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Attenticn: W mantation and Service Branch

Dear Sirs:

Re: mu=As m kW revision to 10 CFR 170 and 171
'Ihe prW_ revisicos to the fee requirements of 10 CFR 170 arrl

171 are of direct concern to the University of Illinois as licensee
for two nonpower reactors used for education, rmmn:h and service to
the comunity. 'Ibe ocmmission, in its proposed rule, specifically
excitdes frm license.and inspection foes these renpower reactors
operated by nonprofit educational institutions, but requests coments
on whether fees should be assessed to these institutions.

'Ihis letter sets forth arguments in support of the continued
exclusion of educational institutions frm the fees.

(a) Adverse consecuences to the facilities:
Without the exenption frm NRC license ard inspection fees
many of the naticn's university reactors may be forced to
close. 'Ihe University of Illinois operates two reactors,i

one of which is used solely for teaching. Imposition ofi

annual fees of the order of $50,000 per license would result
in an imediate decision to terminate operation of at least
one of these reactors, and would place the ocntinued
operation of the other in great jeopardy.

! (b) Adverse consecuences to other nuclear marations:
| 'Ibe university researth reactors provide education and

training which is irdispensable to the nation's otheri

| cperators of nuclear reactors. In acklition,. their research
|- activities sustain an academic ocumunity interested in all

aspects of reactor operations and safety. 'Ihe maintenance
of-this pool of expertise is vital to the future safety of
all reactor operations in the United States. ~It is contrary
to the-interests of the NRC and the nation to threaten this

| resource. -

| (c) Advantaoes to the fee exemtion:
i 'Ihe exenption frm federal regulation fees has provided a

substantial incentive and preoedent to other agerx:les in
support of university reactor operations.- - In Illinois,
State legislators were recently persW to exempt public
educational institutions frm substantial regulation fees
for nuclear facilities, in part because of the federal
prwwlant for so doirg.
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(d) Practicality of the fee exenotion:
'Ihe cost of the continuation of the fee exenptions to norprofit
educational institutions represents a mirute fractical of the
costs of other activities that benefit-licensees generally,
which the Otzmission has discretion to distribute anong fee
payiry lict.rm. 'Ihe NRC can clearly show that the exenption
is in the interest of safe reactor operations nationally.

On behalf of the University of Illinois,LI r % trolly request
the hinaian to give weight to the arguments advanced here and to

- continue the exenption of norprofit arteational institutions from
payment of fees for its licensing ard inspection activities.
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Marton W. Weir
Chancellor
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c: R. M. Berdahl
S. O. Ikenberry
J. S. Liebnan
R. W. Resek'

W. R. Schcwalter
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