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MEMORANDUM FOR: Ch}rgts J. Haughney, Chief

Fuel Cycle Safety Branch, NMSE

FROM Willtam L, Brown
Regional Counse)
SURJECT: INCOMPLETE AND INACCURATE INFORMATION 1N

FINANCIAL STATEMENYS SUBMITTED BY SFC

As a follow-up to our telecon on April 25, 1 have been informed by Merri Horn
of your staff that some of the information furniched the NRC in the recently
submitted financial statements prepared for Sequoyah Fuels by Price waterhouse
1s incomplete and inaccurate., Specifically, the reports stete that Sequoyah
fuels International Corporation (SFIC) is the licensee. towever, Ms, Horn
informed me that Sequoyah Fuels Corporation (SFC) received approval for &
1icense transfer to a newly incorporated subsidiary corporation which was
given the same name in late 1989, The parent company, the former )icensee,
then changed 1ts name to SFIC, The financial statements are clearly in error,

Since the Yicensee 1s responsible for providing complete and accurate
information pursuant to 10 CFR 30,9, T recommend that they be required t.

have their financial statements appropriately revised. This wil) certainiy
prevent confusion by future reviewers of the statements, In addition to the
inaccuracy of their rarrative sections, 1 noted that the report for SFIC was 2
consolidated report for both SFIC and SFC meking 1t impossible tc tell the true
financial condition of the licensee which would seem to greztly diminish the

value of the report to the NRC.

Williem L. Brown
Regioral Counsel

¢c: R, Martin
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