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4, SALP Scores: The PECO clause does not use SALP scores
n any manner.

Thank you for inviting the Commission to participate in
the activities of the NRC. A copy of PECO's purformance incentive
clause is enclosed for your reference. If you have any questions
or require additional information, please do not hesitate to call.

Very truly yours,

L% H mid

William H, Smith
Chairman

Enclosure

cc:t Kathryn G. Sophy, Assistant Counsel
Dennie P. Dougherty, Bureau of Audits
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EMERGY COST ADJUSTMENT _(ECA) *

The ECA provides for the modification of base electric rates to reflect the dynamic nature of t:
Company's fue) costs., An ECA charge or credit (the ECA factor) shall apply to any and all electr:
service furnished pursuant to this tariff, and tha ECA factor shall be charged, or credited, as t!
Case may be, for esch kilowatt-hour billed, except that service furnished under the Supp i ements
Energy Provigion of the Night Service Rider shall not be subject to the ECA factor nor shall the fue
aN0/0r purchased powei costs incurred to furnish such service be included in the caleulation theresf
The ECA factor shall be calculated, to the nearest one-thousandth of one mill per kilowatt-hour, |
dccordance with the following formula, the various components of which are hareafter definey.

R . L 2] ., -
€CA = ( -8 - + ] x
[ S¢ Sn sn ) | = GRY

The ECA factor shall be calculated annually, and each ECA factor thus caleulated shall be
reflected on applicable customers' bills for Service within a prospective twelve-month period (the
bpplication Year, as hereafter defineg) beginning April | of each year. The Company's annual
calculation of the ECA factor, together with required supporting data, shall be filed with the
Secretary of the Commission by March | of each year and shall become effective for service renderes
on or after April | of each year, unless otherwise ordered by the Commission,

The annual periods to be used in calculating each ECA factor are as follows:

The Application Year is a period beginning on the day the Company's ECA factor would becom
effective hereunder unless otherwise ordered by the Commission; {.e., Apri) |, and enging twelv
months thereafter, {.e., March 31,

The Reconciliation Year {s a twelve-month period beginning on February | of the calendar yea
'mmediately preceding the calendar year in which the Application Year tegins, and ending o
Janvary 31 ¢f the same calendar year (n which the Application Year begins; and,

The Performance Year shall be the calendar year (January | through Decemver 31) ending prig
te the end of, but within, the Roconcil{u!!on Year.

ECA No. ) wil) become effective on the later of April 1, 1999, or the effective date of bas
rates established pursuant to a general -~ate increase regquest under Section 1308(d) of the Pybli

Ut*ltt{ Code, filed on July 21, 1989. The following annual periods shal) be useo to caleulate ECA Ne
Vin ey of those set forth above:

Application Year No. | will be the period beginning on the effective dsce of ECA No. | ane
ending March 31, 1991,

Reconciliation Yaar No. | will be the nine-menth period beginning May 1, 1989 and endinc
Janvary 11, 1990; and,

Performance Year No. 1, calendar year 1989, shall not be applicable to £CA No. 1.

A Performance Adjustment, as hereafter defined, shall be included for the first time in the
calevlation of ECA Ne. 2, Accordingly, the Performance Year applicable for ECA wo. 2 shall be
calendar year 1990. However, if a Performance Adjustment i3 calculated based on that period, the
amount thereof shall be ﬂ;rroprictoly proratec to reflect only the time period from the effective date
of ECA No. | to Oecember 31, 1990,

The provisions of this ECA will not be used for bI111n until the
Commission accepts the Company's compliance filing at Docket No. R-891364.

(C) Indicates change,

‘Ssued Apri) 17, 1990
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In addition, the componsnts of the 'orogo'no faormula shall have the fol’ow|n9 definitipns:

Foe The estimates energy-related cost of net energy genersted in the Company 'y fossil
fuclear generating stations, excluding the cost of CASrQy Qenerater ang soly te oth
utilities on a firm basis, plus the Company 'y energy~related cost of net energy purchas
aNg net energy interchanges plus the 85510000 Lest power costs for the Applicarion Yea
and excluding onoryy $010 under the Svpplementy) Energy provision of the Night Service
Rider, gefined as follows:

FOSSIL GENERATION « the FOStS charged to fuel Accounts 501 and 847 which are computey
the basis of the cost of fuel delivered to Lhe 'cnorcctng STLe ot which 1¢ iy Lonsume
plus the cost of disposing of solig waste from sulfur oxides Femoval devices.

NUCLEAR GENERATION « the COSLs charged to fuel Accounts 618 ang 52 which are computed
the basis of the costs of sueh fuel delivered at the generating site ot whith |t
consumes after deducting therefrom the present selvape or reuse velue of yyuen fue
fho:o costs shall include o) CRATges ansociated with the permanent ¢isposal of nueles
fuel.

NET ENERGY PURCMASES - ihe amounts charged or credited to Account 8858, exclvding demar
c?ar?tl other than those ASS0CTALO0 with agreements for the purchase of energy at s cos
(ine

alternative sources.

NET ENERGY INTERCHANGEL - the amounts charged or credited to Account 866, excludie
tharges or credits for gemang relates costsy,

TEST POWER .« the Amounts charges to Account 887 for the valye dssigned to tne energ
produced from the facilitios uneeryoing operations) tests prior to being placed int
commercial operation.

In projecting the Company 's energy cosis for the Application YOAT, the estimated cost of energ
generatad and sold to other vtilties on & firmm bagiy InE the estimated net effect on the Company'
energy costs forecast far the Application vear from any unit whose costs are not currently reflocte
'n base rates shall be excluded. when the Ineservice date of such & unit can be estimates witl
reasonable certainty, the Company shall file with the Commission no later than 30 days prior te the
URIL'S expected in-service date for an interim "evision of the ECA factor then in effect vo reflec:
the estimated effect of the unit's operation on the Company 'y eNergy costs.  Such interim Fevision of
the ECA shal) not become affective unless U until rates reflecting the unit's base rate revenus
FeQuirements become ef fective by order of the Commisiion,

B = Energy cost of 16,43, mi1Ts per kilowattehour included in base rates. (1)

E = Experienced net over OF under collection of the cost of energy during the Reconci ) iation
Year, including interest, Interest shall be computed monthly at the BPPropriste rate ay
provided in Section 1308(d) of the Publie Utility Code from the mOnth the over or unger
collection occurs to the effective month such over collection (s refunged and such under
collection is recouped. Interest wil) only be paid on net over=collections subject to
reconciliation., Cusismers thall not be therged interest on net undercollections.

59 = The Company's projected gross kilowatiehour sales to 11 customers, excluding fiem sales
to other utilities, during the Application vear.

5n s The Company's Projected ~at kilowatthour shles to which the (LA Wplies during the
Application Year.

GRT = The Pennsylvania Oross receipts tax rate in effect during the period of service.
NOTE: (1) Value requested in & general rate increase under Section 1308(¢)

of the Public Utility Code, filad on July 21, 1989, Final value
will be set at conclusion of base rate case.

“The provisions of thigs ECA will npt be useo for billing unti) the
Commission accepts the Company's complisnce fiYing at Docket No, R«B91364

C) Indicates change
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P s A positive (incentive) or negative (Penalty) Performance Adjustment, based on the overy
performance of the Company's nuclaar generating units during the Performance Year, whi
$hall be included in the calculation of the ECA factor for the App)ication Year beginn,
after the end of such Performance Year. A1) of the generation taken into account
calculating the Performance Adjustment shal) be based upon the Company's ownership sha,

of the nuclear units in service and

‘ncluded in the Company's Fate base during

Ferformance Year, with an éppropriate proration for &ny nuclear unit that dig not
those criteria for the entire Performance Year. ALY generation shall 4150 be adjusted
reflect on'y the proportion of such generation used to meet the dewands for electries.
of the Company's Pennsylvania Jurisdictional customers during the Performance Year.
recognition of the adoption of the Performance M{ultﬂﬁ! &% set forth herein,

Pennsylvania Publie Utility Commission will net inft

Ate any procesding for the oxpriy

or implies purpose of disallowing the Comany's recovery of re lacement power costy g,

to nuclear unit outages or de~ratings

alleged to have been mprudgent or unressonad|

unless such nuclear unit was out of service for more than 120 consecutive days or gig ne

Schieve a capacity factor of 50% or more

Adjustment ctrall be made and,

for a Performance Year, Whather any Performane
the magnitude of such Mojustment, shall

determined in accordance «ith the following criteria:

NO ADJUSTMENT. If the overal)
Performance Year (s within the Acce

or penalty adjustment s zero.

performance of the Company's nuclear units for
tabie Range of Standard Operation (50), the incentty

50 shall be performance b the Company's nucles
ganorutora. reasured on the basis of the z.

ounoed by a minimum SANCF of 60% and a

System Average Nuc)ear pacity Factor (SMCK)
maximan SANCF of 70%. The SANC‘ (3 the electri

energy actually generated during Performance Tear by the Company's nuclear units proper!
Incivded in sueh caleulation under the tems hereof expressed s a proportion of th
electric energy those units could lhoorot!ca!-, produce (f they operated at 100% of thet

Maximum depencable copacity during esch hour o

INCENTIVE ADJUSTMENT. If the SANCF achieved durin
than 70%, then an Incentive Adjustment shall be ca
gescribec.  for sach increment, ay set forth below, by which th

the Performance Year.

f the Performance Year i greste
culated in the manner hereafte
¢ dchieved SANCT exceege

T0%, the Company will be permitted to recover from Customers, and to retain, sums tqua
Lo Lhe percentages, as also set forth below, of the Unit Replacement Power Costs (URPC)

A3 hereafter defined, that were avoided by reason

SANCF above 70%:
et ANCE

(1) Greater than 70% but
not exceeding 75%:

(2) Grester than 78% but
not exceeding B5%

(3) Grester than 88%

of esch incrementa) increase in th

e AMCEMIAVE AQJUSTMENT

The Incentive Adjusiment shal) be
20% of the URPC aveided by performance
'n excess of a 70% SANCF;

The Incentive Adjustment shall be
(1), ab.ve, plus 30% of the URPC avoides
by performance in excess of ; 75% SANCI:

The Incentive Adjustment shall be (1) and
(Z), above, plus 40% of the URPC avo'ded
performance in excess of an 85% SANCF

* The provisions of this ECA will not be uses for billing unti' the

Commission accepts the Company's comp!iance filing

(C) Indicates change,

at Dochet No. R-H91364.

‘Ssuep dprvl 10 190
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a THMENTY

: . Juring the Performance Tear ‘s less
X ¢ Penaity agjustment ghy LU0 in the manner hereafter descr
“F @8Ch \ncrement, as set forth beiow, ¢ the achieved SANCE falls balow 60%
Ompany wi ot be permitted te¢ recover tustomers or F recoveres hust refung
vitomers Sums  eoua ‘0 the percentages, as 8150 set forth Selow, of the URP

hereafter o net Lhat were incurred Oy resson of the occurrence of tach nErement
gecrense F below &

e EENALTY ADJUSTMENT

The Penalty Adjustment shal) be 0%
of the PC incurred by performance
below a o0% SANCH

The Penalty Adfustment shal) ve
above, plus 0% of the URPC
°Y performance Pelow & 55% SANCT

The Penalty Adjustment shal) te
‘ dbove, plys a0% of the URPC
Oy performance below o 48X SANCT

'OFMUTa and the definec omponents thereof st fortn below shal) be ysee ' caleulate the
Adfustment P Incentive o Penalty Pplicable when the Company s SANCT S adbove 70% &»
"espectively ¢ "0"1"'"&'(0 ear Each “8icuiation except for Prejectes Minemoytt

or
tha be based on data for Lhe app)licab)e Performance Year

Net MM generation Foduced by Nuclear nits

Net MWH generation v Oy Minemouth Coal u
Net MWH gererction \ Jroan Coal units
Net MWH generation Of1 unitsy

Net MWH generation prosuc )} by Interng) ~Ombustion units
Net MW generation supplied y Interchange

fts

Amount of projected PLICRLTON Year Minemouth coal M
bese load operation %0 by projected Application
Minemouth Coal nits

generation not required /.
Year MM generatior prod

vOsSt Gensration ¢ generation not Produced by any URiL otherwise ‘neludable in ik
dlculation of the Performance Adjustment EXDrested in Mws for which

L

he Company g

Not permitted to recover the associated Feplacement power cost Oy reason uf ~OmmISsior
VFOEr precluding such Fecovery

JATL NoneRecoverstle COst associated *Ith LG and used Lo calevulate a replacement power
oSt disallowance withir & Lommission Order
seneracion EXpressed in MM, not Produced by any nuclear unit PeCIuse the Company
CPerated such uatt At less than ‘LS avae éble Capacity in orger to SCCommodate the
PUFChRE® and receipt of electric power from generators that are Dua?“y'rq Facilities

vhder PURPA Section 210 PUFSUARt Lo contracts, or other obligationg, Lhat required ths
~OMpany L¢ purchase ang Feceive such eloctrie Power

Booked Fue) COSLS attributable to Nuclear unite

Booked Fue) CCIRS attributadle to Minemouth Coa) units
Booked Fue OSLS attributadle to vroan Coal units

Bookeo Fye COSES attributatie to 01 units

Booked Fuel costs attr butabie to Interng Lombustior units
Booked Fyuel OSts attributable to ! ¢

not be used for bil) AP until the
ompiiance filing at Vocket No R-8911364

ates hanoe
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Yoo Migh Timit of Standard Oper. .on range = 70% Cr

L Low limit of Standarg Operation Fange = 60% (f

PEC 2 :gSohcagzgu:'nlsug:o?gasgl’oggglzzrystpccity, 4% reported to the NRC muitiplieg by

SANCF = N+ LG + QF
PEC
P M
UREC = ("M x CM) « CC o CO & CIC & ¢l o Wit Aosineament P i
(PMM x GM) « GC » G0 « GIC + 61
G '._E!.. ® Unit Nuclear tnergy Cost
GN

URPC & UREC - UNEC = Unit Reslacement Power Cost
uoc 2 UNRC « URPC = Unit Offferential Cost

RCA = LG X UDC & Replacement Cost Adfustment reflecting the 'neremental  cost above or
below URPC of the specifig Commissioneorderes disellowarnce.

0sTo Absolute percent ceviation from standard CF below L or above M 1o nearest 0.1% « it
between L and M, equals z2ero

GP Gross performance factor
IF DSTD equals ere
GP = 0

If DSTD s more than 1ero but less than or Ul to 5%
GP = ( (PEC x URPC « OSTD) - RCA) x 20%
If OST0 iy more than 5% but less than or equal to 18%
GP = ( PEC x URPC « 5% » 20% ) o
(PEC x URPC x (DSTD . %) ) - RCA ) x 30%
If DSTD is more than “S% but less than or equal to 20%
GP ¢ PEC x URPC x 8% « 0% ) .
‘ PEC x URPC x 10% & 0% g +
(PEC x URPC x (DSTD . %) ) « RCA ) x 4%

If OSTO indicates a deviation avove M, GP 'S an incentive
IF OSTD indicates a deviation below L, GP i & penalty

Pe GP, adjusted by allocation factor for Pennsylvania Jurisdictional customers

Minimom 54118 shall not be ceduced by reason of this ECA, Thig facter shall oe wplied to aN
kilowattehours supplied ane such charge shall be in sddition to &ny minimum applicable.

The Company may Petition the Commission to enter AN order suspending (he Performance Adjustment
for any Performance Year when the SANCF i below 40% and » matertal contr buting cause of the overal)
full or partial nuelear outage time during that YOAr was « For the purposes of the
£CA, a shall constitute the non-operation, or operst on at less than maximum dependab)e
capacity, of any auclear unit due to a force or forces beyond the Company's redsonable ability tp
control, as of the time the non-operation or reduced operation occurs, Including without limiting the

" The provisions of this [CA will not b¢ uses for billing unti) the
Commission dccepts the Company s compliance filing at Docket No. R-891364,

(C) Indicates change.
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RNERQY. COST ADJUSTMENT (ECA) - Continued *

generality of the foregoing: storm; flood: fire: earthquake; explosion: civil disturbance: labor

gispute; act of Goo or public enemy, or restraint by any statute, regulation or the order or action of
any court, regulatory agency or other public authority having or purporting to have Jurisgiction

the premises The actions by & regulatory égency which may constitute a force majgure will incluge
‘he issuance by the Nuclear Regulatory Commission ("NRC") of a policy statement or comparable
expression of an NRC position adverse to the adoption of nuclear performante standards, The
declaration of a f.rce majeure #s aforesaid shall not prejudice, 1imit or qualify the Commission's
exercise of its jrrisdiction, power and avthority to ‘nvestigate the custs claimed by the Company for

recovery from cu tomers and to allow the Company to recover only such costs that meet applicable lega
standards for r covery

The Comp.ny shal)l file quarterly reports wichin thirty (30) days following the conclusion of each
Application Year aquarter These reports will be in such form as the Commiszsion shall have

prescribed The third quarter report shall be accompanied Dy & tentative estimate of the ECA factor
for the next Application Year

The operation of the ECA shall be subjected to review and t by
intervals as the Commission shall determine The Commission
ressonableness and lawfulness of the amounts of
charges ang credits included therein

the Commission at suth
snall  continuously review the
the charges and credits produced by the ECA and the

[f from such audit shall be determined, by fina) order entered after
this ECA has been er-onecusly or improperly utilized, the
'mpropriety, and in accordance with the terms of tha corder.
Such revenues as shall have been erronecously or improper!y
subject to the right of appeal

notice and hearing, that
Company will rectify such error or
apply credits against future ECA's for
collected. The Commission's Order shal) be

the provisions of this ECA will not be used for billing until the
Commission accepts the Company's compliance filing at Qocket No. R-891364

Indicates change,




