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\...,,/ Septernber 16, 1994

The Honorable Jim Sasser
United States Senate
Washington, DC 20510-4201

,

Dear Senator Sasser:

I am responding to your letter to The Chairman, dated August 29, 1994,
expressing your concern regarding the pending requests to renew the Nuclear
Regulatory Commission licenses issued to Nuclear Metals, Inc. (NMI) of
Concord, Massachusetts. You particularly mentioned your concern that NMI have
adequate financial assurance for appropriate environmental remediation and
that NMI meet all NRC requirements before the licenses are renewed.

Financial assurance for NMI is receiving close attention from the NRC staff.
Following an unsatisfactory exchange of correspondence with NMI regarding how
NMI planned to comply with the financial assurance requirements, a formal
Demand for Information concerning NMI's plans and attempts to obtain financial
assurance that complies with NRC requirements was sent to NMI on June 21, 1994
and was answered on July 1,1994. The staff is evaluating the detailed
information provided in NMI's answer and expects to respond in the next sixty
days. NRC regulations regarding financial assurance are very specific and
require a formal written financial instrument. However, financial assurance
that does not comply with these regulations may be authorized through
exception to the NRC regulations, based on appropriate justification. We
intend to assure that NMI has adequate and appropriate binding financial
assurance to meet its responsibilities, or has provided a sufficiently
rigorous justification for the granting of an exception.

With regard to assuring that NMI meets all NRC requirements before the
licenses are renewed, in addition to the actions on financial assurance, the
staff has completed a detailed review of the technical information provided by
NMI in support of its request for li .ise renewal. Based on that review, NMI
responded to a number of questions concerning the information, and NRC
currently is reviewing those responses. In addition, the NRC currently is
preparing an Environmental. Assessment (EA). These reviews will provide
appropriate environmental and technical bases for making a determination
regarding renewal of the existing licenses.
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The Honorable Jim Sasser 2

I trust this reply responds to your concern. However, if you have additional
questions, please do not hesitate to let me know.

Sincerely,

Odgine! e.1gned by
James M. Taylor

James M. Taylor '

Executive Director
for Operations
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