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| Financial Highlights of 1982
lioni.l Uth IN Tiltbl'N.LVibM. EXCEI'T l' Ell bil.UIE .UInt'NTNI luet2 tHnl '% Vhan&

Operating reveintes $1,4:10,0411 $ 1,159,662 + 2:L4
O u nitiiig exlienses $1,261,0117 $1.017.539 23.9l

Net incoine (l>crore preferre<l
divi <letal tripiireinents) $ 157,:103 $ 110,150 4 2 .11

.\venige conninon sliares
utilstatuling ( tliotisatials) 45,300 39,091 15.9

Earnisius per continon sliare $ 2.90 $ 2.34 23.9
Divi <leints <leclan <l n'ri

conianon stiare $ 1.7115 $ 1.04 11.8

l'tility plant :ultlitions
atul replacernents $ 323,720 $ 259,431 24.H

'liital investinent in utility
plant at year-cin! $2,567,707 $2.251,710 14.0

Nuinlier of custoiners at year-crul
Electric departinent 1104,54G 792,400 1.5
Gas (lepa rtinent 520,13ti 513,683 1.3

'liital energy sales
Electric (in l>illions of kwin'sl 10.53 10.40 1.3
Gas (in inillions of flierinst 478 437 9.4

Contents

Fliiancial liigliliglits
Sl>GAE earnings are up 23.9 pen ent 1

Letter 'lin Sliarettolifers
Chainnati Torn Page looks alieail 2

1982 lleview

Soutimest Powerlink is the n>ute to llexibility of resources 5
Financial recovety pniennu is on track 12

lletter conuniniications anil consenation planning assistance
an helping custoinetw 15

Sliarele>ltler lieference Gttitle
Infonnation on stocks aint aliviileints 20

_

Finiancial Sectioni

selecteil fin.mcial ilata azul management's discu .sion aint analysi . 22
liesininsibility n guirt for the financial statements aint auilitors opioion 25
Financial statements 26
Notes to financial statements 32
Information on effects of changing prices 3G
fiilalicial data 38
Stock prices aint ditiderals 39

''

Directo5 alul of fice:S 40
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TO OUR SHAREHOLDERS

Sittilitiilig tip tlle evellts of the
flinalgli Illt' attainilli'ill of our

year thr SIHi&E. a coinpiny corponite goals we can irgain
with more tlnin 1100 tHH6 greater control over liow local,

customerw. a billion ilollars in natininil, atul international ilevelop-
ivvenues, Im M H HI shalvhohlers. ments will atfect our conipmy aml
aital .3,(HHI rillphnyees, is all allittial its cust< Hiielw.
challenge thr us. The fir 51 step, taken sereml yeatN

Tlie financial statistics, w hile ago, was to assess the availability of
they are an hiiportant measure of energy acniss the tiation in the
our compmy's activities, proviile at years aheait. Then we ilecitint on a
best only a partial view of perform- major goah to achieve flexibility of
ance. .\n niually iniportant mea- resourecs through greater pur-
sure is the progress we imule ilur- cliases of energy.
ilig tile year ti>WilDI Ivaellillg idir
muhi-year corpomte goals of Achieving Flexibility
achieving nesibility or resources, of Resources
ileveloping broail comnumity sup-
|ntrl filr ollr plall5, intiptovilig cu5- (Illr petreptient ill tlle ellt*t(v Illtilre
tomer setTice opemtions to nicet of the l'nital States is not sinnvil
changitig nents, atul completing by all utilities, but our own re-
our financial recorciy prognun. search into the counity's total

llecause our conipany is in the genemting capability leails us to
miilst of change, aiul achievement coticliule that there will be the
of our goals will lune a significant opportunity to purcluise energy
impact on SlHi&E, our report to thiring the remailuter of the pres-
you this year focuses on our goals. eut itennie.
The report iliscusses why we Although the utility itulustry now
selectml them, w hat we ilial in I!Ht.! Menetally recognizes tinit the
to move the company towant growth in itematul of the !!Hios ami
achieving thern, atul what we will !!)7Os will not contituie into Ilie
slo in I!Ht:1 to contimte that !!Hins, the long-term plaiming re-
progress. splirni to ilevelop tinijor projects

will result in increasing capacity

The Energy Future ".' ' h" A" "" * d " * I "MI""' ' '." 'M""
hve to ten years ago come mto- -

proviiling ene Xv to customelw is lui pnnhletion.
longer the relatively uncotuplicatml Energy itematul has levelnl off
business it was for SlHi&E years for set eral irasons. One tresul we
ago. S;m Diego, because of its fitie have seen is the sharply lower
climate ami entinunnent, has energy clernaml in itulustrial cen-
grown in recent ye:nw into the ters. Many basie ituhlstries, inehul-
eighth largest city in the l'nitnl ing the steel, ahnninum, atul
States atul become an ititernational electmchemical imlitstries that
tourist attntetioll. At the sanie time, have either closal plants or sharply
Slui&E has been swept alosig by cia back pnninetion iluring the
the city's inmsformation, by the Intsiness recession, will not return

national entinmmental concerns, to former high levels of pnnluction,
anil by the international fuel crisis. if at all, in our view.

We have luut to change ilnunati- Forecasters believe loisiness in
cally aiul the timing of those the l'nital States has enterol a new
changes has not always been ot our iminstrial revolution, the age of in-

choosing. While we camult go I ark tormation, 'Ib us, this means w e are
to "the ohl < lays" we believe that chatiging f rom an economy hasnt

2
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"Our company is in the midst
of change and the achievement
of our goals will have a significant
impact on SDG&E. " rim e.n:. ClunouN.
I'lli:Silbi:NT. .tNib CIIII:F CNI-:tTTitt (bFFirl:H

<livivilial utilities less vulnemlile to (lerisions n Manling S;m liiego's
-'. ,

j.,+7 . ; .. . g. f p . ; y aM ..c,* 3 illictuations in tile price or availa- futine energy supply. We, in t urn.: - <, - 5

. f k2N
, y I'~7

*y J. - leility of s[n cilie fuels. Our company are telling flu m Iltat we necil tlictu

f ;y is ilin etiing its plans to capitalize to sin ak out ullen flicy alo sup|nirt4 #

. , wc - 4- on tile ex|n eteil incivase iii lite us, if we aiv to suciveil in efli>rts to'

. - ,f[ ;. Hitiotiilt (if eneIQ* aviiilal}le liar Maill dre ater esititrial si\vr (Hir Unit i$
'

.,

,'. d'
,- ,. . '

, ;; pulvitase alul intercliande. fiit u re., , . .
' W ;m lutililing a systent capaliil- Sonne steps ain a<ly lia.v licen

,

...s t

. |- '1 itv tliat will allow us to tracli ex- taken to gain gn ater pulilie input:;7 a
. . , .

*
> .L .n cess ene:Xv genenition liy otliers W liare been inecting willi coni-; .. ,y ..,

". ' - ' tliningli slie Soutliwest l'oweilink, a munity repivsentatives aint local. A
*

g'. ;
.

5 QHO-mile long electric tm.isinission gowrinnent lemlers; participating- '

' t ,e I I
.

~ lille. azul llinHigli jillenlantiectituts ill lirrignilns tier ilultistry exectl-
" '

W , '. 1. . | .- i ' willi .\lexico. tiws: speaking in liin groups in our.

7, 7 m. " . s , . .g The Southwest Powerlink will se Tire territory, aiul also cominn-
' '

.

,

g" ; '' ,n . ... q < .J ,;. corniect SlHi&E witti otlier Soutli- nicating witli tlie entiiv conummity,,

u .q% . , ~ : western utilities, inaking a new net- in a series of issue-ivlateil corporatee | %. '. * i , y ' .'* 4 .,
-s

s

. work. The Pimvrlink. which will ;nhertiseinents. W will continue to

7. ' ; :.m ..i,,. A ' . - ;. . us access to coal-lueled energy in ties in l!H13.

' V
: -T.. .p terminate near Plun nix will give expaint our conununications activi-. . . .

' .- .

N . .. ;- .1 , . e . :n . 1. .- Arizona aint New .\lexico aint geo-
Thomas A. Page therinal encigv in hnin rial Valley, Earning Support Through
_ _ . . _ . . . _ _ _ _ _ _ _ _ _ _ ._ g. , .

Helping People. . .on energy-mtensive manutiicturing tions with .\lexico, to be completed
iiulust ries to ene:Q-conselvation. in !!N13 aml !!H14, will give us im- Each < lay we have the opinirtunity
inli>rmation pnicessing, and service mediate access to existing geo- to gain or to lose the support of
itulustries. This change already is thermal eneig f rom Mexico, as sonie customers by the way we
freeing up eneigv capacity in major well. answer their questions aint solve
cities. W believe it will contimic to Construction of the Southwest their problems. With the cost of
do so. Powerlink was delayed ihr sevend energy becoming a major monthly

Another in rul is Ilie increasing months by legal challenges. These esin nse for inany liimilies and for
energy awan ness and conse:Tation were decided in mid-l!N12, allowing companies, calls to our phone
effort of customers. In SlHikE's work to begin. W expect to coin- center aint visits to our customer
se Tire territory, the sharply rising plete the tnmsmission line in se Tice of fices increased sharply in
cost of eneig has prompted cus- August I!Hil. the past year.
tome w to seek ways to use less The <piestions that our linemen.
eneigv. W b. lieve increased con- Broad Community meter readers, azul construction

se Tation efforts on a nationwide
basis durm. d the !!Hios will lemi to a Support is Vital workers receive when they are on

the.p. b are snore dillicult. Atul alli
.

lower-than-projecteil growlh in de- 'Ib achieve our corponite goals, our employees have fomul Ihat
mamt for energy. community support is needed for picnics. I.iule 1.cague games, amt

The excess energy capability that these pnderts. Willumt such sup- social det-togethers ollen result in
will become available as a conse- port, the risk of expensive delays. serious discussions on encigv costs.
splence will, in turii. cause a dm- or even cancellation, is too gn at. 'Ib help thein answer customers'
inatic change in the way utilities In the past, tuilities could, aml <piestions, we of fered a conununi-
opemte. In the past few years, utili- did, malertake multi-million-dollar, cations tmining prodnun for em-
ties have significantly inervased timlti, war pndert3 with the assur- ployees aml innre than 4.000 took
their coopemtion in the Innehase ance that the coinimmity would advantage of the opportunity during
or sale of excess energy. Ily the etul approw cilbrts made on its behall. I!Ut2.
of the decade, their will be utility 'linlay, we ne longer can make that Customers have told us they need
networks in opemtion in the Wst assumption. Customers have told help mulerstamling their energy
Edi a titr greater sell |n tilait exists its they want tintre itiftit tilatiteil liills aild iii dojitd sequethirid (4)
tinlay. These nietwoiks will snake in- alunit. aint more participation in. control their eneigt use. Ilur l!Hi2

3
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_ _ _ _ _ _

customer se Tice ef fort respomlnl the spectly recoveiy of fuel ex- 51.2 billion in 1981. Earnings rose

to timse nents thningli stepinul-up lu nses aint our own improvnt ex- to 5131.2 million, comlninul with
resialential azul commercial t netyy pense contnil system. 591A million in 1981, mal earnings

amlit prognuns azul by creating a On ,lanuaiy 1,1982, new mies per common share rose to 52.90

new imptity resluntse systent. went into cifert, autitorizing us to from $2.34 in Ilm prior 3rar, a 23.9
Cii5tollielw Ilot oilly wallt illfor- earn a 12.92 penvilt returil oil lu reent illeirase.

niation, they want irliable service. our rate lui.se. Atul we achievnt The annual <livi<leml was in-
creasnl by H.3 n nvnt to 51.H2 in rIn 1982, we began a systeim tie pre- a 12.7 percent rate of return. This I

ventive maintenance prognun for Geneml Itite Case also allmvnt us share in Slay I!m2, the sixth con-
the overhe;ul electric tlistiibution to obtain mte relief for intlation in secutive anmial increase. One of

system that will help us to meet 1983 basett on inulexing without a our financial goals is to continue to

that expectation. This coinplements complete hearing by the conunis- inen ase the <liviilemi ammally so

a preventive maintenance prognon sion. This attrition allowance will that SI)GNE will remain a competi-

for the untletMroumi (listribution increase the ovemil reveimes for tive aiul attmetive investment for
system that was establishnt in this year by Saa.a nullion, increas- sharehoklers.

1979. ing our allown! return on mie base We began 1983 with greater confi-

In late November, San I)iego sur- to 13.2 > percent, it became effective <lence in our company's ability to

fernt one of its woiwt storms in .lanuary 1,1983. weather future uncertainties in
many yemw, causing consiilerable Among the inany measures energy supplies amt in the econ-
<lamage to the electric system. mulertaken by the company to con- omy. The company's inanagement
Sl>G&E emettency crews workal tiol expenses was a pngject to in- team has put inany new plans amt

thousaints of homs in violent tegrate completely our expense con- pntjects in motion. Alremly SDG&E,
weather to repair the ilamage anil trol system with the comiumps mte its customers, amt its sharehohlers

to reston power. case filings As a result, we now are benefiting fnim thein, amt we

The nonpany receival many have a fully coonlinatnl system for exlu et these benefits will increase
compliments, incimling television financial ami opemtions planning. < luring 1983.

anti newspaper nlitorials, an the The main objective of the finan-
efforts that were mmle. We are cial recovery prognun is to regain O
promi of the work our employees an A bomt mting, which SI)G&E,
<lo in such clifficult, ami sometimes along with a number of other utili- g -
tlangen>us, job situations. We are ties, lost alter the oil einbaixo of V y f

pleasett that our customeiw recog- 1973. We anticipate that by the emt
nize aint apturciate the work that is of 1983 we will have achievnt the
< lone on a rotuine basis as well as financial results nenlml to luisition T. A. Page

in einergencies. the company for an improvnt lunal Chairma n, Presiilent,
mting. ami Chief Executive Officer

Ccmpleting the Financial we are pleasnt that earnings in-
creasnt substantially in 1982 as a

Rccovery Program result of. the comlu. nation of. regula-
Our finlattelal recovely progmill, be- tory inlpnivennents aiul illternal
gun in 1979, is meeting its interim cost-control efforts amt that our
targets. We have been able to make financial return on npiity rose to
progress ilne to a combination of 17A7 percent in 1982 from 14.,~0
factors: improvements in the mies petrent in 1981.
of trturn authori/nl by the Califor- Operating revenues n>se to
nia Public Utilities Commission, 51A billion, up 23A penvnt from l'ebruary 9,1983

1

- . _ _ _ - _ _ _ _ - _ - _ _ . _ _ _ - _ _ _ _ _ _ _ . _ _ _ _ _ _ . _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _



.

"The Southwest Powerlink will
help us to gain greater flexibility
of resources, greater control
of our future." .u. luvis.
GIltII'l' Yll'E l'ItESIlDENT-UI'EILITIONS

1982 REVIEW

Decernleer 1.'i was flie innstinnportalit < lay of 1i1112 tier
SIHi&E. On Iliat ilay, flie

grournibreaking cereniony li>r a ina-
jor new transniission line tiir tiie
Soutliwest was licht in lloulevant.
Tu niiles cast of San Iliego, along * -

tiie route of Ilie new line. w.

Wlille tile groulullireaking cele- '

linitc<l a l>cginning it also inarkeil
flic cotieltision of a lengtliy plan-
ning stage. In l!)ll2, atul < luring tile
foiir prior yeaiw, route clinices were
stinlicit, reviscal, aint approveil: con-
struction contmets negotiateil:
tower <lesigns selected: legal clial-
lenges were overconne; atul even a
new nanie, Soutliwe.st Powerlink,
adopted.

Tlie Sotitliwest Powerlitik will in-
tegrate Sixi&E witti otlier Sointli-

westein intilities alul willi Ilie 3!cx-
ican inational utility to liinn a new,
international eneig network. The
line will allow SlHi&E to aclaieve
greater tiexibility of resources by
giving tlir conipany direct access to
lower-cost piirellast1] etteig. Ex-
tenidillg 2150 ililles Inun Ilie Palo
Venle 5WitellyaiTI incair plinenix to
tlie 31iguel substation of SIHi&E in
lionita, solitheast of Sini 1)iego, it
uill pass Ilirough flie desert, inoun-
tains, aint valler farintatuts.

,
'-

' ~' *The pniblenis poseil by tiie varied [' ,'terrain, pliis concerns of environ- p -q - A-

mental aint agricultunil gnnips, y
were considen,I w hen planning liir I

,
1,

- 3

the towers that will support tile p ;.
'

.s._

line aint for the construction work W~ '"

# 'to install thein. The coinpany will
,.

do some of Ilie cotistruction work *-y
using helicopters to ferty inen atul j ,y. (!- ,; ;

a

7 ,

'" ^*inaterials to alul f rom work sites. " . * *
,

1

- 1

This will avoid the need to build f, Q '

*|niads that unubl nm thningli ,' , ; ': "'
,

'

,D, ~ e .' .,.

,h *

. , . , .~ e'%.. >
b ,.

! )m.- 4

d[''t

!'

,

(L
.
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wiliterness aivas. Also, single pole,-
towers were selecteel for use in flie#

Soutigwest Powerlink f" 26-niile stretrli of Ilie route t!ial)
(

will run timingli linperial Valley
s fartulaint. Wlille tliese are expen-

f) sive, Ilieir use will litnit Ilie totals.
Phoenix atuount of latul tliat will lie tieetteilg/^

d/ tliere to less Ilian two acres.

! Tlie Soutliwest l'owerlitik, wlien

| coinpleteil, will cost SlHi&E an esti-
U AI" ' IU! !5"U' I" ""IUUNUE

Hebersan Diego will own tlie entire luo tuiles of tlieceothermal
line iti California aint it!) percent ofN f _

Ilie 120-inile seginent ill Arizona.
-- uco Arizona l'ul> tic SciTice Cornpany,

Tyu na wilich is elitveting construction of

s "eno meto
tlie Arizona portion, will own Iliec

" * * " " * ' retnaining 11 percent.
Tlie l'ouerlink will also allow tiie

conipany to tap 11exico's lower-cost
geolliernial energy, wilicit is pro--

'

iluccil at Cerro Urieto 30 tuiles
soutli of .\lexicali, . lexico. Cerro\. - + . - - - -,

. ,7
l'rieto is lieing expatuleil liy Conii-_1 _

si6n Feilenil ale Electricitla<t ICFE),.

ic WWM tlie .\lexican national utilitv, in- _.__s_
onter to sell energy to l'.S.' utilities.

|(, ' }@imt - J(
' ;- 3;A

A 230-kilovolt line will lie linilt"

Ipjp to tuake tilis intercontiection possi-O
~ '

79 tile. It will run froni a new Iliiperialk. - % if,f'[ c%# galler substation to Ilie lionler ticar
',

k
'

~

Tliis intercontiection is sclicifuleil
.\lexieali, aliout five tuiles soutli.

[ _ .

to be contpleteil in l!H14.nc
(p . ~

enition witti CFE liceause of Ilie

y- hiki&E lias a tnulition of coop-
|

' 9
,

- q proxiinity of San liiego to Tijuana.

[[ - The two cities fonn a single inetro-
politan area tiiviileil by ali interna-;

# 2- tional bonier. In 19113, Slui&E will
*

_
be able to pureliase lower-cost

.

energy frotu 31exico witen a new
230-kilovolt line betweeti SlHi&E's
31iguel substation aint CFE's substa-
tion in Ti.juana is colupleteil. Tliis
line will carry the first cotitinuous
ilow of criergy frotti 31exico to the
l'niteil State.s, ultich is a significant
new <levelopnietit in the expatuling
ecoliottile coupentlioll lictween the
two cuillittles.

Tne Southwesi i>oweriink nini ihe -

two ilitert'tilitiertiolls Willt llexieti

11

- - -- - - _ - __ _ _ _ _ _ - _ - _ _ _ _ _ . . _ _ ____ _ ____ _____ __
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an expecteil to reduce flie com- - '
,

pmy% cunvnt dependence on im- 0- m s

inirted oil l>y linre to five million [:
liarn Is per > var in tweeti 19111 anil ID ,

1990. Alid, equally iminirtant, it [ f,,

will give SlHikE greater system iv- } f
lialtility flinmgli its par ticipation in e
a network of Soutliwestern utilities. ; .-m , m. w
San Onofre: Units 2 L Y i ~M % ~ - w -

7 -

M_and 3 soon will enter /
~

mm - _.'

the power grid. %~ [_
^

_u_7,', .

, ' '_ _

Nuclear-fueled energy will invonie L

a la:Ver part of Ilie compauv% re- -

-

source mix in 11>l1:1, moving flie - M . _ . -

conipany closer to its goal of diver- r
sifying fuel irsources mul allowing _'
greater llexileility in its clioices of
fuels. Tliis year, initli San Onofre
l'Ilits 2 alnl :1 are 5clieduled to -- ##*# ~ m

In gin pnnlucing at full power a
total of 2,200 niegawatts of electrie- l' nit I of San Onoin , wilieli Went lay llave ennled flie immediate cost
ity, of wliicli 410 megawatts will lie into service in 1967, was slmt down lienefit wliile flie long-term lienefits
adiled to tlie SlHi&E leaseload in Fel>ruaiy 19112 for extensive remain vialde.
genem tion. imnlifications, onlered liy tiie Nu- Alter San Onofre Units 2 aint :1

Tlie company owns 20 |w nvnt of clear llegulatory Conunission, to liegin opemting at f ull power,
Ilie two units Soutliern California upgnute flie unit % aliility to resist SIHi&E expects to l>cgin recovering
Edison owns <. penvnt, mal tlie ca rtlu tuakes. its construction costs in mies. Tliis
remaimler is owned liy tile Califor- l' nit 1, when in full openition, means Iliat it will lie seteml years
nia cities of Anaheini aml Iliver- provides the Sini&E system willi 117 before SIHi&E customets will lieue-
side, wliich purchased their shares megawatts of electricity, a small tit fully f rom the lower cost of nue-
from Southern California Edison. portion of the company % haselo;ul lear-fueled energy.

Testing of Unit 2 began in the capacity. Ily comparison, the com- llowever, Slui&E late in 19112 be-

summer of 19112. This phase nor- pany% two largest oil- amt gas- gan to seek a purchaser thr a small
mally is lengthy, since then an- tuele I genemting plants pnnluce a portion of its share of San Onofre =

l'eri<nli< sliittikiwns titat niay last t<>tal vif 1,62:1 inegawatts. SIHi&E Utiits 2 aini :1. Tin sali , if it vn, uis,
from sereml days to several weeks exinvis that Unit I will in back in will benefit our customens im-
as tests reveal the neetl for various operation in 1911:1, alter the Nuclear mediately in several ways. It will
changes. The start-up date of a nu- llegulatory Conunission ap] moves diminish the amount of construe-
clear unit is difficult to pn11ict: the clianges. tion costs to In added to the
however, it is expected that full- SlHi&E mte base for the next ser-SDG&E has made apower opemtion will begin by eml years mni it will mise capital
mid-1911:1. Commitment f0 Work tO for the company % construction

Fuel loading for Unit :1, the last '

progmm, Ilms reducing the need tostabilize its rates.of tlie nuclear genemtm. g units to borrow i.mnis and to pay inten st on
be luult at San Onotre, began late Planning for San Onotre Nuclear fliose fimds.
in 19:12. It has receiveil a low-power Genemting Station began in the The company % pn>gnun to make
testing license amt it is anticipated l!Hios, when construction costs for its four gas- and oil-fueled genemt-
that the test period, like that of large genemting plants wen lower ind plants less expensive to opemte
Unit 2, will take seteml months. and the instential economic benefits also will help stabilize rates. In
l'ull-power opemtion of Unit :) is to customens considemble. In the the past sevemi years, SlHi&E has
sehe luled for late 1911:1. inte:Tening yeard inflation ami de- utulertaken a ma,jor maintenance

7
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Heber reSearch project liate an owiwrsliin inten st.
Tin Ci-nu Ma\uin llein7 nsean lil&okS to the future. pn! ject niay leail Io tecluHilogy thr -'

-.

1. ate in 19112 tlw gniinullin aking inon cost-coinpetitive energy fnnu
f or tlw IIelier Ilinary (ieolliennal gentliennal sources in tiie l'aitteil
l'ntject was lielil. Tliis gentliennal States.
n seareli pntject is locateil in tile
linin rial Vallev of Calironna, wlmre * -

liot lirine is cl'ose to llw eartli s sur. The Company and its Qg' . . f_
ct~ -1tliwe. It is along flie route of Ilw Customers have Joined ;

Soutliwest l'owerlink. .-together to opposeTlie liinary cycle pnicess uses 119,
liot lirine fnnn tuulergniutui to accelerated natural ,.

^ ,

lieat aiul valuiri/c a sinvial flui<l. gas pflCe deregulatlon. Iflw liigli-pressiin Mas tlu_s lwat
pnultices will spin a turlijne to Custoineti gas nites llave riscal f x,

geltenile electricity. Wllein conn- 5]iai]>ly as a restill of Ilie 19711 ,

pleteil in 1911T>, lletier will pnnluce Natural Gas Policy .\ct, wliicli % ,rk _
__

4 ^

_ _ _ .

einiugli electricity to sene tlw stiniulateil supply liy provi< ling for
~

-

nectis of aliont 4T>.000 n sittential pliaseil price <leregulation. Wlille in ~
.- . _ .

!custoiners aiul will im tlie worlil's 1979 SIXi&E pai<l its supplier an {* s
"""" ' ' ' ~~first connnercial. geolliennal l>inary avenige of 111.:1 cents per llwnu, ley

cycle power plant. 19112 tlw cost lia<l risen to :19.4
,

'

SlHi&E is tlw ina,jority ownwr of cents per tlwnn. Custoiners felt
tlw IIelier resean li pntject. Co- tliese increases in liotti gas liills
owners are flie State of Calitonnia, ami electric liills, since natunil gas
tile Iniperial Irrigation District, an<l is leurne<l in SIXi&E's generating 'D

tlw Calironita Depannwnt of Water pla nts.
ltesounts. Tlw U.S. Departinent of .\lilil weatlier in n cent winters in
Energy, wliicli will pay lialf of tlw tlw San I iego area lias lessencil tlw -

pntject's cost.s, will tiot lie an impact on customer / gas liills. Ilec-
owner. Tlie Electric Power llesearcli ognizing tilis, tlw company Imgan
Institute amt Soutlwrn California connunnicating willi custoniers in

E<lison are also participating in tlie llw fall to prepare tlwm for liiglier -

fmuling of tile pntject, Imt will tiot gas liills in 19113 in case flie winter
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nioritlis return to tiortual, or colcler,

tenilu nititiv levels.
In 1!1112, pressure l>egan lutililing

in Wasliingt. i,11.C. to acceletute
natinul ;tm <teregulation. As part of
tiir conip;ntyi ef fort to protect its
custoinetw, SIHi&E launclicil an in- g

'j ' 4tetisive effort to oppose accelenitet!
<leregtilatioti tilat woulti liring a<lili- ,t *

, s

tional sliarp ilictrases in natunil - I. , ,

gas prices, willivnit any corresponti-
~ " W

t.

) p j. I; .. '

ing ilupnivernetit iti supplies.
,

(
suppliers to ilisciiss llu potential of

'
'

[ ,f'1V .

Contparty executives inet willi _F -) ,..,

'

^ '"tlatunit gas to price itself out of Ilie - -

iilarket as a fuel for electric genent-
tion atul for otlier illalitstrial uses,

slioulti prices colitinue to rise as
forecast. ()tlier SlKi&l'staf f stietn-
liers participateil its feilenil enelgv
ivgislatory licarings ili opposition to
proposeil clianges in Ilie law, anil
in nite pn>cce< lings of our supplier
to ativocate prict tiintlenition. %c, ,

Tlirongli corponite issue ailver- '''

tisernents, pulilisticil tlinnigliout
flie SIH;&E setTice territory, cus-
toniers were askeil to write letters
voicitig flicir op[>ositioit to llie - ''--?"7""~~~ N"*N "*W'"~'"~~T%

, ,

aavelenitioli ol' tiatiinel gas price (le- s

Irgulatiori. drit! Illarly of flit'ni (liti ,

so. l ocal goverinnent leatleiw were m.,;4 _-

visiteil anil tiiey, too, were askett to
~

write to congivssnien. Tlicy also -

supporteit tlie effort witti letters.
Ily year t'tHI, prices for stillie- ,

natunit gas supplies liail softencil
consi<lentlily in n sponse to iliese
alul ottier similar pn ssures. Tlie
ci:nipany% catupaign to returti
liattitul gas price ant! Supply to a
lialance is contilniing in It}}l.i. -

liiglier prices liare resulical in
greater consetration efforts hv cus-

' #toniers. Tlie (las I)ivision is chn- 79
tiliitilid to stibly ille elftvt5 til N y, ,r

liidlier price'4 atH1 lesst lit il (It'liiati(l ' "

on Ilie necil to expanil tiie gas sys-
teni% capacity.11: tine ititeriin, <lur-
ing 111112, tlie alivisioti postponeil .

sevetul capital pnderts leccause of
inneertaitities in flic gniwth ili
natunit gas ilentatul,

11
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"Our overaII financial goal remains
an A bond rating." wu waunX.
tillOVI' VICE I*ILEhlDENT-FIX.LVE

f

n 1911:1. the <1>tn]nniy's cash Attaintnent of 1hese five objec- A COmblDallon Of fWilOTS led

Iticeils ihr construction \ villtives will give the cominniy a
_

f0 finanClal llHprOYO17490f.
reach a peak of $:lba nullion, liculthier fitumcial profile anil the ,

or $1 inillion each itay, primarily financial comiminity is imire likely The com]nmis financial impnte-
In canse of construction on the to favor the com]nmy's stock, nuik- Inent in 19112 was inaile inviole
Southwest l'owerlink atul um- ing it easier to mise nplity nipital by a combination of increases in
tinuing work on San Olmfre. alnt at a be:ter price. mies, a spenly ns avety of e.\-

The company elevelopnl a finan- The company's pmgress was ree- pens s, aint the ileveloinnent d a
cial impmvement program in 1979 ogniznl by the financial cominu- better expense control systen by
that is ilesignni to regain an A nity in 19112 in sereml ways. Inanagetnent.

botal mting in 19111. When this is e SI)G&E common stock rose in the 19112 General liate Cav
achierni it will lower financing from a low of $11.75 to a high of the California Pubhe l*tilities com-
costs for the company atul result in $17.1111 < luring the year amt in mission IUPITl gnmtml the com-
a savings of millions of ilollaiw for September began selling above pany an opportunity to earn a 16.25
customers. book value, which at the time was percent mte of retum ou comtm,n

A key oldertive of the company's $10.114 per share. npiity amt a 12.92 percent noe of
five-Innint iinancial plan is to limit e The company's short-term return on mte base in 13H2 nut a
the cash spent each year on con- conunercial paln r was upgnulnl by 1:1.25 percent mie of remru r.n mte
struction to 10 percent or less of 3hnnly's investors Service trom base in 1911:1.
the total capitalization of the com- Prime :) to Prime 2. a vety signifi- The higher rates of return, while ,

Inmy. With the completion of San cant tuove, since this generally less than the con.lumy 11 ought
Onofre atul most of the work on the ocems before an upgnuling in mt- were necessaty, were sigmficant im-
Southwest Powerlink by the etul of ings of lonj-term ilebt securities. provements over what th4 conunis-
1911:1, the company shouhl reach e Earlier in the year,3hnnly's up- sion has authoriznHn th past for
amt maintain its goal in 19114 aml gnuini the company's mting for SDG&E.
the years beyotul. preference ami prefern,l stock in January 1982, the mmpany's

The secomt oldertive in the five- from lla-1 to llaa-:1. new general nuos went into effect
point plan, to improve carnings be-
fore mcome taxes atul interest Five Point Financial Improvement Plan
charges to three times interest ,

charges, was reachal at Ihe emt of Limit Constructlen Expenditures Achieve 3x Protax
(

19112. This ratio is especial to be (to 10% of capitalization *) laterest Coverage

maintainnt in the years aheati. N,*

The thint objective is to increase ,

the cominun stock portion of the g^
company's total capitalization to
40 percent or truire. [htring 19112.
the company achiert91 this
objective. <

The fourth oljective, to increase
the portion of capital rapiirements
paiti for by internal genemtion of '
fmuts to 10 In reent or more,
shoulit be reachnt iluring 198:1. The
company achievnt the 29 percent
level at the emi of 1982.

The fifth objective is to maintain -

iliviilemt gmwth. This has been
accomplishnt in the five prior

lyears. In Stay 1982, the company
' '***'announent an H.:1 percent <liviil'em!

increase, bringing the ammal aliv- {
iilemt to $1.82 per share. I

* includes capital leases except for nuclear fuel
12
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its erguses, w hile increasing !!H t:1 to lie;ul a new innle]w talelit Se:Tices 1)ivision, w!iich was oita-

pnnine livity, tinas enabling SI)G&E coinpany Ihat, annung ot hers, inay siizeit iii Slay linII. Sirice Iheti, ali
to earn its authorized rate of of fer to purchase .\El. SlHi&E inay intierination eets.er was created to
ret u rn, still inaintaint att ownership interest pnivide easy-to-iise conipnier aids

! in AEl. aint personal coinputing for the
SDG&E is considering many_ e sale or part or San Onohv conipany aint a inanagenient serv-

l' nits 2 aint I also is being explored ices departinent was f orined. .\lan-
financing alfernallves

- Isee page a for detail 4. agement se Tices aids conipany>

l

f0 meat ifs IL933 * The conipany began initial einployees with analysis

COnstrucflon costs. "II"' '..to gain access lo the Euro- of business openitions, provides
pean unancing inarket. It received reconmielutations for iniprovcinent,

in order te finance the conipany's anlliorization froni the CI'IT to aiul countinates all corponite nind-
,

'

constrnetion needs, inant capital- issue up to $7'i inillion of Euro- eling activities,
niising alternatives, in adtbtion to bon,ls. Originally anticipated for Antoniation for high pnninctivity
the durinal of feritigs of si >cks and !!N12, a planned of fering was post- innpniveinents is the eniphasis for
bonds, wen investigated in !!U12: poned due to high interest nues in Information Services. One example

o SlHi&E cantinued to wek the international market. is a new system to keep track of
approval to use up to KIOO inillion atul inap the company's under-
in tax-exempt industrial develop- The Company is moving inf0 gnmud and overhead distribution

" "' "" "'I" *"*''*""inent 1Moul finaticing, low -cost debt ''Informaflon affe."imancm, g not norinally available to formers.
utilities. 'Ibday's complex aint constantly Another pntject will assist the

o Sale of Applied EnerQ, Inc., changing world demaints increased company's inaterials inanagement
I AEI) a wholly-on ned sul sidiary, sophistication in the deve.opment system to rednee inventory cartying
was appmved by the boani of ditve- azul use of information systems cost s.

tors in Nev.cinber. AEl olu ndes within the company. Also important are the tierision
cogenemtion ami chilled water The computer is being used more analysis tools that supinirt oper-
plants. IL E. Alorris, former hlHi&E cifectively as a management tool ational systems azul long-nmge
ch,urman, resigned iti Februar,s with the help of the Information pla n ning.

Not Ineouse Earnings Por SInere (in dollars)Newtenes i

(in millions of dollars) Dividends (declared, in dollars)( jin millions of doltars)
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"The nature of our business is service.
We are looking for new ways to help our
customers and to earn their support
through our e(forts." .ut u rwnus.
tillibrI* Vit I: l*lli:bllll:NT-t ThTinfl:lt bl:llVlli:

The iust of eneng to tile rotn-
rp T- 7T """9 gpally's Iv5iilelitial risalotilelS Q ' {- ,

has risen substantially lit the '~ W
past lew years. Custoniers n'ecil

'

_j1:
lielp iti innleiwtatulitig ully flielr

.

-

bills arv liigher arni u hat they can
ilo to control their energy use. 'Ib
ivsininil, in l!ill2 custoiner se: Tire L
inaile sescrul chariges in its o]w ni- e
lions, pros iileil ronununications
training for its eniployees, ailiteil
new proginins, aint externleil its
conscivation counseling senices.

Since finally etistott!el5 a:P at [
work Iroin it to 5 on weekilays, tele-
phone venirr in>uis ucre externleil.
This has leveleil tlie now of calls re-
cri\cil, trilluncil lin avetuge rus-
torner wait titue to 211 secoluls, aint

iiirivaseil pnHluctivity in flic rett- '
^

ter. Each working ilay tiie telephone
center rc5]M)|nts to b,000 jin|nirli s, / '*

inany ili Spanisli, so a fliilillH r of
the telepinitic center eniployees are
bilingual. .\tul, if respiireil, coin-
pany einployees air available to
answer <piestions in eight other
latignages.

Satunlay se Tire is pniviileil for
rustoiners uln> innst inove on inforination Exchange, a new o- >;'

weekeints aint necil electricity conununications pndert, was C ' '*

turneil on or gas appliances seiv- ailopteil late in !!Ill2. li is assisting '

iccil. One of Iln custonier service custoiner contact workers, inchul- ,

of fices is ojH li weekilay evenings ing liniennen, nieter re;nlers, atul i r 4

aint on Satunlay inorisings, w hich construction workers, to colw with '

is convenient for working cus- que.stions they air not able to
turners also. answer. Einployees now cariv In- 4 i i '' -

forniation Exchange cants that ther" People Power" trained '

fill out if tin y tin insi lu s ilo init
omployees how to cope know inn answer to a question aini

_

.

with difficult ""*V""'""3*'''"h"'U"""licil'"' " U '

to assun tin cusionn r is ca
questions and improved back proinlitly. ,,';~

,,

communications skIIIs. Unemployment and high
,customers an asking inoi

iplestions. To licip SlHi&l.;c ilitficult winter bills have created '

i'

ein-

ployees tvs]Minul tuona effri tist ly, a serlOus problems for
some MM C@mm.le I l' i j li i il flian

4,000 employees atteinteil the itay- With high unemployment mal hig-
long sessions in onler to inipnive ger eneig bills, some custoiners
their roinmusiications 5 kills, who are not eligible for existing

1.~i
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t
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ut.uns l i.n ' ilill o uli\ ine inu ilieu
'' ##! s j ;, ) j e l o t u.\ lillls ' ilniIn'7 .il"'ul u t il1<

-- - .- of in i n+nn is ilo i UI i n i 1. n '
$6 ;!H < ) [j .b l' i: Li li e q ui si' il .ill i .il ni il u u ''l''

e._ nn unin n s n 'i' o li .e i n 'ie r.u n s*
.

[] ' ' p; ilul n 'iulii .ill' \ u n flu |"' lu i il
~ - .j ; , li.uilsing iin un ,- . usn'no is

3. - x
- I n I , m p , n s. - 5 | H ',v l n i % .\ , ininq.

, ;j . .Illip it a lli e v i lls li iil l li t ' illl | | \\ lll!''l
+ j:' .9 , \wlsl.illi i l 'I l iu l^. l l l i | |l' i 'illl| hlll\

M1 y'' .,nii il,uis il v il H l ' H H I lii l ' n n cil \\.i\i

., ;ij bb .iu'1o u m u lin li .u' .ullulnislellnd
w> (, Ilp t illo l |ili >\ lillllu l' lil| u 'I.in+

+ _ ['. le ',ill s ||| 41 fit e il ll'il IH' 18 '| h e ll l li i
'

i - m a ilsliili p l% u l h i ilii IU it i|lI IIll\ li 'I'/

h.. ' a il|p l .i u lsl.Illi e lli l.illli.in III'*

,'(''W ,, s i, nip.i n \ .rk il u s i usninn1s ni
* s illll llillli li' l|Ils lillitl 'l |le ' llF51i

* ' ili ill.il li ell v .'il l l H H i i illis f li 'lli:

5|HiN|.s Ill|ilt i\ ' ' m

$ Home energy audits are
helping customers, . . , .

' to lower their bills.
suni sl u ,Al; I" 2.in i,Ilering lo lui

e 'll''ly\ .Illellis Ili !!'2 8 III' | 'l ' 'ulil lll
lus pi''\ eil \ e n p''pul.a u illi i u+
lillip l% | 151 \ ' 'il l 5| H 'sV! . i ' 8II'!III I ' 'i !
In,ill\ "i I H H 6 t i mitle Illi.nl .illillls

lle ,ilise v il dre ,ile l' e llie H'th\.''td ||
.111 < | | 1 l i ii + k ' 'l l' |Is illl'. |l.Ill Ill'' l l ll i''
riu gillt'll u lD Il ||h' | i t'i 'd ll i l l i I H 'd.Ill
|| Is i ml llll.II'11 111.11 111 I! d 5.' < t li 'l h '

How cogeneration operates stack , , , g i, , g g i , , g ,, , , g ,, ,n p r ,ei . n n -
I l lillli p 'il i lisl s 'lll''IN ' ' l l ' ' I M\ I'll!* I'\
.ill e millil.ilill 'l I5 IllllI h ill kllilu III
| li ill lN .ilhI l } I5 InllIh'll | |l'' fillsg g

iller i . > ll s' 'IT . i l li 'l l l'' 'l 'I ' *' 'l il i l l \ ' ' u l l I

F
Recovery
Boller i i nt pilu | ' . ~ > 1 H H 6 ,iilill' 'i s t i Il I' mlil''ll-

li.il illl'Ill s lli l!Of i
|lh itilll| bill \ s li b H I Ill.t II.id' *lli''lll

I l h >lil le ml |il'iulillli Ill l! 4 5.' u h f' ' -

i lisl e aliis 'I s l'| l' *l \ ' , | 1,1 \ s i l'; l l il \ \ie

li s1 s t il\ ii|\ ',I li 5.~510 l ' m li l''lll l;l l i li s -

), ] . i' e nl 'il ll o liil il.I. n o i s i ,i

' 'I D Ill h 'll''l'Turtilrie Generator " I t'' I M \ ' ' ''lll f;il ill '
m,

| \ li me - Illull ' l li l '.;\ l i s' ' .l|'j ill.Ill' ' m
n'l. i \ i li il v ill ,6 | U I i st ! I'\ l' ills il'

ilill lllu } "'.t k ili'lli i ll'li illl j illi e is
,

p. i o ,i l s
u i l i ill'1 1_' ( H H i n v 'nNI H 'a i l
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n siilential custnincts uitti cenitnel
air cotulilioners atul electric water --

heatets alle oppot tunity to partici-
pale in Illis pnegrun in l!Hl:1.

1,omt inattagernent lienel'ils lioll
Ilie utility alHi its custonicaw. | or

'

,

<

SlHi&E, tiie prognun lessens Ilie ;.V%y> 84, 'peak ilenianil anil tlir necil to i' 3
genemte greater announts of eneig- '. {'i h ,T

IIhr sliori perioils ol' time. It also .

h"%
-
I '

lielps Ilir coinpany to avoiil tlie
k5

*expense ot' increasing tlie lomi- )i ~_

cari)ing capattilities ol' the ilistrilin- ; 9-
tion systein. Participants I cuelit !

ilirectly willi a sniall : ..nttal creilit
plus energy cost satings.

Advisory telp from SDG&E
counselors assists Industrial -

and commercial customers
to control energy use.

,.

Cogenenttion counseling, eneig- -

coliservatioli atHlit5, alHI cotilllier-
"

>

cial loail managernent are Ilirce ol' ,

tlic most iniportant wap tliat 9 g%SIHi&E is helping its commen ial, %i Hlustrial, a:HI agricullunil custom- %

ers to contnil energy use. .\ special s% ,, *. _ ' Nd*s

.-
"

"

collittiercial alHlit stat'l' cotHlnelet!
' '

~

15,000 commen ial energv mHlits in
11H11 The cornpany also mlvises s u a~A -

. . . , , - n ., e . . -

e. i i. -*: P f 'w, ,# N, , - al .' ' [ '
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atul assists ettstottiers ulio wisti to triluttioli systein prevelitive liiailite--

alt'\elop titeir owli getit'nttilig pilij- lialiCU phignitti Was lu' Milli lliat
,

ects, sittli as cogetienitioti, witul, isletitilies |witential pinlilents lietinv
pliotovoltaie, liyillu, aint liioinass. Ilicy occur.

' lie assist interesteil loisiness * Tlie coinpany's tree-triniinitigpg' s

W' owners, tlie cotiipany liolils cogen- prograni was arveleniteil. Tives
--

enitioti setninatw, <listritiutes intier- cause a significant aniount of elant- _

Inatioti oli ciptipinent, atul lias age to Ilie systent eacli 3 car. In -

ilevelopeil stattilanlizeil contne ts 19112, eyeli willi llie expanileil pro-
,

atul ititerrotitiection selit titalics tier gnuti, alustit 17 peti cut of Ilie ]Miw-
itse iny potelitial <levelopers. St Hiki', er otitages were tive relate <l.
lias worke<l witti tlie ownets of e SlHi&l-: expathleil its use of

I iliout ItH) rogetienation alul sinall antoitiatic tiesices Iliat isolate faileil
[wiwt'r lirewturtion pnijects. Of conilu nietits in llu syslein. 'lliisJ '7Y tilese. aluatt :10 pnijects alreatly are prognun tilinittii/es tile tiutnlier of

-

in openition. custoitiers wlio luiglit lie atterteil' '

liv a [it.wt'r inittinge,
The company continues to i.y,,n a w,,ii.inaintai,n.,i sysic,n,
improve the maintenance liowever, is vulnenilite iluring

stornis.1.iglituisig aint liigli wituts'
-

program for its rii,p. i tiinpugli san iii. gii Nov. ni-Q ;*
. (d .J- distribution system to help lier :10 aint lierenitier 1,1912, caus-

,,'[',,,,[',.{''M,I','',[I',',',',I"jlI' ,
I '"'"[ prevent power outages. n-

n ,

* llelialile seivice is expecteil liy cus- annuul-tin -elock for Ilirce < lays,
tilitietw atitl flie (11tilpaliy Colititities st atie ili (latigt'llitis (1plitlilit eliN, Isi 3

to look for ways to liniit ititerrup- n pair tiie clantage Iliat left :1711,000 _

tions in settice to Ilieni. l'or exatn- of Ilie cotilpany's custoiners willi-
plc, systern tvlialillity was entianecil out |w>wer liir vatyiiig lengtlis of

-

liy tiie expansion or mioption of tlie tiine. lei one area, ficar flie isolateil

following pnignuns in 19112. connuunity of.lulian, to locate tiie
e .\n merliemt electrical <lis- source of tiie proliteins workers luul _
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"It will require a community-of-interest
(fort to assure adequate enmm for me futwet

Utilities. business leaders. Indtmlunh.
and government representatives must woS

( togeth''r to achieve this. mi ea .nwma

li e li v el | s.lll e el |Illt % .ll fil2Ill lil ||le ' ]" t

Il h illli t.llli l'il s WI le 'l l .llli r

| |le ' |U * \ lillls M ll|| e lisli sille 'I s % ,Is

llle le | s '| r|li i t l e ||1|1 l |||.1114 ||| i e 'lll e 'l

| 81.11112 l|18 ' lli si i |.1 \ e sl ||le ' si s il li t .
Ils |h eills n e l e * e'\le'llele1| I s\ ll\ e .Il h |

.i |1||1 |lislil% ||| lifile'l ls e ll.lllelle ||le
' $ l! h e . Ills Ill.nl i .Illle '!: 11e ' 11 | \

an||le ' lis il lll.Il \ ii|Illl h .ll\e Illfie s

Meter reading productivity ; n- - -

leadership was maintained

during 1982.

| 8 si ||li [i.t sl se '\ e ' n || \ e '.il s 5 | 11 e A l .
.

II.ls IH 8'll Ie Nit |e 'l lli ||1s Ille|llsil} |||
ll h 'l e 'l 11'.h llllu |il e n illa ll\ ll\ lli l!Cij.
|||1% 'A . i s lili 11.lss 1| .t 2.t lli \\ 11 || s '. h ||
Il h 'I s 'l' l e n ti le 'l .t \ s 'l'.tul f l u i d t i t ill'l e '!%

|Cl il.R i i 4 H|i ll ell u ll }| ||D e %ll
lli.Il e 1| Il h |ll si l'\ .1 \ e ' l . l D ' t il $l}

Ille le Is | H 'l il.l\
\|s le 'l l e . tile l% | l .1 \ e lH'utill le mlllld
ll.tlh| |h lil i silll[ellle'l llt.tl u ill.1

sl i e '.illl |I l h ' | | 18 ' fl'[ H el l i f lu t il l i'.is ll f lds
.Il u l l h 'lj i f o llili e ' e 'l lari s,

l 'a il s 1811. l || \ <>lh' sol llh'lihist llu
| H irl.lli t s 'lle l is e il e e s!!)[illl e 'l .twislell U'''IU'IN\ I"I I' ' ' ' 'I I I II I I I I I I' ''I '
li h 'l e 'l la '. H | I ll us u l|| In lei t i llli l } }i' I U d b ' 'IIII| hllNll' " IU I h ' ' 'II
1111 11.111 | | 1111 | lillle' lililll 11'.le | Illy l e i IIIIIIIIU I II' 3 ' II U II'' III I I''

'| 'II U 'III ' 'O ' I I'I I " ' ' U ' I 'I Ilil||lliu li\ I s t h ' f il|| e l.1 \ |'llis a lillle l ' '' '

I'' 'I I U 'I'''''''I I I U 'II I' 'III
s|H' ell ll| t lil|| |1.1 \ 1118 '111.t lle l ill!|il i i\ e
, ,,sg i |h ,g ille * s e ' I'\ l' e l e ' ITi l e il) lli l|le .li|s lile'

41 +1|l| '.l |1 \ illse llw1| Ils s l allilllllllle 'lll
Communications projects I" 'Il'Hlv" no n uln IIH ' "n 'I' o n

| i l l l's | 1. t se % | u sM e 'l.llh l ||le' ||*11| le al
are almed at developing ith' N,uiliuemi li ,u e ilin k ||h e ne i ii

community Support '| n,d u nil d.is ile recul.c h in on e us

Ioluer inlly .u hl ID in 51 h eA| . s a usthrough understanding. l e ell h 'IN illli e 'ililliil | }|e Il till||!\ I llls
l'Il i\ lilllid i'l h 'l'Q\ is ||le lilllll t.ll i e ill - ||Il s illCl 4 tillile 'INI.lt h | Illy e s illu IT .I
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SHAREHOLDER REFERENCE GUIDE
Where is the What is SDG&E's Who are the transfer
company's principal ticker symbol and on agents and
place of business? which exchanges registrars for the _

S.m l>iego nas & I:lectric nimpany are its stocks listed? company's stock?
101.\sliStreet slH;&E stock Inutes urnier tlie The innisfer agents for the com-

l'.O. lios 111:11 ticker svinliol of SlH). Tlie coinnum Inmy's coininon stock are Caliliernia .

Sait liiego, california 92112 stock is'listeil on Ilie New York mal First ikmk.11155 31eremy nmrt,

1619) 2:12--1252 Pacific stock exchanges. The pre- P.O. Ilox 2529 San l>iedi, raliliernia -

fernwl aint prefeivinv stocks are 92112 aint First interstate llank of
When will the annual Innleil on the .\merican aml Pacific california. 9 Schroiler Trust onn-
meeting be held? stock exchanges lexcept the 4.cO% pany, one State Stivet. New York.

prefern11 series aint the $7.:12 5 New York 10015. Fitst interstate
,The annual inveting will l>e helet at 33,3,>, 59.12.> mnl $ 1 >.44 pn fer- Ikmk of califoinia is Ao tin n g-
11 a.in. .\pril 2 6, 1911:1 in the au- ein e seties, w hich an init listeill. istmr for flie coinnuiti stock.
elitoriurn of the coinpany's principal Tin Inmster agent aint registmr
oltice 101.\sh St reet. San liiego. What should a for all invrerreil stocks is calirornia
nilifortila. p

Of what importance or her stock certificates for the pn fen nee stock (except the
are proxles at are lost or stolen 7 57.325, $8.25, aint $9.125 series), is

"" I"'"N"'" Nnk or caMornia.the annual meeting? If a stock certificate is lost or
.\ltinnigh you may atteint the stolen, w rite immeiliately to the
aiminal anecting aint vote vour Hippropriate innister ageilt lier (19-
shairs in person, pnisies'are useil stock. The agent uill tiecil to know agent's role?
to allow you to vote without atteint. (19 exact iname(s) in which tli" The inmsfer agent has priinair iv-
ing tlie a'unnal inecting. If you cati. stock certificate was issucil, the cer- sponsibility for stock (nmsfe s' aml
sint atteinl tlle ailinial ineciltig, it is lificate liintiber, tin aliiinber of the caricellationi aint issuali e of

shairs, aint the ilate the certificat" stock certificates.important that vou inail iii vour
proxy because l't is riecded l'o was issueil. To avoid loss or lin ft,

achieve the requin d amount of keep certificates ist a safe place,

puticipation tier pniposals to be sin h as a safe deposit box. You

passed or defeated. .\palhv hv lin. shoul I also keep in a sepamte place

sh.urholders of I'.S. corinhatiics has a nront of tlie above inforinationi'

'for each certificate.becti increasing aint so has the ex.
pense to companies of "gettilig out
tin \ ote . ' Iletiirilitig yotir proNy
will help SlHi&E to k"ep proxy so-
licitation costs down. , ,
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How often are common. , . . - .- - -,

i .

l SlHi&E's iniant of tlirectors nor-

~

stock dividends pald?.

** s nially ileclares payinent of a casti+

f
. <lividetal caeli quarter.1)ivittennis

s~' genenilly are payalile on Ilie 15tli

,h day of. January, .\pril, .Inty, anni
Octolper to sliareltoliters of reconi

p as of tiie "reconi state,' uliicli is Ilie

L
,

20th day of tlie niontli preceding,

time payalile date.^

Is there a common
stock dividend

^

telnvestment plan?
Nearly 21,000 SlHi&E corninon

j stock slian liolders, or alinost 25
in rcent, are participating in Ilie
coinpany's dividerul reinvestinent
plan. For inforination, contact tlie
sliarelloidess' agerit for flie plari,
First litterwtate Iknik of California,
Dividerul lleitivestinent Se: Tire,
P.O. Ilox 00975, leis .\ingeles,
Califarnia 90060

How many shareholders of record does SDG&E have
Where can I obtainand where are they located?
additional Informationr.w or oscamsu :n usn

c. nnn.,n i n n.rnsi c. nnn.,n i n*rnst about SDG&E7
Total Sliareliolders 110,576 14.5112 .\inotints ( htned Geriin reports are sent to slian -

I to 99 slian s 14,2:16 4,0 611 luilders in Slav .\ngust, arul
Class of Investor 100-:100 stia res 50,04 G 11,1:1 6 Novenil>er pnIv,iding updated finan-
Ernen 20,:105 4 ,4 1111 :101-500 slia res 11,264 1,:15 2 cial infonnation azul in ws of tin-
Slen 111,7115 2,052 501-1000 slia res 7,757 Gil7 coinpany. In inidition " News for
.loint acnnints :ll..in. 3,150 Over 1000 Slian ludders" is issued willi
Fiduciaries 11,5:1 1 1 ,:11111 shan s :1.27:1 :111 0 quarterly divideral clu eks.
Securities .\ finducial aint statistical supple-

dealets 19 49 l> >ca t ion inesit to the aniiual report aint
Noininees :174 269 Service area 15,454 :1,:19 0 Fonti 10-K, Ilie ainitial report to
Othei donnestic eG5 501 Otheiw iii Ilie Securities tuul Exeliange Coin-
For eigri lil7 25 Califoritia 27.071 4 .1111 4

'

in ss on, an available fn c of clunge
Other states aiul liv writing to:

filft igii
'

M n tillrit * 44,05l 0,10}} COIPOUllt'SPereIai7
San liiego Gas & Electric Coinpany
Post Office llox 111:11
Sao liiego, California 92112
or by calling (019) 2:12-4252

21
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Selected Firnsirl D:.ta

llN Tilol*b.\Nish EXCLI'T l'l:lt bil.UtE.Ulol'NTbl
l'Olt Tile )E.\lth ENIIEls IIEVE.11IIEll:ll 1tni2 l!in t 11n to 11 711 1107n

operatilig irs enines $1,1:10,9111 $ 1,159,662 $ !HiO, l 11 $ 745,2:12 $ 01:1.02:1

Operating inn oine 1119,116 1 1-12,12:1 100,:1:16 97,2:l:1 91,-109

Net inconie tbeliere pivl'erival aliviileint
triguireinents) 157,:10:1 110,156 52,016 s o.lliti 6H,1102

10irnings per coinnion stiarv 2.90 2.:51 1.01 1.110 2.02

liiviileints <leclaivil per conitnoin share 1.7115 1.0-1 1.56 1.4 11 1.40

1'unitis proviileil by operationis !!Hi,0lli 1:15,1:11 90.2611 9:1,:152 Il1,:115

l'innis proviileil liy long-terin l'inaticing 141,17:1 1:llt 155 155,621 Hil,Ill" " 7 0,110:1

.\ililitions to utility plant lexclinling
allowance Ihr l'uinis usett < luring
const ruct101:) 252,700 209,729 1711,1 11 200,120 200,27I

.\T loECE.\lllEit :ll

'Ibtal assets 2,-111,076 2,165,951 1,1Hi9,50:1 1,750,921 1.5:1 9 ,2 1111

long-terni elebt aint preferreil stock
. subject to inarniatoly ivileinption
(exclintes current portion) IID:1,01:1 til2,2:llt 111 7,:12 1 725.0711 6511.065

Oie ai .sc scl.,-t.,1 nuani ial it.na anit inanagerneni sitisen ,sn.n .nnt .nialpi,or nn.nn tali,.nitioon anit n sults or oi.cnni .ns sin.ntil i n ail in
conjuin tion uitle slic nuancial stateineints, note, to iniancial staternents atol .tatistical stata ruin.nne,i riscuhen in this n-|uirt.

Electric Sales Gas Sales
'

Electric Custensors
(in billions of kwhrs) (excluding interdepartmental sales) - Gas Custoneers

(in millions of therms) (in thousands)

0

%

_

- --_ - _ _ _ _ _ _ _ _ - _ _ _ _ . _ - . _. _. _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ ______ _ ____



_ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

IWanagement'a Discussion and Analysl3 of Financial Condition and Eesults of Operation 3

1.ieguhlity inni capital resonarces emt nite relief is gmntal in two- njum cuntnt ecotioinic coinlitions
The iwiinoany's liipitility is a finn - 3rar inte:Tals. The nmilunifs niost it is seeking only a $911.9 millinii
tioni of its ability to insternally nwvnt Gencial 1(ate Caw ilecision increase in annual avwriues tiir
genemte casli, to aness long-terin was ellittive.lanuary 1, !!)ll2 ain! !!!!!1. Tliis retlects a 17.50'L triuni
security niarkets aint to mail itself has hel nwl the mmilumy inen ase on nimnion npiity aint a 11.05'Li

i of short-tenn ilelit ennlit tiirilities, fuents pniviileil by opetutionis. The irturn on tute luise.
The sale of energy to its custoiners !!)l12 Geneml Itate Caw establistini The nonpimy exin rietices llue-
pniviiles the casli to inty for oin mt- an Electrie itewtute .\iljitstment titations in cash 11cus as a n sult of
ing e. sin nses, interest ex|n nse, .\leclianisni IElt\.\l) to climinate the irgulatoiy lialancing accounts
iliviilenits aint a jnertion of Ilie com- fluctuations previously causeil by authorizeit by the CPUC lser Note
16my's omstru" tion pnignon. 'Ib act ual electric revenues ilif fering 1). The company incivasnt mies on
proviile linancing to supplement Inim those authoriznl in tutes. .la n uaiy 1, 1911:1 in part to svcowr
the internal sources aint to assist iii .\ininal eleli rrnt taxes of $22.5 inil- certain costs incurnwl to suspeint a
satisfying short-tenu lieptidity lion muler the Enmomic itenswty nmtmet for the pureliase of fu"1
nnwis, the nimpatiy inaintains un- 'llix .\rt of 19111 ucir allownl in the oil. The CPUC has alkmvil these
.wcunwl lines of enslit w hich, as of 19112 Geneml 1(ate Case anni in- higher mies to In* nillertal sulject
,lanuary 1911:1, aggregatal $205 mil- creasol imnis pniviilmi lay ogn m- to n fuml, in niling a further n view
lion Isee Note !), aint are available tions. The 19112 Geneml Itate Case Isee Note G).
In supinirt nimmercial pain r that also pnividal for an attrition allow- The company nmtismes to ex-
the nimpany issues. The nimpaniy ann , cfli etive .lanuary 1,1911:1, to pamt its facilities to Inith nicet the
in riinlically n 1 lairs such shiitt- liti re ase nites to offset ex]n rtowl in- incri;isiwi demand im its system
tenn financing and maturing hme- creases in inflation aint capital imd to redmv its n liamv im oil-
tenu debt by issuing npiity mni costs associatnl with pniiniseil 19112 fuelnl genemtion. The 1911:1 nm-
debt securities ami expects to issue debt and preference stock financ- struction pnigram is the largest
appniximately $200 million in ings. On llecember 24,19112, the ever nintertaken by the company,
npilty ami debt securities in 1911:1. compatiy filed its rnpiest for the w hich directly impacts its short-

| The company is also considering 1911i Geneml Itate Case anni 19115 term liipiidity. This progmm will
' other sounvs of cash fnim: tax- attrition allowance. The following begin to decrease in 1911I as cur-

excenpt innh:3 trial development table is a summary of the Genend rent major construction pnijects
luituis: European linancing inar- l(ate Cases. are compleint ami as a n sult the
kets; aint possible sales of its company's long-tenu liiptidity is ex-
cogenemtion subsidiaty, a portion "n',',','"I I"r Jai i ny I perteil to innpnive. The major pnij-
of the compant s ownenhip in- cris the company has umler way

I"['[";''|unniinn,nq+9,na inclinie the San onorn Nuclearten st in San Onofre Nuclear l' nits
. . t.,

2 annl :1, and other assets. imits aint the Southwest Powerlink,

To finance the pun hase of fuel "7|,'[[,[iequny fonnerly called the Easternt urn. turn,

3 oil, the company may burniw up to Inten onnection. The San Onofreheillni un
$150 million in bankers' accep- nn, ,,, 2 y.n, n 2 n, Nuclear Unit 1 is currently slmt
tamvs. The company also inaintains down in connection with the Sys-
a nuclear fuel lease anungement to tematic Evaluation Prognun ISEPl
finainv up to $100 inillion of im- R"iurunt ior ann.ny I nwpiired by the Nuclear itegislatorv

Commission INitCl. Compliance '
i

I clear fuel. As of incrember :ll,19112, 3""3 I ""I'

| the coinpany had a total of $264.5 I """"' i" with the nwpiirements of the SEP
inillion outs' tainting under its "'""""'U"'"'"'"""*32"'" * " " ' " will nwpiire an whlitional imest-
shi:rt-term debt lines aint the nu- H"'""'"" ment. Ilowewr, imtil the scope of
clear fuel lease. " '" """" " i " "F I " ' " "' I " ' " "'

the SEP is detenniinwl by the NitC,

nally genemte t.'s ability to inter- """"'" ."a"se the total of these costs camiot beThe company
nuri I toas, 1._r.a n,

uints continues to detennnnwl. l>uring 19112, l' nit 2 n -
he ilependent on obtaining timely In 19112, the company's actual mte. ceived its full-power license. Unit
unt mlmptate inte irlief fnim the snaking n turn on cominun npiity 2 was synchroniized into the com-
Calitbrnia Public Utilities Conunis- was 16.II'L amt its n turn on lute pany% system aint has beert testedr
sinn ICplT). Finler the nite case base was 12.TL. The company has at up to 50'L of its nited capacity.t

pnuvssing plan of the CPIT, Men- infonnnt the CPUC that bawd Unit :I is ex|ntted to receive its

2a
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Iull-Inmer license in early l!ill:1. air aplooxiinately $:1111 inillion for aint the ileferrnt tax expense tv-
Units 2 anit :1 air expertni to in at 1911:1 ain! $1.:1 billion ihr the in rioil ronini in iuinpliance with the Eni-
Inll-iniwer oin nition in !!ill:1. cpl'C l!ill 1-111117. Tlie conipany estilinites nornie Ibvmely Tax Act of !!i111.
hearings on the tiining for tiie in- that intertially generatol hiints will Tlie allowance for ruinis usal
clusion of l' nit 2 in nite base have piuviile :ltrt to lin, of its capital thiring constnietion, whirli is not
In gisti. llearings will in helal liites' inee,ls iliuing !!)ll:1 aint, assuinitig ati itern of cunrtit casti iticorne,

in !!ill:1 on Ilie ivasonableness of adeiguate nite irlief renecting the lias increasni for the past three

the nists inrunvil. The Southwest tiinely iniclusion of San onorn l'n- years as a ivsult of the itse of
Powerlink, schnlutnl lor ruinple- its 2 aint :1 aint the Soutimest higher nites aint the larger innest-

tion in 19111, will pnniile anvss to Powerlink in inte base, inoir th;m inent in om,tnietion woik in pnig-
lower-rost puretnisol energy Inun tiin. ilitring !!)lli tlnuitch 19117. The irss, prituarily San Onofiv Nuclear
New Slexico. Arimna atul .\lexico. conipa ny'. apital sintettuv is l' nits 2 annl :1. When these units

Tlie estintiateil casli ringitiivinetits sliowit on page :lli aint Ilit i frect of air plactsi inito rottiitteirial silu ni-
tur the constniction poignun aint oft-balance sheet financing is ilis- tioni in 1911:1 aint 11111-1, flie annount

irtlivntents of long-terin financing russnt nii page :11 in Note G. of Al'l'l)C will alerrease.
The Pnnision for Excluinge 1.ow

Ilestills of Operatiolis was establishal to proviile a n se Te
The folliming table sets torth flie aniounts of changes in the nonpany's for a pnibable loss on f uel oil ex-
electric aint das ivsetnies, together with tiie appnisinnate aniounts of in- change inuisartions with an inile-
carases aint iterreases attributable to certain tiirtors. peinient oil ilistributor (see Note 7).

The incivases in tax enslits on
t.uiu.ross or irou_uts;
IoIt TIIE YE.uts Esto IrEvEntsEli:st imi2 two inun non-oln mtina incoine avtleet inoir

interest ex]n nse allocatnl to con-l'. lect ric Iles ennes sinn tion work in pnigress aint
l'uct cost mie changes $1:l:1.11) $ 91.:t $216.6

timer Other Innone-Net.
Genemi rate changes 1:19.2 77.5 2 1.11 Odu r lin oine-Net lecivasnlin
Itegulatory balancing 19112 as a result of tvconting $5.!)

account ailjustinents: million in settlernent of the class
Fuel cost 7 7 .11 (2.H) Hio.6 ) action lawsuit (see Note 7) aml $ 1.9

inillion (50.05 n r share, net ofiEllA31 atul otlier 10.5 11.01 (0.11) taxes) for lin decision by tile CPit
Sales voluine ami other changes I l.5) 1:1.2 (2.0) Hmt certain fuel purcha$es wen-

Net increases $1111).2 $ 177.11 $ 177.-l unn asonable considering other op-
tions available.

Gas lieg enues

l{ ate increases $ -19.11 $ :12.2 $ :12.11 The mlditional long-term debt
issued in 19112 to finance flie coin-

llegulatmy balanem. g pany s construct. ion prognun in-
.

crea' sed long, term debt .account mlp. 5tinents: mteivst ex-
(,oiisolidated mlp.tstment in nse by 5-1. , million. .I. heir was a

inerhanism 21.2 (20.0 | 2 6, .,.! -

- - - rnluction of .(.11.1 million in short-
__ _ _ _ _ _ _ _ _ _ _

( 1.2) (0.1) - term interest expense due to a de-OtIn;r balancing accounts
_

_

rivase in simrt-tenn borrowings.
Intenlepartmental sales

Inet of cost) 0 1.11) 20.-l (5.1) lower intervst mies aint lower in-
I " " " "Y """ "" N " ' " I* " 'I " NSales volume mal other changes 16.1 110.21 ( 1 5 .11) accounts due to a shif t of the

Net increases 8 112.1 $ 21.1 $ :17.11 balancing accounts from an over-
collected to undercollected balance.

The cost of electric hiel mni ment Clause for the cost of electrie it is expectml tliat intlation will
pinrhasnt energy increased less in fuel amt the Consolidatnl Ad.pist- contmue to impact the company %

19112 than in 19111. This reflects the ment Alechanism for gas costs. opemtions. Successful achievement
increasnt use of less expensive The rise in non-tuel opemting ex- of the company % goals relating to
purchasal power in 19112. When penses reflects tin impact of infla- its construction prognun amt its
the Southwest Powerlink is com- tion ami customer gnmth, as well ovemll financial stability is basnt,
pletnl it is expecteil tliat pun hased as increasni costs irlatni to the in part, upoil receipt of timely aint
power will become a latter portion conipany% energy conservation mlnluate mte Ivlief which reflects
of the company % energy sources. progmnis, increasnl depreciation this impact. The conipany has pre-
The incivasal cost of gas retlerts expense, tlie nent to inaintain the pan,l infonnation on the ellects of
rising costs from the company's irliability aint efliciency of the inflation ami changing prices in
supplier. The company exinrts fuel company % opemting facilities, ami accontance with Financial Account-
rosts to continue to rise, although increasnl inmehise payments due ing Stamlants lloan! Statement No.

such iiirivast 3 air exptTinl to In- to higher revetnies. Ilinutie las ex- :l:5. Such intorination is coittailied
offset by mhlitional ivvenues penses increasnl as a result of on pages :16 aml :17.
through the Energy Cost Adjust- higher taxable operating income

2i
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Responsibility Report for the Financial Statements

The conipany is n sinar.ibo thr flie ilance with generally acceptewi ciples appliial on a consistent basis.
financial statements anil otaer ilata amnuiting principles. The mncept The aiulit cominittee of the luiant

| in this armual n twirt. To ine t its of reasonable assumnre nwwignizes ofilirectors ineets perimlically with
; nqwmsibility thr the n liabill.v of that the cost of a systein of internal managernent, the iluleiw sulent pub-

the financial staternents, the ci in- amninting coninels simuhl not ex- lie acconutants atul the internal
| pany has ileveloinst a system of mwl the tw nefits derivnt ami that amlitors to ensun that each is car-
| internal aceoimting contnils anil managesnent makes estimates aint sying out its reslunisibilities, ami to
' engages a firm of f rulein mlent jmlgments of these cost / benefit <liscuss amliting. financial reporting

public accountants. The boant of factors. The system of internal aint internal control matters. The
ilin ctors of the company carries accounting controls is supportal by imlepemient public accountants
out its n siwnisibility for tlie filiati- asi exteiisive linignim of iriternal aint tlic intertial aiulitors have riill
cial statements thnmgh its amlit amlits, selection aiul training of aml free access to the amlit com-
conunittee, com1woni of directors qualifini perwonnel, aint written mittee throughout the year.
wlm are not officers or employees twilicies ami promiures. The inanagement of the company
of the coinpany. The company's imlepemient has prepanst the financial state-

Alanagesnent inaintains the sys- public acroimtants, l>cloitte ments ami other data in this
tem of internal accounting contnils liaskins & Sells, an engagni to annual report. In the opinion of the
which it believes is adequate to examine the company's financial company, the financial staternents,
provide reasonable, but not abso- staternents lit acconlance with which inchule amounts hasnl on
lute, assumuce that its assets are genemlly acceptml aiuliting stan- estimates aruljmigments of man-
safeguantni, tmnsactions are ex- dants for the purpose of expressing agernent, have been prepansi in
ecutnl in acconlance with its objec- their opinion as to whether the confortnity with generally accepted
lives aml the financial reconis ami company's financial statements are accounting principles.
reports are reliable for pn paring presental fairly in acconlance with
the financial statements in accor- generally acceptnl accounting prin-

|

| Auditors' Opinion

I)eloitte Ilaskiins & Sells
Certified Public Accountants
701 "II" St reet
San I)iego, California 92101

To the Sharehohlers azul lloani of I)irectors
1

of San Diego Gas & Electrie Company:
|

We have examinni the financial staternents aint schnlules of San Diego Gas & Electric
Company lpages 26 to :17) for the yeais esuled Deccinber :ll, 1982,1981 atul 1980. Our
examinations wen * made in acconlance with genemlly acceptml amliting statulants aint,
accontingly, inchulnl such tests of the accounting n conis aint such other amliting
pnicedures as we considensi nee,ssaiy in the circumstances.

In our opinion, such financial statements aint schnlules present fairly the financial
positiota of the cotupatiy at Decettiber :ll,1982 atul 1981 aiul the results of its opemtions
atul the sources of futuls for construction for each of the three years in the period

| ciulnl llecember :ll,1982, in conformity with generally acceptml accounting principles
applied on a consistent basis.

I k Yu$P E Q
1

| Februaiy 9.198:1

2,3
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Statementa of income
IIN Tilors.tNisN I:.\rt:l*T l't:lt NII.\lti:,Ulf brNThe
Ioft Till: YlaltS 1:NIII:lt III:Ut:MllFit :l! |1nt2 tunt lins

Openitlang Ileseniuc .
Elect ric $1.1:17,lt!Hi $ 16111.077 $770,1191

Gas 20:1,059 "10,9115 1119,5 5 0

Total openititid revennies 1,1:10,9118 1,159,662 !Hio,11-1

Openiting Expen c .
Electric fuel aint pmehaseil enere 6:15,0:l:1 5110,7 1:1 1112.5 1 0

Gas pureliaseil for resale IH7,:llt:1 1:15,155 1:10,1lu

Tnnismis lori,ilistriinition azul stonige :lti,Il07 21.1100 21,t H Hi

Otlier opemting 1:10,412 107,U:10 119,092

.\laintenance 5 0,5:15 :111,:1 6 11 :15,7 4:1

Fmiichtse pa,sinents 2 0,:l:17 2:1,1119 111,117 0

Depreciation a:HI anvirtization 70,01.> .ill,751 5:1,15:1

l'roperty aint other taxes 111,502 16,:1:11 17,097

income taxes (Note 41 11 0 ,1(i:1 :12.266 11,:115

'liital operating expenses 1,2til.0117 1,017,5:19 116 0,1 011

Operating inconic 100,1161 112,12:1 100:1:10

Of her inconne anni (Deelnetlon .)
Allowance for other filials itseil iluring constructum .31,201 :10,926 21,1120

l'rovi inn for excliange lo,s (Note 7) - ( 4 ,5 1111) (20,000)

'lhxes on non-opemting income (Note 41 211,142 21,100 19,1101

Ot her-net (:1,055) 10,:172 12,219

'liital other incione 75,691 til.1IG :10,1110

Income liefore Interest Charges 245,55* " 0:1,2:19 1:11,176

Interest Charge .
l>mg-term slebt 7 6,11011 72,659 ti:1,921

Sluirt-terin elelit aint other :ll,0ll(i :19,200 29,71:1

Allowainee for borroweil fmuls tiscil elitring construction (10,7:15) (111,776) (l1,501)

Net intelvst charges Illt,210 9 :1,0 11:1 7 9,1:10

Net Income thefore preferreal slisislemi requirements) 157,:10:1 110,156 .32,010

Preferred Ditialemi Heqitirennents 2 0 , 0 1111 111.7 111 17.61:1

Earning, Applicable to Cominun Shares 8 1:11,2:15 $ 9 1 ,4 :111 $ :11,40:1

5enige Connnon Sliare . Otilstainting 15,:106 |19,091 :11,1:15

Eartling Per Cominun Share $ 2.00 $ 2,:11 $ 1.01

DisiileHI . Declareil Per Cormnon Share $ 1.7115 $ 1.61 $ 1.50

see n..ics t.. nnani tal tatements.

1982 Revenue Dollar

Source Disposition

J

58.2' Fuel and
Purchased Energy

10.1* Other Expenses

7.6* Salaries and Benefits

7.5' Dividends to Shareholders

5.6' Total Taxes

5.0* Depreciation

20.5' Gas Sales 3.4' Reinvested in Business

79.5' Electric Sales 2.6' Cost of Money-net of AFUDC

26
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Cd ncs Shosta
iIN Tilot *b.\ Nils GF Itol.l.\ltbl
ll.\l.\Nt 'f: .\T III:t:f:.\Illi:lt :11 tim 2 luul

A*.=ict s
Utility platit-at original cost

In se:Tice
Elect rie $1,:11:1,4 in $ 1,31:1,231;
Gas 2711,4 G4 200,699 |
Cognition :11,07:1 211,303

'Ibtal plant in se:Tice 1,05:1,55:1 1,3:13, Ic3

Plant licl<l for future itse (Note (i) 4 9,:1119 50,177
Coristntriion work in progress ling :125 009,o77

'Ibtal utility plant 2,567,767 3,231,710

Accuinulate<l <lepreciati in (51:1,7nt) lastso3:n
l'tility plant-net (Note 2) 2,054,0(t:1 1,79:5,un:t /

Investinents azul otlier property :11,119 7 :11,no3 j
Current assets

Cash aint teinpomty investinents 1,400 6,1:12

lleceivables (less allowance for clotibtful accounts: ,

19112, $ 1,1110; 19111, $907) /
Custoiner 10:1,0:l(t 110,91H;

Otlier 19,1t(11 14,6115

.\laterials aiul supplies-at average cost :10,115(t :10,:19 3

l'Hel inventory-at avemge cost (Note :)) 111,9:19 101,:126
liegtilatory l>alaticing accounts tuulercollecte<!-net :ll, Gin - /

Other 3,0:11 3,tt:st;

'lbtal current assets :to:1,it(12 :502,:173
' '

liefernst charges aiul other assets (Note 4) 21,11,11 :111,:111

'Ibtal $2,411,67(t $2,103,931

Capitalization anal I. labilities
Capitalization (see Statements of Capital Stock anil l>>ng-Tenn Debt)

Corninon c<piity 8 ||17,441 $ 073,:379

Preferrett stock (Note 5)
Not subject to snatulatory retlemption 1(11,000 IGl.oun
Sul> ject to matulatory reilemption 1011,000 155,000

l>mg-tenn <lel>t (Note 2) 7115,0 4:1 727,2:111

'Ibtal capitalization 1,1171,4114 1,015,617
Cairn nt liabilities

Short-tenu l>orrowings (Note :l) 170,000 1711,300

Current portion of long-tenn clebt (Note 2) 17,:19., ,,4,27t;

Accounts payable 120,020 9 7,311;

i)iviileints payable 211,1g in 33,913

'thxes accrue <1 2:1,01:1 17, ;;to
Interest aceniet! 27,17:5 3 g,1171

' llegulatory balancing accounts oven ollecte<!-net - 32,91:1
Other 4 2,0112 :11,997 ,

j 'Ibtal cunvnt liabilities 440,529 130,489
Custoiner mlvances for constnictioni :10,:t:15 37,970

Accuinulateil <leferre<l investment tax cretlits (Note 4) 25,:1111 11,33:t

lleseives azul (leferreti cretlits (Note 41 4:1,940 :50,:52 2

Corninitinents alul coittingencies (Notes 6 anul 7) -

'Ibtal $2,411,n70 $3,1n3,931

see note, to nnandal statements.
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St:tsmants of Sources cf Funds far Can tructisn
il\ filolM\loh t ot lool.l \lthi
I of t Till t C.Uth f.NioElo l>I.t 'E.\ll!!;ll :11 1U42 Y ea t V eno

l'inuls l'rin icical by Operationi .
Net incoine $157,:10:1 5110,150 5 52,01G

Noti-casli iteills ill tiet litraillie
|}epleriatioti alul attiorti/.atioli 70,1)l.) . >ll,751 5:1,15:1

])ct'erreal incoitte la.\es atal itn estilient
laN rrealits-tiel l:1,IlO !).52G (:1,!llill)

l*ros i ion f or e.scitattge loss - 1.51111 2fi,t H IO

Allowance for tinnis n eil iluring

runst rnelion (7 0,0:19) (-11),702l (:l!),:121)

i Hliet -1iet 5.0159 1.111 " " 0112.

l'ninls proviileil by
opera t ions !!Hi,Olli 1:15,1:11 ! H l.2Gil

liis iilein t . (1011,119) (11:1.712) (71,5!!!O

l' units reitn esteil ll7,lHi. .31,1111 111.G70

innuls Prinisleil by I.ong-Terin l'inanicisig
Sale of continon stock lHi,27ti 511,559 fil,ll:1

N,o of prel'ereni e stock 2 4,GO* 'll,0!iO -

Nile of first inortgage hoints 74,00:1 -111.0 7 11 12:1,5G9

4 Illier lotig-tenn elebt - 10 1,0 011

lletirennent of long-terin litianeitig (51, 1011) (2,Illl2) (:l:1,Otilli

l'innis pros lileil by long-terni
filiatu ing 141,17:1 1:111,155 155,G21

Other l'unal . I'nn icical (l' eill
llegulatory balancing accounts-net (51,562) 19,1 H ill 1-1,001

llcreivables (21,216) 5,GG9 |12,019)

l'nct inn entony 4 9,:1117 125.37G) (G:1,17:1)

Accotuits payable 211,l:16 7, IG:1 10,:101

Taxes accrucil 5,577 2,t H ill t -1,101)

5hort-tenn borrowing , (2,500) 10,5001 2 9.5110

linestment aint otlier property (615) tu,11li 15,:12:1

Ot he r-net 19,175 (:1,71Hi) :17,! Hill

other finni, liroviileil 2:1,652 19.1155 :1,H50

Total aililitiotis to titility plant
le.\riniling allowance for ftunts useil
iluritid ron tructioni 8252,790 5209.729 51711,111

5cc notes to fin,encial stat.1nents.
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.S.tatsmsnts cf Chsngss in Capital Stock and Rstainsd Earnings
.-

,

Ifn.leIn,t 5t.. k
IIN Tilol'N.tNi9h OF l'ol.l.\ith! Nol snh ect lo suhjeetto Vs*Innnn3
1 off Tile FE.\lfN EN//Els \!.0 91.0 0:3 St.o ul.d on roininori Orw Het.u nn t
lief '1311tElf lit /!sso, itssl .\Nis !!sh? lintemption itnletuption stea k I:\i+li%el 1;o ung
ILila t u r, lle< vnitier :ll,1979 $ 1211.500 $ 115.000 $ 155.911 $2111.17G $ 16G.11011

Net inconie-tor year a2.0 IG
runnnon stock solil (5.2111.210 slia res) 26,400 :17.707
liiviilentis <!crialvil

Pre ferred stock ( 17.G 1:1)
Connnon stock (5:1.955)

llala nce, livrentl>cr :ll,19110 1211,500 115.000 lil2 :t 17 256.111:1 117.25G
| Net inconte-for year 110.150

runnnon stock sold (5,029,551 sliares) 25.1111 :1:1.111
Preference stock solcl (1,:100.000 sliaresi :12.500 1.590
liiviilenils declatvil

Preferred stock ( 1H.71111
Conunon stock 161.991)

_Itala nce, lieretulier :ll,19111 101,000 115.000 207.195 291.1111 17:1.700
Net incoine-lor year 157,:10:1
roninion stock sold (6.707.110 slia res) :1:1.11:1 0 G2,I10
Pivfe:Utice stock sold (250,000 slialvs) 25.00( > (:1911)
Curtvnt sinking fund requitvinent (2,000)

1)is idends declared
Preferred stock (20.229)
Connuun stock

1111.119 0 )
Italance. Ilereinlier :ll 19112 $161,000 $1011,000 $241,:l:11 6:15:1,22ti $222,Ilil4

Statsments of Capital Stock
_

IIN Tilol's.tNith OF IMDLL.\llNP ll.\L.tNCE .tT isEVE.ilitElt :ll 1982 tual
Coninion l'quity _

Connnon stock. $5 par value, autliorized !!O,000,000 slia res,
otilstanding: 1982, 115.266,144 slia res: 19111, 11,4 9 9.0:1-1 sliares $241,:l:11 $207,195

l'retniiun on capital stock (less expense) :15:1,220 291,111i
Hetained earnings 2 22,11111 17:1.700

'liital coIntnon equity $1117,411 $G72.:179
' Preferred Stock (Note 5)
Not ,uliject to inandatory recieniption

ruinulative preferted stock, $20 par value, antliorized 1.:575.000 slialvs
5'b Series, :175.000 sliares outstatuling $ 7,500 $ 7.500
4 %'t Series, :100,000 sl: ares outstatuling ti,000 0.000
1. lo'i. Series, :125.000 sliares outstatuling 0,500 6.500
1.UO'b Series, :175,000 slhares utilstatuling 7,500 7.500

Prefelvtur stock (etitutilative) willioint par value'
$9.!!I Series, 160.000 sliatvs outstatuling 10,000 16.000
$7.110 Series, 200.000 sliares utilstatuling 20,000 20.000
$7.20 Srries, 150,000 slianvs niitstatuling 15,000 15.000
$2.U!! Series, 1,000,000 sliatvs outstatulind "5,000 25,000
$2.-175 Series. 1,000.000 slialvs ointstalidind "5,000 25.000
$ 1.65 Series.1,:100.000 sliares outstatuling :12,500 :12.500

'liital not sul ject to inatulatory redcinption $101,000 .s101.000t

Sul ject to Inamlatoly redemption
_

t

Prefeivlice stock (cunnilative) williotit par value'
$7.:125 Series. :100.000 slialvs outstainling $ :10,000 $ :10,000
$11.25 Series. 250.000 sliare.s utilstatuling 25,000 25.000
$9.125 Series, :100.000 sliares outstaiuling :10,000 :10,000
$ 15. I I Series. 250,000 slaares outstatutin." "5,000 -

Curtvnt sinking fund requirernent (2,000) -

'littal Miliject to tilatulatoly tvdetuption $1011,000 $ 115,000
* \ntliorl/nl til,t M H D,l M N) %|1.itr% tot.at Osoll withjes t to alot spit willijet t tip Itt.itpl.alorY trelelliptiollL.

Siv tiotes to Hn.ittebl st.itettlelltw. UU
_ _ _ _ _ _ _ - . _ . _ . . _
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Stat m:nts cf Ling-T;rm D;bt
i1% lilO< MA\los ol' Iof of.l.tlist Iml2 )mt|II.tl.A \t 'I.~ M lol.el3Illi.it :l!
l'irst noirtgage l>oints (Noir 2)

? - 5 12,000:l%'t 'serie , Ii, ilne .\pril 1,191t''
24n, Set ie , E, ilin .\pril 1,191t i 17,(H H) 17,000

:l%'% Series l', slite Octolier 1, 19115 115,000 111,000

-1M. Series G, ilne t letolser 1,19:17 12,000 12,000

1%"4. Series 11, ilne Octolier 1,1990 :50,000 :10,000

5U/% Series I, ilne .\tareli 1,1997 25,000 25,000

7't Series ,1, < lite lieecinleer 1, 19 911 :15,000 :15.000

f t h",, Series K, ilne Feliruary 1,2000 -10,000 -10,000

trb Series I., ilne Septenil>cr 1,2001 -15,000 -15,000

f t %n. Series .\l, ilue .lan uaiy 15,2001 75,000 75.000

10.7".. Serie , 0, iltie .\ lay 1,191t2 - -10.000

larb Series l', ilue , July 15,2006 -15,000 15,000

11 h'% 5 erie , y, ilne .\laith 15, 200i .30,000 30,000

9 h".. Series it, <lue . tay 1,20011 50,000 30,000
\

16'% Series S. <lue .\tareli 15,2010 50,000 50,000

1:IMA. Serie , T, <lue .\ugust 1, 2010 75,000 75.000

SM. Serie . l'-1, ilue ,lanuaiy 15,19111 (i,5(17 -

SVi% Serie , l'-2, <lue Septenitier 1,1991 12,11611 -

17 %" . Series V, iine ,1aly 15,2011 50,000 50,000

16.70" . Series \V, elite Novenilier :1,19117 anil 191111 10,000 -

IG.G5"o Series X, elue Septeinin r 1,19116 aint 19117 20,000 -

lli.65"o Series Y, ilne Septelitlier 1,1911G aint 19:17 15,000 -

'li stal 711,1:15 669,000

Silikind huul elel>elitures
1 %"o, ilue .la n ua ry 15, 19111 1,:1011 11.250

-lVib, ilne Septenitier 1,1991 1,501 1-1,110 0

'liita1 2,110 0 2:1.050

4 Hlier long-terin <lelit
l'orcien tenn loan , varialile intes i10.:l'L to 11.2'% at

licecinlier :ll, 19112, 1:1.tr% at lieectiiber :ll, 191111,
ilue Octolier 25,1911:1 .\pril 26,19116 15,000 :1~>,000

'li nn loan.11 W'L, <lue .\ lay 1, 1911:1 - 19115 40,000 -10,000

l'ollution < oinnel lintuls,6%"o 1977 Series .\, ilne .\pril 1,2007 0,575 9,575

l'ollution control liosuls, 7.20'% 1979 Series .\, ilue .\pril 1, 2009 5,700 5,700

Ollier 2,6(i:1 -1,100

02,0:llt 91.111'listal
_

l'narnortimil iliscoiint on long-terni <lelit (l,714) (-l,977 )

t'ilrivist |Hirtiinii all' lidid-terini ilt lit (Ninte 2) (17,:505) (5I,2761

'lIital $7115,0-I:t 6727,2111
_

;
see note, t. im.uici.il ,t.itement w-

ao
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Schsdulas of FinancialInformation by Segments of Business

Tlie coinpany is an openning public utility engageal piincipally in ilie genenition, pun liase, ilisoihntion anni sale
ist' elci'lIii' einert.'y alul (|le |ntre liase. ilistrilnitisiti alul sale sil'stallinil gas. liti iilite la \i s ain t i'til|H anile e\j n'llw s
are allocateil to <!" pat tinents in acconlainv witle regulatoiy accounting teipiirenn nts.

.\ si]Hsillu 111%
llV 'lliol'hMish fll* lsoll \lthI l.tri t ne t h.as .n 01
1 OH 'lIll: )L.\ll !:Niel lo Irt:t 'l:.111tI:lt :ll. !!N i i|" rulv en~ < i|~ rat o uns I.In u n nat u.n, T.1at

()penitille rc\ eintes
l' rial'liliatol custoiness $1,1:17,111Hi ?25:l,1177 51,:ltil,77:1

Inlerweginent sales 1112,5 7 5 ?(ll:1,IIHI) :113,175*

'listal opensting resetnics 1,1:17,ll!Hi I:lti,152 ( I 1:1, lt HI) I,l lO,D ill,

|

Openitind incoine 1 1 7.5415 22,2!Hi liiH,Iltil

liepteriation aint ainorli/alion G0,715 IO,2tH) 70,1115
~

l'lilil{ plant aililitions" 2:l:1,050 19,780 252,700

liferitiliable assets
l'tility plant -tiet 1,117 7,2:11 176,11:l* ",051,015:1
Materials aint siipplies 27,til7 :1.2:10 :10,Il5ti
Fuel in\ entory 1011.5112 :1.:15 7 II1,0:19

( Hlier assets 2 1-1,11111

'liital assets e2,Il l,ti7ti

l'ol 'lIII: l'l .\lt I:Niel lo f ol:t 'l .\llll:ll :ll. !!ohl
lipelatitig n'\ ettites

(~nal~liliatol custoiners > 9 lit.d i77 5 107.052 5 1.115.729
litterweginent sales 1GT.llitt vi 12:1.255) -1:1.9:1:l*

'liilal openiting n venues 9 lit.G77 :1:11.2 10 I12:1.255) 1.'M.GG2
< ipeniting incoine 12 1.:56 5 17.7511 112.12:1

liepreciation anni aniorti/ahon . >0.075 11.G71 . >l1.751

l'iility plant aililitions" 192.1117 It i.lill" "09.729
lilentil~iable assets

l'tility plant-net 1.G25.1100 167.1157 1.79:1.00:1
Materials aint supplies 27.:1:17 :1.0511 :10.:19 5

l'nel inn etr:oty 1511.910 2.11G 1 G 1.:12G

111 lier assel5 1150.5G7
'liital assels 5 2.lG5.951

l'oli l'Ill: 11:.tli I:Nirl:lo lef:t *f:.\llil:ll :ll. !!*so

iIpeniliti:.: t e\ eilites
l'nalTiliatnl custoniers 5 770.1191 5 100.071 5 9:lG.! H iG
intersegnient sales 1:12.!Hi2 el109.1G6| 2:1.-ITG *

'listal openitiiid le\ enties 7 7 0.1111 ) 219!i.0:5G {1119.1111i) ! H il). I I *

Openiting inconie G:1.77:t IG.5G:t 100.:1:50
_.

liepreciation aint ainorti/ation -15.:117 !!.100 5:1.15:1

l'tility plant aililitions" 1511.1711 19.GG:t 1711.1 11

lilentil'iable assets
l'tility plant-net 1.-1:11.195 159.:157 1.590.1 52
Materiais ainI siipplies 26.1!15 2 Gti1 29.I19
l'nel lin entoiy 1:l:1.G:15 2.115 1:15,750

t lilter assets 21:1.512
'lbtal av.ets

51.! H ill.5H:_1
ser IH ele *w te s till.it h 1.il si.ilellF nl%.
* ne\ rinle li'intti Inletale jul11 tie lil.il s.ilr% i st' O.sw alleine11 16 Ilic 4 'i'l'd * ni la t ill I.alew
* *1:si luilnie all. u.iner ti.r ininis useil iliinnd ..nsinwin n

:n
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| Notes t2 Financial Statements
1. Summary of Accou;tirg aint sin h costs air nvovcivil lit esin ti e. A e oitituirison of acruniii-

Pollcles rates thnoich inciva .nl deliiveia- lated plan in.nefits ; uni plan net
tion exin nse user die estimated liti- assets for titii plan as of tlie latest

%)%|eril Of .\ct1bilill% ,g ggg ggg g .py ,g ,, g g g ,p g.,
l he anuunting ivront . of t!ie con - l'invisions f.or deprt t iat.toli of.

.

flX.Illll.lOXN'W 1801.l tll5) 1111 tpatiy air iliailltailled lii an16:1|alirt pnqierty. plant imit espiipment for gn.,
.\

-
p,suwith iln t. .lorm s.ystem ol.

tillaileial 5tateriletil ] Hit]nise5 art-
m

.b in. mat .imnt s aine ni..brounts pivsenin d by the |. d"ral genesully ha ed on ihe estimatml .

ie
,. . unnd.in .I .l.in i n. ni-IIner^ov Itegulato:T4 onmiission aini -

a
. se Tuv lives of the tv In etive ve n .i + t H w + 311.

adopted hv the (. lifi>rnia Public ,,.g gg g g; g, y, ,, g ,,,, a .i,7 .i i
I tilities i onuniwinn H l'l,i,L -

n miniW HD meduid of conque I'. .Li i + nu + n. i >

Subsidiaries tation. Tlie provision , for depiv- s,.i ass, .,, , g.,i,i .

The mmiluniy airounts for the in- riation Ihr 19H2,19111 aint 1980 ihr hen. ni- $n7.7 +toin

wstnn nts in its ojn intitig stih- weiv :l,98.t, :1:12'b aint :1.:ll'b, tv-
siiliaries by the etpiity inelluni. Tlie s[n etisely, of the irlaint aggivgate TII" U"lHluniy also inaintains an
awets anti tvsenues of the sub- depn riable asset balances for these untunided non-contributory In n-
sidiaries air init significalit in peric uls. sioni plan for tvrtain officeis. The
irlation to those of the com|uitty. conipany an rties its In tision ex-

"i" p''lIN" INI III'* IlllIllllil''! p!"II illI'I AIN" 'The as1ulliits of tlit 410ilpinivh I I"l"""'I r"I I""inm-opemting subsidi.iries aIv con- of.hily 1,1982 aini 1981. the actu-
Hescan h. dewlogonent and dt nion- arial uvsent value of unfundaltsolidaint in the acroinpuiyisig fi-
snudon costs niatnl to sin cit,i" . accuinulated plan in nefits was 52.1

-

nancial staternents. run truction pinjects aint a |wirtion ;unt 51..~> inillion, iespectis elv.
I"tility |*latil ainl llepivt Iat|Oli of gerie:ul eingitit etilig n snlivli Tlo mte sif returin used iii dch i-

'

The cost of miditions to utility plant costs air capitalized. Other uch inin ng du actuarial piv ent vahie
and tiie ivplacements of artiivment costs arv either chatted to exin n'" of accumulated pension plan bene-
unit , of pn>|n rty is capitalized. The as iin urn d or defern d amt aimir- gg w.r, n n..;, n g ,82 ; uni 7..~>'b in
cost of utility plant includes lainir. tiznl lit aivontatice willi svipiii"- 1981. This change in mo s henveen
inaterial aint siniilar iteni . as well nients of the CITC. The company vears n .ulo d in lowering du plan
as indiivet rhaites for engineering, incurivd itse;m h, development ;.oss hv 51.7 inillion.
supeisision, inmsinertation and aint demonstmtion costs of appiu.x- Tin iompany s contributions to
other irlated items. The corniumy innately 59.2 inillion,5GA inillion the plans changed to exin nse and
capitalizes an allowance for himis aml 51.1 inillion diiring 1982, 1981 utility plant for the 3rars 1982.
used during constructioni 1.\lTlH1 aint 1980, irsjmrtively. 1981 anni 1980 were 51.>..> nullion,
based on the net cost of capital de- 3g4,.1 inh 1 on ain! $11..~> nillion, n -,,, ,

voted to plant ninler construction. Ih vt inics as Ivoortled ill tlit fiilail- 5| H 'CI D.P g L.
.

(.osts of depiveiable ilnits ill. plallt
.

.. cial statements include hillm. us to OtIn,r
.

irtired air climinated i.nmi utility customets iimi changes in regula- Certain prior year amoimts haveplant arcoimts and surli costs, plus I"l7 h"I"""W ""C""" U W ' I" in ein reclassified for compambility.
.

,

removal expenses les . salvage rugonun air based on inetets irmt see ynte .1 regarding an *mntingvalue, are chaived to accumulated
out n@ for incoine taxes aint Note H ivdant-on a e, e nun

depreciation. niondt twiuhwi liy die (,l,l (,, ing accolmting for leases.Tlie conipany ha a 20'L intervst the coinpany maintains regulatorv
lii the h.an Unot.re imrlear f.acilit ies.

.

Tb w hem?- 2. Long Term DebtNI -

>

I,in ruinpany ohtams its owii
,

du , n- d to rn md du- Tin m unlatmy payun nts on redre
tm, anemg for its share ol, flye cost ut. n on don . - @- onde du compmy s hing-0 rm debt
tiie tartlitie's aind laicitules its sliaiv .

of opeminig extyenses m the result .
- - froni Chatiges dlifling tile liest IIve year 5 alv

i s ol . 1. of 1 517A million Du- 198:1,517.0 mil-
of operatums. Ihe company's in- u h e m i'4 ; m . p b d t e ihm Dir 1941, FlOM miHhin Dir
vestulent n, i bail hiotre, as of lie-

, , pg g.y gg g. }9g g
ecmher 31,19H2, meluded in plant - 4 Mi a d 5 mm- $~>0.0 miHinn Du 1987.
in service is 500.0 inillion.1"*' .\ddidonal drM nuirtgage hmul .d q-
accumulatnl depreciation ot $18.3 may be iwn il upon compli un e
million. The amount included in l'ension mut Sasings I'lans wgh du pnivish>m of dn* boni in-

-

construction work in progress is The coinpany Inorides a saving' deme. Sul>mdaHv all udlHv
$773.7 million. plan aint a non-contributmy plma is subject to th; lien of tlie

Tlie company makes no provision riuuled pen inn plan for substan- hmul indent u re.
for f uture stomge or disposal costs tially all employees. l,he saving.
for spent imclear fuel, but charges plan provides for a company con- 3. Short Term Borrowings
these costs to tuel expense as in- triinition nptal to T>0'L of the The comi,any issues connnercial
runvd with mir recovery obtained annmut a participant elects to set paper at various disconni mtes amt
through provi . ions of the Energy aside. The company % cont ribution the paper usually matures within 1
Co t .\djustment Clause. The com- cannot, within speritied limits. ex- to lT> days. .\s of liereinher :ll,
pany e timates its shan ot future reed 3 L of the participant % basic 1982, the company had various
dismantling and deroillaintilatioil coinpensation. The coinpany makes bank line aggregating *1H0.0 mil-
costs for its nuclear plant in oin ra- annual contributions to its Imnied lion. aH of which aiv asailable to
tion to appnnimate 516.3 million pension plan npial to its pension support commen ial paper. Borrou-
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ings uniler slu se leank lines of conie lutaldy owr flu tionk lives of At liccernlier :ll. I!Ll2 and 191:1.
enslit licar intervst at various tlie pniperty. As of lierenitier :ll. Ilic company liad net deli inst in-
sivirt-tenn rute options plus a co:n- !!ill2, tlie unuseil investinent tax roine tax enslits of 51:1.H inillion
initinent ti e of up to a niasiinuin ol en, lits that inay lie carried liinvant ilicluded in irse Tes and deli rn,1

0.:175't on Ilie lotal of tiie lines. In aint appliest against liittuv yeati civdits, anni net defenvd inn,one
.lanuary 11Hl:1. Ilie liank lines weir ti11end incione taxes air er.tiinated tax deliits of 55.11 niillion includol
increased ley $25.0 inillion. There at $67.!! Inillion (exloring 199E in deti rnal charges and other
alv tio rt1|uirenit ilts list cotil|H ilsat- llirough l!d7). assets. ivs|H etis ely.
ing INda H rs.

The coinpany inay also borniw up C"8Hlunn nts of Inconic Tax I:xpense (Ilenefit )
to 5150 0 niillion in banke < six risol N.tXI>N of luiu wNi ituta lino inao
acceptaints to linance lhe pur-
chase of f uel imentory. The bank. Current fedend inconic tax 5 2,1:f5 512.:1:11 5 1,:l:10

| ers' acceptances arv issued at the Unnvnt state inmehise tax li,700 11.:l:1 1 1.:1117
prevailing arreptance nite plus a Total enrrent taxes 11,119 5 20.6611 2.717placement li e mut usuallv snature - --

within :10 to lilo dass. W[irchouse Totaj tages aHocatol to subsidiaries ( 5,0 111) (H.11111 ) 19971
receipts for the fuel' inventory are Increnvd fedend aint state taxes

'

pledgeil as collatend for this credit, llegulatmy balancitig accounts-net 25,000 t 15.15:0 (H.21HI
At lierember :ll, the short-tenn Sundesert suspension (4,:151) t 2.:1:151 ( 2.:l:15)borrowings atul weighted-asemg"

Etu ina fast sale - 1.Gil2 (1.6112 )interest rates for ilu balances out-
standing were as follows: Tax over book depreciation i 1,11:1 5 - -

Nuclear fuel financing 12,:ll:1 - -

IlY .llli.l.loXN lulle 1 2!,11 g g ggp_,,gg
of IN of.L.\lthI ocht | tate nehl H.n t e

g;g,3;gggg gg 4g

H.uik huis v 79.0 i t. l'b $ 3.0 13 m Total deferrnt taxes 4 4,2:10 ( lG.OG) ( ll(192 )
t hlHtnen 1al |),.[gypq) jggypggggg.gg gg g.pq|jg3_g,g g;gjg;g3 ||(j;gjg gg ggpaj or 3.0 H.:i'b 10 o 12 m
U. nits Total inconie tax expense (benefit) 561.021 5 7.1160 501. llie d
a rept.ni.m 94.0 9.2'b 13.*r.3 13.1%

|.nlenil mHI state taxes on income are allocatal between operating incomeshi 11 -tenu
alul other inicome.imrnm nes simo $ 178.3

The following table secoin iles the ditli rences between the statutoiy
4. Income Taxes fedemi income tax mte ami the companfs effectise fnlend income tax mte:
The ('PF(* n sitiires the coniluniy llX THol'N.lNIJN OF 1)OLLwN) 1982 11 0 :1 l!H;n

to ille hhle the eti Teilt laN rnllle-
Incoine before t. deml income taxes d20., 020 d 11._ 0:16 d 16.019e

. . .

lioils of.evrtalit tillling dill.erenices _

. .
,

ill net ilicosite. Theretinv. no provi- Statutory fedenil inicorite tax mte 4(i.0 ' 16.0 't 10.0 'L
sinn has been mmle for defi rred Excess tax over book depirriation (0.4 ) 15.0) 12 1.0)taxes relating to these timing dit-
l.erences. The co npany provides llegulatory balancing accounts-net (2. l 10. , .u. p

deferred taxes for all [>tlier signili. Allowance for fumls used during
rant diff eivnces. const ruction (15.11) { 1 9.111 (:19.:1)

The company's accountitig for Construction costs rapitalized (4.4 ) 01.0) (10.7)
taxes has changnl over the years t" Sunde ert suspension 0.4 1.11 4.1n 0cet the ivvisions in the law. In
I!iT5. the company cierted to pne U P"* U "M I"" """N"*"" h - IM CU
vide defeirnt taxes on tlu addi- Encina Fast sale - (0.11) :1.7
tional available itivestinellt tax Nige| car [nel [jggaggejtgg 2,7 pl.!)) | } ,0 )
ernlits. In 1982. the company be-

Em l-nuiviW aven@ N FIFO 1.0 nol -

gali to ivconi deferral ta.st's (H1

both the e.scess of ta.x over book de- f""I "II "A"h""d" - - 1225

preciation for new pnilu rty aint for investment tax civ< lits (:1.11) (15.1) -

stibstantially all investritent tax Ot her-ilet 0.!! :1.9 7.7crnlits. The coinpatiy amorti/es de-
Eft.ertive fedeml income tax mie 2-1.0 % l . .,. ' t ( 1:1.1 rLfern 91 imestment tax cardits to in-
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5. Preferred Stock 6. Commitments and coine of the cl'lT ivview, but be-
| Contingencies liews the tinal ivsult will not hawGeneral

Tin coinpany, at its option, niay tv- O u tst riarlion a liiateri.il etfeet on its liti.iticial
decin the wipile or any pail of its The nonpally is endaunt in a run- lu isit iori.

rinunlatise pretenvil stock out- siniction pnidnini inider u hich g ,p;gy,
standuid upon pay nic:H of tiie tv- eslw inlittnrs of $365 titillion si" Tin i <nuppv is econndued ninh i-
deniption priiv toucilier with ar- pl.unint for l!Hl:1, e.wludiiig Airl H' < e Hain b ;nes w hich han e bei n
enied tiis lib inis. Al t h1rinber :ll. ,iini other noli-cash itein . .g.< ounb11 bei as opetuune leases in-

!!Ht2, tlie ivilernption pn iniunn th u ino s SnWed he lh fund
;u reini.uice whh die Add [inhnn bi

pt r sli;til l'iiiideal ti|i til 5 l, ele [H lisl- g yg . g g g , , ,, g ,; g g g ,yg g 3, ,g g g g g y pyg,g.j ,gg g g,,g g | q y ,g g,

ing upon the series eint the dat"' hun nounnh widi qiptbh bir hin No. .' lint uludi un et do*
for lederuptiori. On pun limi ot'a niitiitinnn criteria of Statetiicut of l'inancial

11 inipiid dis bleints on the ont- annimH of hn 1 siil diniuult .hno ist Acconining Stainlanb Nii.11 bli-
slalidisid |orterivel stiH'k n[tial (10 ggggy;, |g g gg g g.i g g g , , ., g g g. ,..qihal leases Tlu entitinittits <if

'

exiveil ciuht full spianterly div- enn n d huis an ecenn tu wHh nin. aw Is aint Halidhies und weinbl
ideints, titen utHit all dn n, h ints m of Hs qipher hi Mbpeint do hn 1 hine been un linh <l in do ;n a con-
def ault hate tiern paid, the Iniblers oil inrdme conh;n t di.H w<inld p inying li dain e Mu i ts Dir un li

l
of tiie pn lenvd stock aiv entilb d hmi evin d on lien ndie r 11, caphal b ases appnixiinau el
ha eli1't a itiajtliity ist tlle filll lHianl p gg, g ,g g,,, g |g, ,, g, g g.pg, g3 gy gggg,gg gg,| g.ig , ggjgj,,g, gg,

of iliive 'ti n's. ,,,cg g g g,, , g,gg a,,y gg% gd,,Tg g,, [p g,gygg,p 3} gggg3 ;ggg jgggg gy,
The conipmy's pn leirinv stock . .ui innlediu dme of 5 HiB Mie etisely. II;nt so h b ase licen

leumulatioq may be ivileetncil at ggig ,,n un do qipt er anni du hn 1 i aphidizi d, du n windd hme lis en
the option of the ininpun up<iti od hunglioo i inil ni deliu t G.9 ini effn t on experbe e n i , ab d.
pa,sinent of the ivdernpuun prin- miHion liarn Is of oil between t ieto- At liercinher 3 1, 19112, the niini-
together with acerneil diviileint' . her 1,19H2 aint 1)ci s mhe r 11,198 l. Hunn n lHal payun ins of du non-
pl1 A idnl tIial |Irisir tii n l'laln ]H ri- M sif t h i eMM 31, DiH'8 sh)M mib ]Mn,v ululet* all none on ellalde
hn t dates O nungli .httie 1.191t e , "" Hon tw, been pud innb i Ons lew s wrn 51H.7 nulhom 512.7
ir lem|| tion niay in7 inade tinonyh en im H ami s un imb d in a n W miHbut 519.0 nnHiom 511.0 uni-
retiititling at itii elhTilse nist ol gg . gg ,g.g g gg _ g y ,, , . ggg .ggg 4.g7 gggggg p g. g gg, p,.g3
money to the company per alunun of du mob diH drup we n - Pin 1 duougli UHIT, nyn i ds d' .v
at less than tin n spective dn nlemt vb mi hv du FI'n' in in m %. Tlu cn g;He imnimH of man im-
rates. liepeinligig upon the series TN CPI i' m kmiuledged du un- n Habb rental cotmnilments at
atol the dates for redemption, th" nue u r rn du d a In m fu fnon lin i mher 11, UHl2 m 5197. l
iellenijdiriti | Iris i s nuige lnon g, g 4 ,, gg

chases uniler this conhurt and in in coimertion with the sale aint
. i t ; . .. . t . .. . _o . .. . .. i _ . i . . 1 . _,. ,, ,,gm.ng,,,, ign3 g n, cpi.C andu,- b au,n air a gen..mune radiny..

59.125 aini 515.11 series, anni trom ii/ d 09 co min y himl W nu m widi nnninnnn mumal n idids of
52 . .i to 5.12.1.> t,or t he $2.68 ,,g. gy ,gg . 19H1 to remver HD 2 udHioit do nonpmv Im du-y

52. l i . a nd 51.6.,i series. How i e orm? du u m two y n opuun bi Wend On b rm Dir 15
,

Subiert to \landatory itedemptioni llowever. since flie CI'lT staf f did years beyioni 2003 at fair maiket
The compa iy is n1piirnt to set not have adminate time b.r analy- nites. A gain of 523.-l million re-
aside 52.0 million in sinking tunnis sis, the recovery of diese costs will lated to this facility has been de-

each year i eginning in 1983 to be he suldert to retmni petuling a ferred aint is being amortized as a

nsni for the antinal repun base of further review of the reasonable- rednetion of rental expense over

the 59.125 series picterence stock ne s of the 56.55 per barrel utuler- the initial term of the lease.
(ruinulativ- ) siihjert to in;untatiny litt charge. This review is exintti d Thi cotiip.itty lias inn titaterial

redempliol:. llegimiing in 19H 1 an to be rotupleted by Nmember 1, subleases. The annomt of rents
additional 31.2 inillion in sinking 1983. In the past. the CI'lT has charged to opetuting expenses for

hmds will be n1ptired for the allownl the company to recover the the yems emini licremher 31 l!Ht2.
annual re imvliase of the 57.325 entire annoniits of innierlitt charges 1981 aml 1980 was $22.1 inillion,

series. In 1985 mot l! HIT, additional in tutes. 31anagement belieses tliat 520.2 million and 517.7 million,

sinking t unnis will be rapiired in its actions in determining the rest-t ively.
(lie altni liils i f 513) niilliitti atiil tiegf dialml price of the Ilindetldt g qp 4, ,g

51.2.a nullion for the 58.21 and charge were prmlent atul has pre- Tin nogmy i, namniued mob r
$l.ici I selit s, rt sjiert n ely. sental testilnittly tai tile ( l ,( 5 Lip- p g,g ,,

porting tlns belief. 'lhe cpl C will chw of eb chb pim r wHh a Nb
decide the extent to which costs pued hiM mhnnum nimndum in
litider tili Nils |H thidol agn cincid ,4 g g3 ggg g g,g g,
with tins supplier will ultunately b" r On hw. of du entunn ts b v,

o
riviss er 11 ill intes. .\lanageillent is , p .g pg,
titiaba to [in1lict the tiltinlate init-

at

_ - - _ _ - _ - _ . __ _ _ _ _ _ _ _ _ _ _ _ _ __



.\t linviuber :ll. !!H12. Ilie mini- 7. Provision for Exchange Loss tlu compmy lias tilnl an involun-
muin payments uncler the contmets Dtiring 197H aint 1979 the com- tary Isinkniptiy |H titism against the
welv $76.1 million, $101.11 million, pany hail an excess supply of fuel <listribiitor's princi[ nit ollieer. The
$161.:1 million, $195.1 inillion arul oil anil exclumgeil 2.4 inillion luir- distributor aint others have fileil
$211.4 million thr the years 198:3 tvisIcost $:19.0 million) of fuel oil cuutitetriaims against the company
thtungh !!Ht7. re pectively. The with im itulepetulent oil ali tributor. atul inur of fierrs tiir danniges u hich
sumpany is rniniint to pay aikli- 'lh nirtially collatemlize its ivreiv- appear to IH in excew of 50 billion.I
tional announts tiir actual eleliwries able the minipany obtainni the The nunluniy will vigoniusly oppose
of eiertrie power muler tiu con- right to certain awets of the ilistri- tlu se claims arnt, in ;my case, be-
Iniets. butor. The distributor n turned 0.:1 liews that the ultimate outronic

The coinpany% total pay ments, million lurrels ut oil (valunt at $5.1 will not have a material effect on
ilu luiling elect ric lu m er delivet ies, milliord amt repaid 5:1.:1 inillion in its financial position.
muler these contmets for lhe years cash. The continuing review of the in l!illl, a claw-action lawsuit

| cinint lieretnher :ll,19H2,1981 aint distributor's opemtions and value was filed against the comininy alleg-
I!680 were $H7.6 million, $25.11 mil- of collatemi leil the sumpany to re- ind inadnguate disclosure by the
lion atid $29.0 million, respectively. inni rese:Tes, in 1980 atul 1981, f or company of potential losses awn-
l'uci Oil rimlracts a luuln e low of die n maining ciatni with the exchange trans-

$ I"'" * IIII"" "'""IV" hI"' ""II""' I" IIlH2, t he nonpany,.\t liecember :ll,1982, there wen-
in an < God to <uHert its receiv- without adun.ttmg the allegations,apprositnatelv 10.2 million barrels

of tuel oil, srlieduled to in deliv- able, the n>m[mny annunctuni settled the litigation and mid
1

ernl, that are covernt bv contmet. litigation in fnleral courts seeking $5.9 million (50.00 per share, net
The company estimates that sum- nwumy of the coHateml and en- of taxes) to the law firm represent-

'

mitments umler this contmet .forvement of penonal guamnteem ing die claw-action plaintif fs for
e diMrH>utor and related entities distribution to the plaintif fs.aggregate $ 1:15.6 million through

.hme 1986 at current contmet have petitm. uni for bankruptcy mul
prices deterininnt by a formula
w hich is based upon the supplier's 8. Quarterly Financial Data (Unaudited)
ennie oil costs. In mblition, th" runnsre npany has contnrtal lo pur- tw r
chase 9.9 million barrels of fuel oil "I " * "" 4 "I" * H "2 NH C""""""

IlX TllolM*ll)OF f rOI.I. Alls Heren ues income Income shair"I.non .luly 1986 through flerember
1990 at prices to be determituut in 9""d"I U"I"I
the futinv. IUNI

llarch :ll 5271,959 5:1:1,101 524,024 50.54
l'lant Ilehl for l'uture l's" .imu :10 275,852 'll,919 :12,102 0.72
Iflant behl for hitiare use incliules Se tember :10 297,278 42,107 2H,881 0.01d45.0 million of sue relatal cosb
for du suspemled Smulesert Nu. liecember :Il :114.57:1 :11,9 9:1 25,149 0.47
clear Project. The CPIT has perinit-
Int these costs to remain in mte IDU2

hase thnmeh 198:1. The CPIT has Starch :11 :155,751 4 7,0:19 45,010 0.89
statal that this treatment will be .hme 30 :l:12,512 :19,795 :18.574 0.72
discontinued in 198 I if the com- September 30 3GO,093 44,616 39.497 0.72
lumy does it have a slu cific plan perember :Il 382.592 37,811 34.192 0.5H
for the proi sol use or disposition
of Ille prolH rty. Tlic cornimny con-
tilines (di study various jMiwdd" Tb se mous me unmuhmt in on du wader < d d 31 m h 'U,alternatises for use of the proin rty n the opinion of the company iv- 1982 of the 55.9 million (50.00 peraml has pivsented its plan to th" dect aH mlNMuu ms nn e ,smy for a 4an , net of taxes 9 provision forel IT as part of the 1981 geneml fair pn s mMion. Sw h m@'Mnu ms du ela . r o don lawwit, as de-mie case hearings. Alanagement be- g,mprise only normal terurring senhed in Note 7: amt the ef fect onliews that lite SiHolesert site is U g .7.pg g ,p gp g g.g,ggg g, g,, ggg g g,ggq. 3{
valuable awet to the company amt in du WMi r emini .hnu 'l0,19H1 1982, of rnho de in revemo s of
that it can denumstmte this in fu- of a 6.>.2 miHion (50.l'1 per . share, $14.5 million (50.11 per share, nettun hearings. Ilowever, the reahza-

tu t of mxes9 gain fnun du sale of of uxe .9 as a n ult of rpir lu m-
tion of the value of this asset d"- sdnklimy Imul luddings du eH'n t ings on du halmu ing an one.petuts upon futtuv mte decisions. It
i% inallagement's opinioli that the .gg , , 4 g g, .g.
ulIllllate 4!erksian) wil! luit bavf a **Because utese earnitt$ are based sitt a\erage corpttlon % hare % olastalldinM tinrin. llH gli.il-
Inalerial eftert on the finattelal ICT d"''d"" "I'luarterly earnin6 }w r share may not equal arnind |w r shalv for nie , war.
position of the rotn[nmy.

:D
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Supplzmsnt:ry infermxtisn to Dirclsco tha Eff cts cf Chinging Pricos (Unruditsd)
Tlic thlleming suppleinentaiy intbrination is supplini in aeninlance with tlie n,piirenients of Stateinent of
Flitalls't;tl .\i'i'f atalitille 5talHlianis Nei. IIII tair llte jillf}Hise <tf jilleviilille Certitill illli'tillatisill aluellt t|H ellet Is a >f
i Ildlle' le pril*cs. Il slD elllt! |H vismill as illt estilltale Inf tiie oljijitlixilltale elft ci inf illllatiilli, niiller illatt as a jir:1'Isi-
tilt aslire.

statement or incenne froin Operatlenis .bljustnl for riianging 1* rices
t / v 'Illot h \XIts t al' / sol.l UIN .\s Heportal klinstol thr Stinsint for
I oli TIII: I'l|.Ut I:Niel l> lal:t 131\ll:ll :ll. lHM sn |he i be ne ra l ihana. sin

l'inani tal Intlanon ' sin ilic
sl.ilettictif s O 's al bla t t i l'Ils es '
| t | bit ins ull | h illalN) It 'lllTetil ( *isli

( })H nttille rewtiItes
51,4:10.9111 5l.l|l0.9111 51.1:10.9Ill

I;ternic tuel aiol pureliasnt eneigv G:lTi,0:i:1 G:ITi.0:1:1 f i:1.'U l:l:1

Gas pmtliaseil f or n sale 197:11 1: 1 197,:11 1: 1 197,:11 1: 1

UtIier opemting 199,T THi 199,T> Tit i 199.T>Tdi

T,0 T>:5.> . >0.T>:1. > , >0,7>:17siainten.onv
licpivriation anil ainortinition 70,917> 119.:111 1:111.111

Taxes 107J iGT> 107JiGTi IO7J iGTi

Net interest cliarges till,219 1111.2 1 9 1111.2 1 9

(77>JiHll ( 77>.GitTil (77>.GitTil411 lier inconn;-tiet
1.27:1J i IT> 1.:12 2.0110 1,:110JIT>0

lliniine troin oju natioth (exi ' oiling
aitjihiment to net ivrowmble costl 5 1T>7,:10:1 5 lolljlGil" 5 !H l.0911

literease in s}H i ific jirii t s (cutivilt
ein|| of projn rty, platit atul nguipillellt

5 2flo.T>21liclit sluring tlie . war"'
Ailjustment lo net rennerable cosi 5 t 10.97111 ( 1:llt.HITil

I-:llert of increase in genemi price level (16:1.1117)

incess of increase in genemi price level
over increase in specific prices after
alljuslinellt to nel re covemble cost (22.20ll)

tiam troin sterline in purellasing power
ut tiet atlloutils alweil 10.920 4G.920

Net 5 T>942 5 24.712

* \t .n ciate Imt2 pner lesels.
"In. Iniinu: the ml.insanent to net avonerable cost the income inim o]*Taisoin on a constant dollar hash would h.nc la en SG7Rio.

.

" \t liccember :ll. Imt2. e nurnt emt ol' pni]* rty. pl mt anil npnpinent, net of anninulated deprn lation, was $3.91.*>J;G3 winle lustoncat emt or
.

was $2.oG3.7 in.n, i nvowranic nisi

Constant ilollar amotuits represent measuring tlic cifects of intiation costs. For this reason, fuel inwn-

historical costs statnl in terms of results froin current costs of utility tories are ef fectively moneta:y
ilollars of the s une genemi pur- plant assels having increasnt at a assets. In aihlition, since only his-
chasing twmer, as measurnt by the mte <lifferent f rom the mte of torical costs are ilmluetible for in-
Consumer price Imlex tor All geneml intlation. coine tax purposes, no aitjustments
l'than t'onsutner5. ('urreint s ost Tlie curiviit year's provision for liate been liiaile to tax extw tise.
atuounts tvilert the changes in spe- <tepreciation on the constant <lollar l'tuler the mtemaking prescriinst
cific prices of platit from the < late atul current cost amounts of pnip- hy the Cl*lT, only the historical
the plant was aninirnt to the pres- erty plant aiul optipment was cost of plant is recovemble in rev-
ent. The curtvnt cost of property, ileterminnt by applying the com- enues as ilepiveiation. Thereforv.
plant alnt npiipment, which m- pany's hook <tepiteiation mtes to the cost of plant statal in terms of
rimles laint, latut rights, intangible the itulexnl plant amounts. constant ilollars or current cost elif-
plant, plant helti tor tutuir use atul Fuel invetitories, the cost of fuel fering froin the historical cost of
colhtrlletion Work ill progress, Irp- thal ill gettenttioll aiul gas pur- plant is not presently recoverable
resents the estimatnl cost of ivplac- chaseil for resale have suit been re- in rat"s as slepreciation. atul is re-
ing existing plant assets atul was statnt from their historical cost in tiertnl as an ailjustment to net
ileterininni primarily by itulexing nominal atollars. llegulation limits recowrable cost. Whilo the mte-
simising plant by the liainly- the recovery of fuel azul purchasnt making pnicess diws ini n cogni- |

Whittnati llulex of puhhc l'tihty gas costs through the o[H mtion of tion to the current cost of replacing
t'ottst ritrtiott Costs. Tlie ilitterence mijibtment clauses or ailjiolinents property, platit atul npiiptnent.
between these two mellHHis of in baske [hte scheilHie5 to actMal ha%W| OH pa5| pract|ce5, (|p coH1-
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pany beliese it will be albmni to tion in the Statemerit of lunime amontit of dicht uliich has been
carn on the increasnt rosi of its net f rom Openitions, the aillustinctit to usal to finance property, plant atul
illsestineilt uliell replan'iln'nt sit slet property, plailt alHI nplipilient npiipulellt. Siill e tlle elepreciatildi
facilities actually ocems. shouhl be ottset by or combinnt of this plant is limital to the recov-

liuring a petioil of inflation, with, as appropriate. the gain f rom cry of historical costs, the company
hoklers ot inonetaiy assets suf fer a the ilecline in purchasing power of cloes not have the optiortunity to
low of geneml purcha ing power net amounts own!. The gain from realize a hohling gain on ileht aint

while hohlers of anonetary liabili- the ilecline in purchasing power of i, limitnl to reemery only of the
lies experience a gain. To properly itet amount.s oweil is primarily emhnhini cost ot <lebt capital.
reller' the economics of nite avgula- attributable to the substantial

l'ise-Year Comparison of Selecical Supplementary Financial llata Ailjusteil for liffect of Changing I' rice .
IIN Tilot 'N.\Nish I:Xi't:l'T l*l:lt Nil.\ lit: .Ulol*NTNY"
l'olt Till: 1^1:.\lts f:Niil:Is III:el:.\llff:ll :l! Ina2 lHal lHao tH70 IH7a
Operating lles enue . $ 1,4:10.0111 51,2:11,009 5 1,125,11:17 5 991,700 5 Unil 501
llistorical Cost Information Atljustnl for
General inflation (Constant llollar)
hinime from open*tions (exrlinling

ail,justment to riet recovenible cost) $ loll,lHill 5 GT,llil 5 9 G14 5 4 7.116:1

Income (lossi per connnon shatt (alter
preterrni aliviileint rnpiirements alnl
exclinling mijustinent to net ivrovenible
cost ) $ 1.11:1 5 1.05 5 t 0.:1:11 5 0.ll:1

Net assets at year-etul at net
rerm emble cost $ !Hil,491 5 1151,95:1 5 799,:19:1 5 ti l:1.!!GG

llistorical Co I Information Atijusteil for
Changes in Specific Prices (Cierrent Co .t)
Innone (loss) troin operations (exchuling

mljustinent to net recovemble cost) $ D0,0011 5 45.69:1 5 { 1,115G 1 5 29,164

income (1o%) per conunon share latter
preferrnt aliviileint rapiireinents mul
exchuling mijnstment to net recovemble
cost ) $ 1.41 5 0.66 $ 10.75) 5 0.20

Excess of increase in genenil price level
over increa e in specific prices aller
mijnstnient to net recovemble cost $ (22,2011) 5 (1111.011H) 5 (145,154) 5 t 159.910)

Net assets at year-etut at nel
recoverable cost $ 001,491 5 1154.95:1 5 799,:19:1 5 114:1,110G

General Infor nation
Gain f rom iterline in purchasing power of

net amounts own! ' $ 40,920 $ H7,41:1 5 11:1.05G 5 115,17G

Cash iliviilernts ileclarni per common shalv $ 1.7115 5 1.74 5 1.11:1 5 1.97 5 2.07
Starket price per common share at year-etul* $ 10.05 5 12.H5 5 1:1.10 5 16.52 A "1.0:1
.\renige Consumer Price liulex 2119.l* 272.4 216.8 217.4 195.4
"kenier 19a2itollns.

2111 riitist.tllt ste dl.ilN
'' 19a2 .h rnige i'oll%Illner l'rire lindri PSilill.ilett.
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Fin =cirl Ccta
ll\ .\llt.l.It oAh ol lhol.l tish I:Al't.I'l I a.li bil tl|l: . Ult ol'.\ lh e
t oli Till: l'I .Uth I:Alol.lo Irl.t 'Ulltl.It :n tun 2 l* *a t Inao tHTH 1H7'; 1H77 117.*

('onittuni 5ttH'k
I'inancial n turn on cepiity 17.5 % 1 1.5% , G .0", , 10.1"o 11.1%, 1:1. 1 ", , 1 1. l",,

.\taiket to lunik tutio* 101.11' 77.2", 7:1.2"o 75Jn il l .7"o llH.:l"o l l7.! n,

llook .ulue per shan'* 5 10.91 v 10.20 5 I G.i H i 5 1 7.:15 5 17.11 5 17.:10 5 17.17

lbrtiings per coininon shan- 5 2.90 5 2.:11 5 1.01 5 1.110 5 2.02 5 2.:12 5 1.90

Imiilen,ls per share
l'aial 5 1.75 5 1.G2 5 1.51 v 1.16 5 1.:11 1 5 1.21 5 1.11

I peela real & l.7115 5 1.6 I h 1.50 5 1. IlI 5 1.10 5 1.2 11 5 1.11

Pa.soni ratio (ilerlareill li2.-l% 71.1 ". . 150.11",, ll:1.1"o 71.5"o 55.9%. G l .! n,

1)is iiletnl .s ichl tileclarnli 10.:l"6 1:1.1 ", , 1:l :l"o l l .:l"s, 9 . 5", , !!.:l"n 5 . G", ,

Price /I'artiings tutio* 5.0 5.:t 113> . .. I 7.:t G.7 10.7

rapitalitation*
futuniton captity 5 llli.-l 5 G72.I 5 5115.l! 5 5l1.2 5 ll!o. I 5 :19:1.2 5197.l

Preferral 5tock
Not siildect lo inalpl,itoly

reilein pt ion 101.0 101.0 1 211.5 12i1.5 1 211.5 10:1.. . .11.5

Sul. ject to inatulators
ralenipt ion 1011.0 115.0 115 .0 115.0 115.0 115.0 -

I.ong-tertit elelit
l'irst tuoridade linints 700.:t 012.1 G 15.2 191.2 190.9 191.1 21:lJi

l icliciit iires 2.7 22.2 2:1.0 2:1.7 21.5 25.:t 29.1

ofher 71i.I 92.0 91.1 125.2 .>,.. .>G.2 57.0

'liital long-tenn ilelit 7115.1 727.2 7:12.:1 0 10.1 57:1.1 572Ji :129.7

'li>tal ca pitalization 5 1.117 1.5 51.6151; 51.5:11.0 51.:191.11 51.207.0 51.151.:t 50051;

capitalization tutios t",,1
Connuon npiity 1:5.7 10.9 : 11 1. 2 :111.11 :17.9 :l l.1 :12.6

l'relerrni stock
Not suliject to nialulaloly

roletu pt ion ll.fi 11.11 II.-l 9.2 10.2 9.0 1:1.0

Suldect to niatulaloly
n'ile nipi n s ti . > .11 5.2 5.G G.1 G.7 7.:t -

1.ong-tenn ileht:
l'irst tuoridade liolots :17.7 :17.2 10.2 :15.2 :ll!.T 12.5 -10.2

liclien t u res 0.1 1.:t 1.5 1.7 1.9 2.2 1.11

Other -l .1 5Ji G.1 9.0 - 1.0 - 1.9 9.1

'listal long-terni ilclit 41.9 -l 1.1 -17.l! 15.9 15.2 19Ji 51.1

'liital capitalization 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Tiines carunt
interest on elebt lielore

incoine taxes :1.02 2.06 1.17 2.111 2.25 2.20 2.19

Inten si atul preferreil
elisiiletnis atter inconie taxes 1.0 11 1.70 1.:11 1.05 IJi7 1.71 1.77 i

l'tilit,s I'lant*
Elect rie 5 2,25:1.0 51.900.5 51,7:15.9 51.517.1 51.:l l:1.:t 51.2111., 361:1.:1

Gas 2111.0 262.2 2 16.1 22i1.0 212.9 201.2 1 17.9

ronnnon :l:1.2 29.0 27.-1 2 5.11 2:1.-1 21.9 :19.I

'liita1 2.567.11 2.251.7 2.009.-l 1.1lo1.2 1.579.6 1.501j l 110 0.0

.\ccuin nlatal ileprecia t ion (51:1.7 ) (1511.01 t illt.iil (:1111.11 (:111.9) (:ll5Jil (19:1.51

l'tility plant-net 5 2.054.1 51.79:1.7 51.5! H i.i t 51.119.11 51.2:11.. 5 1.1119.2 5G07.1

*At lu,rmi .r :lt

:in
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Stock Prices 1981 - 1982 |
|

1. p r '. it.' 51 +91t l vi no $7 2n $2 e;n $2 375
1931 i'omun n l'retco n i l'n leovil h.11 n <l Pn I. n1in l'n een n.. Po tearinv l 'rele s ..e hel. n n.v

Qus thuh lem lhen lem lhch l e .u lhuh le u ll e. h lam lhth Iseu Ilieh lam lhch lam liluli lam

II 1:15, 11 7 t, 7 c'4 Ts, se .o n;p ; 35 no t , So I5i, Im, 17 17s, in

2 n.1 12 .,4 11 ee- .,v m n TN nt, nP nit; S1 8 7 v, 17 g g e, Inc, 17 17 15n
anl 12 n 11 % ni. ,; n' 5t, TL, G n it _ s io So., 35q [7 3 2 : ,, Int, 15i. jui; lat,

lih 11 11 !- n r. Si> us. S'. Ti ut, 67 n ,5 1., 19 1:p , 19 s in ini I gi,is

l . le r t it 5, tu al tTno $7 20 ta nn $2 ;5 g g i;.,
1982 i'o m unin hi lerrn t l*rcirrrni hi t.1 ni h eterein e l'relen tu r l*rcie ren o v Prererein e Preiervnce Preie re ni v
Qos lheh lam lhdh lem lheh lem thch lem lheh l a m- lheh l> m lhuh lem lhuh lem litub l>iw thch 1;m

ist 114 li n ch S V, n' .,r .t ni, c:t 50 31 in IT U 1:t in ISO Ime 15 : ton 270a

2n,i 15t, 13 % nt 5% ns S- 7 un n; no S l e, 17t3 la 33 Ing jun 17g 1,4 ;, :gli,, uns,4

:h.i in c. Iru n . . . . . .n ns. ii. n', no n 59 v. 3. , e im . . ,o si im , i m ,, Inu 15t, as in,
-

hh 17 , l . , : ,, . s. .,v. Ti no u s. 7 70 no c2 ,i .,,,c, el a i r, in un i ; t ,, an% 31 %

Quarterly Dividends Paid in 1981 - 1982

i Pni.in i\ soi.i issues . nu i

( 's +f n ll n ell I. Ilrb g t jg , ,3 gee gg g 47pq g 47 ggy 4. ggg 4g g*, 4gg,gg

hvlertvil Pref errn! Pn terrnl l'n terein e heterein e Preierence Pret e rein . Preierven e Pn 1. reni e
i , . ,o ....q 2 ,. t2 n; t i 3, y no n7 n p ,, g ing,,. . . .

'n.ile pani sien e lul3 15.19H2. I'rner nocs u rir 10' p.in t in.m i h tol r 15. IMMo. anni 12' . paial in om i t. f ol er 15. 1981.
'llie t'e stil|sall) li.ts p.lol sh\ ole Ints of t its e t ellillo,il slew k ilt cas h y o ar sein v 19si!l

+ ]S. I I Pn ferrin e w.is lwneel in .\l.i) ]finj ai all linila] prnv tel $]f Hl(Hl. Imital shg pleint w,gs |ianj in .ltib 116n2.

4th Quarter Results-Statements of Income
Threc .\lonths 1-:Intni icios 1:netal

llevember 31 Ih rmlu r 31
IIN TilolX Wim EM 'l:l'T l'l:Il h!I.\llE .Ulol'NTM ltnt2 19nl |un2 19nt

openiting ivu nites $;til2,592 $:111,57:1 61,1:10,911; 51,159,cc2

Openilind espcnses : 11,781 2112,51:0 1,2(;1,ogt7 1,o 17,5:19

Openiling in, onie :17,1111 :ll,99:t inn,1g(11 112,12:1 ,

Ollier ito olne 17,76:t 10,0 in , ,,,(191 01,116
Net interest cliarges 21,:llio "o.it9a
Net iluunte (before preferreil

,

1111,2 3 9 9:1,011:1

ilisiilenil reipairernents) :t 1,192 25,149 157,:10:1 110,15n

l'ivierreil aliviileint n spiirernents 6,1111 a . >.-1110 2(i,0 611 111,718

10ernings applicallte to coninnin
slia res e 27,:105 5 19,cc:t s 1:11,2:15 5 91,1: lit

A\enide coninion sliares ontstaniling 47,074 11,114 15,:106 :19,091

10iruines per coninion sliare 5 0 .5 11 5 0.47 8 2.90 5 2,:11

luuleints eleclareil per connuon sliare 8 0,155 5 0.12 8 1,7115 5 1.c )
see manaermenr, ihsenwnin .ont an iiris ..r tin.on aal c. nilinon ;ont irsuhs ..r ..p..na ons son t .%.ie a or in.n s I., hn.ou i.it si.o..nn no..
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* ** 'd ** D k* c'*'*"The management team has successfully
solved the company's problems. I'm leaving Thon'aa I'aa' ... in n.. on n .rUn,nicin. un.4 Es

SDG&E In good hands.,, n. l:. w, Inns.
.

ot .~vas e
< h.n n na n ut t he Hoa n t t enn t n ei Ult.tll:ll i II.\llt Al.\.% tal' Till: lit h.\ltII

l'chni.n3 1. Inn:0

3Ialin llurnhatn*
l'resoleni ot lohn liurnhain &

t 'e stilpail,\ ta llisilld. lee h e.in. n al
e tate anil insonno e tinni

l> avid M. Ih 31otle "

Unsolent of Ibinch ruinni). hn .
|Inalilll.n'ltin F .itiet Illsillhlitt er ist

SlHiAE has uinierdone tuany 'l"' id h/"I a ut"'""H'" Pd M'l,

rhattge sitive 19G.i w hen Ibilu rt
I

.\lorri joined the conipany. In an ,[ , . ,', , g,,ag, pug,n ggg
inten tew, Morris retlected on th"'" coneny cui . n.'un2.nne
C hd H d'"''- ; contnu titid tinn) ,

line arrre notonttfier anel florn rire \
prrxiticut of unsrlirtin!! orlore en - $ 'd> WIIIh"" I' NIV[I''Yl

? Y" 'I""'' 'I I h'I' A* "' ' h" I . i' "''''Y"
!!Hi.i anel 1970. Iline tronhl opus of 4 ahroniia at San ineen- *

e olenen.he lite le.ntes? -ar

Mley wert- )t a15 Iof in't elenitell n (isppdlin Pedre c

unmth in San l>iego. To accoinnio- . Vn.c Pnsi, lent aint uenenil conn el

date Ilie inany new custoniers. tlie of sDGA1:
'

4 olnp.itly was eNpainlilld. .\lld, lH -
callse ellel$ was E-]It aji llten Was lhlrt f.Iht)lles

l'D'nlent ot Hapum Endno cringan eniphasis on inaiketing our ' terjwiratient (a 11o 4 lla*In1tl
'

y,g g y,
#U"W # PO"lti I!HiH. wt bWillett .\|qilied Eli- ele \ chipilo It! tintl)

et$. luc. as a subsidiary to inaiket
'

thennal wiTires-chilled water h O. 31 orris Siet ert *
and steam-to our connnercial anil Prnine onestor; lornn r prestilent or

Hubert L. Moni'indu trial custoiners. We were 10 nil Ficht .\lannt.n turing sen ice

scars ahea I of the industry in de- aini supply imision of Nncorp
derNons In f. d die depon" 1:nergy. Inc. tan oil aint p.as'veloping courneration expA rtiw. a

making process shifted f rom th" espionnion de\elopun nt anil
in e arl I 1971 fpne hernanc scen.or nuluv itnlu .hv to the public wetor pneduction tirna!
rice prrxivient erills firent'# duriiId this pe'riod. With du seto
c.rjnen<lrel responsibilitirx. Iltnr power hir projects in the hamis Fred C. Stabler *

Ehdin"a" "f IIH* B"""I "'"I Chi"feronhl Ion sum up the nr.rt fire of many groups wHh ditfering in-!
Executne Ulricer of rentnil!!ra rs? tere ts, planning for capital. '"" " d' " "d I "" " A"' " I" U"""This was the penod of rapid in- inh nsive projects became too ri kr.

llation, the or mban.!o aint th" Our n alizatiAn of this led us to th'" radu rine T. Wigg *
threat of etietgy hortades. I,h" decision to cam cl all three inajor Excemne Vice Pn sidem-Per onnel
corponite re ponse was to beem caphal projects in the face of the and a nn mher of the .\lanageno ni

planning for three tiew facilities continuing uncertainty ot eter 1:xcentne ronunittee of The-

that woubt uw hmer-cost tuch being able ne completh themf Hroadway stores. Inc.. Imision ot
Kaiparowits for a coal plant: Svea- rarter Hawlev Itale 5 tons. Inc.

H.ind ninsul HuyninMtuore Canton for a coinbined vele. ,
t retail depar$nent ton a

oil-burnitig facility; atal Sutulekert. nee 1981. w hen i became chair-
inan, the drowW nue ol Nn Nego Hubert E. 31orri .for a imclear plan't/
ha slowed down atut enen(v con- rhainnan ut the Hoant ot 5DGNE

iim breame presielent anel chief sumption by our custonn rw has chainnan of tin Esecurite
c.rrenfire officer in 197.1. IFlurt les cled 011. .\ new phaw has begun. rom u ni tec

cintnfica orenrrr<l then? 'The management teatn is well t resiennt. February 1. Inn:0
'.\ period of readju tment began for on its way to achiesind its goal of ' " " " " * " ' * " " " " " ' " " " " " " ' " " "us. The co ts of building new stabilizing mies for its customers.
gellentlitld tin ilities Were risillu ,gg g[ g|g.jp p|p g.g3 ppgyppeq[ t he g 3 99
nipidly. Many n'ilities. SlHi&E pany to a pattern of crowth in earn-
inchnled. bedan to liire financial ing.; in 1981 which will benetit
ditliculties as th~ co t of capital both the cu tomets mul the shate-
increawd sharpl; and the ability to in,lders/

ni capital was urtailed.
" Environmental regulations. R E 3b rns us . Nmnan otWM-E

paswil ill the iair.+evetities, began throutiniut the period roternt by this
to itupdcI oil our ability to Inake nFil. He n*1dnnt fehTn.n} I.1T.1

In
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Cfficers DDC&C Servics 7srritory

Tl9tlinW d.!%ge
'

President. Cl sef .* Weutive () tin -
l'h.sh nuta sa t he I;o WI lettei ta e

j* I , / 'l'eternan 1. N!:1) '
y

'

(fi'.\llo'n 'f. Ihn in i t, Riverside County
,

Sea (+ofte Nuclear4 irutp Vice Pre sicletU- t)perations ,i g
Gener1Irg Statsor.s

(i
.

Itichant fjorpan e.,

bri,ep Vi, .. Pn siilent-.1 irun, e
, ,,

.lai% 1:. Thr,n.a 4 t .
, '

'IUniup viii Pn sistent-Caener
gen gre { '/, , e F:icir.a Power Plant

s .

.l. Ilobert licit ['' (,

Viiv l'n tiA nt-AilnnnNrain e "

San Diego County
%e r,la vai 0

To
u

ll IIT h). I'(It tt)tl k4

\ 'ce Pn siilent-WSnee'm|.: 5'

'

- l'rnuk W.1)eVore
, I San Diego

s

Vie # Presiilent -(ite erninental .\ilaIts 9 Station B Power Plant,

e S;lver Gate Power Plant
.'.lohn E. Ilainrick 6 South Bay Power Plant |\ uv Pn .iilent-Cushinor Se:Tice e uquened Natural Gas Plant

O''"*'"*''' "'U*'it. I.ce llaney
Treasurer '

7

Chris liarle w Sari I)iego tias k Electric serves conistittitities it Sati Illego County, an
Vi<e Presi< lent-Inliennati .n Se:Tices atijoittilig part of()rattge Contity atul a sinall sectiota of linperial Contity.

. latin s .l. Ilolley
Viec Pn siilent-l'ce ,onnel San Diego Gas & Electric

Customer Service Centers ,,
M.illiani .l. h.arnes

Secret.os g, ,cy, pg,;c ,

liicliartl I.. .\latniing I.aun nee T. hnrie. Ipinvtor

l'Hil Ston na lloulevant, suite uloVice Presi< lent-Public itelations San Iliego. CA 92117

.\lan .l. .ilerutclicon
U IViiv Prestiletit-('ustoiner Sen pv

.\llinitiist niljoll '' d d" - '" #

701 :l:lnl Sturt
ItaIpli I.. .\leyer S"" I'i"M" CA "21"2

Viiv Pn siilent-!(egulatoiy Sen nvs 1,.a tern
t h "I L "b"th""' l'i n't"riloitert E. l'arsley

ronin,Iler 101 North .lehnson Avenue
El ca.jon. CA 92020

(iortion Pearce
Vice Pn siilent aint Genenil roun el N"IIII f"d'l

II. linov I.iska. Ilirn .or
llonahl W. Watkins 5 ll5 35eni'Id "neinas,

| Vice Pnwalent-itesounv rarishail. CA 92008
Slanageinent

Nortlicast
Itobert E. .\lorris IL Keith liutchen , !)in i tor

i

| Chainnan of the lluant 750 N"rth ritravailo Parkway
in tin il, l'ehniaiy 1.198:1) Escontinlo CA 92025

()ratige County
"Williain S. Webb. Ilirector

Divialen Managers-Operations 101 West 1:1 Portal ' '

San cleturnie ca 92n72
lioniat<l E. l'elsinger
litusion Slanager-Gas South llay

ll. .lolni Van iter Linile liinvtor
.lantes C. llolcornbe 1:16 "ll" St n et

I):vi . ion 3fanager-Pouer Supply Chula Vista. CA 92010
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