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President’s letter
to our Stockholders and
Employees

A number of important events occurred in 1982 which
have and will impact significantly on your Company

| am pleased to report that a second referendum to
close the Maine Yankee Nuclear Plant was defeated
This second initiative petition to end the use of nuclear
power for producing electricity in the State of Maine
after November 2, 1987, received sufficient signatures
to bring the issue to reterendum on November 2, 1982
If this referendum had passed. our customers’ electric
bills wou!d have increased drastically, since approxi-
mately 40% of the Company's load requirements
would need to be replaced with higher cest generation

In 1981 the Public Utilities Commission initiated an
investigation into the power supply, planning and pur-
chases of Muiiie Fullic Service Compaiiy winoh finally
came to an end atfter aimost a year and one-half Bas-
ically the investigation was directed towards the
Company's investment in the Seabrook Nuclear Plant
being constructed in Seabrook, New Hampshire This
investigation was combined with another docket aris-
ing from a Company requested retail rate increase
The combined rate order provided for an annualized
retail rate increase for the Company of $1.393,108
This. together with retail rate increases granted in
1982, and increases pending approval by the Federal
Energy Regulatory Commission with respect to our
wholesale customers. will raise the Company's annual
revenue by approximately $26 million The same
order requires that the Companv make a good-faith ef-
fort to sell 50% of its Seabrook . nership. This deci-
sion was based upon the Public L 'ities Commission's
belief that the Company's projected load to the year
2000 would only increase at an average annual rate of
five tenths ( 5) of one per cent

Your Company believes such a forecast to be un-
realistically low. The Cumpany's load requirements,
since the oil embargo of 1973, have increased at an
average rate of 3 5% per year, and the Company's 1982
firm load requirements adjusted for abnormalities ac-
tually rose 3 7% over 1981, (Load requirements unad-
justed grew 6.1%.)

Public Service Company of New Hampshire, the
lead participant in the Seabrook nuclear units. an-
nounced another significant cost increase for the con-
struction of these units In-service dates have been
extended to December, 1984 for Unit 1 and July, 1987
for Unit 2 This new cost estimate will raise the Com-
pany's expected tota! cost, including Allowance for
Funds Used During Construction, to approximately
$95 million, including nuclear fue!

Of course, such significant cost increases cause the
Company's management to be concerned. The Com-
pany has and may continue to have difficulty financing
its share of the Seabrook construction costs

Firm sales continue to increase and were
538,805,000 KWh, up 5 7% over 1981. Total kilowatt-
hour sales were 558,057,000, down 2.2% from 1981
The decrease resulted entirely from reduced surplus
sales to other utilities due to lower hydro production
and a ten week shutdown of the Maine Yankee nuclear
plant for refueling Total consolidated revenue for

1982 was $31,144,070, up $1.870,257, 6.4% over 1981
More importantly, total base revenues, which exclude
the effects of fuel, rose $2.479,722, an increase of
15 1% over 1981. Such improvement was basically due
to rate increases received in 1981 and 1982, and the
increase in firm customer sales previously mentioned.
The Company’'s 1982 hydro production at 958% of
normal, was considerably below 1981, which was one
of the highest years of record (143% of normal). The
below normal water flow, in addition to the ten week
refueling period for the Maine Yankee nuclear plant,
increased the Company’s reliance on oil fired genera-
tion. However, due to failing oil prices, the impact on
our customers was not great. The Company's genera-
ting mix in 1982, consisted of nuclear providing 37 2%
of its energy, hydro 21 5%, and fossil fuel 41 3%.

The Company's consolidated earnings per share
rose $1.91 (47 3%) to $5 95 compared to 24 04 in 1981
Earnings continue to be heavily influenced by large
amounts of AFUDC (Allowance for Funds Used Dur-
ing Construction) arising from heavy borrowings
needed for the large construction program

Lower interest rates and inflation will have a very
positive impact on the Company, as it wili reduce sig-
nificantly the cost of new construction and the cost of
money to finance that construction

Effective March 1, 1983, the Company had a change
in executive officers. Frank E. Livingston, Treasurer,
Secretary and Clerk, retired after 35 years of loyal and
dedicated service. The Company's Board of Directors
elected Paul R. Cariani to succeed Mr. Livingston

Your Company is relatively small when compared to
many other electric utilities. However, the Company
has many dedicated and highly competent employees.
who over the years have contributed in large measure
toward the reliable electric service to which the Com-
pany has provided its customers at reasonable and
competitive costs. Your Company's rates at the pre-
sent time are among the lowest in New England.

The Company is pursuing new load management
techniques, co-generation possibilities, and has an
ongoing conservation program designed to reduce the
Company's need for new high cost generation facil-
ities.

Canada. and in particular the Provinces of Quebec
and New Brunswick, has been farsighted and aggres-
sive in its construction of new power generation, and
therefore has some lower cost surplus power avail-
able

Your Company's service area is located adjacent to
the Canadian border. Consequently the éompany
since 1957 has enjoyed economies from the purchase
and sale of power with New B/unswick. We hope and
expect this very desirable relationship to continue

We wish to thank all of our stockholders, employees,
and customers for their valued support.

Sincerely,

Jofih @ vn

Ralph A Brown
President
March 15, 1983

Presque Isle, Maine



Analysis of Financial Condition and Review of Operations— 1982

Revenues and Energy Sales

Consolidated operating revenues for 1982 con-
tinued to establish new highs, reaching $31,144,070
This amount exceeded revenues of the previous year
by $1.870,257 and those of 1980 by $3,354, 430 Base-
rate revenue, excluding fuel cost recoveries, increased
by $2,479,722, or 151% over 1981, and were
$4,360,042 greater than 1980. This two-year growth in
revenues is related to retail rate increases, which be-
came effective June 10, 1981, August 6. 1981, Sep-
tember 18, 1981, June 1, 1982 and December 1, 1982,
along with an increase on the wholesale level effective
February 1, 1982 The annualized amounts of these
rate increases totaled approximately $5.000,000,
though the full annual effect has not yet been realized
The Subsidiary also received an increase in its whole-
sale rate, effective November 1, 1982, though that rate
has ge' to receive final approval by regulatory author-
ity. During this year. as in the past, the major portion
of fuel costs were imbedded in the base rates, with
only the related changes in the levels of such costs
beirig reflected in fuel adjustment revenues. In sum-
mary, fuel cost recoveries recorded in revenues con-
tinued to decline in 1982 /$12,132 825) as compared
with 1981 ($12,735,897) and with 1980 ($13,166,792)
This decline reflects the positive effects of fuel price
stabilization that have been passed on to ratepayers in
the three-year pariod

Energy sales of 558,057 MWh were 2 2% less than
those for 1981, but were 3.4% above sales in 1980 In
comparing 1982 with 1981, sales to residential custo-
mers increased by 08% and the commercial and
industrial—small customers registered a comparably
small 0.7% gain for the year. Conversely, commercial
and industrial large customers posted a 1.8% decrease
for the year, while combined street and area lighting
sales declined 3.8% from those of 1981. Sales to other
public authorities posted an 8.3% gain, much of which
1S attributable to additional sales to Loring Air Force
Base. The least impressive classification was the sales
for resale category, which in 1982 registered an 11 2%
decline from such sales in 1881 The primary reason
for this decline was sales to The New Brunswick Elec-
tric Power Commission, which were lower due to a re-
turn to more normal water conditions from the
unusually high water water levels of 1981. As a result
of the exceptional river-flows in 1981, sales to NBEPC
were 21,459 MWh greater than in 1980 A steady growth
in firm sales has occurred during the recent three
years, from 480,245 MWh in 1980 to 509,741 MWh in
1981, and then to 538,805 MWh in 1982 Additional in-
formation on revenues, saies, etc . may be found in the
eleven-year consolidated operating statistics sum-
mary that appears near the end of this report

Operating Expenses

Deferred fuel expenses in 1982 were a negative
$1,357,278 compared with a positive $2.256,127 re-
corded in the previous year and a positive $929. 114 in
the year before that (A positive deferred fuel expense
indicates that a similar amount has been collected in
revenues, a negative deferred fuel expense signifies
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that this amount wiil not be collected until a future ac-
counting period.)

Hydro production during 1982 acihieved a level of
95 8% of normal compared with a record water year in
1981, which recorded hydro output reaching 143 0% of
normal, and a 1980 production of 95 4% of normal. A
total of 128,101 MWh was generated in the hydro
plants in 1982 comparaed with 191 698 MWh in 1981
and 127,630 MWh in 1980. Because of the much lower
hydro-generation, more energy was purchased from
outside sources in 1982 Such purchases totaled
431,475 MWh compared with 365,947 MWh in 1981
Nuclear energy purchases from Maine Yankee Atomic
Power Company (Maine Yankee) are contingent upon
that plant's capacity factor and were 33,771 MWh less
than the 256,068 MWh purchased from that source in
the previous year due to refueling of the unit in late
1982 1980 purchases of such nuclear energy were
216,252 MWh. Energy purchased from Maine Electric
Power Company (MEPCO) was up from 37 824 MWh
in 1981 to 71,406 MWh in 1982 arising from a 5 MW in-
crease in capacity entitlement from that source begin-
ning November 1, 1981, acquired from other New
England utilities. A combination of below-normal
hydro conditions and less nuclear energy from Maine
Yankee resulted in a greater need to buy power from
The New Brunswick Electric Power Comraission
(NBEPC) Thus, purchases from NBEPC increased
from 72.037 MWh in 1981 to 137,740 MWh in the 1982
calendar year

The total cost of purchased power increased from
$11,323.103 in the previous year to $16,020,231 in
1982, whereas such costs in 1981 were lower by
$1,428 870 than those of 1980 ($12,751.973) Pur-
chased power expense from NBEPC was 70.8% higher
than the year before, while purchases from MEPCO
recorded a substantial 66 6% :ncrease over 1981

In 1982, fossil fuel prices continued at a relatively
stable ievel. This trend was due in large part to con-
tinued conservation coupled with abnormally warm
weather in the last quarter of 1982 It is not possible to
predict when fuel prices will resume their upward spi-
ral, but it seems safe to assume that the present oil glut
will not be long-term in nature

Operating expenses of the steam plants declined by
$§771,549in 1982 as compared with the previous year’'s
steam uperations expense. Most of this reduction
(93 3%) may be attributed to decreased generation
and a consequent reduction in use of fuel at the Cari-
bou and Wyman Units Diesel operating costs were
less than last year by $17 448, mostly related to re-
duced production requirements from the diese! units
Production maintenance expenses were 56 8%
($178,355) more than in 1981. This increase may be at-
tributed to higher scheduled maintenance charges
from the steam units at Caribou and to an unusual
amount of maintenance required at the Tinker plant in
1982 Steam mainienance expenses went from
$172,389 in 1980 to $140.669 in 1981 and $208,316 in
1982, while Tinker costs of maintenance were approx-
imately $118,000, $59.000, and $185,000, respectively

Operation and mainteriance of the transmission sys-
tem incurred expenses which were above those of
1981 by 2.6%, up from $1.020.477 to $1.047.030. In
turn, 1981 transmission maintenance costs were 4 8%



over the $974,120 of 1980. Increased maintenance of
overhead lines was the largest factor in the current
year's increase Distribution operation and mainte-
nance charges were 9% higher than those in 1981, with
Increases occurring in numerous accounts in that ex-
pense class A 17% increase in records and collection
expenses (from $304 464 to $356,170) caused overall
customer accounts expense to rise 12 5% or $78.784
since 1981 Customer service and information rose by
6 2% for the recent year from $142.731 to $151,665
Administrative and general expenses showed a 16.7%
increase over last year, up from $2409441 to
$2.811,934 The primary reason for this increase is
regulatory commission expenses that increased 294 4%
($438 618) from 1980 to 1981, and 49 1% ($288.661)
from 1981 to 1982 Excluding regulatory expenses, the
net increase in administrative and general accounts
was held to 6.2% from 1981 to 1282 and to 6 0% from
1980 to 1981

Depreciation and amortization expense decreased
by $6,960 for the year, as a result of computer software
being fully amortized in 1982 Taxes other than in-
come taxes charged against income in 1982 were up
$87.208, reflecting higher property taxes, more socia!
security taxes, and an increase of about $20,000 in the
assessment by the Maine Public Utilities Commission
Including deferred taxes and investment tax credit ad-
justments, income taxes charged to operating ex-
penses went from a positive $168,800 to a negative
($168,793) from 1980 to 1981 and declined further to a
negative ($272,394) in 1982 The current provision for
income taxes decreased from $346,885 n 1981 to a
negative ($693,776) in 1982, which is due to an operat-
Ing tax loss carry-ovack to prior years. The annual pro-
vision for deferred income taxes relating to deferred
fuel expense was $563,410 in 1982 compared with a
negative ($1,071,987) in the previous year Deferred
income taxes related to accelerated depreciation of
property and other minor deferrals totaled $500,526 in
1982 versus $372,.494 in the previous year. Investment
tax credit adjustments charged to income in 1982 were
a negative ($340,924) compared with $196,107 in 1981
As a result of the operating tax loss carry-back, de-
ferred taxes were reduced by $28 338

Construction

The Company and its Subsidiary expended
$12.461.895 on additions, replacements and equip-
ment in 1982, including allowances for borrowed
funds used during construction amounting to
$2964.020 Of that total amount approximately
$11,101.000 was expended for progress payments on
the Company’s 1 46% interest in Seabrook Units 1 and
2. nuclear generating units being constructed by Pub-
lic Service Company of New Hampshire, and interest
on related borrowed funds Additional work on William
F Wyman Unit 4, a jointly owned, oil-fired unit being
operated by Centra! Maine Power Company required
$43.400, but a refund of $51,700 from an insurance
recovery was received during the year, reducing
Wyman Unit 4 char‘ges to a negative $8.300 The re-
construction of the Caribou dam required $40,300 for
completion. Improvements to the transmission line
from Presque isle to Mapleton necessitated the ex-
penditure of §79.300 for the first year of a two-year
project Approximately $39 400 was expended for volt-
age conversions and substation improvements. Meters
services, transformers and other customer-related fa-

cilities required the expenditure of $315 400 Distribu-
tion line extensions, rebuilds, and highway relocations
were $697 800 and improvements to the transmission
system required $39,700 Street lighting, general
equipment, and miscellanecus items absorbed the
remaining $157,300

Cash expenditures in 1983 are expected to total ap-
proximately $15900.000. including an estimated
$3.500.000 for interest on borrowed funds used during
construction. The major portion of the total will be for
the Company's share of the continuing construction of
Seabrook Units 1 and 2. which is estimated at about
$14,000,000 for the year including expenditures for
nuclear fuel. Transmission improvements will require
about $300.000, while distribution expenditures will
approximate $1,223,000. The remaining $377.000 is
budgeted for numerous miscellaneous improvements
and needed equipment throughout the consolidated
system. The Company's share of the cost of Seabrook
Units 1 and 2, including nuclear fuel, is presently esti-
mated at $94,918 600, including allowance for funds
used during construction of $37.301,500. Unit 1 is ex-
pected to be in-service on December 31, 1984 and Unit
2 on July 31,1987

Affiliated Companies

The Company owns 100% of the Common Stock
(except 10r directors’ qualifying shares) of Maine and
New Brunswick Electrical Power Company, limited,
hereinafter referred to as the Subsidiary. The Sub-
sidiary owns and operates the Tinker Station which is
primarily a hydro generating facility located in the
Province of New Brunswick, Canada, just a few miles
across the international border Tinker station has five
hydro units with a total capacity of 34 000 kilowatts
and a small diesel unit of 1,000 kilowatts As a re-
quirement of its Charter. the Subsidiary serves the
communities of Andover, Perth and Carlingford in
New Brunswick, with the remaining energy being ex-
ported to the Parent Company in Maine

As an owner of 5% of the Common Stock of the
Maine Yankee Atomic Power Company (Maine Yan-
kee), the Parent Company is entitled to approximately
5% of the output from Maine Yankee's 850,000-
kilowatt nuclear plant located in Wiscasset, Maine
Maine Yankee has proved to be a very economical
source of energy for the Company and its customers,
due to its low fuel cost Except for hydro energy,
which has no fuel cost. nuciear energy is the most
economical of all sources available to the Company
and its customers. Fuel costs would be considerably
higher without the availability of large amounts of nu-
clear energy.

The Company also owns 7 49% of the Common
Stock of Maine Electric Power Company, Inc., here-
inafter referred to as MEPCO. MEPCO owns and
operates a 345-kilovolt transmission line about 180
miles in length, which connects The New Brunswick
Electric Power Commission (NBEPC) system with the
New England Power Pool In addition. MEPCO has
contracts with NBEPC under which it purchases Ca-
nadian energy and sells it to various New England util-
inies. The Company presently has entitiements of 13.4
megawatts of MEPCO capacity, which includes 10
megawatts assigned to it by two other New England
utiitties. This transmission line also provides the major
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route through which the Company's share of Maine
Yankee and Wyman Unit 4 energy is delivered to the
Company's system.

Regulatory Proceedings

On January 14, 1982, the Company filed for a rate
increase with the Maine Public Utilittes Commission
(MPUC). The MPUC issued an "Interim Order” on May
28,1982, based on the parties to the proceeding enter-
ing into a Stipulation of Selected Issues. In the gtlpula-
tion the parties agreed to an increase in annual
revenues of $558,393, and, at the same time, the tem-
porary rate relief authorized by the MPUC on Sep-
tember 11, 1981 became permanent. The Commission
further ordered a consolidation of this rate case
(MPUC Docket #82-5) and the Investigation of Power
Supply Planning and Purchases (MPUC Docket #81-
114). On November 30, 1982, the MPUC concluded its
investigation as a result of a stipulated agreement by
all parties requiring the Company to put forth its best
efforts to sell fifty percent of its investmerit in Sea-
brook Units 1 and 2. A retail rate increase of
$1.393,108 was also granted in the order which ended
the investigation.

The Company filed a Wholesale rate request with
the Federal Energy Regulatory Commission (FERC)
on December 31, 1981 Ar interim increase of approx-
imately $335,000, subject to refund, became effective
February 1, 1982 On August 18, 1982, the FERC ap-
proved the requested rate increase in the annual
amount of approximately $289.000 in place of the
$335.000 approved on February 1, 1982, subject to re-
fund. The amounts of over-collections were refunded
by the Company on October 5, 1982, including interest
in accordance with FERC regulations

On September 7, 132, the Company and its whole-
sale customers jointly filed with FERC a final Settle-
ment Agreement which is intended to maintain parity
between wholesale and retail rates. On December 3,
1982, the Company filed with FERC the Order of the
MPUC granting a $1,393 108 retail rate increase. On
December 6, 1982, the Company filed a new rate tariff
with FERC requesting approval of a further increase of
$244 214 in wholesale rates. The Company is pre-
sently awaiting final approval from the FERC

The Subsidiary has completed rate negotiations
with its Canadian wholesale customers, and is await-
ing final approval by the New Brunswick Board of
Commissioners of Public Utilities. The new rate rep-
resents a $110,000 increase in revenues, and is being
phased in during the months of November, 1982
through May, 1983 by agreement with the Canadian
customers. It will be necessary to change the inter-
company contract between the Parent Company and
the Subsidiary, which changes will have to be ap-
proved by the National Energy Board of Canada

Financial Conditions

Bank notes at year end were $24 700,000 for the
Parent Company, reflecting additional short-term bor-
rowings for the year of $11,200,000 This increase in
bank notes is primarily due to the Company's partici-
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pation in the construction of Seabrook Units 1 and 2
In January of 1983, the Company issued $9.000,000
principal amount of 14% Debentures due 1990 and
$7.000,000 principal amount of 13%:% First Mortgage
and Collateral Trust Bonds due 1992. The proceeds of
these financings were used to reduce the short-term
bank notes then outstanding Secause of lower water
conditions and abnormally high maintenance costs,
the Subsidiary increased its short-term bank borrow-
ings by $50,000. leaving a balance of $150,000 (Cana-
dian funds) outstanding at year end

Many stockholders took advantage of the Com-
pany's Dividend Reinvestment and Stock Purchase
Plan (DRIP), which became effective on January 1,
1982, and as a result 11,077 shares of common stock
were issued under the Plan, thereby increasing com-
mon equity $191,179 In addition to the DRIP, 5520
shares of Common Stock were issued under the Em-
ployee Stock Ownership Plan, resulting in an increase
in common equity of $102.802 The stockholders by a
substantial majority voted to increase the authorized
shares of Common Stock from 1,000,000 to 2,000,000
shares at the May 11, 1982 Annual Meeting. The Com-
pany did not have a large Common Stock issue in
1982

Due to the Company's heavy construction program,
internal cash generation provided only approximately
10% of construction requirements, with the remainder
financed through short-term bank loans. Construction
requirements are estimated to be $159 million (in-
cluding $3.5 million AFUDC) in 1983 with approxi-
mately $12 3 million expected to come from outside
financing, principally debt borrowing, though limited
equity issues may be undertaken sometime during the
year

Employees

The total number of permanent employees in-
creased to 177 from 174 in 1982 Total payroll costs for
the Company were $3,720,146 compared to $3,432 830
in 1981. Union employees o. the Parent Company re-
ceived an 8% increase effective October 1, 1982, and
non-union hourly employees received an 8% wage in-
crease effective December 1, 1982 Non-union salaried
employees were increased the same percentage on
February 1, 1983 The Subsidiary is currently involved
in contract negotiations with the International Broth-
erhood of Electrical Workers

General

The Parent Company provides electric service to
Aroostook County and a small area of Penobscot
County in Northern Maine An area of approximately
3.600 square miles is served, with a relatively sparse
population

On November 2, 1982, an initiated biil, An Act to End
the Use of Nuclear Power for Producing Electricity in
Five Years was presented to Maine voters This bill
would have prohibited the operation of the Maine
Yankee Nuclear Plant after November 2, 1987 We are
pleased to report that the people of Maine rejected this
bill by a 56% to 44% margin



Maine Public Service Company

and Subsidiary

statements of consolidated income
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Year Ended December 21,
| 1982 1981 1980
T IS s <. 5. s i+ 5 A o e o e o $31,144,070 $29,273,813 | $27,789,640
Operating Expenses
Operation
R T R e g 16,020,231 11,323,103 12,751,973
R R L A B e W e 6,868,087 10693918 8,013,782
P T T NI M & . o« v coox o/t mt s s rry Enme an e e s ds s oo by a e e 8 1,067,742 824 415 916,875
Depreciation (Note 1) . ..........oiiiiiiiiiiiannaennnans 1,756,007 1,762,967 1,770,604
Taxes
CORNE T TGO < = s x 05 50w oo s o6 oo i e 55 g 993,157 905,942 878.008
T e e P e (141,086) 57,951 21,832
U.S. and Canadian Federal Income (Note 5)
o e S e (552,690) 288,934 132,317
Deferred —Related to Deferred Fuel Expenses ........... 563,410 (1,071,987) (462,162)
Other Deferred—Net ..............ccoiiiiiininninnnnnn 198,896 360,251 458,419
Investment Tax Credits .. ...........ccovviniineininnnnnn. (340,924 196,107 = 18,317
Total Operating Expenses ....................... 126,432,830 | 25,341,608 24,499,965
I N < 1 55 v e il e Pl e o e 4,711,240 3,932,205 3,289,675
Other Income (Deductions)
Equity in Income of Asscciated Companies (Notes 1 & 3) .. .. 333,661 344 669 339,635
Allowance for Equity Funds Used During Construction
L D e e R 1,813,859 758,416 652,191
Foreign Exchange Gain (LOSS) .............cooiviiiniinnnn.. 270 (38,161) (21,845)
o e R R RS e e e ey e ST, (36,574) (24,413) 16,012
R i v bl x e s AT g ot B R T D T 2,111,216 1,040511 985993
Income Before Interest Charges .. .. ... .. 2 . W Y, 6,822,456 4972716 4,275,668
Interest Charges
Long-Term Debt and Notes Payable . ....................... 5,126,050 4,330,755 3 263,503
Less Allowance for Borrowed Funds Used During
Construction (NOte 1) ... ... i (2,964,020) (2.655497) (1,475677)
L o T T e i AT 2,162,030 1675258 1,787,826
T T e n A W e T T SR B I P 4,660,426 3,297,458 2,487,842
Dividends on Preferred Stock ... ... ... ... ... ... ... .. ... ... 541,918 54921 556,509
Net Income Available for Common Stock .. .. ...... . .. ... ... . L 4,118,508 $ 2,748,247 $_ 1,931,333
Earnings Per Share of Common Stock . .. ... .. .. e v A datn $5.95 $4 04 $2.86
Average Shares Outstanding .. ... ... ... ... ... ... .. ... ... ... ‘ 692,694 680,885 675,723

See Notes to Consolidated Financial Statements
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As of December 31, 1982, there were 699 817 shares
of Common Stock outstanding Shares were held by
3,297 shareholders located in all fifty states, the District Market Price Dividends
of Columbia, Canada and the Virgin Islands The 1981 Low Per Share
Company's Common Stock is listed and traded on the ” Paid
American Stock Exchange Only Common Stock- First Quarter 15% — 14 $0.48
holders are allowed t? votfe at the annual meeting, ex- Second Quarter 15% — 14% 048
cept n the event of default (considered unlikely) Third L o
under the provisions of the Articles of Incorporation " Quarter 18% 13% 0.4,
relating to Preferred Stock, or as may be required by ourth Quarter 5% — 13% 0.48
applicable law. There were 89 shareholders of the 1982
7.780 shares of 4 75% Preferred Stock outstanding, :
while three institutional investors owned the 27 300 First Quarter 16% — 14% 048
shares outstanding of 9'4% Preferred Stock. Two in- Second Quarter 19 — 15% 053
surance companies own the 80,000 shares of 9%% Pre- Third Quarter et
ferred Stock. The Annual Meating of Stockholders is Fourth Quarter g: ;z“ :'g
held each year on the second Tuesday in May at the = 7
Company's headquarters in Presque Isle

Dividend data and market prices related to the
Common Stock are tabulated as follows for the two
most recent calendar years

Maine Public Service Company
and Subsidiary
statements of consolidated preferre

~ Redeemable Cumulative Preierred Stock

4.75% Series ~ 9%% Series
Shares Amount Shares Amount

Balance, January 1,1980 .. . ... .. .. 11,380 $569,000 30,000 $1.,500,000
ORI 2o v cins o s v nilslon s s simes
Dividends:
Preferred Stock .................
Common Stock ($1.92 per share) . .
Stock issued—Common Stock ... ..
Stock repurchased—Preferred Stock (1,200) (60.000) (900) (45,000)
Miscellaneous charge ..............

Balance, December 31,1980 . ... . .. . 10,180
R A
Dividends:
Preferred Stock ..................
Common Stock ($1.92 per share) . .
Stock issued—Common Stock ......
Stock repurchased—Preferred Stock (1,200)

Palance, December 31, 1981 . . . . 8.980 449,000 28,200 1,410,000
PO IPRCOIIE . . ... oo i s e s
Dividends:
Preferred Stock ..................
Common Stock ($2.12 per share) . .
Stock issued—Common Stock ......
Stock repurchased—Preferred Stock (1,200) (60,000) (900) (45,000)
Balance, December 31,1982 = = 7,780 $389.000 27.300 $1,365.000

509,000 29,100 1,455,000

(60.000)  (900) (45.000)

See Notes to Consolidated Financial Statements
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SLOCK and common

Common Sharehoiders’ Equity
Common Stock Additional

9%°% Series Paid-In Retained
Shares Amount Shares Amount Capital Earnings




Maine Public Service Company

and Subsidiary

assets

Utility Plant (Notes 1 and 4)

Electric Plant in Service
Less Accumulated Depreciation . ...,

Net Electric Plantin Service. .. ... ......c.coviiniinin..

Construction Work-in-Progress ..
L N N S Bl b G e ol ol

Investments in Associated Companies (Notes 1 and 3)

Maine Yankee Atomic Power Company ................c.ovunneun...
Maine Electric Power Company, Inc

BRMIIE L roms a3 8 511 1 Tl 3 Y B o L b 8y Ao e e ra R

Net Utility Plant and investments in Associated Companies

Current Assets

e o em o all, UM el oSl ST e
Deposits for interest and dividends . ................cccoiiieinnn...
Accounts Receivable:
Customer (less allowance for uncollectible accounts—1982,
$125,792; 1981, $108.477) . ... vt et
e S s S e R A e oy MRS S e s e S
Refundable Income Taxes (NOte 5) ...............oviriinnnnnn..
Deferred Fuel and Purchased Energy Costs (Note 1)...............
Deferred Income Taxes Related to Deferred Fuel Costs (Note 1). . ..
Materials, Fuel, and Suppl es (at average cost)
T T e e N RS e S T P

e e AR s S R el e RN e A,

Deferred Debits
Unamortized Debt Expense (being amortized over terms of related

e e R e e R '

Miscellaneous

See Notes to Consolidated F.nancial Statements

consolidate

December 31,

1982

| $58,816,961

22,989,753
35,827,208

141,750,930
77,578,138

3,339,405
76,388

3,415,793
180,993,931

661,830
557,117

2,768,264
124,834
682,325
300,784

1,640,971
111,832

197,921
599,820

797,741

‘ saa 639 629

1981

$57.917,773
21,501,312

36,416,461

28,772,536
65 188 997

3,340,577
__51.008
3,422,245
68,611,242

349,325
516,577

2,613.321
462,146

413,794
1,857,538
53,495

6,266,196

217,303
463.530

~ 680,833
S75 558 271




e "
d——— T
_—_— T
alance  sheets
December 31,
liabilities and capital
1982 1981
Capitalization
Common Shareholders' Equity (Note 9).
Common Stock” .. ... St et N $ 4,898,649 $ 4782470
I e 2 M e g e AU A At e i e e ah I W 2,021,157 1,825,323
FRREISTIIRE IERPTHINEII. : i 6 « s 55 55 = o 0w v o 76 %050 510 0 L @080 N L 9 6 B 16,490,514 13,840,715
T T wl Ty ) e PR o B N Sl 123,410,320 120,448,508
Redeemable Cumulative Preferred Stock® (Note 10) .. ............. 5,754,000 ~ 5,859,000
Long-Term Debt* (less current maturities) (Note 7). ............... _:ag.aiaiog _24 91@_1 12
Current Liabilities
Long-Term Debt Due WithinOne Year................ccoovvevuinnn 446,560 506,368
Notes Payable to Banks (Note6and 7) ............ccvivniieeiennn. 8,821,500 13,584,300
T R e e R e 3,294,548 2,290,103
Deferred Fuel and Purchased Energy Costs (Note 1)............... e 831,879
Deferred Income Taxes Related to Deferred Fuel Costs (Note 1) 149,616 —_—
Dividends Declared . ..............coeiernsnesnnnenrronsnnssessas 505,466 464,332
R RRREETINGT TR - - . - & - x5 et o W o T e T ST el ot @ 48,675 32,636
T T T e e e e S ety - B S 8 e o R o 35,922 131,153
IIBTOBL MBCTUBY .. ... .. cccivridvoivmmrninnsiossesasssnsnsssssnsie or 620,657 640,943
P S o o el M g oS O L, e oyt Mool S 113,922,944 18,481,714
Deferred Credits
IR TG LIS 1) 2 o s e hnind e h b n ep AT AT B S TN 3 2,801,483 2,602,648
Investment Tax Credits (NOte 1)........ccvvvvirrinnerrnnesannnnens 2.762,514 3,102,495
B ey PR B -y N 70 e e abl wmarwln's, 1 W i e, wy oo » ‘J'S_dlgs_! 150 794
e e I L TGy Sy JPUP U P ~ 5,71P 885 N Sl §§5 937
Contingencies (Note 11)
SBO 639, 629 $75 558 271

*See schedules of capitalization data



statements of source of
consolidated funds for plant
additions and replacements

Source of Funds

Funds From Operations:
Net Income
Principal Non-Cash Charges (Credits) to Income:

Depreciation (Note 1)
Deferred Income Taxes—Net
Deferred Investment Tax Credits
Aliowance For Ecuity Funds Used During Construction

(Note 1)
Foreign Exchange Loss (Gain) (Note 1).................
Other

Less: Dividends on Preferred and Common Stock.........
Miscellaneous Charge to Retained Earnings

Funds Retained in the Business

Funds From (For) Financing—Net
Notes Payable to Banks
Short-Term Debt Refinanced (Note 7) ......................
Reduction of Long-Term Debt and Capital Stock—Net . ... ...

Funds From Financing—Net
Net Funds Available
Increase (Decrease) in Available Funds

(Increase) Decrease in Working Capital (see below)
Other—Net

liicrease (Decrease) in Working Capital by Components
(excluding long-term debt due within one year and notes
payable to banks):
Cash
Deposits for Interest and Dividends
Accounts Receivable— Net and Refundable Income Taxes
Deferred Income Taxes Related to Deferred Fuel Costs—

Mate-ials, Fuel and Supplies
Prepayments
Accounts Payable . ............... ..t
Wholesale Surcharge Refund
Deferred Fuel and Purchased Energy Costs—Net
FURE RN <« < )2 cc ok mos vis s ® v isn s 685 s g olrn eyl
Interest Accrued and Other Current Liabilities-—Net

Increase (Decrease) in Working Capital ... ... ...... .. ... .. . ..

See Notes to Consolidated Financial Statements

* Net of Allowance for Equity Funds Used During Construction
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e el
gy .
Year Ended December 31,
1982 1981 1980

$ 4660426 $ 3297458 § 2487842

1,756,007 1,762,967  1,770.604
198,896 360 251 458419
(339,981) 190.996 437.394

(1,813,859)  (758.416)  (652,191)

(270) 38161 21845

10816 184852 109,085
4,472,035 5076269 4632998

(2,010,627) (1.856.514) (1,853,897)

== == | __ (52984)

2461408 3219755 2726117

(4,762,800) 5484300  5.500.000

16,000,000 i st

_(932,157)  (557.298) (1.263.202)

/10,305,043 4927002 4236798

12,766,451 8146757  6.962.915
(317,923) 1,768,265 232,796

13367 14130 16818

$12,461,895 § 9929152 § 7,212,529

$ 312505 $ (384645 § (227.357)
4r =40 (67) 24277
40 36 (576,687) 396 835
(563.410) 1,071,987 462.162
(216,567) 47.190 469,851
58,337 10443 (47.166)

(1,004,445) 310947 (941 968)
rind i 632.615
1,132,663 (2,155366) (929 114)
95,231 (63.494) (6.452)

_(36,887)  (28573)  (66.479)

$ 317923 §(1.768.265) § (232.796)



notes to consolidated financial
statements

1. ACCOUNTING POLICIES,ETC.

Regulations The Company is subject to the
regulatory authority of the Maine Public Utilities
Commission (PUC) and, in respect to wholesale
rates, the Federal Energy Regulatory Commis-
sion (FERC). As a result of the rate making pro-
cess, the applications of accounting principles
by the Company differ in certain respects from
applications by non-regulated businesses.

Consolidation The accompanying consolidated
financial statements include the accounts of the
Company and its wholly-owned Canadian subsid-
iary, Maine and New Brunswick Electrical
Power Company, Limited. Intercompany items
have been eliminated in consolidation. Non-U.S.
assets and liabilities are translated into U.S. dol-
lars at year-end exchange rates. except for prop-
erty, plant and equipment, which are tran :lated at
approximate rates prevailing when acquired. In-
come and expense items are translated at aver-
age exchange rates prevailing during the year,
except for depreciation which is transiated =* his-
torical ra s. Foreign currency translation ad-
justments 're reflected in income currently.

Deferred | el and Purchased Energy Costs

The po.uons of fuel {nd purchased energy
costs which are recoverable from or refundable
to customers under the operation of fuel and
purchased energy adjustment clauses are de-
ferred in order to match costs with the
related revenue

Utility Plant Utility plant is stated at original
cost which, as to construction, includes all direct
labor and material, as well as related indirect
construction costs including general engineer-
ing, supervision and simiiar overhead items, and
allowances for costs of funds used during con-
struction (AFUDC) at 14.36% during 1982, at
15.00% during 1981 and at 12.69% during 1980
In accordance with an order of the FERC,
AFUDC applicable to borrowed and equity funds
are shown separately in the accompanying
statements of consolidated income and the
AFUDC associated with equity funds have been
excluded from funds provided from operations in
the statements of source of consolidated funds
for plant additions and replacements. Main-
tenance and repairs, including replacement of
minor items of property, are charged to mainten-
ance expenses as incurred. The companies’
properties, with minor exceptions, are subject to
a first mortgage lien

Depreciation Depreciation is provided on com-
posite bases using the straight-line method for
financial reporting purposes. The composite
depreciation rate, expressed as a percentage of
average depreciable plant in service, was approx-
imately 3.3% in 1982 and 1981 and 3.6% in 1980
For tax purposes, the double declining balance
method is used for property acquired prior to
1981 and. in accordance with the Economic
Recovery T.ux Act of 1981, the Accelerated Cost
Recovery System (ACRS) is used for property
placed in service after 1980.

By order of the PUC, the Company records in-
come tax reductions, which result from the use
of liberalized depreciation, by the “normaliza-
tion” method for all property additions. Related
deferred income taxes recorded in 1982, 1981
and 1980 amounted to approximately $450,000,
$410,000 and $420,000, respectively. The Subsi-
diary records income tax reduction by the “flow-
through” method for all differences between
book and tax depreciation.

Investment Tax Credit The Company defers in-
vestment tax credits utilized (none in 1982 and
1981 and approximately $548,000 ir 1980) and
amortizes the credits over the estimated useful
lives of the related utility plant. In all three years
the available investment tax credit exceeded the
maximum allowable to offset current federal in-
come taxes. The 1982 excess of approximately
$989,000 expires in 1997 The 1981 excess of ap-
proximately $739,000 (includes approximately
$278,000 arising from 1982 tax losses carried
back) expires in 1996 The 1980 excess was car-
ried back resulting in approximately $409,000 of
refundable income taxes

Investments The Company records its invest-
ments in the Common Stock of Maine Yankee
Atomic Power Company (Maine Yankee) (5%
ownership), a jointly owned nuclear electric
power company, and the Common Stock of
Maine Electric Power Company (MEPCO)
(7.49% ownership), a jointly owned electric
transmission company. on the equity method
(See Note 3)

The Common Stock cof the Subsidiary is
pledged as additional collaterai for the first
mortgage and collateral trust bonds of the
Company

11



2. GEOGRAPHIC BUSINESS SEGMENTS

The following table summarizes the companies’ operations in the two countries in which they
operate (GO0 omitted):

Company  Subsidiary Adjustments
and
United States Canada Eliminations Consolidated

For the Year Ended December 31, 1982

Sales to Unaffiliated Customers $30,978 $ 166 $31,144
Intercompany Revenues __n 723 i_ (804) U
Total $31,059 $ 889 $ (804) $31,144
Operating Profit Before Income Taxes $ 4338 $§ 99 $ 2 $ 4439
Income Taxes »__£2_79) __7_ - ___(g'g)
Operating Income $ 4617 s__g_z_ $ 2 {_4.711
Identifiable Assets at December 31, 1982 §£3_.7_0§ $4,931 58—8—6_5)
For the Year Ended December 31, 1981:
Sales to Unaffiliated Customers $29.125 $ 149 $29,274
Intercompany Revenues 8 993 $(1.074) ==
Total $29,206 $1.142 $(1.074) $29,274
Operating Profit Before Income Taxes $ 3,236 $ 519 $ 8 $ 3,763
Income Taxes ~(372) 203 s ~(169)
Operating Income $ 3.608 $ 316 $ 8 $ 3,932
Identifiable Assets at December 31, 1981 S~7_0_4_9_2 §g~06_§ B $75,558
For the Year Ended December 31, 1980:
Sales to Unaffiliated Customers $27.628 $ 152 $27.790
Intercompany Revenues 7 81 775 _8;7(856) T
Total $27,719 $ 927 $ (856 $27,790
Operating Profit Before Income Taxes $ 3,188 $ 262 $ 8 $ 3,458
Income Taxes 83 86 I, - @
Operating income 5_9_103 g 176 S_ 8 $ 3.289
Identifiable Assets at December 31, 1980 $63,67 $4,935 &8.614

The identifiable assets, by company, are those assets used in each company's operations, excluding
intercompany receivables and investments

3. INVESTMENTS IN ASSOCIATED COMPANIES

Dividends received during 1982, 1981 and 1980 from Maine Yankee are approximately $319,000,
$337,000 and $325,000, respectively, and from M ?CO approximately $9,800 in 1982, $10.000 in 1981,
and $11,000 in 1980. Substantially all earnings of M2ine Yankee and MEPCO are distributed to investor
companies

Condensed financial information for Maine Yankee and MEPCO is as follows

_____Maine Yankee . MEPCO
(Dollars in Thousands) 1982 1981 1980 1982 1981 1980
Earnings
Operating revenues $110.000 5;10?.6_5_0 $ 84245 $111522 $139293 $111,604
Earnings applicable to Common
Stock $ 6477 § 6698 § 6574 $§ 128 § 137 § 146
Company's equity share of net
earnings $ 324 § 334 § 329 § 10 § 10 § 11

12



Investment

Total assets $354,175 $346,452 $334481 $ 26812 §$ 23855 $ 31,100
Less:
Preferred Stock 10,795 11,295 11,980
Long-term debt 139,575 129,862 134,823 8,580 9,240 10,484
Other liabilities and deferred
credits 137,025 138464 120845 17,206 13,515 19,443
Net assets 5_0_33_729 $ 66831 $66833 § 1026 § 1100 § 1,173
Company's equity innetassets §$ C2339 § 3241 § 3340 § 76 $ 82 $ 88
4. INVESTMENTS IN Allowance for Funds Used
JOINTLY-OWNED During Construction (48.3) (50.6) (38.4)
UTILITY PLANTS Other 2.7 28 3.2

The Company is a participant in iwo jointly-
owned utility plants: W. F. Wyman Unit No. 4
(Wyman) and Seabrock Units No. 1 & 2 (Sea-
brook) (Note 11).

The Company's proportionate share of the direct
expenses of Wyman are included in the corre-
sponding operating expenses in the income
statement

Each participant must provide its own financing.
The Company's share in each of the two jointly-
owned plants at December 31, 1982 and Decem-
ber 31, 1981 is as follows:

Wyman Seabrook
1982
Electric Plant in Service $6,856,188
Accumulated
Depreciation (857.099)
Construction
Work-in-Progress i 4N $41.631,632
Total $5,999.089 §_4_1.631 632
1981
Electric Plant in Service $6,864 498
Accumulated
Depreciation (641,109)
Construction
Work-in-Progress ~ $§28,720,115
Total 5‘6:223.389 $28,720,115
Company's Ownership
Perct ntage at
Dece 1ber 31, 1982
and 1181 3.3455% 1.4606%

5. INCOW'E TAXES

The consolidated provisions for federal income
taxes differ from amounts computed by applying
the statutory rate as follows

1982 1981 1980

Statutory Rate

Tax Benefits of Lower
Effective Tax Rate
Attributable to
Dividends Received (2.8)

(44) (52)

46.0% 460% 46.0%

Effective Rate (24)% (6.2)% 5.6%

In 1982 the Company incurred a loss for in-
come tax purposes of approximately $2,460,000.
As a result of the carry back of a portion of the
loss t orior years, the Company anticipates a re-
fundo. "°2.325. The Company has reduced net
deferred income tax credits by approximately
$294 000 for the benefii applicable to the carry
forward of the remaining portion of the tax loss,
which expires in 1997. The charge to deferred
tax expense relates principally to depreciation.
(See Note 1).

6. NOTES PAYABLE TO BANKS AND
SHORT-TERM CREDIT ARRANGEMENTS

The Company has had various credit arrange-
ments with two banks. Those in effect at De-
cember 31, 1982 are as follcws: 1) an open credit
arrangement up to $1,200,000 with interest at the
lender’'s prime rate plus 1/4%. 2) a line of credit
up to $23,500,000 with interest at 108% of the
lender's prime rate, plus a commitment fee of 5%
cf the prime rate, and a compensating balance
averaging $100,000. Certain information relating
to these arrangements is as follows:

1982 1981

Total lines of credit

at year end §24.700.000  $14.200.000
Maximum amount of A oy

borrowings outstand-

ing at any month end $24,700,000 ~ $13,500,000
Borrowings outstand- - -

ing at year end $24,700,000 $13.500,000
Amount

refinanced (Note 7) “5_‘090-000’ -

Total § 8.700.000 $13.500.000

Unused lines of credit o
at year end SV ~-0- S 700,000

Average outstanding
borrowings for the

year $ 17.191,000 510;15.8.: 100
Average interest rate
for the year 16 59% 21 46_%
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E “fective interest rate

at year end 1241% 16.96%
Other short-term debt at December 31, 1982 and
1981 are unsecured demand notes of the Subsi-
diary and payable to a Canadian bank. Interest is
at the lender’'s prime rate and 15 payable monthly
Certain information relating to this arrangement
is as follows:

1982 1981

Maximum amount

outstanding at any

month end $121,500 $190.000
Amount outstanding at

year end $121.500 §$ 84.300
Average interest rate

for the year 15.92% 19.75%
Effective interest rate

at year end 12 .50% 17.25%

7. REFINANCING ARRANGEMENTS

During January 1983, the Company issued
$9.000,000 of 14% Debentures due February 1,
1990, with interest payable semi-annually, and
$7.000,000 of 137«% First Mortgage and Collat-
eral Trust Bonds due December 1, 1992, with in-
terest payable semi-annually. The proceeds of
these 1ssues were used to retire short-term debt
Accordingly. $16,000,000 of notes payable have
been reclassified as long-term debt at December
31,1982

In addition, during December 1982, the Company
retired $594,.000 of the 5% Debentures, due 1987,
at a gain of $42,760 The Debentures were retired
in order to remove burdensome restrictions on
long-term borrowing contained in the related
Indenture

8. PENSION PLAN

The Company and its Subsidiary have insured
non-contributory defined benefit pension plans
(terminable at any time) for the benefit of all
union and naon-union employees, based on age
and period of employment conditions. Pension
expense, which includes amortization of prior
service costs ove -~ a period of twenty years, was
approximately $296,000 in 1982, $284,000 in
1981 and $255,000 in 1980. The Companies’ pol-
icy is to fund pension cost accrued. Certain in-
formation relating to these plans at December
31, 1981 and 1980, the dates of the most recent
actuarial valuations follows:
December 31, December 31,
1981 1980
Actuanal present value
of vested accumu-
lated plan benefits

$2.714.755 $2.227053

Actuarial present value
of non-vested ac-
cumulated plan
benefits 257,550

not avalable

14

Total S?.972.305 $2.227.053
Net assets available
for benefits

$2.991295  $2.679.665
The assumed rate of return used in determining
the actuarial present value of accumulated plan
benefits was 6%

9. COMMON SHAREHOLDERS EQUITY

Under the most restrictive provisions of the
Company's long-term debt indentures, retained
earnings available for the payment of cash divi-
dends on Common Stock were approximately
$11.400,000 at December 31, 1982

Paid-in capital increased by approximately
$196,000, $52,000 and $76.000 in 1982, 1981 and
1980, respectively, representing the excess of the
proceeds received over the par value of common
stock issued to: the employees stock ownership
plan (5,520, 4,903 and 5,282 shares in 1982, 1981
and 1980, respectively) (see Note 12) share-
holders reinvesting dividends under the Com-
pany’s dividend reinvestment plan (11,077 shares
in 1982) and the excess of par value over reac-
quisition cost of Preferred Stock (see Note 10)

On May 11, 1982, the shareholders approved an
amendment to the Articles of Incorporation in-
creasing the authorized Common Stock, par
value $7, to 2,000,000 shares (Formerly 1,000 000
shares)

10. REDEEMABLE CUMULATIVE
PREFERRED STOCK

The Preferred Stock is redeemable. with certain
restrictions, at the option of the Company, or in
the case of voluntary liquidation at $51.00 per
share for the 4 75% Series, $51 65 for the 9%
Series, and $54 81 for the 9%% Series (all plus
accumulated dividends)

The 9%% Series has a sinking fund requirement
whereby the Company must redeem 5,333
shares at $50 per share and accrued dividends
on October 1 of each year commencing in the
year 1985 In addition, the Company has a non-
cumulative option to redeem up to an additional
5.333 shares at the same price and dates as the
sinking fund shares

Purchase funds for the 4.75% and 9:% Series
provide that the Company will annually offer to
purchase on July 1, at prices not to exceed $50
per share and accrued dividends, 3% of the max-
imum number of shares issued prior to May 15 of
such year, less any shares theretofore purchased
and surrendered by the Company to the transfer
agent as a purchase fund credit for such year
Any shares so purchased and surrendered are
retired. Under this offer 1,200 shares of 4 75%
Series were purchased in 1982, 1981 and 1980.
and 900 shares of the 9% Series were pur-
chased in 1982, 1981 and 1980



11. CONTINGENCIES

As disclosed in Note 4, the Company is a joint
owner of the Seabrook nuclear generating plants
being constructed by the Public Service Com-
pany of New Hampshire (PSNH) as the lead
owner. Construction of the plants has been
plagued by numerous delays that have resulted
in significantly increased costs. PSNH has for
some time been experiencing difficulties in fi-
nancing its construction program. Additionally,
various regulatory commissions of the Joint
Owners are closely monitoring the construction
program and the related financing difficulties.

On June 29, 1981, the Maine Public Utilities
Commission (PUC) issued a Notice of Investiga-
tion to determine what portion of the Company'’s
investment in Seabrook is required to meet fu-
ture demands, and if the Company can divest it-
self of a portion of its Seabrook investment on a
reasonable basis. On November 30, 1982 the
PUC issued its decision in this investigation
whereby the Company agreed to make a good
faith effort to dispose of one half of its ownership
in Seabrook over a one year period. The PUC did
not limit the Company to divesture of one half of
its ownership should it become uneconomical to
retain fifty percent. The PUC granted the Com-
pany approximately $1.6 million in extraordinary
rate relief to maintain its continuing investment
in Seabrook until a portion can be disposed of
on a reasonable basis. In the event the Company
is unable to dispose of a portion of its Seabrook
investment on a reasonable basis within the one

14. QUARTERLY INFORMATION (unaudited)

year period, the PUC will review the Company's
continuing need for extraordinary rate relief.

To date, the Company had received no firm
offers for the purchase of any amount of its in-
vestment in Seabrook. Other Joint Owners are
also attempting to dispose part of their interest
in the plants. See Page 3 for discussion of
Seabrook costs.

12. CONSTRUCTION PROGRAM
See Construction Section on page 3.
13. EMPLOYEES STOCK OWNERSHIP PLAN

The Company has an employee stock ownership
plan that provides eligible employees with the
opportunity of becoming shareholders of the
Company and, at the same time, achieves certain
tax benefits for the Company. Ail employees with
one or more years of service are eligible to partic-
ipate in the plan; each year the Company con-
tributes to the plan shares of common stock (or
an equivalent amount of cash to be used to pur-
chase common stock) with a value, as defined,
equal to 1% of the Company's qualified invest-
ments in property for that year. The contribution
to the plan amounted to approximately $90,000
in 1982, $67,000 in 1981 and $50.000 in 1980.
Amounts contributed are accumulated in indi-
vidual member acrcounts and are available for
distribution upon termination of employment
after an appropriate waiting period required by
federal statute. Amounts in individual member
accounts are 100% vested at all times.

Presented below are financial data showing results for each quarter in the two years ended
December 31, 1982
(Dollars in Thousands Except Per Share Amounts)

1982 By Quarter
1st 2nd 3rd 4th
Operating Revenues $8,757 $7.533 $6.689 $8.165
Operating Expenses (7.454) (5,742) (5.794) (7,443)
Operating Income 1,303 1,791 885 722
Interest Charges (269) (586) (681) (626)
Other Income—Net 407 507 557 640
Net Income $1,441 $1.712 $ N $ 736
Earnings Per Common Share $ 1.90 $ 228 $ 9 $ 86
1981 By Quarter
1st 2nd 3rd 4th
Operating Revenues $7.671 $6,566 $6,942 $8.095
Operating Expenses (6,602) (5.792) (6.089) (6.859)
Operating Income 1,069 774 853 1,236
Interest Charges (609) (668) (330) (68)
Other Income —Net 315 342 138 245
Net Income $ 775 § 448 $ 661 $1,413
Earnings Per Common Share $ 94 $ 46 $ .77 $ 187



Maine Public Service Company

and Subsidiary

schedules of capitalization data
long-term debt:

Maine Public Service Company:

First Mortgage and Collateral Trust Bonds:
3.35% Series due 1985—Interest Payable, February 1 and August 1
5%% Series due 1990—Interest Payable, March 1 and Sept. 1 .
4%% Series due 1995—Interest Payable, January 1 and July 1 ...
7'4% Series due 1998—Interest Payable, May 1 and November 1 .
7.95% Series due 2003—Interest Payable, March 1 and Sept. 1 .. ..
10%% Series due 1995—Interest Payable, March 1 and Sept. 1 . ...
10%% Series due 2004—Interest Payable, Aprit 1and Oct. 1.......

Debentures:
5%, due 1987 —Interest Payable, May 1 and November 1 ..........
9%%, due 1995—Interest Payable, May 1 and November 1.........

Maine & New Brunswick Electrical Power Company, Limited:
First Mortgage Bonds—5%% Series due 1989—Interest Payable,
U Y BIEUEDOCBIMBIIE T oo s cviiiiosrssinsiinesbas s ensbinssesssss

TOUME OUTBERNEIIIG < - 5+ o vovosvoticoaveainbnnhesioosesbnsesesdossnsss
Less—Amountdue Within One Year .............ooiriririnnnnnnnn.

Total .............................................................

Current Maturities of Long-Term Debt for the Succeeding Five
Years (based on present arrangements which include the
refinancing of short-term debt) Are as Follows:

1983--$446,560 1985—8$2,266,560
1984-—-$446,560 1986—$826,560

1987 —$826,560

preferred stock:

Redeemable Cumulative Preferred Stock, $50 Par Value—Authorized,
270,000 Shares (issuable in series):
4.75% Series—Originally Issued 40,000 Shares; Outstanding,
7,780 Shares in 1982 and 8,980 Shares in 1981..................
97%% Series—Originally Issued 30,000 Shares; Outstanding,
27,300 Shares in 1982 and 28,200 Shares in 1981 ...............
9%% Series—Originally Issued and Outstanding, 80,000 Shares. . ..

e I s My By St M S

common stock:

Common Stock, $7 Par Value—Authorized, 2,000,000 Shares, Issued
and Outstanding, 699,807 Shares in 1982 and 683,210 Shares in
e e e S (i e Gt T S 1

See Notes to Consolidated Financial Statements.
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December 31,
1982 1981
$ 1,480,000 $ 1,500,000
1,560,000 1,580,000
2,075,000 2,100,000
3,480,000 3,520,000
2,300,000 2,325.000
3,400,000 3,520,000
8,000,000 8,000.000
648,000
1,026,000 1,080,000
959,040 1,146,480
24,280,040 25,419,480
446,560 506,368
23,833,480 24913112
16,000000
$39,833,480 $24913 112
$ 389,000 § 4439000
1,365,000 1,410,000
4,000,000 4,000,000
§ 5754000 5_859_090
S 4898649 S 4/824:0
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MAINE PUBLIC SERVICE COMPANY:

We h

ave examined the

sheets of Maine Public Ser

SuUbSI

fiary, Maine and Nev

Power Company, Limited

ules

1982

of capitalization data

and 1981, and the

onsolidated balance
vice Company and its
v Brunswick Electrica

and the related sched

as of December 3

related statements

consolidated income, preferred stock, and con
mon shareholders’ equity, and source of cons
idated funds for plant additions and replacements
for each of the three years in the period ended
December 31, 1982 Ou

in accordance with generally accepted

made

r exammnations were

ugditing standard ind L ra
iIch test )t the ac inting re
ther auditing proceaurt 1S W
ece A7y the circumstar S
I pir r such Ccor jate

statements and schedules present
nar 1l position of the companies
31, 1982 and 1981 and the result
t:ons and the source of fu is for [
and replacements for eact ftr
the period ended December 31
formity witt generally accepted af
principies applied on a C¢ nsistent t

YELOITTE HASKINS & SELLS
3oston, February 23, 198
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Maine Public Service Company

and Subsidiary

Capitalization (year end)
Long-term debt
Preferred Stock . ..
Common Shareholders’ Equity
Times Interest Earned—*
Before Income Taxes
After Income Taxes
Times Interest and Preferred Dmdends Eamed—
After Income Taxes
Embedded Cost of Long- -Term Debt (year end)
Embedded Cost of Prefa:red Stock (year end)
Common Shares Outstanding (year end)
Earnings Per Share of Common Stock (average shares)
Dividends Per Share of Common Stock—
Declared Basis
Paid Basis
Common Stock Dividend Payout Ratio :
Book Value Per Share of Common Stock (year end)
Market Price Per Share of Common Stock
High
Low
Close
Price Earnings Ratio (year end)
Number of Common Shareholders (year end)

*Consolidated net earnings include AFUDC
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consolidatec

1981 1980
19.14% 51.079
11.33% 11.749
39.53% 37 2401

1.73 1.83
1.76 1.76
1.56 1.51
8.28° 8 27°
946 9 42"1
683,210 678,307

$ 404 $ 286

$ 192 $ 192

$ 192 $ 1.90
47 53° 67.13°

$29.93 27.90

$ 15 $ 18

$ 13 $ 13

$ 14 $ 15

3.53 538
3,351 3,482




financial  statistics

Restated) (Restated) (Restated) (Restated) (Restated)

1979 1978 1977 1976 1975 1974 1973 1972
52.50% 50 63% 53.59% 56.39% 57 94% 56.08% 57.73% 55.64%
11.73% 5.48% 577% 6.07% 6.29% 6.76% 7.00% 7.56%
35.77% 43.89% 40.64% 37 54% 35.77% 37.16% 35.27% 36.80%

248 427 392 3.01 2.80 3.53 3.14 2.70
202 289 267 2.10 2.01 2.35 2.21 199
1.84 258 239 1.87 1.76 2.02 1.90 1.70
8.10% 7.16% 7.15% 7.12% 7.10% 5.88% 5.88% 5.57%
9 38% 8.51% 841% 8.32% 8.24% 8.16% 8.09% 8.01%
673,025 667,038 665,734 665,734 665,734 665,734 665,734 665,734

$ 380 $ 397 $ 354 $ 225 $ 179 g 2.4 $ 1.87 $ 140

$ 184 $ 161 $ 146 $ 134 $ 1.31 $ 128 $ 126 $ 1.20

$ 179 $ 158 $ 143 $ 132 $ 1.30 $ 128 $ 1.24 $ 1.20
48 42% 40 55% 41 24% 59.56% 73.18% 53.01% 67.51% 85.49%

$27.50 $25.57 $23.16 $20.91 $19.74 $19.54 $18.37 $17.76

$ 19% $ 20 $ 19% $ 16 $ 14 $ 15% $ 167 $ 17%

$ 16% $ 17% $ 15% $ 13% § 9% $§ 8% S 13 $ 15%

$ 16% $ 17% $ 185 $ 15% g 13% $ 9 $ 14 $ 16

441 441 512 7.06 7.47 3.73 7.49 11.43

3,522 3,577 3,616 3,683 3.753 3.807 3,835 3,821
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YEAR ENDING DECEMBER 3%

972 1973 1974 19TS 1976 1977 197§ 979 1980 198 582

Maine Public Service Company—Residential Service Unit Revenue vs Avergge
Annyal Consumption per Customer
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five-year summary of
selected financial data

Operating Revenues

Net Income v
Dividends on Preferred Stock

Net Income Available for
Common Stock

Earnings Per Share of Common Stock

Dividends Per Share of Common
Stock:
Declared Basis

Paid Basis
Total Assets
Long-Term Debt Outstanding

Less amount due within one year

Long-Term Debt

Redeemable Cumulative Preferred
Stock :

‘Restated

**includes $16.000.000 of short-term debt refinanced
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1982
$31,144,070

1981
$29,273,813

1980
$27,789,640

1979
$21,239,729

1978*
$19,868,765

$ 4,660,426
541,918

$ 3,297,458
549,211

$ 2,487,842
556,509

$ 2,802,916
262,134

$ 2,826,036
179,428

$ 4,118,508

$ 2,748,247

$ 1,931,333

$ 2,540,782

$ 2,646,608

$5.05

$4.04

$2.86

$3.80

$3.97

$2.12

$1.92

$1.92

$1.84

$1.61

$2.07

$1.92

$1.90

$1.79

$1.58

$88,639,629

$75,558,271

$68,613,583

$62,879,849

$54,825,853

$39,833,480** $25,419,480

446,560

506,368

$25,919,704
505,664

$27,169,336
1,228,128

$19,670,472
516,544

$39,386,920

$24.913.112

$25,414,040

$25,941,208

$19,153,928

$ 5,754,000

$ 5,859,000

$ 5,964,000

$ 6,069,000

$ 2,129,000
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Maine Public Service ‘Mm;».nn

Operating Revenues
Residential
Commercial and Industrial—smal|
Commercial and Industrial—large
Municipal Street Lighting
Area nghtvnq
Other Municipal and Other
Public Authorities
Other Electric Utilities
Other Operating Revenues

Total Operating Revenues

Number of Customers (average)
Residential
Commercial and Industrial—small
Commercial and Industrial—large
Municipal Street Lighting
Area Lighting
Other Municipal and Other

Public Authorities

Other Electric Utilities

T ™~ ~ % O
fotal Customers

Net Generation, Purchases and Sales

(thousands of kilowatt-hours)

Net Generatior
oteam
Hy ir
Diesel

Purchases
Nuclear Generated
Fossil Fuel Generated

T 4
Jid

1d counted for

Sales
Residentia
‘\".,,v.n.‘,,( ial and
ommercial and

Municipal Street |

Area Lighting

Other Municipal ar
Public Authorities

Other Electric

Average Use and Revenue Per
Residential Customer
Kilowatt-hours
Revenue

Revenue per Kilowatt-t

1982 More
or (Less)

Than 1972
Amount

$ 7,414,877
4,386,438
3,977,920

226,666
140,600

1,556,907
3,503,494
62,843

$21,269,745

(17,452)
(29,387)
{11,609)

222,297
(5,530)

158,319
7,459
(388)

151,248

32,227
26.965
29,701
26

201

10,972
51,156

151,248

Average
Annual

Increase
Percent

"
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5,156,489
339,55
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Restated Restated
1976 1975




