UNITED BTATES
NUCLEAR REGULATORY COMMISSION
WARING TON D € Posss

April 16, 1991 Pt
A P
r‘/a ’ &

The Honorable Jolene Unsoeld
V.5, Mouse of Representatives
Vashington, D.C, 20815

Dear Congresswoman Unsoeld:

In o March 6, 1991 letter to John B, Martin, Reglonal Administrator for
Nuclear l"uhtory Commission (NRC) Reglon ¥V, you forwarded for our
review 8 document sent to your office volcing concerns about the
construction of three nuclear power plants: the Washington Public Power
Supply System project at Satsop, Hoshington (WKP-3); WNP<2, in Benton
County, Nosh\n’ton; and Trojan Nuclear Power Plant, at Rainfer, Oregon,
Anonz other things, your correspondent expressed concern about
substanderd piping supplied to those facilities, and mentioned that
Familian Northwest and B, F. Sau) were iIndicted for this practice,

In Yete 1984, the NRC became aware of allegations that Tamilian
Northwest had falsified certificates and altered markings on piping,
valves and fittings destined for nuclear power plants, In response to
these allegations, the NRC alorted o)) of fts power reactor licensees
and applicants to these concerns in Information Notice (IN) B5-19,
dated March 1), 198BS,

The concern with piping at Trojen was finvestigated by the FB] and the NRC
between 1984 and 1989, As noted in the document attached to your

Tetter, Fam!1ian Northwest was indicted for its role in supplying piping
to Trojan., Mowever, the NRC concluded, based upon 1ts inspections and
information provided by the licensee, that no piping had been installed
at Trojan which would adversely affect nuclear safety, Specifically,
metallurgical testing of piping supplied by Familian Northwest to Trojan
and installed in safety related systems demonstrated that the piping
sotisfied o)) applicable requirements, The licensee also examined its
supplier records and concluded that B, F. Sau) of New Jersey had not been
vsed as a supplier of material to Trojan,

Similarly, we are aware of no facts suggesting that impermissible piping
fs in use at WNP-2 in such a way as to adversely affect nuclear safety,
In Apri) 1985, in response to IN 8519, the Supply System performed an
audit of 1's purchases and those of its contractors, Based on that
audit, the SUpp?{ System concluded that as of Apri) 1885, neither 1t nor
its contractors had purchased any materfals from Familian Northwest for
installation in safety related systems, HMHowever, in May 1989, WNP-2
urchased one order of commercia) grade, small bore, pipe fittings from
amilian Northwest. Procurement and installation of these materials by
WNP-2 were governed by their NRC approved quality assurance program,
The Yicensee has also concluded that B.F, Sau) supplled no materials to
RNP". ?. or 3'
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As you know, wWKP=3 has not been icensed to operate, and the proceeding
on the application for an operating license has been suspended
indefinitely. If and when that proceeding s resctivated, the NRC will
resume 1ts inspection of the plant to assess compliance with NR(
requirements, end the Supply System will be granted an o:ora“ng Ticense
only {f the plant has been constructed 'n accordance with the app)icetion
for that Yicense and the NRC has reasonable assurance that the plant's
operation will .ot pose an undye risk to public health and safety, One
of the f¢sues to be resolved prior to the granting of & license would be
whether the op:\!cont has satisfactorily addressed the questions rafsed
by IN 85<19., Regarding the concerns about misaligned pipe tramways and
cooling vanes at WNP«3, the individual's concerns are not sufficlently
detalled to provide our inspectors the nccetsar{ information for
followup, If your correspondent has more detalled Information, such as @
description of the applicable components, their locations, and the
specific problems, we would be pleased to assetss these 1ssues |If and when
the proceeding 1s reactivated,

1f your correspondent has more detatled information on these concerns, we
hope that he or she will bring them to our attention so that we can dea)
with them in a responsible manner,

Sincerely,
Oripingl *'zr2d P
’d' g} ‘-'I ’;'" d
James M, Taylor

Executive Director
for Operations

bec: J. Dyer, NRR, G, Covk, A\leTation File RV-B6E-A-0097, Resident

Inspector/Trojan, Resident Inspector/whP-2

Pistribution: EDO r/f, EDO 6311, GPA/CA, SECY, JTaylor, JSniezek, HThompson,
JETaRa, THUrley, NRR; JMartin, RV; MBlume, PMorrill, WMcNulty, DKirsch,
SRichards, RZimmerman,

*See previous concurrences
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ALLEGED IMPROPRIETIES DURING CONSTRUCTION OF THE
"WASHINGTON PUBLIC POWER SUPPLY EYSTEM PROJECT AT
EATSOP, WASHINGTON
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