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Nuclear Regulstory Commigeion
Region I Office

47% Allendale Road

King of Pruseia, PA 10406

Re: Financisl Assurance Documente Tor Decommissioning.
The Pennsylvania State Universit)

Pear Sir or Madate!

Enclosed 1¢ the original Standby Trust Agreement, a copy of the Letter
of Credit, and the original Certificate of Incumbency required se part of
The Penneylvanis State University's Decommiseioning Funding Plan, These
documents are submitted to meet the requirements of 10 CFR, Parts 30, 50
and 70.

The University Decommissioning Funding Plan .e spplicable to the
following NRC livense and docket numbers:

License No. Docket No,
37+185-04 030-00082
37-185-05 030«07059
1718506 03010645
ENM-95 70=113
37-1383:5-01 03003203
37-13831.04 030+10861
R=2 50«08

If additional information is required in regard to these financial
assurance documents, please contact my office.

gincerely,

Kenneth §, Babe
Corporate Controller

1230092 210327
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Enclosures "l
ee: D. E. Bright
4 A. Datta (NKC « with ccpies of enclosures)
R: W, Cranlund (with copies of enclosures)
g C. L. Hosler
M. G. Klein (with copies of enclosures)
éé C. J Haughney (NRT = with copies of enclosures)
o
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participate, subject to all of the provisions thereof, to be
sommingled with the assets of other trusts participating
therein; and

(b) To purchase shares in any investment company registered
under the Investment Company Act of 1940 (15 U.8.C, 80a~l et
seq.), including one that may be created, managed,
underwritten, or to which investment advice is rendered, or
the shares of which are sold by the Trustee. The Trustee
may vote such shares in its discretion.

Express Powers of Trustee. Without in any way
limiting the powers and discretion conferred upon the Trustee by
the other provisions of th's Agreement or by law, the Trustee is
expressly authorized and empowered:

(a) To sell, exchange, convey, transfer, or ctherwise dispose¢ of
any property held by it, by public or private sale, as
necessary to allow duly authorized withdrawals at the joint
regquest of the Grantor and the NRC cor to reinvest in
securities at the direction of the Grantor;

(b) To make, execute, acknowledge, and deliver any and all
documents of transfer and conveyance and any and all other
ingtruments that may be necessary or appropriate to carry
out the powers herein granted;

(¢) To register any securities held in the Fund in its own nane,
or in the name of a nominee, and to hold any security in
bearer form or in book entry, or to combine certificates
representing such securities with certificates of the ganme
issue held by the Trustee in other fiduciary capacities, to
reinvest interest payments and funds from matured and
redeemed instruments, to file proper forme concerning
securities held in the Fund in a timely fashion with
appropriate government agencies, or to deposit or arrange
for the deposit of such securities in a gualified central
depository even though, when so deposited, such gecurities
may be merged and held in bulk in the name cf the nominee or
such depository with other securities deposited therein by
another person, or to deposit or arrange for the deposit of
any securities issued by the U.S. Government, or any agency
or instrumentality thereof, with a Federal Reserve Bank, but
the books and records of the Trustee shall at all times show
that all such securities are part of the Fund:






appointed a successor Trustee and this successor accepts the
appointment. The successor Trustee shall have the same powers
and duties as those conferred upon the Trustee hereunder. Upon
the successor Trustee's acceptance of the appointment, the
Trustee shall assign, transfer, and pay over to the successor
Trustee the funds and propeirties then constituting the Fund. If
for any reason the Grantor cannot or does not act in the event of
the resignation of the Trustee, the Trustee may apply to a court
of competent jurisdiction for the appointment of a successor
Trustee or for instructicns, The successor Trustee shall specify
the date on which it assumes administration of the trust in a
writing sent to the Grantor, the NRC or State agency, and the
present Trustee by certified mail 10 days before such change
becomes effective. Any expenses incurred by the Trustee as a
result of any of the acts contemplated by this section shall be
paid as provided in Section 9,

gection 14,  lInstructions to the Trustee. All orders,

requests, and instructions by the Grantor to the Trustee shall be
in writing, signed by such persons as are signatories to this
agreement or such other designees as the Grantor may designate in
writing. The Trustee shall be fully protected in acting without
inguiry in accordance with the Grantor's orders, reguests, and
instructions. If the NRC or State agency issues crder,s
regquests, or instructions to the Trustee these shall be in
writing, signed by the NRC, or Stage agency, or their designees,
and the Trustee shall act and shall be fully protected in acting
in accordance with such orders. regquests, and instructions, The
Trustee shall have the right to assume, in the absence of written
notice to the contrary, that no event constituting a change or a
termination of the authority of any perscin to act on behalf of
the Grantor, the NRC, or State agency, hereunder has occurred,
The Trustee shall have no duty to act in the absence of such
orders, requests, and instruction from the CGrantor and/or the
NRC, or Stage agency, except as provided for herein,

Anendment of Agreement. This Agreement may be
amended by an instrument in writing executed by the Grantor, the
Trustee and the NRC or by the Trustee and the NRC, if the Grantor
ceases to exist,

Section 16, Irrevocability and Termination. Subject to the
right of the parties to amend this Agreement as provided in
Section 15, this trust shall be irrevocable »nd shall continue
until terminated at the written agreement of the Grantor, the
Trustee, and the NRC or State agency, or by the Trustee and the
NRC, if the Grantor ceases to exist. Upon termination of the
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trust, all remaining trust property, less final trust
administration expenses, shall be delivered to the Grantor or ite
successor.

+ The Trustee shall
not incur personal liability of any nature in connection with any
act or omission, made in good faith, in the administration of
this trust, or in carrying out any directions by the Grantor, the
NRC, issued in accordance with this Agreement. The Trustee shall
be indemnified and saved harmless by the Grantor or from the
trust fund, or both, from and against any personal liability to
which the Trustee may be subjected by reason of any act or
conduct in its official capacity, including all expenses
reasonably incurred in its defense in the event the Grantor fails
to provide such defense.

gection 18, This Agreement shall be administered, construed,
and enforced according to the laws of the Commonwealth of
Pennsylvania,

Section 19, Interpretation and Severability. As used in this

Agreement, worde in the singular include the plural and words in
the plural include the singular. The descriptive headings for
each section of this Agreement shall not affect the
interpretation or the legal efficacy of this Agreement. If any
part of this Agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

IN WITNESS WHEREOF, the parties have caused this Agreement to be
executed by the respective officers duly authorized and the
incorporate seals to be hereunto fixed and attested as of the
date first written above.

ATTEET: THE PENNSYLVANIA STATE UNIVERSITY,
GRANTOR {
C}. F Km“m‘ b m/Q /’.}{u@
Raymond D. Nargi
J. F. Krewiee Asscciate Treasurer
i t
Assistant Secretary N.A., TRUSTEE

MELLON

Mg_ By {

I

, Vice President



COMMONWEALTH OF PENNSYLVANIA )
) 88:
COUNTY OF CENTRE )

On this, the Q"’& day of ,2"_‘ _, 1997, before me

a Notary Public, the undersigned officer, personally appeared
RAYMOND D. NARGI, Associate Treasurer of The Pennsylvania State
University, known to me (or satisfactorily proven) to be the
person whose name is subscribed to the within instrument, and
acknowledged that he executed the same for the purpose therein
contained.

IN WITNESS WHEREQOF, I have hereunto set my hand and

notarial seal.

BONNE £ 110 ¢l L GER, Wotery Publie
State Colinry Jaro, Centes Co., Pa,
My Commisaion Expires July 30, 199)

1



COMMONWEALTH OoF PENNSYLVANIA )
) 88!

COUNTY OF ﬁ-‘—-*—‘;““-h———-— )

On this, the /g { day of /LLg,,g A/ ! 1996, before me

a Nctary Public, the undersigned officer, personally appeared
f’/lq///:s K Ko/(ﬁl/f{, of Mellon Bank, N.,A., known to me (or

satisfactorily proven) to be the person whose name is subscribed

to the within instrument, and acknowledged that he/she executed

the same for the purpose therein contained. |
IN WITNESS WHEREOF, 1 have hereunto set my hand and

notarial seal.

l{"

{Léﬂ.'g /

_ Notary Public

“"- ® '\'” AIV

. "N!‘h COUNTY
M’é 'h LERRE 3]
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Amount:

As evidenced by:

Mellon Bank, N.A.
Letter of Credit






Specinen Certificate of Events

MELLON BANK, N.A.

Attention: Trust Division

Gentlemen:

In accordance with the terms of the Agreement with you dated

- T , Secretary of The

Pennsylvania State University, hereby certify that the following
events have occurred:

1.

The Pennsylvania State University is required to
commence the decommissioning of its facility located at
(hereinafter

called the decommissioning) .

The plans and procedures for the commencement and
conduct of the decommissioning have been approved by
the United States Nuclear Regulatory Commission, or its
successor, on (copy of
approval attached).

The Board of Directors of The Penrisylvania State
University has adopted the attached resolution
authorizing the commencement of the decommissioning.

Secretary of The Pennsylvania
State University

Date
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