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SUBJECT: Freedom of Information Act Request

Dear Mr. Grimsley:

on behalf of Native Americans for a Clean Environment, and pur-
suant to the Freedom of Information Act, S v.s.C. § 552(b), et
seq,, I hereby request that you rake available copies of the fol-
lowing documents related to Sequoyah Fuels Corporation’s
("SFC’s") uranium processing plant in Gore, Oklahoma:

1) The proposal wade by Seguoyah Fuels Corporation (“SFC")
to the Department of Energy ("DOE") for the use of SFC’s facility
in Gore, Oklahoma, to process depleted uranium hexafluoride
("DUF6") into U308 and hydrofluoric acid. gSee letter from James
J. Sheppard, SFC, to R.P Whitfield, DOE (April 5, 1993) (at-
tached).

2) Any other documents in your possession which augment,
evaluate, cr discuss the above-described proposal in any way;

3) A1l documents which propose, contemplate, or otherwise
discuss any other potential use of the SFC facility in the fu-
ture.

Pursuant to NRC regulations at 10 C.F.R. § 9.85, we request that
any searching and copying fees incurred as a result of this
search be waived. NACE is a non-profit, tax-exempt organization
that was formed for the purpose of educating the public about en-
vironmental issues, with emphasis on the nuclear industry. While
NACE is a national environmental corganization, many of its mem~
bers live in the vicinity of the SFC plant. For the past several
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years, NACE has been an active intervenor in licensing and enfor-
cement proceedings regarding the SFC plant’s unsafe operation and
extensive environmental contamination. NACE widely shares the
information it receives regarding the SFC plant, through contacts
with the press, government agenc'es, and through publication of
its newsletter, which reports tu about 1,000 readers on environ-
mental issues affecting Native Americans. The proposed use of
the SFC plant for DUF6 processing would involve chemical and
radiocactive hazards that could have significant health and en-
vironmental impacts on the surrounding community. It would also
involve significant action by NRC with respect to a major en-
vironmental problem, i.e. disposal of DOE’s huge inventory of
DUF6 tails that have been leftover from uranium enrichment.

Thus, release of the proposal is important to foster public un-
derstanding of governmental activities with respect to the use of
the SFC facility and disposal of DUF6é tails. Moreover, NACE has
no commercial interest which would be served by the disclosure.
NACE also merits a waiver of fees because it is a non-profit
charitable organization with limited resources, and is unable to
pay the large searching and copying fees that may be incurred as
a result of this reguest. .

If for any reason you decide to deny this fee waiver request,
please contact me before incurring any charges on behalf of NACE.

I look forward to receiving your response within ten working days
of receipt of this request, as required by the Freedom of In~
formation Act.

Sincerely,
Diane Curran

Counsel to Native Americans
for a Clean Envircnment

cc: Lance Hughes
Director, NACE
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U.S. Department of Evergy
Eszvironmental Magagemeat Division
Washiagton, DC

Attention. R.P. Whitfleld
Deputy Aselstant Secretary
for Environmeatal Restoration (E2M40)

Subjeat: Unsolicited Proposal for DUF, Disposition
Dear Mr, Whitfield:

Se?uoyah Fuels Corporation takes pleasure in submitdng the sttached unsolicited
proposal for develeping a procass 10 cogvert tbe over one bilion pound stockpile of
depleted yranium hexa.fluoride (DUF) into 8 more stable form suitable for long term
storage. The present situation where the stee! coptainers aze simply being stockpiled
represeays a significant cost to the Department of Energy (DOE) from a storage cost
standpoint (abowt $10 million per year) and also represcats a potential envirodmental
risk as the steel contsiners contipue to corrode due to their cutside storage. The
program proposed by Sequoyah Fuels will sobve the egvironmental concern, reduce
significanty the storage costy, and allow for the recysling or disposal of storage cylinders
as determined by the DOE. The program provides the ndditional advantage of
producing 8 commercially valuable byproduet, anhydrous bydrogen fluoride, whick has
pagy uses today and will be required in much lasger quantides in the future 1o produce
enviropmentally friendly refrigeraots as the present frecn type products are phased out

We are proposing a four-phase program in which we will initially evaluate
candidate processes and final storage forms. The latter three phases, which are unpriced
options with rough- order of-magaitude (ROM) cost cstimates, ol design modifications
to convert our existing DUF, plagt 10 a pilot plaat for the seleated process, install the
modifications, and uperate the pilot plent for up to 18 months to demonstrate the
process. At the conelusion of this program, DOE will have a complete data package
sufficient to solicit commerdcial bids for full scale DUF, conversion services and the
disposal of assccinted byproducts.

oyah Fuels is the right coptractor o perform this important program for the

DOE. We offer, at no cost w DOE, a» existiog fecility that is ideal for this program,
together with § years of experience in DUF, operations and over 20 years of UF,

roduction experience. Use of our existing facility and expertise cag ssve DOE up to
$10 million in developing & process for DUE, disposition. In addition, we bave spplied
for a key patept for the anbydrous bydrogen fiuoride production process. Finally,
Sequoyah Fuels bas undergone significant changes over the past two years 1o ingtill 2
eulture of sucleas professionelism st the facility which makes it @ lesder among fuel
cycle facilities. These changes have pot come easily, but the mmprovemeats made were
' d in & NRC team ion made in October, 1992 apd documented in their
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This program, however, requires a early afression of interest by the DOE-
Current yses for the DUF, plast A1l end in June, 1993, at which time thé staff will be
released and the facility prepared for decommissioning. The DUF, {acility presently
provides raw materials to & defense contractor. That contractor is significantly scaling
back operations dus to the cutbacks in the defente budget. Acceptance of this proposal
by DOE would represeat an excellent cxample of (he conversion of former defense
related facilities to commereial applications.

The Sequoyah Fuels site currently holds an NRC license for the production of
UF6 and the reduction of DUF, to DUF.. Saguoyth Fuels has notified the NRC of its
{ptention to tenminate that licegse in Tuly, 1993 and to procesd to decommission the site
aud its facilitier, In meetings on Decamber 10, 1992, and February 10, 1993, and in
submittals made on February 16, 1953, Sequoysh Fuels made these intentions cleas 10
the NRC. but also informed them that thit proposal would be pursued with the DOE.
Additionally, NRC was informed, and they acknowledged, that should DOE show
intarest ig this proposal, a new licensing effort would be initiated for the DUF, facility.

These is strong local support botk from citizens and from local governments for
this proposal and the cmployment opportuites it would offer. Addidaally, members
of the loca] Congressional staff Rave becn kept informed on progress on this proposal
and bave expressed their suppart Fioally, local agencies such a8 the Eastern Oklaboma
Developmeat District have indiegted their willingness to belp provide infrastructure
improvemeats, Such as improved railwiy of roadway access to the site, in support of this

propeosal

1a recogaition of the fmportance of this overall effort, I have formed a new

dinisien for DUF, Operations expressly to support thit program. One of my scgior
executives, Laureace Silversteis, will head the division snd be respongible for the
program. | will personally foliow its progress and ensure that al] pecessary resources are

available for its successful completion.

{ am looking forward to performing this DUF, Disposition Progrsm for DOE. 1
believe the program will schieve important bepefits both ecopemically and
enviropmentally, If you have agy questionh, plesse contact Mr. Silverstein at (918) 489-

5511 or myself

S'tnoetdy.
Zmes ; Sbcppn(
Presidect &
Chiel Executive Officar
e: H. Thron E
A. Guevers



