JUN 27 1988

Docket No. 030-12704 License No. 37-03572-06

Swatch Watch, USA, Inc.
ATTN: Mr. Max Imgruyth
Chief Executive Officer
608 Fifth Avenue
New York, New York 10020

Gentlemen:
SUBJECT: DISTRIBUTION OF TRITIATED WATCHES

This refers to the telephone discussion between Mr. Don Galliers of your staff
and myself and others of my staff on June 13, 1986, concerning the 1ifting of
restrictions described in our Confirmatory Action Letter (CAL) No. 86-09 to
you dated June 12, 1986.

Based on information provided by Mr. Gailiers during the lcne 13 telephone
discussior, 1 agreed that shipments of Swatch Watche. coult be resumed under
the following conditions:

a. That you furnish this office with an affidivit from the manufacturer
of the watches showing that all watches have passed the quality
assurance tests required by the NRC license.

b. That, pending our receipt of the affidavit described above and my
confirmation to you or Mr, Galliers that the affidavit provided the
required information, you will maintain racords of the destination of
all shipments of Swatch Watches,

c. That, if you fail to demonstrate that the NRC license conditions have
been met, you would recall all shipments of watches made between
June 13, 1986, and the date of my notification to you.

The certificate that the required quaiity assurance tests had been successfully
performed was received by this office on June 16, 1986. Accordingly, all
conditions agreed to in the CAL have been met or rescindrd as moot.

This alsc confirms receipt of the sample Swatch Watch containing tritium, We

have completed our examination of the watch and, as previously agreed in the
CAL, this watch is being returned to you, under separate cover.
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Hami't:~ wateh Company, Inc.

[*5< ~uctions to Personnel

Flezse submit additiona) information concerning the instructions yYou pro-
viie 10 personnel on Items 15.4. 1
e

v €, 3, 4 and 14 of Regulatory Guide

Our re. =~ of your application wil) continue upon receipt of the above infor-
mation z-: signed appiication. Please reply in duplicate and reference Mai)
Contro' s 10678,

Sincerely,

James W, Patterson
Materia) Licensing Branch
Division of Fuel Cycle ang
Material Safety
Enclosures: 1. Application (for signature)
Regu)atnry Guide 10.7
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