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bte of Connecticu in 1 %N lt u enpced prinapauy m the prs ducivin. purchase, tr;uta:suon, Jrtnbouon and ale of ,

elCCtriaty for reWJential, commercial and "dacrial putTwes in a xTvice area of ah nit 3 U square mde in the soiith-

Western part of the State of Connecteu: The populanon of tha area e approumatch 72fu m or 21% of the prula.

tion of the Ste.The service area,largely urban and suburban in character, inJuJes the rnnapal anc, of Budeepon

and New Haven anJ their surround:n; areas S: teated tn the servee area are retad traJe anJ ervice ecmcr . e u cl! e
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rnent, cicetneal equpnent, chenu.:ab anJ pharnuecuteab

v m mpm~yym-vg p % g y -m7m7mp wem-q
w| )b

m :W W -
'w my ,,,

. :y; dy .

f_ [; .' Q)$ ' *;| yy4 pp ,iaj
>

. ' , '
>, .. , r s.

' 'N' s_.gji ( ' '

f 7; n Q ' 'y > f. %g ! ep (_ +., ' "% f
,

g# '?p
a r

s t.;,g,KWih, v g
;. m

~ ~^

1 ,

'

A s.. ;;. !; .

; - '4 ,ei
, , .

a | g , , , c . ,g sqg,< ,, ,

f10 g @i. , m ,

'

-Q: ' ' 4 /W .:
' '

a,

"> ; ,u AW, < . m,
h.'

W w'w. .

s .
>>.y. y w~ -

,

< < , ,p.sj
,. .: a%yF M, n.5

b d. 3)
h gj 3Q *

0% e n, ,

o .1, 73 WL. M, ..W ' . , .,',_6
<..,7,-

-

[ g.5,sz h
_ ,- m '' &

#s-fP
o s < < 4

e ,

s J.?;4idD$y , (N @g , Jy%C , i _
"'{ / \ h' If'I_,''' ,-,,,% 7

''

oU' = x

.%))
4

s
' t ;,ps..> w>''

4
|

' *a pro
-,

' 1 e.m

$ ,'b,1 . fo 5 -s ' <
..

' " a
.

1. 3 ' +x
'

3

!''t 8;e
_, * ?g 6

,) i k: ?.iy}m
7 *

. - ;. ;Y [" M' ';5
*

,
t ; g <s

-

T, s ; t. .
$4 L O< |) L 4.,[_ , " ,5 y

**
_ < yAp. - g

,: 3 s__ |*

y %;9_.~ w; ,a &,_,;_;w'D;v
_

-J @(w; .y p
_

m. ,a
,

__

yw,,,' ,

.

y'w, gy ;.g*i .
-, ,

y 4< g ,
'y* e % "g

%"aa.

..

mv 2u t' %:i:n. w - - ~ ^''

. ' $'.
. 3);t dy.ii g,g .- y9, ) - + ; - + .-a

.- h _' _ j , ~) \
-n'i - ' ' ~

;m
i

'
~&.ds,- - t * sy g ; s s!+

.,4 ,<- i, , rf W . -\ ,, . .

, sa <> > c , , . . .
dQ> ,V 1

% y; . ,.kg. p %) w* 4 4s y
~ -< v

. 4g. Q W16 % .+ .e x + > . ?
$ p

- e. yg y.: .p ;m .
g

n p..~ w,a s* m,w.m ,
g ,

hy |C Rkd "Y %

y. i

g s
gi h.:

44| Mfpq m
;7N ~

y*?gyI (Tv . , ,WW
Q
P 1

. _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _



.a-_. __-a a._._._, _-_A, ----sur_irAw.x,.wanrwm_mo_ea-4s..a.a,amas.4a,aa,sium.Lm-- p'4.ea.4 das ut.r 4 6 -me a

J

3

letter to Share 0Whers

:
, . ,

1d .,-9
.'

; .,

I

e alc ver) plea 3cJ to report that 1Mi w as an outstanJmpcar f er l'naCJ liluminaang and in sharcowners

Two very major milestones - the commercial operation of the S abank l' nit I nuslear powci r! ant anJ the Coinran0 imr'c'

| !.ive retum to strong 6naneul pmtitaNhty - m.uicJ the fuln!! ment of commitmenu maJe to vou w hen our recovery

strategy fin t twl shape tive yi ars ago

Seabrook's per6vma' lee, together w ith our conhJence that contmueJ prontakaty on i scahed pronptcJ the it ,arJ of I brec

tors. in Iebruary IWl, to arrrove a new iAcatcJ annual JniJenJ of 52 44 per snare, a 5 2 % iacrease m er the preuous

{ rate. T% represents the Erst JmJenJ inacase smcc Noven tu t ex5c

Earnine per share were $3 55 anJ retum on common equity w a,13 4"< Our return. which wu ah>ve average for the industry,

a thmm mom _a m _ , _ . _ _ _,

.i
.,]

t ,

. ,-
. ., - C"within the range al' owed in our rate >cttlement acreement in

'

y
'

1 ; y
, ., .- ]aJJition.hnk value per share rose to $27 35, a nve percent i

a, ,
,

increMe oVer l959 Net ceh flow frUm operatine actmhes i |?

, .
" . , 4'

amounteJ to $$ 49 per share, up 4" > from 1W) ) |' |' ."{ j
x

'

p
i

| Note oflut year's outstanding accomph hments occurreJ by chance. [ - ; ;j j'
-

,
F

-

4a

During the mid-19% (Ts manacement in:natcJ a comprehen- [' ; - $
l"

sive ebn to chan the comranyi future. Thi3 pun wm not a vague f'g j

g
. , 3

?outline, but a ennerete set of coqwate goah and fu!!y J.xcloped [ ,
- :. . .i s 3

'

'trategies Whleh wou!J move us towarJ those dared ends
.

; i

{
. QSeabrook's operanon wu at the heart of our plan Ilut, we al o set coah v -

-

3
& ajrelating to fuel dwersa), the ent:ronmem, operanne efticiencies. ( *

i a
rehahthty, pubhc anJ p>vernmenta! affairs cost containment, I l

s

snancial operatmns and businos devchrment. In other u orJs. we M. . ,

Were aheddy lot sking h'vond beabrCxd anJ det c}Op:3R a 4Cenario
~ O

,

- |

s

that wou!J maximcc the Comp.uwi future growth pential ( . au a + w a,, .~.a . n , r, ,

We made commitments and we haec kept then

We saiJ that w e wotJJ get Seabrook mto commereu! operation, and we i
I

have. Seabn*;k is now fu!!y operanonal and tu rate treatment sett!cd The un + 3 generation we c' of capacity 63r 19m I

an ouutandme achrvement for any generatmg plant. eJ e recu!h one in the carit months ofits operaune hfe

'
We said that we would free the Company ofits 92% rehance on od thr generation, aaJ w e have.14v 9 arvad, i:11 od JepeuJenev

| haJ Jrorped to 249 : and, during I W1, it wdl fa ! even further to 16", Our neh fuci Mend of coal nu&ar. cu, treh to

energy and oil afford, mr custnrners pnce stahht ,

|

2 !
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We saIJ that we woulJ operate our generating planta in an environmentally refonsible manner, and we have It is c'Preullr

notewvnhv that Urs fasd fuel operations today emit far Ic3s sulfur Jmide than n allowed unJer the new C!c2n Air Act.

This is expceted to yield necu emwions enJia or " allowances," w hich can be mid to ather utihties Convquently,

I
whereu many utihties and their emtomen wilbrend bilhom of dollars over the nat 10 yean to comply with new sulfur

dioxide standards UI will Ukely nnd itselfin the advantageous petion ofbemg able to enhance shanvwner value Neause

'
it already complies with the new standards

Our management team he now tunrJ its attention to the future and has formulated veci6e long range goak manhahng both

internal and external remurecs, maintaining tight contml over costs and streamlining operatiom to take maximum aJvan

tace ofemergmg opportunities

- Unlike the mid 19% we are now operat mg from a swition otitrength. \\' hereat w e were driven by t he need to sunive, today

we are Jnven by opponunity. Our 1990 rate Jeeision i< an neellent example of the impmved pnepects of the Company .it

provido us with a number of perfonnance ineentives to enhance our revenues through 1992 We plan to take full

aJvantage ofevery opportunity.

While we fully reali:e that our mdustry is nperiencing signi6 cant change, UI is a forward knLing company We do not, and will

not, simply react to eventand conditions. We do and wi!!, p!an in such a way as to shape and contnd our future Every

goal we set, every decision we make and every challenge we undertake wdl be arected toward rnduemg superior value for

our shareewnen and custamen

:Om principal goal is to increue shareowtwr wealth by regtdar, predietable mercues in common stock avidena, anJ by achieving

growth m common equity capitalcation anJ bmk value fly takmg aJvantage of the performance ineentives provided in the
'

1990 rate decision, we expect to cam higher than our "allowcJ" returm, an accomphshment we tchieved in 19M

However, our pnmary strategy for reaching our 6nancial goals o to direct our etiorts toward pmvidmg maximum value to out .

customers We are dedicated to perfannance excellence and the effective ualcation of every asset and remurec at our

command to pmvide our customen with energy pnducts anJ urvices of a kind anC quality not available from other energy

companies
M

- We believe that the most effective meam of maint.uning a positive working relatmnship w ith our regulaton, ther eby inereuing

out opponumtics to earn enhanced performance related returns, a by comutently demonstrating execlience anJ etTiaency

in operations. conserving resources and providmg value aJJed services to our customen,. We plan to use our 1990 rate

decision a a modelin the future, in order to expand our customer related programs and services and to allow us maximum

' tiexibihty _in our operatiom.

He entire Company is involved in achievmg thee goak Every employee he been challenged with both individual and team

goals that are directly tieJ to operational ef6cienaes, customer service retthrmans e and 6naneul profitabihty. Every

employee hu a fmancial ineentive to help achin e the goak

3

. .. -.- . - , - . _ ... -- - . -, .- - --
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i

Abo, since vatually every employee is a Ul sharcowner, shareowner interess and emp!ovce interests are increu;ne!v alheJ anJ

every udviJual deciuon and action is Jriven by Comrany' wide targets and goah

Wt of thi3 yeari Annual Rep 3rt is devoted to a discusion of how w e are utih:ing perfonnance excellence in each area of the

Ceimpany to macue the value and quahty of our shareow nen' invetment through strategic planning eincient operations

anJ an unMinking fxu< e total customer se,.iec We ur ge you to read t carefully. so that you may better underst:mJ how

w e meuure our own perfonnance and come to a beuer appreciaton of the strength of mur Company.

One aJJnional point: UI operates m a pihtical environment, as Joe every Publie utihtv f ven a strong company can only succeed

to the extent that it3 regulaton and other pubhc of6aak support its actions

Ul manacement h& alw ays been copu: ant that no success is p ssuble wahout strong albes Throughout the 196, we w orked

u ch reguk,: ors, uith state and k>eal pubbe of6aak tech consunct anJ entminmental groups, treh busmeu anJ trade

awyeiations, weh the news media and u nh es erv other constituency we cou!J iJenufy Productive relationships, ba-J on

mutua! Inst anJ respect, were developed with all these gmups

Our effectiv oru have w on us the support of our customen, u es iJenced by their 95"o favorable ratme of our quabty at

service Our three-year rate Jeeison, the drst ofiu kinJ in Conneeucut, wu an outgrowth of the Companyi credibility

And our col!aborative efforts wah both pubbe and private enuties to promote conservation and einaent energy use have

gained us w;Jespread raise from groups tvrically su4picious oithe commament of unhties to thcne goah.t

Nenher lut yeari resula, nor projections for the penod aheai ought to be attnbuted to luel or w shful thmkina t wu, and will

be, a matter of doing whatever is necessary to meet the 6nanaal, operational and gos ernmental commuments we have made

all along it hu not been cuy, nor will it be cuy The etTees of the economie reecssion have been felt by Ul and other area

utihues. ksues relating to meteued competition and demanJ-side marketing must be addrewed in ways that will benent the

Company, iu shareuwners and its customen But our track record in overcoming aJvenity and des eloping opportumties for

growth has been excellent and, we believe, will continue to get even better

The success w e have achieved through keepmg to a steaJy, well considered plan makes us con 6 dent about your Company's future.

We drmly beheve that the same Ibnnula that kept Ul a strone viable Company through the J:f6 ult 19% w ill bnne it

continued succesumJ growth a we move through thn new JecaJe.
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1990 Perf ormmice Highlights
,

1

Financial Porfonnance lod Nta

Mc., - 3y43o4 MWti w,d - 431
,

I arning Ivr ib.ac - $3 55 NuJcc - 2m

Return on common equ:n - 13 4% al- 24""

U 1 my car:tah: anon - 277. of to: J cape.d Cocencianon F4

Ibk s alue rei shate - 527 M Gu - 3"r

Seabrook livJm - l'

- Commerc .d operanon - Junc 3R lon EnvironmentM 0peraticms

Superut operatme pciforruna 42" capac;n Cican A:r - l'l plan', env' ics -u!hn Juude thin

tactor ,dlmud under new ncan An Act

" (f 5 Appcah Court Jeedcd in New liarnp,h:re ihree-yma Rate Ocdsion. IWO 92

O 4 d a i ,!!la inai t uP.alia:|\ c l N CrldC*, ,

I. ,ankiC 5 'avor 011 al, reinalnin2 p,i.lunini' it inicn }|} / r.
,

! ed.

tioni e oI)anu.lP. 27,19)1 Y In IbriC 'IC[*I

Excellent "5Wematic Awe rnen: oflacen,ee $cahmL tccos erv ot 5No rmNn phecJ in os er

ICr!IsilBanJC" ( NABI ) ra!!ngs Iro'n N uJ! Car ' T C ) Cars To Jur ina nts: thra \c, irs

liccu!atav Comn sion W Prouston AJm:racn: prouJew au: , man:

On s'tJ ind o![s!!C ernCfyCDJ)' C.sCTs ; C' " Mcd la:c adu3:ciCD Iti Jo\ Ci 'h.ir!!.il! m !C:ad %dcs andL

'Upftlor by Nticicar lice \d itorv lic.rni sh e, r equivalen to .in aJ1:mnal 3 4" , iax increa<

and Feder.J Em recnev N!anaaemen: Acenev Threc wat opporiumn to earn rrenounue: urn by

System Operations n 'amm; hmeti , of

ficnCra lon -PitCCCJs f riCl add;'liin.il Ca{ Jd\ va!O

- Ef6aency 0350 BTl ' per K\\~H il:1 tel unn - Propert\ alo

ranked 7th most t t6acn: ra .na'4 , - Opera rne cost tcJ e ets

C As adahd *v - Ml4" ; Bee n l 'I h: n- - inm saund ro retinans m;s ,ind imprm cdf

.bf rce NLIO X tar;cs resd: nc :n 7{'\lW ttd a cr ed:: r , 'na>

tion in re crs e rurpni - N!re h nc6:,4-uper ni nu i a pcr:or: ance1

Transt Won n! I uribuuon

. Reisdc) - ebM"
- dici ige ( 'u'. age [ r , i!;C f"r hc' cr pt

th?'l !CT t

|

7
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improved Hnanrial He ubihty In3uunce

HicherCred:t Raimo - bbra oivranon rcJuecJ hahhtv insuranec
*c W4% n;yrajed L:1 cicJa utne to Baa3 p:ce < n,bs 512 ccbo

m NanJard U P.un ruun:4ined BBB - ratme - t Ts seit-m urcJ procum h mas ed C"mp.cn-

a hteh Investar s %ruct uperaJed l'l Jdynt u:e> $15 nu' mn over 6cc years

to BBB - Wot Lthree RcJuco in

L Duri& Phe!rs i:nnaamed uting at BB - ConnnucJ eommumem to reduce ceplovec bec

Scabr- xi Nile and Lea,cback thrco.:h annbon and mb :re.un!mme.

~ 5250 ranon in proceeds u-cd to retire bonJ, and 1p - 1.5s7 cmployce- IN - 1.627 cmphces

shoaterm debt at rate 3 that ranced from 10 25", Rgh Customer Apptmal

to 12Wo u 9P', approval of LTs quaht) oficmec

Cost Containment !cononne Development

interest Savmas 5accerful procrams and in:natn es at staic and h.ca!

c $6 mdhon h>rrowmg cost tcJuction sl'N1) Jue : levd, ta n: prove busme- des clopment

|o'N-Cb t proCced3 trO"1 ScabrD k S.de a|KI bCaic SecrD A e and t';CXib!c rate Je gn am! marke me

back u .l to retire h:ch cost Jeb prograrc s u h:ch emphece buimer ietennon and

C Add!!'da! 1091 Vvi: > from ne% 573 n[!!On (X[an903

revo!vir.f cTCd:t acrceZCn! and reneg ,tia cd t'ud increased Sutzidiary Activities -

$nancindMrefinCDt! bor.'.ptiterecJ btl pay m1 ut sv3 < < --

Heahh Care C Lnergv and dem.md manacen , centec,ihr com-

C $,13p!!Un Of man.ieCd bCDCbti[IUcra:T rnCre|al budddb

c Exranded emrlovec heahh : ,J safety pro;ro Liccincal +: cms for busincues ncdng
,

e 4 s . . b

., <

to 3) idvet nkUS Or 00!iHIOns Pf Ogriim ~
a recC.Cn U !IN 3r bC< L'' . t $ I C* Jn deck %

9
tratbmNton lines IN sci.me an !'us me at aJV in Nenihednti) CXpande ; hnancia mi'en i'ain
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9u
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Operations Performance

d

t the very heart (4 any cicetne utthtyi plans to enhance the mvestruent of es sharcow ner, anJ the cruce to iu

_ m - mu- mammt.em -amu snamr_ _aJ ~ .m
at opti!na| |cVC}3 lh C\ttaitmf the InasinnH.1 VJbac frob .'s phVs Gd a. sct , a Citrnpany JJn hittiT poM!!iin !!sclf to kcep

e pn:cs Jun iuxi carn performance incentim.

Uli> Just such a companye our 10&perations perfurnance Jemonstrata A nundvr of our achics enent rank among the

very best in the industry not only in perfomunce, but m unh:me that perfunnance to pun gicatcr nnanad return, and

AUppOf1 ffun! OUT key Consti!UCDJ1C*

i Ef ficient Systems Operatmn to attrn the nn m! on ranne nom, aa m cd m oui !a-t
,

UI p m er piaro .icho cJ a heat rate cinaenct uf eN BTU ;vi rate cut

kWH Thi n a rac&1 < (how tmch fact (BTli! u e Fum In bul our n en tehh w e W 9vd p ret. u hNh cscicdcd

i to prxiace salcabic clectnary Thm cari heat utc u e the the Compmo ul The au rage Juranon et the ouup tha'a
i

FCefTid ht'St in LTs hutory and camed ue the Jstmctmn of did occ a w as C nonu r. <!+ wmneanth Ntta th.m ot

ICf'g ranked D the *esemh mmt idaent compant m the ou n t04. t u cu ctano u

natioti at operating II* di th! p!JM The fornpa'W he ken CdpdCity

in ec ttp ten in cyht of the let tm yean UI rind- tt-cif m the o.uaNc pwnan of has a ; a'npic cacaats t.' -

We recorded ar cqmu!ent audabh> ofM14 p rca9 the 6r m en e it, a-tarncrs w c0 mto the ncxt ca mrv w chou haung

| our hatcrv Equ:ulent avadabety n the nreentage of tm c a to p|an and budJ any cyvn a c new plann W hdc the tc.cnt
|

coinpany > gencia:Og un:t' a!c as adaNe at fuu le oJ The n't ca m mc 4,u dim n he icd t.> a >< rter tha:ivual w h<.1< sdeI

{ tormmcc of our un:o can3rtentiy cxeceds tbc target-et im saics n.arkct, osenne long tcrnt un e o m the Nethem t
!.

them k the New Endand Powa Pmi Nhh 10D As a u di necJ ajJinonal pm er * s n c thm cu ton >cn El e|
I

rc3uk. l.T> rcquirement* to provide pm er to N L WUL he u d! p etioned to cn e tta tuarkct anJ srca.d pm n;on ;i

i
iven redused by age than W MW dt.c to mecnw mangc- u thm 13 bM) utc Jcemen wd now the Company tal

{
rner:ts u hich repcc hitet than eyveted n ti mance reum the bencnS et am- sa:c< c the r, cst tu o scars

I

bb pCTfoTmance bi.cDnic* a) the r%rc 4"Uncant m bgbt 4 A the t ict kk5)dne Mk l'rN Ibt bcht'uk k 'rHI l ! li! cal p m cr [! ant uiht.

!that pn sh;ctu and etscant genconor , ahng u ch e inecnt mto airnmcra d ricranor. adJ4ol MW to our t"ta!

cM chn?!:.b, are kc' dernetta 2 adur!ng tha! % e art aNe capaatv The unnectreut I A artment of h.Mc 1' tats IT,

{ '

1

1

1
i

i

1

|

|

|
!

O 1
,

i

|

10

.. .. . - - . - . ._ - . --



. . .

|

|

g res vg r . _ ;pp my yp tw v
n. 9. 3

r r-mmq. fg5 - e *. ag q r m- , +mm*w.y yy..,p - n r7.e v > g rv-r v . r.

t> su.. , < .e u 3. a ..rvn s t wwr.as,w .c e 2 u.n + +.a -s c. o .x - eu

hj f3
(3 6

E$Ji; *

n 1 .,J h
k iL i m

'i - - - - f:.,,n.....

$, .

g11 j[ d.. : W Nn f#y q g=: 1' m ~~, m n dw ou-.

- u +

42 Ma
,

O MM P M}'"p.zy 9
5/yi

i.a steqQgtqp-n ., .

^4
. ) Y

k/]
:w. M,

. { q} w = = = ~ . -

I

0
- *

I a

j'. w ,.y
.

Lp.' f;j ..L * rww.- . ' ..t . 4,

'

4 * ' } Vi
4 ,J(j :

; r.

:: 7

(

, 3r.y s.
, gf

.

' ' 'r W: .

_N,N L i ' u!

. b [
,

! <

- y.

' ' Q.yN = f ?!
?^ T Y /m . + u c:]. .p y.+

'

sv, w . . , w v, y n
M,.h vedEL.si/wM.d;&wawYAGkw.whs dAbA44.nh0LW4WGMN x<Am,w.MidU.%Ae46dmW4.i AW4.kad$rnua . sWee # -4

f. eel pseed.ed to P.r.e.dece e ...e.,,............,. __ . ._.,.. .
.,..

D-30 . - - - . . - . + . - - - - - ~ - . . . , . -

M

PA, ,. . . _. A _

IA.stu .m ,
k P?JGE7ati' .M t

M WusEEd 1 [f2EEEC2??4,,

BMttRNM23 LILM?E3-

E92DE21 !U;EMB.

WEEEEM ;QS2Ma4
--- .

~

11

_ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ - . _ _ _ _ _ _ _ _ ___-__-_______-__-__ - ________ _ ___ --



y(jj enu.wuumwKy Kwdy~rpre:ys py;wengrs:me wrnmmp:-wwwtvym! menti:myMhw.aamesMuw$y
m y nmywenreym vmme ~ vnvtsemmmwym

-uwa mg&msaMkuw.esmbwwwwa acu *

* -

% 4[sh

h :s
ej je

y)k4
4 ,

v) g

EJ d,
4 .,

i

fjg .)g t-

q y
si q%
L3

.

y r
i j

,

) [e]
um., u

,

f % I;h {(? %c,
.

( 9 my y,
k

'

s Q..;, t 7

|%| h?(
N ;? $$

E) '' . . @Wpg; a w
; v, ,, , y

"n c
,,

r +
5

'

r
g 17

, : em . .
~

un

'

-,.

-
.

'

4G''
, p;

[pM: . .c.en.,aan., ,f87.
,

r a. ;- t

i Y. i.

i ;a a d a & da s us w a s e m m aa e m a n n c.L a M ia. h a w a m e m M u.Jui)

,m

Seabrook Peelotmance

, s, _ . _ . _ _ _ _ . - _..__ ._

N.g I .e" A.

lm&%r,c7;a . -
,

nn.L ' m w,3 ..giggw yo usaLG ?ih?hi :u'|Yqge
% ayi

4

y?" pyguraTh
&W ed-L.Lis'i*ld_.i

we 3.~ 7 * 1 v* -

;'
. bAcMMAiA _.)

u , e >m

12-

|
|

_ _ _ _ _ _ _ _ _ _ _ _ . _ . _ _ . . _ _ _ _ . _ _ _ _ _ _ . _ _ _ _ _ _ . _ _ _ _ . _ _ _ _ _ _ _ _ _ . _ _ _ _ _ . _ _. _ . _ _ _ _ _ _ _ . _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _ _ .U



- _ - _ _ _ _ - - _ - _ _ _ _ _ _ . - . _ _ .

I

G atral ml1D cstaHrhtJ "ramt i.r" cara in f actor tat i b JcrenJence or ud w d h.n e de cehcJ ta ics- than 16
-

get3 hu scabmL of f a giccnt m IM M pcucnt m 1G1 whett Marcowr. om tat.d ma u a m&Jc .m cwdient

and 70 pcuent m IW2 Tvpcah N gucnt n snoJc:cd Ncnj or sJ nucicat hvJm ge anJ raus

+t.mJa:J performawc fai a plant hic scahmk once it he Thmecure anj fcubic f ac: nn Jonnuth tac hyh n LRtv of

pitten thrxgh the Jebcut break m stage our p!anu.he crcecJ peata rna tahiev tar our cu-

Scabr>Li capaan tactat m 1@ u a3 kJ pra nt far cu cJ:ne aU tomen a nunr benetu 6 our lo! arca Jurmg Jeb2: em

c teate That g:tornunec sconcanth bcr:ctittnih,th nom c tm it he a:so mercecJ ban..e nA the p,tennat

shU tJ5w Derk aDJ CU%' then b ahPA In[Ib I.Iicduce the tin b'r aJJ;t uin2 res en-m s fre 41, w hided,c tap.nc tv %io Retal

of ou tmd fuel und We .de espcct smdadent rts to bc rna 3tN:n .ehht ytentu! for u hoic ale t ira ty de--

,

Jens ed from a retum to opcrauunJ h< a:tn of O meencut prouJc far stahht m rctunn on mtv, as w di RecNrc s %

Yanker and the cor nucJ csedient perbm.m.e of the u."utcance ef ar acho en a * m Aut'ust th %

MJlstane Unit .1 m IW1 To'i Tm h:chlytted UI e a ut;!n w Lwh had AcaAt

Thc Company m !NJ the surcnor ;vr' rnan, c ot :t gencrat- nude the Fr.J, nt w nc h aw a. tmm an our rcLance on m

mg una, and the cul:cnt rchaNhn of a trarrm.en "' Environment

tem e esct3 t.4 bdp it a: tan ah* c mJusta .n craw retum' AD the u h& w c w cic resheng the t 'empam * cencr.c on capaNh-

We arc comautted to contmumg ta unke thesc auc9 in no ed man m u e u . s acWa nwnun m enu

much the umc war toics sugnor n'tunn m IW1 and n,r menta %id cute', That he ruJ ort lWns d

bevond .m enct adhe:cna ta thi enwonmcr* . ' amu maane~-

Fuel Mix m -r.. of our opcunon,. UI w n; n. t hn c om m n ss rie
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nnanad and cu t ener sen u pengern a El undertook a cuoomc Du can be esm cd that Fi w C onnnue mJ
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Marketing Our Services

j
As n _h_h__m_ p + t_

For Ul, provijm value en:ab ('eranywale cdart which inchiJc- JcJ; cation to e tem reiuN':ty, citiacnt pou er plant

(aperads)nt {fudcDi s tbt Can! rub, Inn: Wat:Ve blanJ' t! t QTat14in'. b GN.J pub!:c atEi:rs pri et ann and. of aiorw. cxecii

! cut customer cn-Lc Then. ut: ban; the benem, artul tbningh top perforto ince in each .uca, w c condnualh -cck u.

IIL{RW c, de\ c|Op ik*w anJ c:spatx! prr efrains which cHectn ely rnpi>nd tiicusttirici nccJ mw! Jcuro

:tima! h;ht e a ith cnt :o -ct:AE door etat i a pra ir n 4:c bastJ a ihepn;a hati1w t 1 cr!+. 'tsm

sasticJ tA cyk a pr dacci a >! Jrtnh n s iccinc.t t hun nj u uppn v u ata hen s and iro d ' "rmf

N * scil 3 $ N a rmuJc: 4 cucte and crem rdated w a cras %an 1 octr, aJi~ t' i nol of he ixl

nca that are .bchh i alucJ by & r Just enc % ckJtri cuch ,

A p: can necane b whu u c e compbhna th A hes Uist b d (:cu lio c rr e un h ;9 ' ore ocio mac:a to

t %cch meld y itt > ? a hich hctp our , utanch ruh icujcuui .ntmci+ Thr pt n .e ca Jo t i, p ~eis i

Ec hst. no-t c a nt u,s of our prwist fa nvJcr:u! a:J NF. cts k , i me:ng rL ' t h. mam aJs *. ,a

u toma that ns uJo hc ;:N mtot , mJ conscn c < prcne c:a r a .sar4 cecnab + rncntan HiJ

dca e s a w.rp th_ t u d enh.nce t e qu.Je> onher % mm u p - tr.' * t L' oM nm et Gw ti! '

lbr cimncrual aad !ndu tnM cu mers. it mcarr N ipmg ha'3 9 coidract.o .a c ra c ir# 4 *%t i c a rno!r; " pm

rof n . know an how cuthem o- tam the nuumum Nnct t m som m I w * a A an o! , on n o oo-

t ha n,< that thn -, n ht.ci temam con ;xtan.c ; tbc l u-: r ecn L ds. a _'M : t im ., i w uihs

t . l 'I d h d G n' st rihim.sn marketpLcn -Ne+ '

Srcas;alk m Im L1 o!h n J a u:xts of pr eu tia- % J TLcw pr e a 7 e u (r. othi s V - tFcrcta af m. s

t ' r ,ts < n i s - r-e icntu? . il t M ' Fu + s dthe;tth< nec& i ii s i < i n<" r 'ua"

"J r * c a n o da: c's ,. M N niwu !cJ i'ihanos Ich Ebt od sn a r e r it '

c%
1

Resitiennal WI i i u JAacJ t x am o s , hc'r In wtc
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Commerd and Industrial Marketing Benehts <

Ul ak he an e.preuve a: av riprcancn t elacJ t , mcci the IbnJ fan;-tn mer aLo i ep u id eur cu- on.crs LT- me

nced of mummerca! and mJetnhu- r.o Our Ence Letme prceam, alw help ncrchen ihe Qmpam m i

nunA m ual u asOpp rtumuc3 prgram t- Jeg ;cJ to hdp cu une 6. ,

re-Jcuen, re-maki or ut.icc stat. 'the an c.pprnent t ; fuv hv redoane the Jcn.anJ er o a ci tuc mm ,v;.a Jur

N.;cr tmeres 1Nic [NOf 6i C [iL4 Vcan n.anut.iJt'UD 4 kh "[ f ak bsc $1c IbCSC {t i r $ he}p g f * ta Jchn in*k

b brat! 7 M'enn, N md Teemn e ucu o reulcr Lie the tun,rc thc nced tc. bull a n r<w ecna eg 6dt n or

es p,u c:in m vn.oinc cbc in aJJ:no >he ;sp.,c:n u cC.dJor and f m&t, acbc ej dramt +aunz thtm;h Ency L

mt r* U c our {T' h.!.let iu trc eth(. p'nGn:t:u IhesC sa\ mb Wl$ %c:{ k Lp the c '":pdan? taie k% beip. (in:T s O

ao omc3 6,aneu:'s wur&nJ n our scrucc temt nw S"utliv ve.uJ o a ourcc ot aJitu.d rn enues<

Ener;s 1%cpnnt iu umdar prwam bum a cJ to hducw ben b .2 hcwhJcs.dccaraan'alc>make W on ct

ecs or budi a- undcm q exten r c re midd t; N recm. > n in of the smcenn of l b a-n en an- anJ Jcru -J

stn.cta n or ic New Kac- hea! Hui us ccer 4cd uJc rn u s oJ m ucu cin- ou n en m ta pne mte e., <

at s car-tw. and m:omoate manv cre,vef6c:en tcam enc m p Oa A G nnca s t Di'i C ha cra:ncJ Ul the
i e 4

. n g

inan,a to t T+ pn ra n ;.n am 1:non. a new aint 4 an tr ne'it to ca:n a pre" ; return 1'n aiiin 4,n e rsu o >

UIV in Nht't10. U hiJh L. n.cJ the brcQ bhc[ Tnt [3 pD Ctteu N anden.cwrcc m e uw*
4

gran nared co picten cbd Enn . and m , * :np na# thc-c r n. 4 dl hdp 1. I rn'-

The C vpant ao a n nucJ c s fronot" n of veuicJ c-Fpra ude ci a we tn, vnns Th i ch them.u e aS

a:,' praer.er- to hcq m bu :nes wcn G= J > act a E.c t- Jere r a n rcJ u xm i moncem f r their wcitm

l'l-pons cd'echw: u %ch senc+ e a rnonm sun; and ui oc n1 * ict tM s hen hcJ eu- mi s.

aitemath c t% uce s ai a. m >qd n r me a u ad.Ste +i

C $ N cal bebh , M $CN d. at uNc bk dir.310
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i

Business Development -

I .snited Illuminating prc+ pen shen btsinews thrive in itnervwe tenitor3

-

-:
% do stohareownen and eustonwrr o

' ' ' *Acknowledging the importance of a strong business environment anJ itupecial relationshi w wah hith governnentall i

and busims weton hu trumpted UI to take an expantkd role in orpniang ceonomic imJ bustness do clopment
< ,n

initiativcs on both the local and State wiJe levek our etrom have targeted , ,,

!-
h ~'_ _ __ - - - , , . - . - , - ' ' i

- >!
[1pa!KSng the Imk htween government and the pnute sector; allow commcreu! and mdustnal wtor9en to ehw the pne-

Encoungirg enere pmeies that suppn economie growth. my pnyam that best 3uas their indiudaalapedahmi net d,
er ,

Dewkpinonautivo that w ill p.ovde mervavJ cmphwment We aLa has e specu! cenname devchymeni rato to *ist

oppemmities m our senice terntan compmies trying to est abhsh a capanJ their operanors in
~

__ nur sernec tenrmrv In aJJ:tm v e haw Jewhpd a huse
-

"Taking Care of Business" ra rceown rate, whwh h+ rrown extreme!y unful m
'

Central to UT determination to expadmd strengthen capen: ion aJdrewing the neeJ3 ofindustnil customen esteiencing
> , s

hers een be.d gowrnem anJ busmer t> itcTaking Care vvere ceonome Jiticuluet
< r

of Busme"" rngam Thh imtidi : works un the partner. Our econd pnman etion fwuses on thc4: ate govemmental16d

- $1up pnnegle. urirg muma ahne,wah hmneues m The Comrany ts wmkmg w ah manu6eturers te encourager ,,

totally focused. commumtyhed ceonomie dachyment state loci p&ies and trututiws that suppn business ,

pnyrats growth and dadyment.1.ast year. UI w orked ch aciv w ah

. In only four years,"Taking Care of Business" he hrn un!ced m two state Icgwlante eummit:co, one stuJying kames 3 <rpor- g

;- arpmimately halfof the muniegahtio in our ervue tern. runma m the state ed the other kolmg at enerp *ts to

L tery In every eme, the pnyam ha Nen successfulin better manpaeturert Ul made a stror.g use for the creanun of

mtegranna the concerm oflocal buunesseunto the owail more economie dewbrment meenen e rates, the av.u14Nhty

munierpalplann:nptructure Newchannelsofeommunica. of kweat capta! to manu6cturen implementmg energv ;

nom haw been opened between rubbe and nvate groupo efi,eney imrrowments and for an ownli renew of thei

rem! ting in many nav ind dynamic pro active buunew starei buunew tu strueture. +

inciatrws in 1@l, the Company will be a kev Participm in a new hvanvc

Manufacturing esmm. nee compud of terresentanves from the puNe and

UI is nm endavonng to exercise a pmain inthnee on the state of pnvate ,e. tors wLng to aJanee a comprehenstw hames,

. manufaturin;in southwestem Connecteut. Our e%rts in ruhev asnda tbr Conneetgut_

this area h.we hrn two-fold. Building Pattnerships

First, u valued customers, UI otien manuherurers a host ofineen- Because ele unique rdatanshp wah hith covemmc ra and ha-

,

t:w rngram> for carrying out energy ediciener impnwe. new. Ul tinJ3 ttse!f m the putmn of Nmg a pnmary force m
,.

|- ments at ther faci!aio Thm improwments mataMy nWt brmgmg repre ernnvo from thew tao crote tocether Our

m signitieant enervatings and help panicipating companies suem in Joinco has hrn a result of the high decree of '

compete in theirown market > and re nain enancia!!v sound re-pect wnh w hich we are held Our buunew customer.
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regrct tu becater rq ot r Jcmon,tratsJ !r. or3 of w orkmg a our vn 1cc tcmtopc, to da dup the kmJ Jcome i ulru

w ch them both mJmJu.J v uu co! ctm h m u.ppsrt d nJus i.J ma u hich crd.ance thc cencr d pa:n of!ce c.J.

, thc n aram of ocaj, and w., tan J k mess reu-u, We has e d-o a:ni d creJW u ch < ur 4t.cthat m:< -
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,

Subsidiary Development

,.

i

nited !!!ummatmg has four u holh owned suhslane+ Bnheport Ocetue Company (BID i a smgic pur, tinaneul os

whiele which owns and !cuo to l'1 gener.mnanc at BnJgeport H.uh4 Station. Research Center. Inc. (RCD hu

been forrned to partiarate in larec ivwet pn duct:on prmeets aw utcJ u ah coacneraton and mJcreident pow er

pnducen which are sub6eet to some Jccree of , tate anior fcJeral regulation UmtcJ Lncret International. Inc. tlTh

ha h en orcanacJ to pur3ac enemy r el ucJ epport umac, out -ide of the l'n:teJ States

Unregulated Subsidiaries mJust r.ah m.a- ppb customs n rcqur a Wha bds

The founh J,rcet suMian of t 1. UmtcJ Rno Inc 1RI. anJ gu% of p e er tW their wwe sc dectramc cqupmet ',.s

and a3 the paunt wrporamn fut LT unrecu!reJ bw PPI o C+"rped iW!c! tuth crar oc aum and c"mrictc
t-

news cach of w hwh a merecJ wyarrA ta pamarau n. min paig T!i t;pc of senim mchde es ake.on

of roNem . etencenng sen m u mm now au latcJ bumm entut o which comp!cment and anJ Jup+nc au; f

enhance (T deetne buunos and scnt the .me ci!3 of:n mg qvancanorn. pur,ha c c4upment anJ pcmut, anJ

Congarr uharrowr.as anatu 4 t amn- su;vnd ng eon-trueuon and tranung A!! thev wr.im ars

Currentiv, faur subuJanes of URI han been farmed Thema! avaHaHc w tth fcuHe tnanaal opuan' PrnuJcJ by the

Encg:es. Inc (TEI w& meorparatcJ m 1N tW the putpu equ:pment manufactmen

of owrung and o;vtrne faa mo w hich pmJuce and is nb. Arcncan Pavmcr.t Astem Inc APM w as formed m bm to d.
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Wnngement's Discussion and Analysis of
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Report of Indepen' dent Accountants

i

io the Shareownm and Dnectors of 4

The United liluminating Con pany:

We have audited the accompanying comolidatcJ balance
'

sheets ofThe UmtcJ IDuminartng 0,tnpany as of -
Ihcrakr 31,1990,1989 and 10% anJ aclated consoli- ;

dated statements ofinconw retaard canunp and ceh
fox 5 64 the vean hen mded Thesc 6rancial state- !

cents are the'rogm+iHlity of the Compann nianace- |
- ncnt Our rc<ponnbihty a to exprenn (pnion m !

these nnanciabtateinents beed on our audu
!

We corduct.~.J our audit > in accordan:e with generally ;

' accepted auJ:tingtaalara Thx stanJ4rd< require
: hat we plan and perforrn the aud:t to obtain teaenabic

avurance aluut whether the finanei.ti naterncou are
free of material misstatenrnt An aud:t in ludes examin-

- ing on a tot hans, enJence sup;witng the arwnt> mj
ssdmurn in the fmanciahtatements. An au&t ab; '

indudes assessing the accounting prinaries uwd and ei
nifant estimates made by management, as well as eval

uating the m erall fmanciabtatement preentanon, We _ ,s

behrte that our audiu rn' vide a re amnable bass for our
cetmort

in our opimon, the fmancial staterrrti referrnJ to above Pre-
r,cnt fairly, m all mater al respea, the conv>!idated

: 6nancial pation of The United !!iu ninating Gimpany
as of Decetnber 31, IWO,1989 and 19% ard the con 3ob

,

idated icsults ofits operations and its cash flon fbr the
"

vean then mJed in confmnity wnh gerally acaTted
- a: counting prindph.

Coopers & Lybrand

Hartihrd. Connecticut
;Januny 28.1991

.
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