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L' ATTACH $ NUCLEAIRE

Washington, September 29th, 1989
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- The Honorable
Commissioner James Curtiss '
Nuclear Regulatory Commission

i 11555 Rockville Pike
Rockville, Maryland 20555

,

l

| Dear Commissioner Curtiss :
!

Dr. Michel Pecqueur has just left the United-States territory on
his way back to France after three days spent in Washington.

,

During his short stay here he has had the opportunity to meet
| with you and to exchange views on the subject of the report he was

commissioned by our Minister for Industry.

On behalf of Dr. Pecqueur, I would like to express to you and to
the members of your staff who were involved in this visit, his most
sincere thanks for your welcome, for the information he was provided;

and for the personal opinions expressed to him.
! l

Very Sincerely Yours, '
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Bertrand de Galassus 4 _j |
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- Criminal prosecution of federal and corporate shutdown and the work required within the concrete pres-
employees has left those individuals alone in their sure vessel and all other statutory and maintenance work
defense, panelists said. A corporate attorney's first priority has been running mostly according to schedule.

,
will be the company and not individual employees. At -PearlMarshall, London,

: least one of the three federal eniployees convicted in the a...

Aberdeen Proving Grounds case earlier this year was for- DOE SELECTS THREE TEAMS'

; ced into bankruptcy by his legal expenses. FOR NPFt NEGOTIATIONS r
j ' Jtistice,'according to McManus, has encouraged the DOE has selected teams headed b'y Westinghouse

- #

governinent to prosecute civil and criminal charges at the Electric Co'rp., Ebasco Services Inc.. and Ge'neral Atomics
same time. The parallel proceeding strategy allows both (G A)'for' negotiations leading to $10 inillion contracts for
investigations to share information. McManus added it new production reactor (NPR) conceptual designs.,

! also forces the defendant to hire civil and criminal attor- ' DOE selected the three teams October 6. The final
'

ney's whose strategies often conflict.' selection of NPR technology and sites in the F- to 510f
Meanwhile, a recent report by DOE's Office of Inspec- billion program is about 1.5 years down the road, accord-

tor General-recommended the department consider ing to DOE.
modifying its indemnification policy to increase the num- Teams headed by Westinghouse a'nd Ebasco were
ber the employees contractors would be financially selected for conceptual design negodations for a heavy

-respon'sible for in the event of willful misconduct. Among water reactor (HWR), which has been seen as the prefer-
~

the report's other recommendations were that all red techn' logy at DOE's Savannah River site. DOE willo
. management and operations contracts be modified to eventually decide between the two teams Westinghouse is
j recognize DOE's authority to levy civil penalties under teamed up with Bechtel National Inc. Ebasco has as its .
j ,the Price-Anderson Amendments Act of 1988. team members Combustion Engineeri'ng Inc., Babcock &

-Elaine Hiruo, Oak Ridge, Tenn. Wilcox Co., NUS Corp., Rockwell In'temational Corp.,
Battelle Memorial Institute, and Sulzer Brothers Ltd.

U.K. REGULATOR TAKES UTILITY ' AWestinghouse subsidiary, Westinghouse Savannah

TO COURT FOR THE FIRST TIME River Co.; now is the management and operations (M&O)
co5 tractor at'the Savannah River plant. DOE will be' care-

The U.K.'s Nuclear Installations Inspectorate (NII) is
prosecuting the Central Electricity Generating Board fuQ1 king at that organization for potential conflict of'

interest with a Westinghouse HWR bid. "Though West-'

(CEGB) for two alleged breaches of site license con-
-

didons at the Dungeness-B advanced gas-cooled reactor inghouse is the M&O at Savanne Rie::, det is a separate ;
3

station in KenL lt is the first such action taken by Nll rganization," a source said. "We hope the walls are high
enough."i 'I <

against CEGB, whose nuclear power operations now are
i under th'e aegis of the new National PoweE . . ' Negotiations for design of a modular high-temperature i

A fuel assembly was dropped into the cbre bf Dbn[e'- gas-coog reactor (M{ITGR), which,is the preferred, . )i
,

| < c ness B 2 on February 4; the reactor is still not back in ac- technology for constmetion at the Idaho Nauona1 En- ;
y

, _ ,,

. tion. A September 25 report from the station says recovery Eineenng Laboratory, will mvo1ve a G A consortium that
-

jncludes Combustion Engmeen,ng, Stone & Webster Eri '
~

of the final pieces of graphite is completed. Detailed in-
# gmeenng Co., and Burns & Roe Co.spection of the channel intemals using remote viewing , ., y 7,

- equipment is riow underway, to be followed by a detailed 'v i~hdFC e 4 '' . n: m-'

report to CEGB's nuclear safety committee and Nll for BATTLE AROUND FRAMATOME GOES ON . ,

, the necessary permission to start up again. WITH COMPANY MANAGERS IN THE RING
NH alleges that, due to a failure to follow maintenance Framatome's top inanagers took their case to th'e

instructions, the fuel assembly was incorrectly * , public'Oitober 9 by voicing their opposition,in a press'
maintained, resulting in its being dropped. It further says confennce,'to French govemment plans t' restructure the {o
that an inspection team carried out unauthorized actions nuclehr* reactor company's ownership. Tne executives, led

~

on February 21 which resulted in the dropping of a 2.5-ton b~y deputy general manager Domimque Degot, are 'tiyirid
weight some 27 feet in a maintenance facility. to ' stave'off a proposed compromise under which the

IWhile the radiological consequences of the two Commissanat a l'Energie Atomique (CEA) and holding
events were negligible in the first case and nil in the company Compagnie Generale d'Electricite (CGE) would
second, Nll says it is prosecuting because of the impor- share equally the direction of Framatome, with CGE run-
tance it attaches to compliance with requirements for con- ning the vendor's day-to-day business (NW,5 Oct.,1).
trol of fuel handling activities. The 22 top executives decided to come out of

The maximum fine for cases taken in Magistrates' anonymity to dispel rumors of Framatome's future under
Courts under the Health & Safety at Work Act of 1974 is CGF dtat had begun to crop up in the Paris financial press,
2,000 pounds (about U.S.53,200). However, magistrates Degot told Nucleonics Week. Chief among those rumors

U may choose to commit cases for trial in the Crown Court, was the assertion that CGE could somehow revoke the
which may impose an unlimited fine.The case is due to be April agreement between Framatome and Siemens, which
heard at Folkestone Magistrate's Court November 16. created their Nuclear Power International (NPI) joint ven-

Dungeness-B1 has been out for its biennial statutory ture, so as to favor CGE's turbine-building 50% sub-

m g - on, urn. m 3~-
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.

i N
sidi'.ry, GEC Alsthom, a direct competitor of Siemens in . cial vice president Jacques Fettu also proposes floatini; s>

the power plant and steam turbiae business. One daily L 20%-25% of Framatome's shares on the stock market. \
suggested that Siemens would accept such a deal in return Despite the probable high price of the issue-Framatome

ifor part of.CGE's lucra'tive teleph'one business. iis known as a profitable comgianysfficials believe such,

. a mov' would be immediately successful.Degot noted that the agreement setting up NPI,- ^
e

which refers to eqifal sharing of nuclear islands only, T One thing seems certain as the boardroom conflict en- -
i

j - " clearly states" that in bids for coniplete nuclear plants - ters its third week: Framatome employees and general,

the non-nuclear supplies ."will be shared between French management are in sync on the issue. Both parties have
and gem' riin"ddstry." This, he said,'clehly indicated been to see Industry Minister Roger Fauroux to drivea

~

Franiatorhe's'(anil Siemens') desire to protesi national ~ home their opposition to his compromise plan. "The ball
suppliers of'tiirbine-| genera' tors'as' well as civil engineers is in the government's court now," said Marmain.

.

and othdr ina'jor coEtractors. In practice, Degot 'added, the . Whatever happens to Framatome, the company's ex-
sup;Ylier ff a conveEtional island for a particular suclear ecutives hope it happens quickly.The uncertainty over

'

plant pioject cSd he determined by outside factors s'uch' t Framatome's future, and their own, is sapping staff
as go'vdr'ninenis! readiness to grant expor't ' credits. , morale, company officials report.,

,

j Siemens, in the meantime, denied it had agreed to a .What's more;although the name of the man CGE,

quid.-pro-du'o betweyn reactors and telephones an' said _ apparently has in mind to replace Framatome CEO Jean
'

d

there was no,'larifyifg such details the Framatome' .rdiscussion to that effect with CGE. Claude Leny has been published, Marmain strongly denies
{ Beyo'nd c '

rumors that Leny is'about to leave of his own accord., ,

. managers waiited to express their fundamental opposition '"Leny won't resign," the Framatome spokesman said.;

; to a planhonceNed' early this fall after 12% shareholder "He will stay on the ship until the end. We have not at all
Dumez said it wanted out of Fram'atome--that would put lost the battle." ,

CGd in ch'|arge.of Framatome's d5y-tcxiay b)dsiness. The - - And who is the CGE's reported candidate to become
Industry Ministry's compromise plan was designed to head of Framatome, should the electrical group win con-
keep private and pulplic ownership in balance to respect trol of the vendor after all? None other than Jacques

.the S.ociali,st government's policy of "no nationalizations, Leclercq, a well-known figure in the nuclear community
no, privatizatio, _ns."It would award CGE the role of "in- 'since he took over Electricite de France's Nuclear & Fos-

,

dustrial operator',' of Framatome, reportedly in exchange '

for CGE's a'bandoning its claim on a majorit[sitarehold-'
. sil Generation Division in 1984. Leclercq has been at
CG5, chdirman of a batterie's ' subsidiary, since he left the

.ing. As the gover iment explains this,it means CGE would Bouygues civil' engineering group in late 1988. -

monitor day-to-day, financial and industrial decisions and --Ann MacLacMan, Paris
the CEA would reserve its say for Framatome's long-term < ,e ; .f * -

~
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. UNTARl65NERGY MINISTER BACKS '. _
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i

. ' YrlisNim'ideElo'rNioie'eIs'i:Esdho*r}otlirit w@.OVINCE'S NUCLEAR,C,OMMITMENT } '
'dersdrid hWs6cfd situatidn'codld wor'k. "WE'say"th'e* ' ;w%dWitN0% of Ontario Hydro's generation coming from

'~

tE5jieEEginduIt'rlal add'l' nj-terEn stistsNy)'Ars N" T daidlear power, Ontario's new minister of energy; Lyno
linfed,"Wegoidesfired.'FrainatErNdip8kesEGn' Cl2istiaE ' _ 4 McLeod, sifs'she is'" committed" to continuing that pat-

^

!
,

Marmam was more blunt' "Indu's' trial o'p6 rat 6r riiddiisV M f tern'and that tiie province ~really has no alternative.v '
'

managerjut Framatoms already' has d'mariagdrhen.t.ffhe' %-2A3 for Hydro's future generation plans including post-
government plan) wodld mean doubimg'the management Darlington nuclear generation, McLeod said the govem.

'

. teen.M EhI hl EM Ml/GIW (LT'J h QW f ~ i a , ment expects Hydro's omrdbus' supply-demand study to be
'Ibe executiv,es claim thei[positionjisfsspported,bf NW Ssubmitted sometime this' fall. "<The government will

~

' makers [of a poll showing that a variety of Frenjh, decision-Mg review the' study, but we have also made a commitment
results

~ ~

^ ~

, think Framatome needs no " industrial, operator"r ~

iand in fact.coul.d stand on its own without a large' group . NMfor a full public review of our future energy options. We
,

- f. Tare working"now on how we can carry out both the.

behin,d it_or,beside,it. CGE oversight in] fact]vas; perceived Higovernment and the public reviews, recognizing both the
as po.tentially harmful, since those polled thought it might . M time constraints and the need for a full public review," she
threaten .Framatome's long-term strategy at the_ expense of @ told Nucleonics Week. . e pp

.
,

:short-term profits.a f ; r, c. f e ... '4 ' Ontario's new energy minister agreed with the conclu-wThe Framatome, employees, moreov@er, deplore the fact
. 4

.

.sion of a Canadian parliamentary committee last year that,.

that "the Socialist government forgot that the staff were
shareholders." The employees' stock-holding association,

~ 7public concern about nuclear power focused on waste dis-

Framepargne, rejects out-of-hand the govemment plan to .
posa!. "The main question about nuclear power is ob-

~

, viously the waste disposal issue, and we have to deal with
take away the employees' voting rightsf." Stock without the problem. I am very aware of the issue because I come
voting rights is worth peanuts" on the market, one incen- from Northern Ontario wherr the federal government has
sed employee commented. been talking with communities which are interested," b

One solution put forward by the executives is dis- . McLeod said.
'

solution of the current ownership structure, letting a com- A federal government I;sk force is inviting
pany other than CGE into the shareholders' circle. Finan- municipalitics to make nbmMions on locating a disposal

4 "N - Octnher M. !"*"
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