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fir. E.L. Draper, Jr.
Vice President-Nuclear Technology
Gulf States Utilities Company
P.O. Box 2951
Beaumont, Texas 77704

Re: River Send Station, Unit 1; Docket No. 50 455; Uonate Antitrust
Infomation Responsive to the Ccr=ission's Regulatory Guide 9.3

'm
' Dear Mr. Draper:

As a part of the coerating license review process, the NRC staff reviews
changes in the applicant's(s) activities that have occurred since the
initial antitrust review at the contruction pemit stage. The data
sub=itted by Gulf States Utilities Cor (GSU) in response to the Co=11ssion's
Regulatory Guide 9.3 (copy attached) is now more than twc years old. Fore-
over, the antitrust infomation submitted b'y co-applicant Cajun Electric
Power Cooperative (Cajun) that accompanied the October 25, 1979 apolication
to acend GSU's construction pemit is almost four years cid. In order for
staff to adecuately assess whether or not there has been changed activity -

since the construction pemit review, we would appreciate updated responses
to the Cocr.iission's Regulatory Guide 9.3 by both GSU and Cajun.

For GSU, we would like undated responses to all por*f ons of 9.3 including
3.1.a. through B.l.h. as wel1 as GSU's response te 3.2. which included
your "B.2.a.--implemented act' ions and eclicies" ano "3.2.b.-nesent
negotiations". Your responses should include all cnanged activity wnich
has taken place since your original 9.3 data response, cated April 22, 1981. ._. '

t

Cajun has net filed any antitrust infomation certaining to chanced activity.
We uld like responses to all portions of 9.3 free Cajun since its October
2 1979 antitrust information which was included in the apolication to amend
GSU's construction pemit (CPPR-145).

To the extent there has been changed activity, please so designate and identify
by category. A copy of GSU's original 9.3 response is attached for your
reference. If you have any questions, please contact Mr. William Lambe of
my staff at (301) 492-8048.
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Please provide your responses within forty-five (45) days of the date of this
letter.

Sincerely,
-

e
.

Original signed by W. H. Regan, Jr.

Mm. H. Regan, Jr., Chief
- Site Analysis Branch

office of nuclear 'teactor Regula 4cn
x

Attachements:
_l. Regulatory Guide 9.3 , '

w
' 2. April 22, 1981 9.3 Data Response
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/ i- [V. U.S. ATO MIC ENERGY COM MISSION'

?c/ ?1F R 3GU LATO R I GLHDE
.. vu,

DIRECTORATE OF REGULATORY STANDARDS ,

REGULATORY GUIDE 9.3

INFORMATION NEEDED BY THE AEC REGULATORY STAFF IN CONNECTION
WITH ITS ANTITRUST REVIEW OF OPERATING LICENSE APPLICATIONS e

FOR NUCLEAR POWER PLANTS

A. INTRODUCTION items anc any related changes that have o::urred or
"-*'icn of tne. are p!=ned to o "" ' '~a

As recuired by tne Dect nber 19,1970. arnendmenu construcuen pe:=t appirest:en:
tc,tne Atemi: Energy Act cf 1954. the Atenu Energy
Co'm:nusion conducu anutrust reviews with respect to a. Anne: pated excess or shonage :n generatmg
construcuon permits and operating li:enses it issues for capa:::y resources not expe:ted at de construc-

N, ccmmercial nucica: facines. The Com::ussion must acn pe=1t stage. Reasons for the excess or
under cenam c::::=stan:es, make a finding as to shenage zieng wid cata en how tne excess wu be
wheder me a:nv:nes unce: de pe=:t or li:ense woulc are:ated distnbuted. er otherwise utilized or how
create or mainta:n a situauon in: ens: stent with the the shortage will be obtained.
antitrust laws. An antitrust review at the operating
license stage is not recuired unless se AEC detemunes b.New power pools or coordinating groups or
such review is adv: sable on the pround that significant :hanges in structu:e. act:vities poli::es, pracuces,
danges in the licensee's activ: ties or proposed acuvities or membe-ship of power pools or coordinatmg
have occurred subsecuent to the previous antitrust grcups a wiuch the 'icensee was, ts- or wu be' a.

review conducted oy the Anorney General and de paru:: pan:.
Communon at me const:u:non permit stace. Th:s
regidatory guide identfies the type of infonnation that :. Changes :n transmusion with : espe:: to (1) the

,

me Reguistory staff censiders ge: mane for a de sion as nu:! ar pi=t. ('3 interconnecuens. er (3)
to wheter a second anutrust review is'recuired at the :enne nens to wholessie :ustome:s.
operatmg license state.

d. Ch:.nges in the ownersh:p or centract. a! allocauen.

ci de output of tne nu:. ear fa :!ity. Reasons and
'

B. INFORP.*ATICN NEEDED BY. THE AEC ::.s:s ic: su:n danget ss ;id be :n::uced.

REGULATORY STAFF I?! CONN' CTIONE
e. Ch=;es m cengn. picvisions, c: ent:nens of rate

WITH LTS ANTITRUST REVIEW s:necules :nd reason: for such danges. Rate
.

OF OPERATING LICENSE APPLICATIONS m:reases c: decreases are not necessarv.

FOR NUCLEAR POWER PLANTS
f. L:st cf c: (1) new wholesale custemers. ('')

/ transfers frem cne ne senedule to another.
1.' To assist the regulatory staff in its review, an including copies of sdedules not previously

applicant for a license to operate a commercial furnished. (3) changes in licensee's service area.
nucles: power plant should consider the following and (4) licensee's accuisinons or mergers.

.

USAEC REGULATORY GUIDES coo e' x.o*.aea p e -., c. comaec m,1eo en one.c.t.ag .* ..o

US. Aiem.c E,or..v, Comm se.ne. nesa.as. ion.
r On. :c545ces eee to tae

a . ior, c.e are .eawee se onees ene .. ese sao.e te we puoi.c A n eat aea o. rector et m e, .. v steacares. Comawais see oest.eas ear
.mpeome=ats .a ta== s,.ces are ereav spe eaa see e in was to em See*,te,ywo a. ecs.omo se see AEC me,w.iore steet et .mo.awaig nose.f.c oem or e

of tee Comm.as.ea. UA. Aeom c t.e sv Commen.on. we.a. gsys. en. :0545.tas Co*=imowi s row.eteae. to oe.aaesse seemaeves e4 ev pe s'e't .a

Asient.oa' oecers.ag e e Seew.cs Sect.oa.esq eseof.c peo. ems en oomi eese ecc.esas, or to posee p.eence to
eap..csan. mesp ever, Geese er, see evtoteswies se esow.aimas sao cometenes

va re.m e aos e.e reet eisenhoen ese so.w3.oen erHe eat team tace, wt out sa T*e gnoese ere => e u. sos.o ag i,a 0,oes o., meas:

we p.oes el te accootsee .8 vaev sevee* a neos see see s.ee.cge ,*ove,se se
t weace se asm.a ewe of a oeem t o* 8.ce== try the Comaeesea. L Po"* aeoc.o,s 6. Peceuco

:. Semenecm ecue Test eenciore 7. Tecuoorteiea
( 3. Fwee one ein se. .e s ecu. 4. Ocewoe..onee eneseeae

.

; ew.eams p,ess se ce avv..ee pee.oennene. s eneroorete te occommoosie 4 E ae roanne-m eno s.i.ae 9. Act.eewsi nee.e.
co, ewaen ene se reeoc e .ae rmee.ea or eere = ace. s. ndeio....e ce P' eat proseciea 1C. Gener.o

h I. .
'

.
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g. ust or - tnose g:nerating :2p20:ry accitions .. ucensees wnese construcuen permits m::uce con-
_ !

i

committed for eperanon after the nuclear fact!ity. d2tions pertammg to anutrust aspects snould list and.
.

'

. including owrrJslup nedts or power output dis:uss those acuens or policier which have been
tmplemented m accordance with su:h cenditions.:tilocanons. *

. -

3. Five copies of a separate doc,ument enutled
'

"Informanon for ~ Anutrust Review of Operaung
h. Summary of requests or indicatons of mterest by License Appilcanon" and contatn=g the above

ether eie:tne power wholesaie or retail db- requested information should be submitted when the
tnbutors. and b:ensee's response. for any type of operstmg license apphcation documents are sub-
electne servi:e or cooperative venture or study. mitted or as soon thereafter as possible.
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ANTITRCST RECEk' INFOR"J. TION
e

SUE!!ITTED PURSUANT TO T.'-2 AT0"IC. I'7.RGY ACT,

/ SECTION 105c(2) AND REGULATORY GUIEE 9.3
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IN TE MATTER 07:
.

GUI.T STATES UTII.ITIES COMPANY, A.~JN-

.

C.n. A. . .yc ., . ,.a .r.. r a .-., c .
: n - C u r:.. .~. . .. a a . :.r.:.

N

w , .

INFORMATION FOR ANTITRUST FIVIE"'

OT OPERATING I.ICENSI APPLICATION

.
'

Gulf States Utilities (G.S.U.) on its own behalf and in behalf of Cajun

I'.ectrie ?cwer Ceeperative (Cajun) submits herein the antitrust reviev

:nic r:2 ::- fcr the cpera:.:ng. license applica:ic.n as receired by :he Ate ic
-

*%.-

:.ne r gy . .:: c:. .e...... . a s ame .de d , a nd 1.- accordance vi.h ..seguia: cry uuide . . :, ,. n e

Secti r. 5. Construction ci the River Send Sta .icn facility was aunherix:ed in

':a r c . , 1977 by the issuance of Ccnstructicn Per=i: Nes. CPPR-145 and CPPP,-146
/ '

- fer'P.iver Eend Station, Units 1 and 2. Cajun antitrust information was

previously submitted pursuant to 10CFR30.35a(2) in an application recuesting an

amendmen: ' October 26, 1979) tL CPPR-145 and remains unchan'ged. Therefore the

icileving infor=ation provided only addresses the GSU Cc=pany. .

.
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A. ..r.;- t rus t Inicrmat:en Requirec cy Regula;:ry Guide 9.3. Sec en E.
.

E. Inicrmaticn neeced by the Nh :n connec;;cn w n.it's an:- turs; review cf
; operating license applicatzens for nuclear peser plants.

!

1. To assist ne regulatory staff in : s review, an applican- for a -

.. .. .. .1 cense to operate a co=mercial nuclear pcrer plant s.gcuac censicer tne.

following i ems and any related changes that have occurred or are
,

plannec to occur since sue: ssion cf the r.onstruction permit
..

appi cation:

'

a. Anticipated excess er shortage in generating capacity resources
not expected at the constructicn permit stage. Reasons for the,

*

excess or shortage alcng with data en how the excess will be
allocated, distri.buted, er c:nervise utili:ec cr how :ne shortages
will be obtained.

w Resoonse:-

.

The reserve margin for the or:ginal proposed in-service date of,

! 1981 for River Bend Station Uni I was 15.8%. In an analysis at
that time, the Atomic Energy Commission wrote, "The Federal Power,

Commission consider,s limits cf 15% to 25% cargin of reserve
capability over peak demand accep acle." (Inviron= ental-

Statement, River Bend Units 1 and 2. Docket Nos. 50-458 and 50-
'59, September, 1974).

The reserve margin for the River Bend Statien Unit 1 in-service .

date of 19S4 is expected to be 20.6%. The Southwest Power Pool..

(SW??) currently recuires a minimum of 15% reserves. This =inimum
is expected to be revised upward in the near future. Using these
criteria. there is ne anticipated exress er shcrtage in generating
canacity r e s ou r. c e s .- - ~

t
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i ...:. Ne.spawer p:cis o,r coerd: noting grcups ,: -hanges ir structure,.,

act:v: tes. policies. pra:::ces, or memrership cf pcwer pools c:
1

- c:crdinating groups it. vn:ch the licensee was. :s. cr will be a
. par-ic: pant. *

.

*
I
,

. t cnse:.s e

.

. . .

.n .e,, , u-s.e was (and sti,1 is) a member c, the S.- . .,. tached .s.ereto is a*rr. . .

..

.c . - -.cr memoers as o., s,ecember ,1, 1 e, , a. (.s,t achmen- ,.3 and a list c:.
.

21st c: s ,

S'?? members as of January *I,1951 (Attachment 2) . There has teen very ,

little change, if any, in the structure, activities and policies of the
S **?P . A S'-?? "Second Coordination Agreement" became effective January 1,
1980 (Attachment 3). This agreement changed the method of allocation of
expenses and redefined and established committees.

~

~

In 1973, GSU was (and s :11 is) a member of the Scuth Central Ele'etric
Companies (SCEC) and epdrates under a Coordina-ion Agreemen- dated _Tebruaryss
10, 1964. There have been no changes in the activities and policies of the
SCEC group. (See reply to E.2 for additional infermatica.),s_
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1 . 2:.;ei :. irar.sn.:::... v::n respe:: - the n.:'ea plant, (2,
'-

. -
., .

:n erc:nne:::cas. c: .: s :ennect ens :: w.iciesale cus:crers.
.

.
..- e s - n s e :

. '

: ~here nave been ne cnanges in respect c tne cesign and planning of |

transeissien lines fer the River Send Staticn Un:: : (see C.2 below).

2; The chan;es in intercennecticns in the GSU systen are as follows:
- e

The planned 500 KV line between Webre Station and River Bend Station
switchyard has been changed to provide an interconnection for Big Cajun
No. 2 Generating Plant which.is located between Webre and River Eend
Statien. The line has been used to p cv:ce electric service to the Big
Ca.iun No. 2 l

.F ant as a del-very . rein vn:ch vill centinue until CaJ'un
begins cc=mercial operation cf their first ccal unit which will

s es ab.3:.sn ~se intercennect en. -.4ne sect:en o:
. . .

. ,ine between erg Caj.s .

. un
No. 2 and River Bend Station has been ec=pleted. A planned 500 KV line

s, ' between River Send Station and McKn:ght Euestatics will be ec=pleted in
the next few years. Since Cajun will een 30*4 of the River Bend Statien
Unit Nc. 1. these lines will carry ine:r capacity and energy from bcth
their coal plant and their share of River Bend Station.

A new 345 KV interconnection is to be cceplete about April 1, 1981,
with Southwest iectric Power Cc=pany t.c.-- O) between G,_,b s Grimes

.

n wcrc
,

Substation and SWEPCO's proposed Firhey Pcver Plan site. The division.
cf cenership will be at the Housten Ceunty/ Walker Coun y line.

.-- .,. interconnect:en (,GSt. .. n e - e c, ,3 is ;c ce ce=pleted abcutn. new A c e i. ,
. .. . .

June I, 1951, frem Tawil to Central Leuisiana Electric Cc=pany (CLECO) '

near Merryville, Louisiana.

An existing 69 KV intercennecticn w :h C'_ECO near DeQuincy, Lcuisiana
is being cenverted to :20 5:V and is current'y schedu'.ed e be ccepleted.

about June 1, 19S1. : Ehis :s be:ng d:ne t;. cenver::ng c: KV line Nc.
263 tc OSC KV from -he GSU Ne' son Fever .:'cn: :c CeCu ncy.. .

(3) The Sales for Resale Schedule in the C::pany's 1950 Federal Igergy. . - . . . .- . - ...egu atory tem.m:ssten u ,.u,, ..

re:.ects he curren: status c,
connections te var:cus wne.s

crm n.
.

.
. .esaae cus:c:ers er pczn s c:. c e.3 :very.

.Sajor changes in wholesale cennect cns are as follows:

Since 1973, there have been several changes in voltages and capacities
where G.S.C. had contracts for Vholesale Service with bc-h municipals
and cooperatives. In most cases voltages were changed frem 13.8 KV to
138 KV and transformer capac :y was increased. A','. changes were made_.

.n accorcance with :n..e contrac s. ..-
. .

,

%
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, + ' nic$pais.,..
,

The C;-) cf Ccliege Sta;;cn, Texas :ecame a cun;c;pa,'

customer (FERC Rate Schecule 12 ; c ..pr:1 '., 1977
K:reyville Ligt.: & ?cwer was scic :: :ne : y of E:rryville,
Texas and became a mun:c: pal cus ocer (FERC Rate Schecule
110) in January of 1975. The C::y :f Rayne, FERC Rate
Schedule 127, superseded previcus service FERC Rate Schedule '

124 in April of 1980. The City cf .New Roacs, FIRC Rate
~ *Schedule 125, superseded prev:cus service FERC Rate Schedule

119 in May of 1977.*

Cooperatives:
.

Deep -ast 2 exas caectric Cooperative. .,.a, r. ate _e hedule 6c,..

c
,

,

was ;ransferred to Sam Houston Elec ric Cccrerative. FERC
''s Rate Schsdule 98. Robertson Electric Cocperative FERC Rate

Schedule 107 became part of 3razos Electric Power Cocperative
'*- . in January of 1975, FERC Rate Schedule 126. Mid South

~

Electric Coope'rative, FERC Rate Schedule 76, became par: cf
3raros Electric Power Cooperative i: Maren 1979, FERC Ra e
Schedule 126.

'There have been several changes made in vcitages for Cajun
under our Power Interconnectica Agreement. In most cases
Cajun combined distribution vcitage me:er pcints and took
transmissien service. All of -he felicwing changes were made
in accordance with the contract. _e::. . . avis ectric

. . -. .

Cocperative, FERC Rate Schedule 70; Dixie Electric Me=bership
Corporation, FERC Rate Schedule 74; Peintee Coupee Electric '

Membership Corporation, FERC Rate Schedule 75; and Beauregard
-. . --, . . ,caectric Cooperative, cnC Rate ,ca,ecu.3 e ..io, cecame me=cers
cf Cajun FERC Rate Schedule 104

:s
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~.... :..a:.ges : ::.- . - :.c t s n::. c r r . .: .-: ct us ; ailscatzen ci :ne c.:;u: cf tne:

nac' ea r iz ::_:-- Reascns ar7: cas:s for su::. er.anges shculc e.

- included.
.

Re s o::.s e :

!..ere have bee ::.e fciloving changes :n the ownersh:p cf River lend Station
'. n : 1. On Augus: li. 1979, GS: and Cajun signed a Joint Ownersnip
.articipat:cn and :perating Agreement under which Cajun would own 3Ci cf:

River Send S:atic Cni 1. -

,

Cn October 11, 1979, San Rayburn G&T (SRG&T) signed and entered into the
Jcint Ownership Agreemen with GSU and Cajun with SRG&T to own 71 of River
lend Station Unit 1. -

.

On Oc cber 26, 1979. GSU filed a construction per=i: amendment with the NRC
srequesting jcin; ownersh'ip apprcval.s

On October 3,1980, the NRC appreved the Cajun pertien of the jcin:s,
. _he _cnGa_ approval is still pending.s ownership. t i

. .

As of January 5,1951, the REA Administrator approved Cajun's share of
,

cvnership and on January 7,1981, Cajun started contributing construction
funds to " earn-in" o their 30% ownership.

SRG&T's lean apprcval fer their 7% ownership is pending the RIA
Administrater's approval.

,

The Co-owners will share in the cu put of the nuclear uni in prcper icn to
their ownership shares. ;.

The reasons fcr the changes in ownership are as follows:

Under ::e: ;I. In GSU's le: er dated . March 20.19'a, te the United

Sta:es Lepar men cf: . Jus;;ce. GSL agreed c other en ;;;es

partic:pa-ing in RiYs'r Bend Sta:icn. Subsequently, th s beca e -he
I e: 9 under ne antitrus ccnci-icas of :he NRC issued Cens ructics*

Fermits.
9

In addi;icn, CSL had made certa:n conni ments in regard to its prcpesed
Blue Hills Suelear Plant. *ihen GSU had :: indefinitely defer ::s 31ue,

/ Hills project, i: cffered cwnership participation in River 3end S ation
to these entities in Texas which would have been offered ownership in
Blue Hills. As a result of this, SRG&T contracted to own 7'; of River

| Bend Station.
i
l
'

. . . . . . . .

ns of this Ime uajun anc S. s.. have contractec fe. c.. Ano. .,...s a r .a . .
-

ownership, respective,ty, c,. ver menc Station uni: 1. L.acer the. , . . . .. . .

.

f Ownerchip Agreement, other enti:ies in Louisiana and Texas' cay still
I obtain a percentage ownership f rom GSU's 63*. share, subject to

regulatory approval.

. .
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1-c- Chaq!es 1r: ces.gn, provisiens , or conq. - ' ns c f rate s'"-' . a O

, , -- "

reasons :er sucn chanEee - ,--e ,DC.e25t! Cr cetreas.c - - S e ,-e.- . . --

- necessary
.

*

.

t.e s s Ons e ;

_..nere nave been nc enanges in rate schedu'ac -5. - e ra e nereases
.

.

nienhavebeenapprovedbyRegulatory;,ghtes,
~ ' ' - - "' -
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1. . ; . .is: 2: ...- . r. - v:.:.:>e'e customers. ;j transfers f rem ene rate
-

.

schedi.e :: another. in-lucir.'; ccpzes ef s chedules act previous!;
f u rnis t.e c . .1. cr.anges .r. licensee's service area, and .-) 1:censee's.

a c qui s itt tr.s :: cergers. -

.

kes tre:

. and (e.sj - See response t: etsj,.2

..

. . .. . . .u, ano (~) .ne :ol. lowing :tems relate tc changes in certificated service
,

areas and transactions with other utilities since 1973:
..exas

.

:. Public Utility Commission of Texas' (PUCT) Exz=iner's Report and Order
in Docket No. 130 - Application of GSU fer a Certificate of 'Cenvenience
and Necessity withis Gr:mes Countv..ss .

2. PUCT's Examiner's Report and Order in Docket No. 1959 - Application of~%
- Mid-South Electric Cooperative Association to Amend Ce -ificate of

Convenience and Necessity within Montgomery County.

2. PUCT's Examiner's Report and Order in Docket No. 2601 - Applicatice of
.

GSU to Amend Certificated Service Areas within Liberty County.

PUCT's Exa=iner's Repcrt and Order in Docket No. 3141 - Appl. ation of.

GSU to Amend its Certificate of Convenience and Necessity within
Madison Ccun'ty.

.

r-Lm,4.. s xat:ner. s neport and Order in Docket .yos. at,c and a...e. -
.s

. - ....:. ti

Application of GSU to Amend Certificates of Ccnvenience and Necessity
,or r.reposec.-4ransm:ssion racil:.tzes vtthin Gregg, Lee, 1:am anc

. . - . . .

.
. . .. .

.

Williacson Counties.

: Agreement cf Sale Eetweer. GSi and Jasper-Newten Ilectr:c Ccoperative
for the Sale of Teedet Nos. E and 9 dated Decenber 9, 1977.

'.ouisiana
[

.

I

Eill cf Sale between GSU and the City cf Lafayette fer certain electric.

distributten facilities dated May 25, 1976.
.

2. Bill of Sale -between GSU and City of Abbeville for certain electric
distribution f acilities dated December 21, 1977.

'

1. Sill of Sale between GSL' and the City of Lafayette' for certain electric
distribution facilities cated February 16, 19 7E'. ' . ' . -

Agreement of GSU and City of Lafayette for sale of certain+ electric.

distributien facilities dated May 21, 19EO.

5. Bill of Sale between GSU and the City of Lafayette- for certain electric
distribution facilities dated May 21, 19S0. -

. .
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ere are .r.: :ertificated service areas :: '_c. .s:ana ir :n- sense tha, sa::'

-- - -

treas ex:s. _n :.he State :f .exas. :r. .exas. t is pcss.:.e tr.at there nave
. .- .

. . . . . .

:een otner er.anges in t.s.e eer..::catec area-as a rest. :: 2: icns orcugnt

ry other ut:.- t:es in wr.s en v.e.w may nave er..y :eer. r.ar;:na..y nyolvec. anc. . . _ . . .
. ... .

:.s a result of a ctions taken ey the PUCT :.r. n: .12,.'.y es .2:lishing
'

ertif:catec areas. It shoulc be nctec nat ;r.e cesignat:en cf certificated

areas :s a catter o., publ:.c record be, ore .ne .. . and tn:s= records may be. :.4

censulted fer a final and conclusive determina :en of any enanges in service
.

areas witt.tn the State of Texas.
-
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...2e GSl'sy: em demar.:t .r:ng the tr:..ri:1cr. : c; .er fuels :: ::.e'

.a:e'19EO's. Affer TM?A cakes a dects:c . cn cu 1cir.; ..e seccnc un;;.
. SU vill nave furtner discussicns witn tnem.

,

i. ;n 1979, the City of Opeicusas, Lou:siana recuested GSU and others tc
ruhmit prcpesals for supplying them po-er. CSU made a proposal basec
:n GSU's applicable IEEC approved service scr.edules. After several
neetings anc some corresponcence, the C y, upon recc enca-ion of
:neir Censul ant rejected all preposals , including CSU's. On Fecreary
3, 1981, the mayor of Opelousas sent GSU cn addenda tc th'e Consulting '

Engineer's report requesting GSU's study and comment. On Iebruary 13,
1981, GSU responded and offered several cc=:ents and observations. By
'.etter dated February 18, 1981, the mayor asked GSU to reply by
February 25,19E1, with any additicnal reply. or alteratien. cr
af fir =atien -of GSU's original proposal. GSU is now preparing an
updated proposal. , '

. .

6. ;n 1978, the City of Jasper. Texas, had plans to install a 25 MW vood
burning generating plant and approached GSU to provide another,s

interconnection ahd transmission service. GSU met with representatives
'

of Jasper and offered to work cut a Power Interconnection Agreement
including reserve sharing and transmission service to bulk power frc=
and to Jasper with other entities. Jasper has not-yet notified.GSU of
their plans to go ahead with the construction of this unit. Jasper is
a member of Sam Rayburn . Municipal Power Agency (SRMA) vaich vill be a
o-owner of the GSU Nelsen Station Unit u6.

-

On April 24, 1979, the City of Hearne, Texas, sent GSU a letter in
which they said they were evaluating their long-ter: electrical
ptiens. In subsequent meetings the basis for a preposal was verked '

cut and GSU submitted a proposal. Hearne also had a prcposal from
Irazos Electric Cooperative, Inc. By letter dated June 5, 1980, Hearne
advised GSU that for the time being, Hearne vocid centinue to cperate
::s power plant and con: nue te maintain ::s interchange agreement v::h
1:azcs. :~

i. 17 letter dated November 5,1950. fre at:crney Wallace E. 3 rand _ :c
GSU's M. M. Williams, Manager, Eusiness Develcpcent, Mr. 3rangsaidone
:f his clients had need of apprcxicately 17,C00 KW at 5C% icao fac:::
at or near one of.GSU's major substations in Lcuisiana. Mr. 3ranc said'
his client would require scrvice about May 1, 1981. 5. M. Villia sI

/ respended by letter dated November.10, 19S0,-requesting more
information and suggested a meeting with the client or the client's
consulting engineer to work out details. .in a subsequent telephene
call, Mr. Brand told Mr. Villiams the client was the City of Winnfield,

_

icuisiana. There have been ne further develemments. The_ City cf
Vianfield, Louisiana is approxicately 85 mile's fro'm'GSU's' service area.

_9. Central and Southwest Corporatien (CSW) is seeking intercoinection with-

electric companies' operating as part of the Electric Reliability
Council of Texas (ERCOT). GSU is not a member of ERCOT. GSU~and
Southwestern Electric Power Company, an affiliate- of CSW, have
constructed interconnection facilities and are now in the precess of

~

L

entering into. and obtain:ng regulatory approval of an interconnection.
agreement. Due tc this new interconnection anc the_ geographic-

L.,

.

6
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'

. 3.*..T 542carv cf'Ite ta'.> Or incl *;;.'Ons cf ;r.; cit:*. O *. C*her t.te:r:C pcwer
w.~.clesale Cr it*.al. d:st! bd*Cr . and 1: ensee's response, j;; ny typ e

, ti electric serv.'c.e or coCperative Ven*ure :: stucy
,

"

,

Restense.
'

The fGllowing lis s3Cws recuests reCezvee by csr wn:ch cie ac- result in
the supplying of service or to da e -he negotiattens are ineceplete (see ~

answer to E.2 for those we comple ed).
-

e
1. In 1976 and 1977, GSU worked with and supplied infor=ation to 3 own &

Root, Inc. Housten, Texas, who prepared a very ecmprehensive Power
Supply Study for an organiza::ca which was te be named the Sabine Basin
Development Corporation. The study contemplated develcpmer cf
electrical generation from scoe sixteen generating plant sites along -

the Sabine River Sasin. They anticipated -here vculd be th'irteen
coeperative and municipal me=bers. GSU was agreeable to join-s

ownership of plants in or near. its service area and would have provided
transmission scrivce under Power Intercennection Agreements as,,

neces sa ry .-

The organization was not cons uma ted . There has been no activity on
their part since 1977.

2. On May 21, 1979, the Public Utilities 5 card cf -he City of 3rewnsville,
Texas, sent GSU a letter indicating their in erest in purchasing 50 MW.
in base lead capacity including potential ownership. GSU replied to
their letter June 20, 1979, asking fcr a mee:ing c set up negctiatiens
for 3rewnsville's ownership in GSU's fu ure ;enerating units.
3rownsville did not reply to CSU's letter. 3rownsville is -

approximately.350 mi.les from the GSU service area.

3. On March 12. 1980. GSU met with representatives of :he City of Denten,
Texas, to discuss the future pewer recuiremen s Of theLCity. GSU
suppi;ed all inicema(icn requested and offere- c enter into
:.egettaticas with the C :y to a. low cc-ownersh:p of scme of -he GSU
generating un::s. The City's censultant engineers,
Gilbert / Commonwealth, have'nct yet advised G.S.C. of.any further
interest. Denter., Texas is arrroximatelv 150 .iles frc= the DSU
service a rea. 4.u.e u. .ity c., ,enten is a =cmber c. ...,.4.u . , see ,. cetow.v . .

/. By letter dated March 14, 1979, Texas Municipal Power Agency (TMPA)
requested Joint Generation Planning information and asked about GSU's
interest in a joint (ownership) generation venture or about the ability
to make a short-term or long-term sale of power to TMPA. GSU replied
by letter dated March 26, 1979, indicating GSU would be pleased to. meet
with them to discuss' future generatien plans and..joln: generation
planning. TMPA then va'ited until September 12, 19SO, to reply and a
meeting was. held as described in the next paragraph. %

On November 7, 1980, GSU met with - representatives of TMPA (an
organization made up of the cities of Greenville,-Garland,-Denton and '

Eryan,. Texas).' TMPA is building a 408 .T.? lignize unit near Carlos,
Texas, and is performing studies to build a second unit at the-same-
site. GSU expressed an interest in buying pewer from the second unit

.
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, ''TJ Ticenfees pncse ~C*nstr.;; ICD p e rm; *.1 |!.01 de Cond;*.;tn! pertain n; c
*

'

x A n * r'.!,*. &Spects shCLid ''s' and discJs! Les e -a C*.:cas or pol: C; e!.

Which !. ave been :Cn'ementec in aCCerc2nce vita suen ccnciticns..s
. s m

. .

Resnonse:

GSt has implementec art;cns and pol:cies *n accercance with thesea.

cond::icns pertaining te anti rus aspects included in the construction
permi:J. All conditions listed under ; (Attachment 4) have been,

x

2mp, ecented under the .fcilowing arrangements or contracts:
.

-

.

eL , ^
SWPP' Coordination Agreement. The Si'PP was formed te provide joint
planning'and coordination in constructicn and operation of transmission

\,\ '

systems,-,.or increased operating e.g::ciencv and service relr. . ., .zotattv. ,
. .. . .

, .
, , .

interchange-of infc :atien, prepara;1cn of joint . rep e rt,s , coordina:ic:\
of genera: ion, and to establish criteria cencerning service' reliability
and ' encouraging transmissica line intercennectices and interecnnectic=sg

( 's con:: acts among the = embers. This Agreement is not an interconnection
agreement. Since 1973, there have been =any new municipal and

'

~% , cooperative members. See reply to E.1.b.
4

SCEC Coordination Agreement dated February 10, 1964. SCEC was fermed
to derive efficiencies and econe=ies frem an interconnected
transmissica systenlas well as greater reliability. The Agreemen-
recognizes interconnection agreements between the various = embers and
constitutes an'agreemeni to remain interconnected and cperate in a
synchronized system. he .s.greement provides for jcin: planning fort

installation of generating units. ::ans=ission fa cilities , coo.rdina:icn
of generation, anc ec==unica:icn facil -ies by the various
Participants. It also provides for the review of load and capabili:y *

forecasts of the Par. icipants, deter =ina:icn of mini =u: percentage
reserve capacity recuirements, and establishment of operating
procedures for the interconnected operation cf the system. SCIC
adminis ers the diversity interchange with TVA.

Intercennecticn Agre'ement and Service Scheduler between GS'J. icuisiana
~

Power and Lignt Cc=pany, and Central Leutstana Elec;r:c C epany cate:
September 1, 1951. (Usually referred c as the "Three-Party

-

Agreement")' This Ngree=ent rrevides fer interecnnectica peiats and
exchange ef power and energy bet-een any twc parties ci the three under,

varicus schscules, and cecrdina: ion cf generatien.
C., / '% t, '

Power Interconnecticn Agreement pated December 12, 1972, between GSU
and Cajun? This centract provides fcr GSU to furnish Cajun with

-

.\ , transmission service from its Big Cajun 61 Plant to fcur member
cooperatives and interchange of power and energv under varicus
schedules, and coordftation of generatien. This,Foi'er Interconnectien
Agreement will .be supe'rseded shortly by a new Power Interconnecticn -
Agreement dated June 2c, 197S which will provide transmission service-

forthetwoexisting-gasgene{ sating units and for two' additional Cajun' generating; sources consisting of three ccal-fired units and a co-owned
nuclear unit. The new agreement will'also serve any of Cajun's twelve

s cooperative member delivery points in or near GSU service' area. The
s's

% ,s; .new agreement also prov. ides for emergency service, scheduled
,

g' T,' maintenance service (replacement energy) ; econc=y service, trans=issica
'

,
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"

(i.q:.* h peiwer (f e r Ca.)cn') f rc= cne ent,:ty tc ar. ::.er, transe:.s t an cf'
_

.

.'

power ict Cajun'frc ::.e:r genera ;r.g source to anctner enti y. A
,

Vnclesale Power Agreement provices for GSU te sup;.'y full reg.;;recents-.

to certain smal; usage delivery points, te=perary delivery pc:.nts, etc.<
'

Ihas IntercCaneC 10r. Agreement incluCes Serv 1Ce Senedule Irans :ss:Cn
? Ownership Equal::atson (CTOC), vnich prcvides for cwnersh:p cf an
}

'

Integrated Transmission System by GSU and Cajun.e
1
*

rower Interconnection Agreement dated January S. :574, between GSU and- '

'the City of Lafayette, Louisiana. This centract provide's for Gulf * I. ;
! States to furnish Lafayette with transmission service from Lafayette to

"

! otner " entities" and interchange of power and energy under various
schedules, and coordination of generatien. Under this contract GSU has'

provided transmission service fer bulk power frc= the City of
,

| Lafayette, Louisiana to Louisiana Power and Light Co=pany"for deliverv
| to Jonesboro, Jonesville, and Minden, Leuisiana, and fer" Cajun delive y

"

j N points on LP&L's s'ystem,

Power Interconnection Agreement dated January S,1974, between GSU andw
' the City of Plaquemine,' Louisiana. This centract provides for Gulf

States to furnish Plaquemine with transmissien service from Plaquenine;
'

to other " entities" and interchange of power and energy under various
schedules, and coordination of generation. Under this contract we have
provided Plaque =ine with emergency service and scheduled maintenance
service (replacement energy) from time to time as requested.
Plaquemine has had scme troubles with :neir fuel supply and power

) plant. At Plaquemine's request. GSU s arted serving Plaquemine's full'

requirements on January 19, 1951, under an interi: wholesale centrac-
until Flaquemine can get their power plant and fuel supply problems

j worked out. Since the beginning of the 1974 centract, Plaquemine has
,

i not been able to supply any emergency service or replacement energy to
2

GSC.
,

On August 28, 1979, GSU and Cajun signed a' Jein: Ownership
Fart:cipation Agreement for River Send Sta.ic: J.'ni ; providing fer
Cajun to own 30', of the unit. On Octcher 11. 1979, SRGET (a Texas G&T)
signec the same Ownersnip Agreement to own 7'; ef the unit. (See reply,

te 3.;.h. for more information on River Send Statica Uni: 1 gwnership.).

On June 6,1950, GSU, SRG&T, and SR".A signed a Joint Ownership
j Participation and Operating Agree =ent'- Nelsen Station, Coal Unit #6, ;

under which GSU will own 70%, SRG&T will cwn IC%, and SEMA will own 20%s
,

1 'of the 540 tN Unit near Westlake, Louisiana.
.

! On June 6,1980, CSU, Sam Rayburn Dam Electric Cooperative, Inc. ,
(SRDE), SRG&T, and SR."A signed a Power laterconnection Agreement,
Interim Power Supply' Agreement, and Power Supply 'Agreeme'nt. These., '

i agreements provide for transmission service, coordination.of
i generation, sharing of reserves, obtaining reserves, and credits to

SRDE for Sam Rayburn Hydro Project Capacity and Energy.

! On November 14, 1980, GSU and Cajun signed a-Joi::t Ownership.
Participation'and Operat,ing Agreement - Sig , Cajun No. 2. Coal' Unit No. '

3 under which'_ Cajun would own 51%, GSU would own 40%, ' and SRG&T would
; own 7% of the 540 !N unit.

i-
e
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i CSU his furnist.et Cajun a le,::e cf inten: fc: 051 :: own u; :: li'. c f
-he Eig Caja: N:. 3. Oxbew Unt: No. *., vn:c: w ..' se a 5;; :.% . gn te'.

'
f; ed un::. Cajun will be a ma;ority owner ati .:c;ect M,anager..

On Lecember 1. 197E, GSU and Erazos Electrac ?cve: Coopera :ve, Inc.
started an Agreement fer Wholesale Elec: ic Service to Rural I.'ec:::e
Cocperatives under which GSU serves several del:very pctn s, some of
which are served at transmission voltage.

On May 1, 1979, GSU started servicing the, City cf Rayne,' Louisianar
e

under an Agree:ent for k'holesale Electric Service to Municipalities
under which GSU serves Rayne and also gives Rayne an allowance for
maintaining their electric generating plant fe standby se-vice.

Under a contract dated May 14, 1974, GSU prevides electric service to
Kirbyville Lign; and Pcwer Ccepany (Kirbyville. Texas) and ' Fives the:
an allowance fcr caintaining tneir electric generating plan icss
standby service,

w
b. Present Negotiatiens:'

GSU is now in negotiations as follows:

1. Louisiana Ene:gy and Power Authority - Power Interconnection
,

Agreemen:
.

2. SKE?CO - Pcver Interconnection Agree =en:

On June 1, 1977, CSU started serving the Town cf New Roads, Louisiana,
'under an Agreement for Wholesale Electric Service te Municipalities

which provides for firm power and e=ergency service. The Town of New
Roads had previously rejected in March 1977, a ?cuer Intercennectics
Agreement which had been offered by GSU. The ?cwer Interconnection
Agreement was the same type which had beer signed by Laf ayette and
Plaque:ine, Lcuisiana.

GSU cfiers :c c:her entities to share i: Jci:: Ownership cf River lend:

By letter dated August 10, 1977, (A::ach=en 5) G5U asked tud:ty-cne
entities in :ne state of Texas if they wculd be :::erested in
participating in River Send Sta;ien. Sc written replies were received.# ,

/ Ecwever, SRG&T did enter an Ownership Agree:en: :o own seven (7)
percent of River Bend Station Unit 1 and to receive seven (7) percent
of the output.

In January,1979, GSU sent letters to the top'eff,iger of,the following
companies offering the: ownership participatic: cn. River 3end St,ation:

1. SWEPCO 5

2. Kansas Power and Light Co:pany
3. Oklaho=a Gas and Electric Cc:pany
4. Middle South Utilities, Inc.
5. Central Louisiana Electric Cc.?pany

. .

Nothing develeped from these efforts to date.
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?:ict.to March *, 1974, the Oi-ies cf ;afaye::e and Placue::ne.
L: istana expretted interes in Oc-ov:ers :p cf River 5end Stat:cs anc
::e r interes :c::inued wit: GSU e=ccurage e: . F'aque=:se finally.'

v thdrew thei: request for ov:ership becaase cf fina:cial *proble=s
within the City Lafayette has becc e a secher cf Lou ::ana Ine:2y 2:c
Power Authority (LI?A) whic; has been forrec by sete cities ::
Lcuisiana to co-ow elect::e ge:erating plants. Previous te the LI?A
group being formed, another group naced I*ec ric ?cwer Syste: Authority
(IPSA), of which Lafayette was a =e=ber, was interested in owni g River
Be=d Station generation. GSU and IPSA had several meetings on River .3end Station ownership. The IPSA group has disbanded. On October 11,

-

1980, GSU net with representatives of LI?A te furnish the= i:for=ation
on River Bend Station and GSU's Nelson Ccal Units. It appears LI?A
will own a percentage of Cajus's firs ::o coal taits a:d will sign an
Interccanection Agree =ent with GSU, which is in fi:al draft for= being
se : to LI?A. LI?A has 'under study their possible co-ownerih:p in
River Send Station.- .N

In late 1978 the City of Lafayeite, Louisiana, asked GSU te move about''
5,000 KV to Louisiana ? cue and Light Cc=pa y (LP&L) for delivery to
Clarksdale, Mississippi. GSU agreed si:ce we have I::erconsection
Agreements with both Lafayette and LP&L. In subsequent discussions we
pointed out that although GSU does not have an Interconnection
Agreement with Mississippi Power and Light Cc:pany (M?&L) we do have a
500 KY electrical tie with them at the Louisia a-Mississippi state line
sear Phelps, Louisiana. 'M?&L interconnects with Clarksdale,
Mississippi, and other cembers of MIAM (Municipal Energy Agency of

.

Mississippi). Since we thought it .culd be in GSU's i::eres: to have
a: Interconnectica Agree =e:: with MP&L, we cc: acted M?ll and with
their agreement cailed the: a draf t of a Power Interconnection '

Agreement on Novecher 7, 1978. After more than a year cf negotiations
we agreed on a Power Interconnection Agreement but MP&L would not sign
i with Service Schedules attached. The MIAM cities were putting
pressure on M?&L to get the transactica started to move the power f:c:
Lafayette, Lcuisiana. o Clarksdale and c:he-e " :? -'en filed wi-h
FIRC an " unexecuted" 3nterconnectic Agrec=en: without Servi:e
Schedu; es. MP&L stated tha- the purpcse ci ::s filing was to attemp:
to i=plement the trans=issica of power which the City of Clarksdale,
Mississippi and the Greenuced Utilities Cc =ission of Gree: weed.
Mississippi prepose to purchase through the MIAM f:c= the C::y of
Lafayette, Louisiana. That filing was assignec Docket Nc. IRS 0-2el.

/ Clarksdale and Greenwood intervened and a se :lement judge was
appointed. Although GSU was not a party to the proceedings, we were
invited and did attend the settlement conference. A se::lesent
agreement dated December 15, 1980, was reached and power is now being
coved by GSU from Lafayette to M?&L for delivery to the ce=bers of
MUL '. ' . ' . -<

During the course of the negotiations between GSU and M?&L;
representatives of MIAM cet with GSU to check on the status of the
negotiations. During those meetings, MIAM expressed an interest in Co-
ownership of River Bend Station and other GSU future units. GSU
furnished the necessary information to MIAM. There have been no recent
developments expressing their further interest.
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