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Expanded Service In 1994, Saniee Coopar made the transition
from an electnic utility to an electric and water utility. This accurred
in October with the start-up of the Santee Cooper Regional Water
Syster, providing treated water delivered by four systems to more
than 75,000 Lowcountry usars. “Santee Cooper is oday with water

where we were more than 50 years ago with electricity " commented

President and Chist Executive Officer T. Graham Edwards at the
dedication ceremonies for the $34.5 million system
'

As pan of Santes Cooper's surporate commitment 1o protecting and

"MProving our environment, this annual repon was printed with SOy
vased inks on paper that meets United States Envirsnmental
Protection Agency guidelines for recycied papar. We urge you to

recycie this paper when you have finished with it
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WE'RE PUTTING

our energy

T0 woaxf"or you

The National Energy Policy Act of 1992 opened the
door for deregulation of the electric utility industry.
That means commercial, industrial, and wholesale
customers will, in the not too distant future, probably
be able to choose whatever power provider they desire -,
just as they can now choose their long-distance tele-
phone service provider. As a result, by the year 2()0(),'
electric utilities will be competing for survival.
® Responding to this new competitive environment,
Santee Cooper and utilities throughout the country
are focusing on two major challenges: 1) providing the
lowest possible price of power to customers; and 2)
improving customer service. # To meer these chal-
lenges and develop a road map for its future, Santee
Cooper completed development in 1994 of its first
formal strategic plan, known as Santee Cooper 2000.
The intent of that plan is to better position this
organization for the 21st century. W “Were

Our Energy 1o Work For You" is the theme of this
annual report. It is the new corporate identity tag that
has evolved as a product of Santee Cooper 2000 and
expresses Santee Cooper's commitment of service toits

customers and the citizens of South Carolina.









CORPORATE STATISTICS

Cailendar Year

1994

2,313,068

2,648,965

63,373
65,330
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166,640
296,636
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99
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605,230
(192)
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2,235
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COMPARATIVE MIGHLIGHMTYS
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To fulﬁll thls mlssnon, |

Santee Cooper is commltted t0°

being the lowest cost producer and
distributor of reliable energy, water,
and other essential services
providing excellent customer service
maintaining a quality work force
tlnuugl\ ettective unpln_\u'
involvement and training

operating according to the highest
ethical standards

protecting our environment

being a leader in economic
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PEAK DEMAND




Santee Coaper personnel provided rechnical
and practical advice throughout the process.
Approximately $24.5 million of the state’s bonds
were sold.

With the Charleston Naval Base and
Charleston Naval Shipyard closing in mid-
1996, we made efforts o retain serving these
facilities as we've done since 1942, and under
contract since 1954,

W e election of Gov. David Beasley,
the state s cmphasis on economic development
i projected to continue as it did under Gov.
Carroll A. Campbell jr. Santee Cooper re-
sponded to Gov, Campbell's request o act as an
agent of the state in a complicated land swap
that expanded a weapons range near Shaw Air
Force Base in Sumter County in exchange for a
portion of the former Myrtle Beach Air Force
Base which closed in 1993. This should put
Shaw AFB in a more advantageous position
prior ta the next round of base closings. The
swap, which involved the S.C. Forestry Com-
mission, allowed AVX Corp., a major capacitor
manufacturer and Horry County's largest em-
plover. to expand on the tract of land which was
part of the former Myrtle Beach Air Force Base.

Cooperation is the key to so many issues,
and Santee Cooper will continue to work as
part of the Palmerto Fconomic Development
Corp. (PEDC). Based in Columbia, PEDC is
governed by representatives of Central Electric

Power Cooperative’s 15 member co-ops and

RATES
Cenn per kilmoasthour compired with
utilittes based on the Nattonad Average

Sanwce Coaper 550

Industrial

National 4.85

Suntee Cooper 322

Santee Cooper. In 1994, nine new compa-
nies were announced in eight different
counties, These announcements repre-
sented a total capital investment of $160.7
million and are expected to generate 1,835
new jobs. In addition, 18 significant ex-
pansions at cooperative-served industries
in 13 counties totalled $121 million in
new capital investment and will result in
the creation of 484 new jobs,

The Charleston Regional Develop-
ment Alliance was formed in the fall, re-
placing the Trident Economic Develop-
ment Authority. Fostering greater input
trom all segments of Berkeley, Charleston,
and Dorchester counties is the group's
overriding goal.

The selection of Santee Cooper’s presi-
dent and chief executive officer as chair-
man of the alliance refleces strong confi-
dence in Santee Cooper's leadership for
economic development in the Lowcountry.

Santee Cooper continued at the fore-
tront of environmental protection by de-
fending the Santee Cooper Lakes. The
owners of a hazardous waste landfill near
Lake Marion in Sumter County were re-
quired to place the first payment in a trust
fund for cleanup of the sive. The require-
ment has been challenged by the company
every step of the way and litigation is

cmgmng.



The Give Oil For Energy Recovery or
GOFER” program passed the one million
gallons mark in statewide collections. By
year’s end, every county had ar least one
GOFER site where do-it-yourself oil chang-
ers can conveniently and safely dispose of
used oil. Santee Cooper converts the oil into
electric power, and GOFER represents one
of the state’s more visible aspects of public
service and environmental protection.

Being named to the National Environ-
mental Development Associations (NEDA)
1994 Honor Roil was a significant environ-
mental achievement. The NEDA recogni-
tion is only given to companics promoting
the development of envizonmental policies
that contribute to both a clean environment
and a strong economy. Saniee Cooper joined
the ranks of Disney Development Co.,
Amoco Corp., Eastman Kodak Co., and
Philips Electronics North America Corp.,
and others for this special honor.

The foundation for preparing for our
future and that of the customers we serve was
laid with implemientation of a new strategic
plan, “Santee Cooper 2000." lis four long-
term objectives best describe the course set
for Santee Cooper as we approach the 21st
century:

. Low-Cost Energy ~ lo remain the
state’s lowest-cost producer and distributor

of reliable electric services

FUEL

GENERATING

COST

Cents per brlowutrhour
Ol 4.13

AR IR MOSTONE G AR
Coal* 1.58
Nueclear 54

“Includes Cross Unie !

2. The State's Leading Resource - To be
recognized by state and local governments
and the citizens of South Carolina as a valued
provider of essential services.

3. Expanded Services-To provide essen-
tial services based on our key capabilities that
will enhance the quality of life for the people
of South Carolina.

4. Work Force Management - 1o im-
prove company-wide performance through
enhanced employee involvement and par-
ticipative work force management.

As we move forward to mid-decade, San-
tee Cooper challenges its employees to find
ways to improve operations, and to be cre-
ative and innovarive, We are positioning San-
tee Cooper to be cost-competitive as we are
challenged by market-based rates near

century’s end.

oz,.fz“;(

John S. Rainey
Chatrman, Board of Divectors

ondln Hilone

T. Graham Edwards
President and Chief Executive Officer




ENERGY SALES Accheendof 1994, Santee Cooper

was serving 99,782 residential, commercial, and
other retail customers located in Berkeley, Horry, and
Georgetown counties. This was an increase of 3,112
or 3.2 percent over 1993, Of this increase, 2,574 were
tesidential and 538 were commercial & others.
Sales to these retail customers were 2,253
gigawatthours, up 1.7 percent over the previous year.
I'he average annual consumption of electricity
by Santee Cooper residential customers declined to
12,139 kilowatthours. 4.8 percent less than 1993

Industrial’s were 5,169 gigawarthours, up 0.3

TOTAL
ENERGY SALES

In grgantts

| 1994* 14,725

1995 14.603

1997 15.893

| 71998 16,212

{999 16,493

T 20060 (4,680

] 2001 14,346

N2 14.644

[}
2003 149414

2004 15,9491

|

2005 15,746

1 2006 16,065

*actual

percent over the previous year. The average cost of
power to industrial customers was 3.22 cents per
kilowatthour, 1.5 percent less than in 1993 and
33.6 percent lower than the national average,

Sales to Central Electric Power Cooperative
Inc. forits 15 member co-ops increased 1.3 percent
to 6,903 gigawatthours. Central is Santee Cooper's
largest single customer. The electric cooperatives
distribute power to more than 360,000 customers
in 35 counties.

Sales ro the municipalities of Bamberg and

Georgetown decreased 0.2 percent

TOTAL
PEAK DEMAND

Int megaeatts

1994* 2931

| 1995 2 956
| .
| 1996 2. 985

1997 3,061
| 1998 3,129
i 1999 5,196

2000 2938

2001 3,009

A ———————

.} 1,079

|

2003 3,150

l

i YK 3.299

2005 3,321

l

2006 3.3199

|

“actual
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Remaini ng
t'hc stares

owest cost producer

and

distributor of reliable

electric services

Although our desire to remain the

state's “lowest cost producer and
distributor” may appear to be simplistic,
it will require a true commitment from
employees at every level, The fact is that
the cost of generating electricity con-
tinues to grow...and to keep our rates low
we will be working in all areas to produce
cost-cutting measures. It is through the
individual efforts of Santee Cooper
employees that we work effectively as a
team, and it will be through their individual

efforts that we remain the “lowest cost

producer and distributor.”

STARTUP OF CROSS UNIT 1 On Jan. 15, 1990, the
Santee Cooper Board of Directors authorized construction of
the second coal-fired uric ar the Cross Generating Station in
Berkeley County.

Four years and nine months later, the turbine generator
spun to lite and Cross Unit 1 was synchronized o Santee
Cooper’s elecinc grid on Sepe. 12 at 12:03 am. Essentially a
companion unit to Unie 2, which was constructed fiest in the
build-out plan. Unit 1 is unique when measured against the
construction chimate of todav’s elecrric utility indusery.

he 540-megawitt Unit | is one of the few large-scale,

haseload generaning units buile in the ULS. in the last decade.

Many utilities are building combustion-turbine units as a



Unit Gperators Darrell Poston
and Joe Wilson regulate the
turbine genserator for Croas
Station's Unit 1 at the state-of
the-art control consoie. The
interactive, full coloy, touch
sorven displiays are o
commumnications link to system
hardware that cottrols the
amit. Unit operators are
responsilie for controlting the
components of gensrating
writs from o centrel contre!
roaom and generating
slectvicity,

1"



Caoper recorts counter readings .
ulMoMmmﬁ
new 230KV Greenwood County
provides ltercennection of twe |
230-kY tronemission fives
Powor Go, It wiso integrates
Hantee Cooper'c other












of Santee Cooper

essential services




Land Agent Brends Chapman and
Forewtry and Undeveloped Lands
Supervisor José Stephens monitor
growth of young pine tree plantations
as part of Santee Cooper's roforesta-
tion program. In 1994, Santec Cooper
planted 83,000 seedlings on 134 acres
of Santee Cooper’'s undevoloped lanauds,
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Quality of Life

of South Carolina
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Thomes Evans pumps ofl from
one of 318 QOFER vanks loosted
2t 302 collection sites
theonghout South Caroling. The
GOFENR mascot givas the
“thumbs.up” to sutetanding
public participation. Thaers is ot
loast one GOFER tank in avery
county in the state. On Dec, 13,
1694, the one-mitlivonth gallon of
ol was pumped from o tank st
the Enoree Landiill located in
Greenvitie, 5.C, The used ol is
converted into electric powsr at
a Santes Cooper gonerating
station.
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TING AND SPORTS FISHING ) ; Crga D

: LEASEHOLDENS SURVEYED ON BUYING THEIR
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A crowd of 2,000 fishing enthusiasts gathered on May G for the
dedication of the Juhn C. Land i Boating and Sportsfishing
Faciiity on Lake Marion. The evant was the final weigh-in for the
1564 Basamasters invitationasl Fishing Tournament,






Performance

employee
involvement




that empiayess strive to
moet sach year.
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South Carolina

Public Service Authority




REPORY OF INDEPENDENT PUBLIC ACCOUNTANTS

Authority (a component unit of the State of Soutt
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BALANCE SHEETS

South Carolina Public Service Authoriy
December 31, 1994 and 1993

ASSETS 1994 1993
(Thousands)
Urility Plant — At Cost:
Plant in service § 2,625451 $ 2,540,433
Less accumulated depreciation 883.058 814,425
Plant in service 1,742,393 1,726,008
Construction in Progress 549,317 450,306
Nuclear fuel - at amortized cost 21,358 14,082
Utility plant — net 2,313,068 2,190,396
Other Physical Property (Net of Accumulated Depreciation) 1,720 1,748
Cash and Investments Held by Trustee (Designated) 291,878 440,427
Current Assets:
Cash and investments held by trustee (undesignated) 51,778 50,794
Bond funds — current portion 106,415 90,031
Accounts receivable — net of allowance for doubtful accounts
of $887,000 and $2,907,000 in 1994 and 1993, respectively 54,581 57,339
Accrued interest receivable 2,922 3,203

Inventories, at average cost:

Fuel (coal and oil) 43,844 26,901
Materials and supplies 33,018 32,716
Prepaid expenses 1,011 1,312
Toral current assets 293,569 262.296
Deferved Debits and Other Assets:

Unamortized debt expense 25,026 25,838
Unameortized loss on refunded debr 290,963 305,131
Costs to be recovered from future revenue 386,037 365,075
Other 27,343 31,754
Total deferred debits and other assets 729,369 727,798
Total § 3,629,604 $ 3,622,665

The accompanying notes are an integral part of these financial statements.
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LIABILITIES AND CAPITALIZATION

Long-Term Debt
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STATEMENTS OF ACCUMULATED EARNINGS REINVESTED IN THE BUSINESS

South Carolina Public Service Authority
Years Ended December 31, 1994, 1993, and 1992

1994 1993 1992
(Thousands)

Accumulated earnings reinvested in the business - beginning of year $ 621,684 $ 590,098 § 566,197
Reinvested carnings for the year 35,375 37,583 29,717
Total 657,059 627,681 595,914
Distribution to the State of South Carolina 6,157 5,997 5816
Total 650,902 621,684 590,098

Net unrealized loss on investment securities available-for-sale (2,409) . —
Accumulated earnings reinvested in the business - end of year $ 648,493 $ 621,684 § 590,098

The accompanying notes are an integral part of these financial statements.



STATEMENTS OF REINVESTED EARNINGS

South Carolina Public Service Authority
Years Ended December 31, 1994, 1993, and 1992
s e
1994 1993 1992
(Thousands)
Operating Revenues:
Sale of electricity 600,036 $ 587,357 § 542,898
Sale of water 528 — —
Other operating revenues 5,092 5,453 5,153
Total operating revenues 605,656 592,810 548,051
Operating Expenses:
Electric operation expense:
Production 233,308 237,685 217,223
Purchased and interchanged power 28,271 16,190 11,598
Transmission 3,692 4,068 3,197
Distribution 3,789 3,594 3,810
Customer accounts 2,477 3,571 3,919
Sales 1,610 1,618 1,295
Administrative and general 49,496 48,087 39,784
Electric maintenance expense 54.824 51,626 52,365
Water operation expense 338 — —
Water maintenance expense 20 - —
Total operation and maintenance expense 377,825 366,439 333,191
Depreciation and amortization 80,222 78,329 75,025
Sums in lieu of taxes 2,235 3,643 3,643
Total operating expenses 460,282 448,411 411,859
Operating Income 145,374 144,399 136,192
Other Income:
Interest income 18,271 17493 21,980
Other - net 50 1,850 642
Total other income 18,321 19,343 22,622
Interest Charges:
Interest on long-term debt 117,970 122,557 129,894
Other 31,312 27,197 23,356
Total interest charges 149,282 149,754 153,250
Costs to be recovered from future revenue 20,962 23,595 24,153
Reinvested Earnings 35,375 $ 3758 § 29717

The accompanying notes are an integral part of these financial statements.

i f



STATEMENYS OF CASH FLOWS

South Carolina Public Service Authority
Years Ended December 31, 1994, 1993, and 1992

1994 1993 1992
(Thousands)
Cash Fiows From Operating Activities:
Operating Income $ 145,374 $ 144399 § 136,192
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation and amortization 86,660 86,913 85,602
Other Income 50 1,850 33
Changes in assets and liabilities:
Accounts receivable, net 2,758 (7,051) (4,692)
Inventories (17,245) 17,489 (11,437)
Prepaid expenses 301 (326) 70
Other deferred debies 3,473 (2,659) (4,380)
Accounts payable 4,347 1,050 (1,253)
Other current liabilities {7.590) (6,612) 6,174
Other non-current liabilities (569) 16,090 33.244
Net cash provided by operating activities 217,559 251,143 239,553
Cash Flows From Investing Activities:
Net decrease (increase) in investments 163,356 106,127 (215,041)
Interest on investments 20,228 29,379 39,769
Net cash provided by (used in) investing activities 183,584 135,506 (175,272)
Cash Flows From Noncapital-Related Financing Activities:
Distribution to the State of South Carolina (6,157) (5,997) (5,815)
Cash Flows From Capital-Related Financing Activities:
Procceds from sale of bonds — 977,955 544,388
(Additions) retirements of reacquired debt (544) (5,205) 310
Net commercia’ paper proceeds (repayments) 10,450 (13,500) (2,250)
Repayment and refunding of bonds (31,162) (964,183)  (227,858)
Interest paid on borrowings (156,503) (183,548)  (167,613)
Construction and betterments of utility plant (182,160 (240,513)  (235,279)
Debt issuance costs (739) (15,021) (7,699)
Orher (3,225) (3,148) (3,052)
Net cash used in capital-related financing activities (363,883) (447,163) (99,053)
Net Increase (Decrease) in Cash and Cash Equivalents 31,103 (66,511) (40,587)
Cash and Cash Equivalents at the Beginning of the Year 121,985 188,496 229,083

Cash and Cash Equivalents at the End of the Year $ 153,088 § 121,985 $ 188,496




1994 1993 1992
(Thousands)

Reconciliation of Cash and Cash Equivalents:

Cash and investments held by trustee (designated) $ 291,878 $ 440,427 § 607,112

Cash and investments held by trustee (undesignated) 51,778 50,794 46,536

Bond funds - current portion 106,415 90,031 99,205

Less investments, not considered cash and cash equivalents 296,983 459,267 564,357
Cash and cash cquivalents at the end of the year $ 153,088 $ 121,985 § 188,496

The accompanying notes are an integral part of these financial statements.




NOTES TO FINANCIAL STATEMENTS

Note | Summary of Significant Accounting Policies:

A - Reporting Entsty - The South Carolina Public Service Authority
(the Authority), a component unit of the State of South Catolina, was
created in 1934 by the State Legislature. The Board of Directors is
appointed by the Governor of South Carolina. The purpose of the
Authority is to provide electric power and wholesale water to the
people of South Carolina. Capital projects are funded by bonds issued
by the Authority and internally generated funds. The Board of
Directors sets rates charged o customers 1o pay debt service and
operating expenses and to provide funds required under bond
covenants.

B - System of Accounts - The accounting records of the Authority are in
accordance with generally accepred accounting principles applicable
to governmental entities (Note 12) and are maintained substantially
in accordance with the Uniform System of Accounts prescribed by the
Federal Energy Regulatory Commission (FERC) and the National
Association of Regulatory Uunlity Commissioners (NARUC) as
applicable,

C - Unbsty Plant - Uility plant is recorded at cost, which includes
matenals, labor, overhead, and interest capitalized during construction

Capitalized interest was $27,149,000 in 1994, $21,523,000 in 1993,
and $14,020,000 11 1992 The costs of repairs and minor replacements
are charged to appropriate operation and maintenance expense
accounts. The rosts of renewals and berterments are capitalized. The
original cost of utlity plant retired and the cost of removal less salvage
are charged to accumulated depreciation.

D - Depreciation - Depreciation is computed on a straight-line basis
wver the estimated useful lives of the various classes of the plant.
Annual depreciation provisions, expressed as a percentage of average
depreciable utility plant in service, were approximately 3.3% for each
of the three years in the period ended December 31, 1994, Amortization
of capitalized leases is also included in depreciation expense.

E - Revense Recogrition and Fuel Coses - Substantially all wholesale and
industrial revenues are billed and recorded at the end of each month.
Revenues for electricity delivered to retail customers which have not
been billed are accrued. Fuel costs are reflected in operating expenses
as fuel 1s consumed.

F -« Bond lsuance Costs - Unamortized debt discount, premium and
expense are amortized to income over the terms of the related debr
issues. Unamortized gains or losses on refunded debt are generally
deferred and amortized to income over the terms of the refunding
debt issues

G~ Cash and Cash Equivalenss - For purposes of the starements of cash
flows, the Auchority considers highly liquid invesemienits with original
maturities of less than three months and cash on deposic with financial
institutions as cash and cash equivalents,

H - State Diseribution - The distribution to the State of South Carolina
is derermined utilizing a formula required under the 1949 Indentuze
which is based essenuially an operating cash flows and mandatory
reserve requirements. Such caleulation varies substantially from
reinvested earnings for the vear principally due to costs to be recovered
trom future revenue and working capital requirements.

1« Reclassifications - Certain prior year amounts have been reclassified
to conform to the curtent yvear presentation

Note 2 Regional Water System:

In 1992, the Authority’s Board of Directors authorized the

construction of a regional water system. The Authority executed a
cantract with the Lake Moultrie Water Agency, a joint municipal
watet system consisting of the following members: City of Summerville
Commission of Public Works, Town of Moncks Corner Commiission
of Public Works, Ciry of Goese Creek and the County of Berkeley.
The Lake Moultrie Water Agency will puschase all of the capacity of
the water system and sell such capacity to -+ four members | he
water system commenced initial operation on October 1,1994. The
construction costs incurred as of December 31, 1994 rotlled
approximately $35,561 000,

Note 3 Cosis to be Recovered from Future Revenue:

The Authority’s electric rates are established based upon debe
service and operating fund requirements, Straight-line depreciation is
not considered in the cost of service caleulation used to design rates.
The differences between debt principal maturities (adjusted for the
eftects of premiums, discounts and amortizations of deferred gains
and losses) and straight-line depreciation are recognized as costs to be
recovered trom future revenue. The recovery of outstanding amounts
associated with costs 1o be recovered from furure revenue will coincide
with the retirement of the outstanding long-term debt of the Authority.

Note 4 Cash and Investments Held by Trustee (Designated):

Unexpended funds from the sale of bonds, debt service funds,
other special funds, and cash and investments are held and maintained
by trustees and their use designated in accordance with applicable
provisions of various trust indentures, bond resolutions, lease
agreements, and the Enabling Actincluded in the South Carolina law.
Such funds consist principally of investments in government securities.
Effective January 1, 1994, the Financial Accounting Standards Board
Statement No. 115 was adopred. This statement requires invescments
to he classified into one of three categories: trading. held-to-maturity
or available-for-sale. The Authority's investments are all classified as
cither held-to-marurity or available-tor-sale. As required by this
statement, investments classified as held-to-maturity are carried at
amortized cost. Secunties categorized as available-for-sale are carried
at market value with the net unrealized gain or loss off.et against
accumulated earnings reinvested in the business,

As of December 31,1994, the Authority had held-to-maturity
investments carried at amortized cost of $84,665,000 and available-
for-sale investments carried at fair market value of $316,706,000. The
gross unrealized holding losses totalled $521,000 on the held-w-
maturity securities. The gross unrealized holding gains totalled
$183.000 and gross unrealized holding . <es totalled $7,669,000 on
the available-for-sale securities. Included in the Authority'’s available-
tor-sale mvestments carried ar fair market vaice are nuclear
decommissioning funds of $26,040,000 with related wicotized
holding losses of $5,076,000. These untealized holding losses are
reflected in the decommissioning Bability and not as a separate
component of accumulated earnings reinvested in the business.

All the Authority’s inivestments with the exception of decommis-
sioning funds are limited to a maturity of ten years or less. For the year
ended December 31, 1994, the Authority had proceeds of $12,153.000
trom sales of available-for-sale securities and realized $31,000 of gains
and $18,000 ot losses in connection with these sales. These gains and
losses were computed as the difference between the proceeds and
specifically identified amortized cost per security.
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CHANGES IN THE BOARD

W. Melvin Brown represented
the dust comgressional diserict
on Santee Cooper’s Board of
Directors from July 1993 vl
Yiis death in June 1994 His
wite, Juaniva W, Brown,

was appointed to fill kis un-
expired verm. Her confirmation
by the state Senate is expected

in carly 199%




ADVISORY BOARD

Carroll A, Campbell Jy
James M. Miles

I. Travis Medlock®
Earle . Morris

(.lh'\ ‘ l'l'\fiY‘-llli" .

CHANGES IN THE
ADVISORY BOARD

MANAGEMENTYT

[ Graham Edwards

Robert V. Tannes

Bill McCali je

Robert E. Rainear

{ ( o

John H. Tiencken jr

Emily S. Brown

Alfred Calahiore®
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Byron C. Rodgers

Jerry L. Stattord

William R. Sutton
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tlaine G. Peterson
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W, Glen Brown
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