AUS 16 1983

Mr. E.L. draper, Jr.

Vice Presicent-tuclear Technology
Culf States Utilities Company
P.0. Box 295]

deaumont, Texas 77704

2e: River Zend Station, Unit 1; Docket No. 30=<3Z; Upnate “ntitrust
Information Responsive to the Comission's Reculatecry Cufde 2.2

Cear “r, Draper:

As a part of the operating license review process, the N3C staff reviews
changes in the applicant‘'s(s) activities that have occurred since the
initial antitrust review at the contruction permit stace. The data
subzitted by Sulf States Utflities Co. (GSU) in response to the Commission's
Pegulatory Guide 9.3 (copy attached) is now more than twc years old. 'ore-
over, the antitrust information submitted by co-applicant Cajun Eleciric
Power Cooperative (Cajun) that accompanied the Octchber 25, 1972 apolication
to 2oend GSU's construction permit is almost four years oid. In order for
staff to adecuately assess whether or not there has been changed activity
since the construction permit review, we would apcreciate urdated respenses
to the Cormission's Regulatory Guide 2.3 by both GSU and Cajun.

For GSU, we would 1ike updated responses to all pertions of 2.3 including

3.7.a. throuch B.1.h, 2s well.as GSU's resconse to 2.2, wnich included

your "8.2.a.--implemented actions ard rclicies® ama "2.2.5.—-nresent

necotiations”. Your responses should include all chanced activity wnich

has taken place since your coriginal 9.3 data response, catea “pril 22, 1091, h
Cajun has nct filed any antitrust informaticn pertafning %o chanced activity.

we ’ould like responses to all portions of 9.3 from Cajun since its October

267 1979 antitrust information which was included in the apoiication to amend

GSU's construction permit (CPPR-145).

To the extent there has been changed activity, please so desicnate and identify
by catecory. A copy of GSU's original 2.3 response is attached for your
reference. If you have any questions, please contact Mr. William Lambe of

my staff at (301) 492-8048.
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Please provide vour responses within forty-five (45) days of the date of this

letter.

Sincerely,
t
Original signed by W. H. Regan, .r.
¥m. H. Regan, Jr., Chief
Site Analysis Sranch
Office of 'uclear Teactor Reculation
~
Attachexments:

~ 1. Regulatory Guide 9.3
"~ 2. April 22, 1881 &.3 Data Response
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GCcrober 1874

GUIDE

U.S. ATOMIC ENERGY COMMISSION

REGULATCRY

DIRECTORATE OF REGULATORY STANDARDS

REGULATORY GUIDE 8.2

INFORMATION NEEDED BY THE AEC REGULATORY STAFF IN CONNECTION

WITH ITS ANTITRUST REVIEW OF OPERATING LICENSE APPLICATIONS

FOR NUCLEAR POWER PLANTS

A. INTRODUCTION

required by e December 19, 1970. amendments
tq the Atcmic Snergy Act of 1954, the Atormuc Znerg
Commussion conducts anftrust reviews with respect tc
construction permits and operating Licenses it issues for
commercial nuciear facidiues. The Commussion mus:
under csnan circumsiances. make a finding a8 1o
whether the acuvities unde: the permut or iicense woulc
create Of mainiain a situauon wconsistent with the
antitrust laws. An anutrust review at the operating
license stage is not recuired unless the AEC determunes
such review is adwisable on the ground that significant
changes in the licensee’s activities Or proposed activities
have occurred supsecuent to the previous anutrust
review conducted by the "Attormney Generzl and the
Commussion at e construciuon permit suage. This
repuiatory guide 1dentiies the type of information that
the Reguiatory staff considers germane for a decision as
to whether a second anutrust review is required at the
operating license stage.

B. INFORMATICN NEEDED BY THE AEC
ULATORY STAFF IM CONNECTION
WITH ITS ANTITRUST REVIEW
OF OPERATING LICENSE APPLICATIONS
FOR NUCLEAR POWER PLANTS

-
=
ne

1. To assist the reguiatory staff in its review, an
applicant for a lcense to operate a commercial
auciear power plant should connder the following

1tems a2ng anyv related changes that have occurred or

are pianned (o ossur unce submussion of the

a. Anucipated excess Or shortage i generaung
czpacity resources not expected at the conswuc-
uon permit stage. Reasons for the excess or
shortage aiong with cat2 on how the excess will be

or otherwise ..'!‘."...C" or .'!O‘

the shortage will be obtained.

allmmat ~epeem e
a.Cgaieg, aistnsuleg.,

b. New power poois or coordinating groups of
changes in structure. actvities. policies, pracuces,

or membershup of powe: pools or coorr;mznnt
which the licensee was, 15, or will be 2

¢. Changes :n tranemission with :espect o (1) the
nuciear piant. (2) intercomnections, or (3)

n$ 10 wnoiesale Justomers.

é. Changes :n the ownershup or contractuzi "_; ocauicn
o7 the suisul of ihe nuds.ear facility. Regsons and
sasis for sueh :".;:.;:: &cuid be inciused

e. Caanges :n cenign. srovisions. ot congitions of rate
schegules and reasons for such chan ges. Rate

indreases Qr Secreases are Not necyssary.

f. List of ai (1) new wholesaie custemers. (2)
ransfers rcm one rzle scheduie o another,
inciuding copies of scheduies not previousiy
furnished, (3) c..z:ges in licensee’s service area.
and (4) licensee’s 2cguisitions Or mergers.
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LSt O thOse gemeraing Sapacity  agcinons
commitied for operation after the nuciear facdity.
including ownashup ngits or dower output
allocations .

. Summarny of recuesis or indicauons of wnterest by

cther elecinc power wholesaie or retal du-
tnoutors. and licensee’s response. ior any rype of
eiecine service Or cooperative venture or study.

. Five

Licensees wnose CONSIrUCHOn permils ;ciuce com-
ditions periaming 1 anutrust aspects tnowid lst and
discuss those acuens or policies which have been
unplemented 1n accordance with sush cenditions.

copies Of @ separate document enutled
“Informauon for Anutrust Review of Operaung
License Appiication” and coniaimung the above
requesied wnformanion should be submitted when the
operaiing license application documents are sub-
mittec Or 28 soon thereafter 2s possibie.









A.  antitrust infermaticn Requirec oy Reguiaicry Guide 6.3, Sectien B
-
3 infermaticen neecded by the Nnc :n conneci.cn with.it's entizusss reviev of
creratling license applicatiens for nucliear powmer sliants

+. To assist tne regulatory s:izif in 1is
license o cperate a commercizl nucle
following items and any related chang

-

,J.anr.ec to occtur since subzission c¢f

revies, &an 2 s

ar power plan LaC copsider the
es :zat hzve occurred or are

the ronstruction permit

for 2

application:

. Anticipated excess cr shortage in generating Capacity resources
not expected at the construction permit s:age. Rezsons for the
excess or shortage zlong with c2tz on how the excess will be

- allocated, distributec, c¢r cinervise utilizeé or Zow the shorzage

will be obtained.

Response:
The reserve margin for the orig:n:zl proposed in-service date ¢f
1881 for River Bend Station Unit 1 was 15.8%. In zn apalysis a:
that time, the Atomic Znergy Commission wrote, "The Tederal Power
Comrission considers limits cf 13% to 23% margin of reserve
capability over peak demand acceptabie.” (Enviroomental
Statement, River Bend Units 1 2nd 2. Docket Nes. 50-458 and SC-
43¢, Septembder, 19074).

The reserve margin for the River 3end Staticn Unit . in-service

date of 1984 1s, expected to be 2C.£%. The Southwest Power Pool
(SWPP) currently requires a minimum of 13% reserves. This minimum
1s expecied to be revised upwardé in the near future. Usipng these
criteria, :here 1s 0C anticipatec exctess Cr shertage in generating
czpacity rescuzces.

b
-




: : e DILET FUCLIS OF cooTELilating grours .o
. ; i
BCTIVILIES. POLICLIES. DIasiiCES, O memd
. ciors.nating groups irn which the license
peciicipant
AgLCnse
n 1872, GEU was (2nd still 1s) a2 member ¢f =
181 ¢f SVTP members as ¢f Decemper 31, 1673
SwrF members as of January'l, 1681 (Attachmen
iittle change, 1f any, in the structure, act:
SWPP. A SWP? "Second Coordination Agrecment"”
1680 (Attachment 3). This agreemen: changed

expenses 2nd redefined 2nd established com3i:

-
e 3

GSU was

In 1l ; (2and still is) 2 memders ¢f =
~‘-omganies (SCIC) and cperates under a Cooré:x
10, 1964. There have been nc changes in the
SCEC gcoup (See reply te E.2 for adéiticnal

¢ SRanges it siTuctire.
srsnip ¢ pever pools or
¢ Wit i3, 6r &ill b a

ne SwWr¥. Attached hLereto is 2
Attachment 1, and a2 list of

t 2). There has deen very
viiies and peliicies of the
became effective Januarzy 1,
the method of a2llocation of
tees.

ae Scuth (erxtral Electrzic
ation ~greemest dated Zedruary
activities aad policies of the
information. )
*
-
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—adh il B SREBiia ~2Rh Tespec: , She n.c.ear zlaat, {2
SOTETCITNEIILCNS. O I/ IONNeCLISnS I wac.®sale cusiomers.

-
There have been nc chenges in Tespect ¢ Loz gesign end planning of
iransmissien lines for the River zen¢ Statien Unit . (see C.2 pelow,

The changes in interccnnecticns inm the GSU system are as follows:
The planned 500 KV line between Webre Stzt.on and River 3Send Station

switchvarc has been changed to provice zn iztercennecticn for Big Cajun
No. 2 Cenecating Plant which is locatied between Webre ané River Zend

- .-

téticn. The line has been used o 2rovice e.eciric service to the Sig
un No. 2 c'aa: as 2 delivery nt «nich will centizue uatil Cajus
<

é- UELT waiek will

n o nwm
L7 L
0 0g ‘e

LU

ns commercizl operation ¢f their f:-
Dlisi the interceonneciicn. The sect
2 2nc River Bend Station has beer co
between River Bend Station 2ad McKn:ighs

of lize between 3ig Cajua
ted. A plazzaed 500 KV lige

%

ez will be coempleted iz

No

the next few years. Since Cajun will own

i

K

- e
tuit Ne. 1, these lines will cacry tne:s czoa

3

their coal plant and their share of River

i

f the River Bend S:tzticn
itV -uc e“"gy Zzom boikh
Stz

.

A new 345 KV interconneciion is to be ccmplete about April 1, 1981,

o —

with Southwves: Electric Power Company (SWZPl0) betweea GSU's Grimes

Substation and SWZPCO's p:c:o«o’ FPiriey =c-e' Plaat site. The division
¢f cwnershir will be at the Heouston Couniv/wWalker Couaty line.

-~ -

& KV interconnectica (GSU line <I0) is te be comcleted abeus
June i, 1981, freom Fawil to Central louisiana Ziectrs:ic Cezpany (CLECD)
near Merryvville, Louisizana.

An existing 6% KV intercennecticn wits SLE22 near “eQuiney, Louisiaca
~§ ceing converted to oS30 KV and 1s turrenily scheduled o be compaeted
accut June 1, IGE1. ‘Rhlc is Deing Sine Iy conaveriing o8 AV liae Ne

<22 t& &3C KV from the SSU Ne.son Fower F.zz=t o ~eguzac:

The Sazles for Resale Schecule :in the l:smpany's 1680 Federal Igergy
regulatory Commission (TIRC) Ferm = reflectis the curress status =f
conneciions e varicus whclesa.e Cusiomers or peists of Zelivery

riejor cnanges in wholesazle ceonnecticns are 2s follows

Since 1673, there have been severazl cainges in voltages zad capacities
where G.S.LU. had contracts for Wholesale Service with dezh municipais
&nd cooperztives. In most cases voliages were changed from 13.8 XV o

138 KV and transformer capscity was :increased. As- lZznges were nade
in accordance with thé contraces. e



Tne City of Ccilege Staizen, Texas tecane & munjcipe.
customer (FZIRL Rate Schecule 123, sz april &, 1677
hirpywille Light & Fower was sold-: t2e Zity of fisreville,
Texas enc became & n;r;:;;al customer (TZRC Pate Schecule
1i0) in January of 1675, The Citv ¢f Ravne, FIRC Rate
Scheduie 127, supersedec previcus service TIXC Rzte Schedule
12« 1n April of 198C. Tne City cf New Roacs, FIRC Rate
Schedule 125, superseded previcus service FZIRC Rate Schedule

119 in May of 1977.

Cooperatives:
Deep Zz2st Texas Eiectric Cooperative, FER
was transierred Sam Houston Zlegizic serative, FIRC
Rate Schedule 98. FRobertsen Zliectric Cocperative FZRC Rate
Schedule 107 became part of EZrazzos Ilectiric Power Cocperative
in January of 1975, TERC Rate Schecdule 12¢. Mid Soutb
Elec::{c Cooperative, FIRC Rate Schedule 7¢, became par: c¢f
Srazos Zlectrzic Power Cooperztive :2 Marca 1879, FERC Rate
Schedule 12€.

Rate Schecdule 68,

o "1

There have been several changes made in veitages for Cajun
under our Power Interconnecticn Agreement. Iz most cases
Cajun combined distribution voltage meter scizts 2ad took

transmissicn service. All of the Icllcwizg czanges were made
in accordance with the contraci. Jeff Zavis Zlectric
Cooperative, FZIRC Rate Schecule 70; IZixie Z.ectric Membershs e
Corporation, FERC Rate Schedule 74; Peintee Coupee Zlectric
tiemDersnip Corporation, FIRC Rate Schecule 73; and Beauregard
tlectric Cooperative, TZRC Rate Schecdule 73, became mecberss

cf Cajun FERC Rate Schedule 0.

wn
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- s BEY 31 Tat S NETERLAY Of F.ntTaldtues BeiSCaTion Cf The oattut of the
SUCLeET Sa8iait REISLns a% cases for sLIL ¢changes shouic e
2 inciudes
-
ReSDC S
e —

LneTe have deern iins IillowWing changes in the ownersnip of River Zend Station
et 1 On Augus:s <i. 1979, GEU and Cajun signed a Joint C:ne*s;z;
Farticapaticn ani .Perasing Aagreement under which Cajun would own 3C% of
nives bend Ssazies ixnit 1. =

Jeint Ounersuzp eement with GSU and Cajun with SRG&T to owa 7% of River
Zenc Statiea Unit

Ca October 11, 187%, Sam Rayburn G&T (SRGaT) szsﬂed end entered iato the

§7¢. GSU filed a construction perxi: amenémesnt witl the NRC

en Cctecber 26, )
jeiat ownersiip apprevel.

~Jequestizg

October 3, 198C, the NRC apprevec the Cajun portion ¢f tze jeist
ownership. The SRCGaT 2pproval is still pending

As of January 5, 1681, the REA Administrator approved Cajun's sbare of
cwoership and on January 7, 1981, Ca:~a started contributing construction
funds tc "eara-in” ¢ their 30% ownership.

fcr their 7% ownership is pending the RZA
'3

Co-owners willi share in the cuipul ¢f the nuclear unit iz prepestiica to
r ownershin shares.

ne reasons fcr the changes in ownership are as follows:

.

Cader Isex (8. 20 GSK's letzsr Zated Mareh 0. 187, T2 3hs Usited

S5ases ceparinent 6f yissite, Sl agreed R Otles #hriiies

particigating in Rivey Besi Statien. Sudseguently, this became he

Item & under Lhe antitzust ccaciticns of She ARC issved Copssoutsion

Fermitls

.

In 2déiticn, GS. had made ceciain commitments in regasd to its sreposed

’ plue Hills \-c‘ez. Plant. Wwhen GSU had <o indefizite’y defer 115 Elue

Aills project, it cffecec ownership participation iz River Send Statien
to these entities in Texas which weuld have been offered ownership iz
Blue Eills. ~s 2 result of this, SRG&T contracied to own 7% ¢f River
Bené Station.

- . w 3 - - - N S - ’ 2 -
As of this time Cajun andé SRGalT have contracted Icr 2C% and 7%
v it 2

ownership, respectiveiy, ¢f River Zeand Station Uni Cader tie
Ownerchip Agreement, other entiiies in Louis:ana and Texas'wmay still
obtain a2 percentzge ownership Irom GSU's e3% share, subject to

regulatory approval.

‘!'-
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Tenzs

-ouisi

()

irom

5 5 £ 4 «.f Customers. ., transiers che rate

SInEC..® LI anOlNer. LOl.uilng Copies of ccnecuies nci rrevigus.y
SLINLEnEl. (I Changes .o licensee’'s service atea, ant .-. licensee's
BCGUISIILINE ST mergess .

né (2) - Ses rcesponse i ¢i3;.

énd (=) = The following :tems relate tc chznges in certificated service
and transactions with other utilities since 1673:

Public Utility Commission of Texas' (PUCT) EIxaziner's Report 2od Order
in Docket Ne. 130 - Application of GSU fer 2 Certificate of Cenvenience
and Necessity withizm Grimes County.

PUCT's EIxaminer's Report azd Order im Docret No. 1686 - ipplication of
Mid-South Zlectric Cooperative Association to Amend Cestificate of

Convenience anc Necessiiy within Montgomery Couaty.

PUCT's Examiner's Report and Order irn Docket No. 2601 - Application of

GSU to “mend Certificated Service Arez2s within Liberty Ccunty.

PUCT's

ixaminer’'s Reperti and Order in Docket Ne. 2141 - 4ppl.-=ation of
GSU te amend its Certificate of Convenience and Necessity within
Madison County.
PUCT's Zxaminer's Report and Order in Docket XNes. 2278 224 3276 -
Applicztion of GSU to Amend Certificztes of Convenience and Necessity
for Frepesed Transmission Facilities within Gregg, lee, Milam and
Williamson Counties.
sgreement ¢l Szle Zetyeen USU anc Jasper-Newies Ileciric Cooperative
ior the Sale of Teedet Nos. 8 and ¢ cazed Decemder &, 16°7
ian

.

21ll of Szle Detween GEL and the City ¢f lLafavetze Zcr certais e.ectric
distrituties facilities dated May 25, 187¢.
Bill of Sale tetween GSU and City of Abbeville for cerzzin electric
distribution facilities dated December 21, 1977
Bill of Sale between GSU and the City of Lafavette for certain electric
distribution facilities Gated February 16, 1878.. ° . '

Agreement cf
distributicn

GSU and Citv of Lafavette for sale e¢f ¢
facilities dated May 21, 1980.

ertzinvelectric

Bill of Sale
distribution

between GSU and the City of Lafavette for certzin electric
facilities dated May 21, 1980.
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~ighting &i.c Foeer Comzany. & member c¢f
drrangemeri: e<fected 2t 2 result of the
ngs betweer S« an EZRCCT may affect the
.~erconnectlic®s <l CEU.  GSU ned intervenec
eiore the Federal Inergy Regulatory
roposec intercoanections vetween CSW and
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~1CeEees WRCSe CINSITLllicn Dermist Ltriude COné.iLinns PeTisLSIng it
RUIITLtT BSPEITE ENOL.C .1ET 2MC CLFILES TNCSE &CLi00S OF POLigiéer
*R1Ch Lave Teen LUD.emenlec In 3CLCICENCE Witk SUCh confitiens
. \

GSU nas implemeniec aziions and pelicies in ascercance with :h-se
concil.ons pertaining ic entiirust zspecis :ncluded in the constiruction
permisé. ALl conditions listed under ° (Attachment &) zave been

g

élrengements or contracts:

SWPP Coordination Agreement. The SvPP vas formed te provide joint

planning 2nd coordination in coastructicn znd cperation of transmission
systems for increased operzting efficiency and service rel abilicy,
interchange. of infermaticn, preparaiien of jeint reperts, coordinatics
cf generslion, and ¢ estadlish criles:ia concernizg service reliabilizy
énd encourzging LIansTissicn line interconnectiosns 2af interconnecticas
coptracis among tne membDers. Thls Agreerent is not an Interconnec:ion
agreement. Since 18732, there have beez many new unicizal aand
cooperative members. See reply to E.1.3

c

SCEZC Cocrdination Agreement cated Fedruary 10, 1864, SCEC was formec
to derive efficiencies anc economies from an inserconnected
transmission syster 2s vell 2s greater relizbilizv. The Agreement

recognizes interconneciion zgreements betlween the various members ané
constitutes an agreemen: to remain intercennected and cperzte in 2

synchronized system. The igreement provides for jeiat plaraiag for
installatioh of generaling units, iransmissicn -a\--::i:s, toprdination
of generation, anc communicaticn faciliiies by the various

Pazticipans It 2lsc provices for the review of lcad znd capabilizy
forecasts of the Pariicipants, determinzticn of minimus percentage
reserve Ca2pacity recuirements, and esizdlishmea: of cperatiag
procedures for tne interconnected operation of the svstem. CCEC
edministers the diversity iaterchanze with TV

Interconnectien Agre®ment and Service ScheiLles hetwessn GSC, Louisiena
Power and Light Cempany, and Centzal Louisiani Soectsie Company cated
Septemper 1, 1931 (Usually referred tc 2s the "Tbhsee~Faryy
Agreement”) This Agreement crevides for inmtercennscties Peints and
exchange €I power &nC energy betwesn ény twe pariies ¢ the three under
varicus schecules, 2n€ cocrdinztion c¢f generaticn

Power Intecconnection -g'eenent dated December :2,

1¢72, between GSU
and Cajun. This centract provides for GSU to furnish Cagun with
trznsmission service from 1ts Big Cajun #i Plant to fcur memder
cooperatives and interchange cf power an¢ energy uncer various
schedules, and coordMetion of generatics. This Pover Intercoaneciica
Agreement will be superseded shortily v 2 new Sower I::erccnnec:i'
Agreement dated June 26, 1678, which will provide transzission service
for the two existing gis generating units 2ad ‘or two 224 ditional Cajua
generating sources consisiing of three ccal-fired units 2aé 2 co-ovned
nuclear unit. The new agreement will also serve any ¢f Cajua's twelve
cooperative member deli"e:y points i1n or near GSU service zzeaz. The
nev agreement alsoc provides ior eﬂe'gewcx secvice, scaeduled
maintenance service (repla:enen: energy’ . econcmy service, irinsmissien

- .-
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ciwolk power (fcz Cajun) from cne entiiv ¢ ancsier, sranscissaon of
sower st Ca;u:'f:ot LLEIT PeneriliIng SCurCe LC anciher entis -
whclesale Fower Agreement provices for 45U ¢ seps.y Sull reguicements
L0 Cerlain smi.. usage delivery points, temperary selivery pcints, et
Th1s Intlercennection Agreement inciuces Service Scnecdule Transmission
Ownership Equalization (CTOC), waich prevides for vwnesship of an
Integrated Transmission Syster oy GSU ané Cajun.

Fower Interconnection Agreement dated <Januazy 8, 1674, between GSU and
the City of Lafaveste, Louisizna. Th:is ccnsract provides for Gulf ¢

"States to furnish Lafayette with transmission service from Lafzvette to
other "entities" and interchange of power and energy under various
schecules, and ccordination of generation. Under this contracs GSU has
proviced transmission service for bulr power frem the City of
Lafayette, Louisianz to Louisiaca Fower and -Zight Compagy for delivery
to Jonesbore, Jonesville, and Miadern, louisiana, ané fes Cajus delivery
points oc LFal's system.

Fower Interconnection Agreement dated Jznuary 6, 1674, betwees GSU and
the City of Plagquemine, louisiana. This cezsrace srovides for Gulf
States to furnish Plaguemine with transmission sesvice from Plaguexzine

.

-'a

to other "entities" and interchange of power and exergy under various
schedules, and coordination of gencration. Under this contract we have
provided Plaquemine with emergeﬂcv service anc¢ scheduled maintenaace
ser\~ce (replacement energy) from time to time as requested.

Plaguemine has had scme ~roubles with their fuel s.cp¢ and power
plant. At Plaguemine's reques.. GS; stirted serving Plaguemine’s full
reguirements on January 16, 1681, der 2n interim wholesale ceatrace
until Plaquemine can ge: their pos 4 :Lar: and fuel supply probiem
worked out. Since the beginning of the 1874 centract, Flaguemine has

not been able to supply any emergency service or rzplacement enmergy to
GSt.

On august 28, 1876  (GSU

and Cajun signed 3 Joins Jeaersaip

Farticipation ag:eemcu. sor River Zenc Staiien Usit 1 providing fer
Cajun to own 30% of the unit. On Octeder 11, 187¢, SRGAT (s Texas 08~
signecC ine same Ownersnip Agreement 1o own 7% of ihe uniz. (See s Piy
te £.1.h. for more information on River Sené Staztien Ur:iz 1 §roersaip.)
On June €, 1980, GSU, SRCAT, and SRMA signec & Joim: Owncrship
Participation anc OUperating Agreement - Nelscn Statien, Coal Unit #6,
under which GSU will own 70%, SRGAT will owa 10%, 2aé SAMA will own 20%

of the 540 MW Unit near Westlake, Louisiana.

On June 6, 1980, CSU, Sam Ravburn Dam Zlectiric Cocperative, Inc.,
(SRDE), SRG&1, ané SRMA signed 2 Fower .nte-connec ion ag'eeme“..
Interim Power Supply’ agreement, and Fower Supply Agreement. These
agreements previde for transmission sesvice, cooréinat tion of
generaiion, sharing of reserves, obtain.ng reserves, ané credits %o
SRDE for Sam Rayburn Hydro Project Capacity and Energy.

On November 14, 1980, GSU a2né Cajun signeé a Jeint Cwnership
Participation and Operaiing Agreemest - 2i Cajun Ne. 2, Coal Unit No.
3 under which CaJun would own 51%, GSU would own 42%, 2ad SRGET would
own 7% of the 540 MW umit.

o
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CS. Zas fusnisnec Jajun @ letter of iptens for 8L tooown uz ti LR oS
sae Big Cajux Sz, 3, Oxbew oBit No. ., wBiZE wii. 6 4 S4C % 3301t
firec unit. (ejun will be & me ority owner azz Fri-ect Mazager

On Decemder 1. 978, GSU and Zrazos Zlectrac Fower Cooperative, Int
startel en Agreement for wWnolesale Ileciric Service to Rural Zleciric
Cocperatives under which GSU serves several cel:very peints, some of

Wnich are servec at transmission voltage.

On May 1, 1979, GSU started servicing the City :f Rayne, louisiaza
under 2o Agreement for Wholesale Electric Service te Munmicipalities
under vhich GSU serves Rayne and also g:ves Rivne az allowazce for
maintaining their electric generatinog plast feor stanéby service.

Under 2 coztract cated Mey 1&, 1974, GSU provices eleciric service to
Kirdyville Ligat and Pewer Company (Kirdywille, Texas) ané gives thes
22 a.iowamce for maistaining toeir electiic gemersating piast iof

£
standby service.
Present Negotiatiens:

GSU is now in negotiaticns as follows:

1. Louisiana Znergy and Power Auvthority - Power Interconsectiosn
Agreement
2. SWEPCO - Pover Interconnection Agreesez:

Cn Juse 1, 1677, GSU started serving the Town of New Reads, Louisiaaa,
under an Agreement for Wholesale Electiric Service to Muzmicizalities
which provides for firm power and emergeacy service. The Towvn of New
Roads nad previously rejected in March 1877, & Fower Interccanectics
Agreemeat which had been cffered by CSU. The FPever Iotercozneczion
Agreement was tne same Tipe wiich bad beer sgignec bv Lafaveite iné

Plaquenine, Lcuisiana.

CSU cifers tc ctner entities to share i Jeiz: Cwmersiip of River Zead:

3y letter dated August 10, 1377, (Aztachment 5) GSU asked tudztvecze
entities in the state of Texas if they weuld e :ntereszed iz
participating in River Bend Statien. Ne¢ wri :

However, SRG&T €id enter au Ownership Agreene
percent of River Bend Station Unit ! and to -
of the output.

*o cwa seven (7)

8
>
ten rep.ies were received.
eceive seven (7) percent

In January, 1976, GSU sent letters to the top cifiger of the following
companies offering tdez ownership participatics in River Besd Statien:

.

SWEPCO

. Kansas Power and Ligat Company
Oklzhoma Gas and Zleciric Cempazy
. Middle South Utilities, Inc.
Central Louisiana Electric Cempaay

L O

Nothing develcped from these efforts te date.




sies ¢f “afavesie azé 3
eC inleres: i cceowzersiiy ¢f River
Stinued wiil (OSU exccuragezez:, °©

quest for cumersiiy bectause ¢f fin

1874, 22e 2:

.
L
o
1 4

e
o

.

~

<]

™~
oM

(oS I L
b
(&
o
o

“
"
i

ot
. e

" o~

> oy
|

" "t

L B T T

L L

" .0

oy oy
(1
LA

AL R
"o
DA A

”

4
e

"
"
LA
(a4
o
M n

& the & zoe
Autherity (LEPA) wiicn zas veer formec b
s

,.
e n

» .l .o
ot
.‘
o
"
~
-
n
o
P
"
18
o~
w
o
g
o
o
11
w
v
i
"
'
o
L L
L LIS B &
.
» o

L B

¥

o v

£ e 0 g
|8}

Y scse citi
. Frevious t¢
P being formed, another group mazed Z.ecisic Fewver Systez Authorizy
SA), of waich Lafayette vas & meader, was iaterested i1 ow isg River
2¢ Station generation. GSU and IPSA bad several Deetizgs on River
Zend Station ownership. The IPSA group Las disbanded. On October 11,
1980, GSU met with representatives of LEP4 te furaish thez izfermation
on River Bend Station and CSU's Nelsos Ceazl Usits. It zppears LIPA
will ewn a percentage of Cajua's first tc coal units 224 will sign 23
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Iotercounecticn Agreezept with GSU, waich is iz fisal craft form being
seat to LEPA. [ZIPA has usder study the:is Possible co~owzmersiip iz

River Bend Station.

In late 1978 the City of Lafaver:ze, Louisiaza, asked CSU to move about
5,000 KW to Louisiana Power and Light Cozpany (ILP&L) for delivery to
Clarksdale, Mississippi. OGOSU agreed siznce we have Izterconaecticn
Agreements with both Lafayette ané LP&L. Iz subsequent discussions we
pointed out that although GSU does not have an Interconsection
Agreement witl Mississippi Power and Light Cezpazy (MPAL) we do bave 2
200 KV electrical tie with them at the Louisiana-Mississippi state line
sear Phelps, Louisiana. MPAL iztercomaects with Clarkséale,
fississippi, and other mesbers cf MEAM (Muzi ipal Epergy Agency of
Yississippi). Since we thought it sould be iz GSU's izterest to have
iz Iaterconsecticn Agreemez: with :PaL, wve contacted MPAD a22é wizh
taeir agreement mailed thez 2 érzft of 2 Power Inmterconzection
Agreemeat oa November 7, 1678. After more tazz 2 sear ¢ pegotiatioss
we agreed on 2 Fower Intercomnection Agreement but MP&L woulé mot siga
it with Service Schedules attached. The MEiM cities were puttisg
sressure oo MP&L to get the Iransaction started teo move the sower £
-2fayette, Lcouisiana to Clarksézle 22d cthers. “o4l tae- si.ef wit
TIRC an "unexecuted" Taterconnection agreemern
Sciedu.es. MNPE&L stated thit the purpese cof :
1ss1ssippi and the CGreenwcod Utilities Com=is
SASS1SSIDPPl Propose to purchase through the I X
-ifayette, Llouisiana. That filing vas assigaed Docket Ne. Iag
Clarkscale 2nd Creenvood intervened znd z setilement jucge was
arpointed. Although GSU was not a party to the proceedings, we were
invited and did attend the settlement conference. A set:lecent
agreement dated December 15, 1980, was reached and power is zow being
ooved by GSU from Lafayette to MP&L for delivery to the oembders of
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During the course of the negotiations between GSU and MPal;
represestatives of MEAM met with GSU to check oz the status of the
negotiations. During those meetings, ZAM expressed an ianterest in Co-
ovpership of River Bend Station and other GSU future uniss. GSU
furnished the necessary iaformation to MZiM. There have beez no receat
developments expressing their further interes:.
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