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Considering these develogr
mends, soiie markel experts have
respones with a nogalive business out-
look Tor tvestor-owed ubilities, inelud-
g O Edison. This had a challing
effoet on ulihily stk prices, especially i
the fourtheguarter,

Chwiously, onr Company doesn 't
share thix outlook. We foel posithive about
the steps we're taKing to compete and sie-
eonnd i the cnergy marketplace. As this
report illustrates, we're warking to
achieve a lighwr level of exeellence 1o the
veurs ahead.

One ke step toward that goal 1s
anr cotprehensive performanee initia-
tives program, Through this efforl, we're
PN IEW TR every opportoanity o inerease
reversnes, inprove operating efficiencies
and further reduce costs = imeluding
sotme $30 malhion e annoal savings
thraugh nprovements inour materials
maragemen! process alone,

Avnother positive factor affect-
g onr Cornpany is the continued growth
of our service area s eeonommy. In facl, one
nationally reeognizesd survey ranked
Akron and Summit County. our largest
urbsin area, sixth in the nation i atbact-
ing new manufacturing factlities and

CXRENIONS

Diring the year, 733 magor
manafacturing companies expanded or
located i one soryiee ara, ereating mon
than £.500 new pbs and generiting an
extitnaded $16 milbion i pew eleetre
siles. Mueh of this growthy is eoming
From a diverse manufacturing base thal
inetudes rubber, plashies and primary
metals. These industries recognize the
tany strongths this remon bas looffer,
net Hhe deast of whieh is a highly reliable
sotree of cltmenty.

Bevond providing this key
ingreshen! for business growth, our
Company 1= promoling new oppor=
funities throogh onr Rate Stabilization
and Nerviee Area Development
Program. Theough te program,
we've made a commitment to froeze
baase oloeteie rates antil af least 1997,
And. we've estabhished a corgerate goal 1o
extend the froeze unil the voar 20000,

U progrann also ineludes ap o
S50 milhion m efficleney ineentives for
our hasiness and governmental eis-
tomers. 1Us part of an atleactive seonomie
development package thial we can use Lo
support new and expanding businesses in
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I the fature, we will continue
making every effort to encourage develogr
ment and to help tie businesses we serve
remain cotmpetitive, Many of these efforts
are highilighted in this report, including
new partnerships with customers o
protmote business growth and pbs.

Our future success demands the
best From all our employers as we work
toward our goal of beeoming one of the
industey s top performers.

Welve gl a stronge tean in place,
and were determined to remain a sound
itvestment = and onr customers” energy
supphier of chowe = for many years tocome,

Thank you for your support as
we lake the steps needed Lo stay ahead of

the changes reshaping our indusicy,

Willard K. Holland
President and Chief Executive Officor

February 25, 1994



Record Retail Sales Working To Be The Best

Retarl sales reachiod an ali=time While strong sales are elearly pos-
ghon T, inereasing b pereent from thive pesults, we peeog=oze the signfeant
the previons vear as our Company engoyid hallenges our Company faces in the vears
otbinesh improvement i the loeal eeonomy head to compete n the energy marketplacs
indd a steady tnerease in the number of case Whether we're working to redoes
tomers servesl, We added TARED enstomers T OX [ ses radd value 1o the seryiees wi
L9, tnchuding 208 mdustrial and 1.609 ProvIde our customers, our goad remans
FHIMeTCRE DUSTHOSS the samies 1o be among the best=performing
W Wi benief il from bagh air- olectrie cotnpanies w the nation
Through our performance initiatives nditioning nse durcing a hot sammer. b We miadls PIORTESS toward achiov-
program, teams of employees are exploring
opportunities to improve performance in the third quarter alone, retail sades omped g that goal throngh a number of aggres-
every major area of our business
LA pereent o a record 6.5 bilhon Kilowatl- sive steps taken i 1994
hotrs, Tiaddition. customers of Ohio Edison Were improving our linancial
H-'f | ]',\\ rsed thisy [¥9K den ;!u! [nt‘-'|1 ) B sli?!'rllmi.'l"; it ":»H“i"?!]‘n
resord Fulby. The Late | peak occnrred oy — thi ugh an MY | riorimnand
on by 28 when demand reached review of virtually every facet of our
5,020 megawatts (MW), surpassing th Company s operations. Launched in 1993
teenrd of 5579 MW st on Jualy 26 and the the performanee initiatives program has
July 9 record of 5.562 MW, Prior o th ientified @ number of opportunities to
balv 9 reeord, th [ RN had been 5 | »\‘l\\ Herease revennes, achiove | irther cosl
st on August 289, 19491 reduchions and unprove operating efficen-
Resident S WeTe (i g2 et cres, As gart of the rntiatives, leims ol
i i commereal sales rose 4.7 pervent mplovers are currently focusing on Hies
for the vear. Sades o industral custotners ipportunibies in specilie areas of U
nained steady = up 1.3 pereent = despil Company. Thear work will result in detatled
Hhe 1992 shutdown of Sharon Steel, whel plans that will help us achieve new savings
was one of the largest customers servedd by and compede mon offeetively in the futi
Penn Power, Excluding siles to Sharon ‘ Uhe review has already wdentified savings
Steed, elevdepeddy msen Hhe ndustrial f more than £330 mallion through
sovlor was up 6.8 pereent, et lecting sobid ’ improvements inour materials managn-
gains in the primary metals. rubber anud l, ment process,
i

plashies mdust
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One of these improvements is th
New cnergy management compoter system
berng istalled at our Svstem Control
Center (SUU). The $20-miihion system will
tprove the performanes and security of
our generaling and transmiassion pelwork
while saving us 2 mithon annually
through reduesd fuel and production costs
Faxpectod to be fully operational in 19495
the computer system will help SUC mor
efficiently and economivally manage key
trinsnnssion, dispatehing and generating
responsibilities, ineluding the operation of
120 substations, more than £.500 males
of transmussion lines, 39 generating unils
and 32 iterconnechions with other utilitios

We're also work g closely with
supphiers to keep planned outages at o
power plants toa minimum while lowering
our produetion costs, Through a cooperative
effort with Babeoek & Wileox, we're ensur-
g that matntenanee work and capital

improvements on the Broee Manstield

Plant’s Unit 1 boler and Hoegs serubbory

are condueted as efficiently as possible
during a planned outage in 1994, The out-
age 1s needed 1o mstad! new, low=NO_ (nileo-
gen oxides) borners as part of our stradeg
to comply with the Clean Air Aet
\mendments of 1990, Th prepare for e
otlage, employees Trom both compianies

worked together as a team for nearly a yoar

focusing on detatled Lmetables, problem-

solving and productivity goals. This proae-
B approach s expected Lo save nsabout
85 million. and [ll*lﬂi'l!"\ e \"i«v(l*!
through this ofTort shoukd lead to additional
svings and relabihity improvements dur-
g future plianned outages al oo
power plants

[ addition, we played a leador-
ship role in forming the Tuter=Utilily Data
Exehange Consortingm = a propet that will
Lnk the energy management systems of
severitl neighborige utihites with otrs. As
demand for Lransmission services inereases
the consortiom will help maintaim reliabl
serviee by providing menibers with vital
iformation on the operating status of
newhbormg transmission svstems

While investing in the latest tivh-
nologies, we're pursting another inportant
strategy o mprove peclormanee = ensur-
ing a safe and productive work environ-
ment, [o 1993, our power plant employees
sl a new safety revard by working mors
than 2.8 milhon howrs without a lost-
workday ey, A our W HL Sammis
Plant adone, employees worked more than
2.4 milhon hours without a lost=workday
ey = a new record for Ohuo Faison
power planits. We also ook greal strides to
tnprove system=wide attendance, redueing
tme lost due o sieckness and inguries In

16 pereent in 19493

o P2

FOSSIL-FUBL
GENERATING
UNIT
AVAILABILITY
(PERCENT)

Ohio Edison Is managing construction of
a thermal storage tank at The University

of Akron that will provide more efficient

cooling for campus buildings




Taking advantage of our ey

1 expanding DusINesse

rate for new and ¥

the Exal Corporatior swcated its new plant

in Youngstown i where it will man :

facture aluminum aerosol containers
|



USTOMERS EMPLOYES

SERVED PRODUCTIVITY

MILLION] NUMBER OF
CUSTOMERS
SERVEED FER
EMPLOYEE
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slallebions at our Bruee Mansfield stration propet at our Fairlawn Servies

Plant and Units | theough 4 at om Coenter tn Akron that promoted a new use
WL Sammis Plant for power plant flv ash = autoclaved
ki ( these actions refleets th cellular conerete. A hghtweight building
sl important e of our comnplhian taterial that offers excellent insulating
oy = s Clexibililty. W hile contribut qualihes, autoclaved cetlular conerete |

nationwide effort 10 reduee emis made from Hy ash and other materials
tang of stilfiic dingide by aboit 10 mith stich as eement and line. We look forward
by i s I strategy also lakes foa growing market for this produet, whiel
i Ly new liehinotogies and opportu an help our Lompany recyele more
ities thal protect the best interests of our the SOOLEND Tonis of fly ash we prodoer

| s and stoekholders ach year

We're also reeveling heat exehar

I,

@ 02 @3 IHHIHI',.‘ Wasle hilo |}H"T'L.“} s and batteries and antifroeze from owr
EMRBREDDED
COST OF DEBY I'. i | "
(PERCENT) \’“l l 'HI'I I‘.I”' I\‘ Heel veheles =~\“u‘. 18 solvents usixd t
Ohio Edison is also re WETHIZen] s clean mechanical ]n!'" In wdhtion, we n
In 1993, our Company hosted a demon i andustey leader i Hh Frowing | 1} pannng o urn ow &,.y;._"n;‘\ S waste o1l
stration project for autoclaved cellula
concrete - a lightweight building material resotiree reeovery, Mo tmportant, our b our Niles Plant, where evelons Doters
made primarily from power plant fly ash
il this o p profeet the envi reach | tlemperatures needed to achieve
tent whitic crealing new revenue opport futh eombustion of the oil. All of thes e
it i Irta JRLEEY The thead Fels Bedp ensut cleaner environment
Phrough tests al our Nil nil whit termg signifieant evonome ey
1O 1l { r [ils (i
\ 1 [ W 5 ANTTHERLNS
tudy the feasibility of bug ¢ edled
I =TI Ve ) AL Lo
er reeveling nicipal tras! wel
happed and whole tires i combinati
with KHAS Dotk b
nerey i I The ondy end=prodact
tur reevehing efforts. Fn } Wit v
{ flv ash from our power plants 1 n
rode min Hact e wl 4 1t ist Il



Vlantand L I through % al our Canter in Akrog HHV;J inoled a new s
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Fa Ehyeses e lion fleets the cliudar conerete. A hghtweght butlding
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Lraligy lexibihty, Wi triba! qualiti thoclavedd collular conerele 1s
| nalionwid ! il wade from Ty ash and other materials
’ raox e n it 1o i el as cement and home. Wi ook torward
| nalhy ¢ shrategy 0 lak | OTOW LY miarket | """‘[‘Pﬂli‘l'r whieh
| Ly W liv! ' P oppnortu i HPOUr COtnERLNY Deeye mon
mnifus !,", byl st et | I Lhe HNTEERY Lons of Ty ash we Prociie
I8! 1 oK hotder 1 veat

We re aldso reeveling heal exehang-

" 92 93 Turning Waste Into Energy ers and batteries and antifreeze from oo

EMBREDOED

COST OF DERY A l l l'. | N i
(PERCENT) T { ” 1! et ’.‘ el vehieles, as well as solvent ;:\411 o
Obo Fadson SO reeogrnized as clean mechameal parts. In addition, we'n
in 1993 our Company hosted a demon i try leader in the grow it gl Il ol plannng t burn ot Oy s w wste ol
stration project for autoclaved celiular
' ' \ ‘] mitort | 1 { \ Il 1w " \ ne | '
concrete - a lightweight bullding material T TECOVET Y. MOEE L poria L ELOUY v L W CIOTH Teh
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} ' ] ' ] { " ] f i) | Al >'» " t
il W caling \ \ I ix I 1§11} Hiod i 1 Nese pror
i [ Caottm i ! hiened prls help ensure a cleaner environment
wigh lests al ir Ny il Wi iltorin ubwan! seonome ein
RE B lants. w ' gl 15 10 our Company
Ll Hi | o el el
red nse=tloriyed fued wHY 1 I I
FHer ey { HICTERD Lrast IS W
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FINANCIAL REVIEW

MANAGEMENT REPORT

The consolidated financial stalements were prepared by
the management of Ohio Edison Company. who takes responsi-
bility for their wtegiity and objectivity, The statements woere
propared in conformity with generally aceepted aceounting
principles and are consistent with other firancial information
appearing clsewhere in this report, Arthur Andersen & Co.,
independent publie aceountants, have expressed an opinion on
the Company s consolidated financial statements.

The Company s internal audilors, who are respansible to
the Audit Committee of the Board of Directors, review the re=
sults and performance of operating units within the Gompany
for adequacy, ef fectiveness and rehability of accounting and
reporting systems, as well as managerial and operating controls,

The Audit Committee consists of fonr nonemployee diree-
fors whose duties inelade: consideration of the adequaey of the
internal controls of the Company and the obpeetivity of finan-
cial reporting: imquiry into the number. extent, adequaey and
vahidity of regular and speeial andits conducted by indepen-
dent publie aceountants and the internal auditors; the
recommendation o the Board of Directors of independent
aceountants to conduet the normal annual audit and special
purpose andits as may be required: and reporting to the Board
of Directors the Commutiee’s findings and any recommenda-
tion for changes in scope, methods or procedures of the andit-
ing funetions. The Andit Committee held four meelings
during 1993,

T

1. P Burg
Sentor Viee President
Chief Finaneial Offieer

U g

Gomplroller



N AND ANALYSIS OF REsSULTS OF OPERATIONS AND

MANAGEMENT'S DISCUSSIO
FINANCIAL CONDITION




Lower depreciation charges in 1993 reflect a full year's
effect of reduced depreciation rates approved as part of the
Company s Rate Stabitization and Serviee Avea Developrient
Program, whieh was effective in July 1992, Penn Power’s
depreciation rates were reduced in 1993 as a result of an

updated depreciation study filed with the Pennsylvama Public

Utility Commission, whieh takes into consideration extended
useful hves of certain generation and distribution facilities,

General taxes were 70X higher in 1993 than in 1992 due
primarily to higher property and gross receipts taxes. The
change i nel amortization of regulatory assets in 1993 com-
pared with 1992 is due fa the deferral of ineremental costs
resulting from the adoption of SFAS No. 106 and the amorti-
zation of regulatory Labitlities. Both of these items were
also part of the Company’s rate stabilization program.

Other income deereased 1n 1993 compared to 1992 due to
last vear's amortization of investment tax credits associated
with disallowed Perry Unit | and Beaver Valley Uit 2 con-
struetion costs, as deseribed in Note L

Interest on long=term debt decreased 1 1993 and 19492
compared 1o 1992 and 1991, respectively, as a result of fong-
term debt eefinancings al lower rates. During 1993, the
Companies issued approximately $609,000,000 principal
amotnt of new debt at a weighted average cost of 6.77% and
redeeniod approximately 552,000,000 principal amount of
debt with a weighted average cost of 8.59%. The 1993 inerease
in other interest expense compared (o last year s doe pri-
marily to costs assoctated with the debt refinancings. The

1992 reduction in other interest expense, compared with 1991,

reflects reduced short=term borrowing in 1992,
The eleetric utility industry is subpet to the same infla-
tionary pressures as those experieneed by other industries, To

the extent that the Companies ineur additional costs or receive

benefits resulting from the effeets of inflation, those effects
are generally reflected in the Companies” electrie rales
through the traditional rate making process,

CAPTTAL FEsob neEs AND LI iy

As indheated above, the Companies have taken aggressive
acvon 1o reduce their capital costs by taking advantage of
oppotunities to optionally redeem high=cost debt and pre-
forred stoek. The crabedded cost of debt outstanding, 8.27% at
the end of 1993, was at its lowest level sinee 1979, The cost of
preferred stock outstanding was 6.86% at the end of 1993,
which was its lowest sinee 1974 As a resall of these actions
and exeluding the nonrecurring charges mentionsd above,
the Compantes’ fixed charge coverage 1s at its highest level
sinee 1987,

Cash generated from operations reached a record level in
190:3. 1 surpassed the previous record, achieved n 1991, by
H.8% and was 22.5% higher than 1992, Internally generated
cash as a pereentage of capital expenditures inereased o

ISTR% in 1993 from 37.7% in 1988, All cash requirements for

1993 were met internally, with cash and cash equivalents
increasing by #145.000,000 during the year, Al financing
activities daring the year were for refunding purposes, as
discussed above,

The Compamies had approximately #160.0000000 of cash
and temporary investments and 104,000,000 of short-terim
indebteduness al Decernber 31, 1993, OES Fuel had approxi-
mately $19:3,000,000 of unused borrowing capability at the
end of 1993 that was available for reloan to the Company. The
Companies also had available $85.000.000 of unused short-
term bank lines of eredil. In addition, $132,000.000 of bank
facilities that provide for borrowings on a shori=term basis at
the tanks” diseretion was avatlable, OFS Gapital had approxi-
mately 16,000,000 of aoused. short-term borrowing capatnl-
ity at December 31, 1993,

Driring the last five years, the Gompanies spent approxi-
mately &1,100.000,000 10 connection with their construction
programs (exeluding nuelear fuel). During that period, the
Eanployee Stock Ownership Plan Trost was also funded with
£200.000.000. The Companies” consteaction programs and
capital lease requirements for the period 19941998 are car-
rently estimated to be approximately $1.000.000.000 (exelud-
g nuclear fuel), of which approximately $235. 000,000
applies to 1994, The Companies have additional vash require-
ments of approximately $1.389.000,000 for the 1994-1998
period o meet maturities of . and sinking fund requirements
for. long=term debt and preferred stock: of that amount,
approximately $444.000.000 applies 1o 1994,

Investments for additional nuelear fuel during the 1994-
1998 period are estimated 1o be approximately $205.000.000,
of which approximately $45.000.000 applies to 1998, During
the same periods, the Compames” nuelear fuel investments are
expected o be reduced by approximately $261.000,000 and
$64,000,000, respectively, as the nuelear fuel is consumed.
Also, the Companies have operating lease commitments of
approximately $HATO00.000 for the 19941998 period, of
which approximately $102.000.0000 relates 1o 1994, The
Companies recover the cost of nuclear fuel consumesd and
operating leases through their electrie rates,






SELECTED FINANCIAL DATA Ohio Edison Company

{in thousands. except per share amountsj

1993 1992 1991 1990 1989

Operating Revenues $2,.369.940 $2.332.378| 52.358946 | $2.240.646 | $§2.162.7201
Operating Income $525,330 §522.115 $550.452 $510.279 $543.659
Net income 582,724 $276.986 $264,823 $281,676 §361.026
Earnings on Common Stock §59.017 $253.060 $240.069 $254,048 $332.932
Earnings per Share of Common Stock § 29 $1.70 $1.60 $1.67 §218 |
Dividenas Declared per Share of Common Stack $1.50 $1.50 §1.50 $1.73 5196
Total Assets $8,918,267  $7.830026 | $7812,345  57.841621 $7,722.8%
Preferred and Preference Stock Subject to

Mandatory Redemption $45,500 $59.862 $65.582 562822 $89.562
Long-Term Debt $3,039,263 53121647  $3.243.167 | $3,105.248 | $3.073 796

Common STOCK DATA

The Company’s Common Stock i5 isted nn the New York and Chicago stock exchanges and 15 tradea cn other registered exchanges

PRICE RANGE OF COMMON STOCK 1993 1992

First Quarter High-Low 25-3/8 22-1/8 20-7/8 18-3/4
Second Quarter High-Low 26 22-3/4 21 19
Third Quarter High-Low 25-7/8 24-3/8 22-3/4 20-3/4
Fourth Quarter High-Low 25-1/4 21 24 21-114
Yearly High-Low 26 21 24 18-3/4

Prices are based on reports published i The Wall Lreet Journai for New York Stock Exchange Compaosite Transactions
E f

CLASSIFICATION OF HOLDERS OF COMMON STOCK As OF DECEMBER 31, 1993

Holders of Record Shares Held
Number % Number %

Individuals 128.005 8348 55.241.397 36.21 |
Fiduciaries 23.260 1517 9.054,076 593 |
Nominees 83 0.05 86.450,.346 56.66
All Others 1,991 1.30 1,823,618 1 20

Totai 153,339 10000 | 152569437 100 00
As of January 31, 1994 there were 152 566 holders of Quarterly dividends of 37 ¢ per share were paid on the Company's
152.569 437 shares of the Company's Common Stock Common Stock during 1993 and 1992 Information regarding retained

earnings avalabte for payment of cash dividends 15 given in Note 5A



CONSOLIDATED STATEMENTS OF INCOME

1993
$2,369,940

456,494
290,321
474,241

1,221,056
217,980
245,554

(6,753)
166,773

1,844,610
525,330

{390,835)
142,092
19,921

(228,822)
296,508

262,861
(8,518)

(4,666
16,445
5,863

271,985

24,523

58,201

82,724
23,707

§ 59.017

[*%
0

<




CONSOLIDATED BALANCE SHEETS Ohio Edison Company

{In thousands)

At December 31 1993 1992
ASSETS
UTiLITy PLANT
In service, at original cost $8,380,430 $7.931.403
Less— Accumulated provision for depreciation 2,732,527 2.550.400
5,647,903 5,381,003
Construction work in progress—
Electric plant [Note 3) 182,894 479.289
Nuclear fuel 46,879 78.118
229,773 557,407
5,877,676 5938410
OTHER PROPERTY AND INVESTMENTS 181,815 152,118
CURRENT ASSETS
Cash and cash equivalet s 159,690 14.212

Receivabies—
Customers [less accumulated provisions of 56,907,000 and 56,432,000

respectively, for uncoliectible accounts) [Note 2| 298,913 203 929
Other 42,428 39074

Materials and supphes, at average cost—
Fuel 41,513 70,127
Other 87,689 100,542
Prepayments 72,889 86.040
703,122 513924

DEFERRED CHARGES

Requlatory assets 1,993,795 1.079.102
Unamortized sale and leaseback costs 110,656 105,350
Other 51,203 41,122
2,155,654 1.225.574
$8,918,267 57,830,026

CAPITALIZATION AND LIABILITIES
CAPITALIZATION [See Consclidated Statements of Capitalization)

Common stockholders’ equity $2,243,292 $2.408 164
Preferred stock —
Not subject to mandatory redemption 277,335 312.335
Subject to mandatory redemption 25,000 25,000
Preference stock subject to mandatory redemption — 4,500
Preferred stock of consohdated subsidiary -—
Not subject to mandatory redemption 50,905 41,905
Subject to mandatory redernption 20,500 30.362
Long-term debt 3,039,263 3,121.647
5,656,295 5943913
CURRENT LIABILITIES
Currently payable preferred and preference stock
and long-term debt 444,170 305.465
Short-term borrowings (Note 6| 104,126 151.571
Accounts payable 127,895 112,128
Accrued taxes 107,687 126.414
Accrued interest 72,667 72,563
Other 141,251 97.917
997,796 866,058
DEFERRED CREDITS
Accumulated deferred income taxes 1,798,551 603,123
Accumulated deferred investment tax credis 231,863 240.208
Property taxes 101,182 109.621
Other 132,580 67.103
2,264,176 1.020.055
COMMITMENTS, GUARANTEES AND CONTINGENCIES
(Nutes 4 & 7)
38,918,267 $7.830.026

The accompanying Notes to Consolidated Financial Statements are an integral part of these balance sneets



CONSOLIDATED STATEMENTS OF CAFITALIZATION Ohio Edison Company

{Oolars in thousands, except per share amounts)

At December 31, ‘ o199
COMMON STOCKHOLDERS' EQUITY | |

Common stock, 59 par value. autharized | 75,000 000 shares—~ 152.569 437 shares outstanding $1,373,128
Other paid-in capital | 727,865 |
Retained earnings [Note 5A) 322,821 |
Unallacated employee stock ownership plan common stock—9 608,739 and 9.978 695 shares. respectively [Note 58) | (180.519) ‘
Total common stackhoiders” equity Cuman
Number of Shares ; Optional \
Quitstanding Redemption Price |

1993 1992 | PerShare  Aggregate

PREFERRED STOCK (Note 5C)
Cumutative. §100 par value— } | ‘

Authorized 6 000,000 shares
Not Subjec: to Mandatory Redemption |
385% 500.000 500.000 $100.00 § 50,000 50,000
3 90% 162510 152510 103 63 15.804 15251
4 40% 176 280 176,280 108 00 19.038 17,628
4 34% 136,560 136.560 103 50 14134 13,656
456% 144 300 144,300 103 38 14917 14,430
1 24% 363.700 363,700 | 101 98 37.090 36,370
7 36% 350,000 350,000 101 74 35609 35,000
820% 450000 | 450000 103.30 46 485 45,000
8ed% - 400.000 = ~ -
9212% - 450 000 -~ -~ | -
Optional Redemption — Februaty 1994 {50,000}
22713350 | 3123350 233.077 172,335
Cumulative 525 par value — |
Authorzed 8.000.000 shares
Not Subject to Mandatory Redemption ‘
775% 4 000 000 - | 52500 100,000 | 100,000
Total not subject to mandatory redemplion 6,273,350 | 3123350 5333077 277,335

Curnuiative, §100 par vaiue— 1
Subjett to Mandatory Redemption (Note 5D) |
845% 250000 250,000 25,000

PREFERENCE STOCK
Cumulative no par value -

Authorized 8,000,000 shares
Subject to Mandatory Redemption
1025% - 5«00 ! -
Redemptinn within one year [ . -
Total subject to mandatory redemption - 5400 | ‘ - |
v s maps 4 scw
PREFERRED STOCK OF CONSOLIDATED
SUBSIDIARY [Note 5C)
Cumulative, § 120 par vaiue —
Authorized 1,200 000 shares
Not Subject 10 Mandatory Redemption
424% 47,000 40 000 §103 13 § 4125 4,000
425% ¢l 049 41049 | 105.00 4310 4,105
464% 50,000 60,000 102 98 6179 6,000
7 64% 50000 | 60000 | 10142 | 6,085 6,000
175% 250.000 - | 10000 | 25.000 25,000
800% 58 000 58,000 | 102 07 5.920 5800
848% ‘ —~ | 80000 | - - - |
9 16% -~ | 80000 = = . -
Total not subgect to mandatory redemption 509049 419,049 $ 51619 | 50,905
eacrwmma ot R it L T T |
Subject to Mandatory Redemption [Note 50) ‘ , 1
7625% 150000 | 150000 | 10763 | 8 16044 | 15,000
824% -~ | 45000 | - - - |
11.00% | 3616 16l6 | 10275 | 372 | 362
1150% ' -~ | 60000 - . = .|
1300% | 60000 | 70000 | 10715 6429 | 6,000
Redemption with .1 one year | ; (862)
Total subjer . to mandatory redemption 213616 | 336614 § 22945 | 20,500
3 B Rl - v XasocawnsEen - e

1992

§1.373.125
731,193
450,564 |
{187.318} |

2408154;

|
|
[
|
f
l

x

1
50,000 |
15.251 |
17628 |
13656 |
14430 |
36,370
35,000
45,000 |
40,000 |
45.000 |

312335

312,335

25,000 |

4,000
4.105
6,000
6,000

5,800

BOOO |
41905 |

15.000 |
4500 |
1162 |
7.000 |
(3,300 |
30,362



CONSOLIDATFD STATEMENTS OF CAPITALIZATION (Cont.) Ohio Edison Company

{in thowusands)

Ar December 31 { 1993 1992 1993 1992 1993 19492 {
LONG-Term DEBT (Note 5E) | ' , !
First mortgage bends ‘ ‘ | Pennsylvania ‘ \
Onio Edison Company Power Company — . |
8.800% due 199394 | 27,600 36800 | 4375% due 1993 - 9.000 |
12 750% due 199396 - 12,250 F000% due 1995 50,000 50,000 |
13 430% due 1994 | 30,000 30.000 8000% due |999 - | 12,000 ! |
12 740% due 1955 30,000 30.000 5 140% due 1999-2019 20000 2000
8 500% due 1996 150,000 150.000 7 875% due 2001 - 12,000
8750% due 1998 150,000 150,000 | 8000% due 2001 - 10,000
6.875% due 1999 { 150,000 150.000 7625% due 2000 - 12,000 |
8.250% due 1999 . - | 37630 7.500% due 2003 40,000 40.000
o 375% due 2000 80,000 - 6 375% due 2004 50,000 -
8 375% due 200! - | 50470 6.625% due 2004 20,000 = 1
7 375% due 2002 120,000 120,000 8 750% due 2006 - 15,000
7 500% due 2007 34,265 34,265 8500% due 2022 50,000 50,000 !
8 250% que 2002 125,000 125.000 7625% due 2023 40,000 |
8.125% due 2003 - 61,608 .
8.625% gue 2003 150,000 150,000 |
6 875% due 2005 80,000 - | !
8 500% due 2006 - 47595 ‘
8 375% due 2007 - | 58S
§750% due 2019 150,000 150000
8 750% due 2022 100,000 100,000
1 625% due 2023 75,000 -
7875% due 2023 100,000 ‘ L
Total first mortgage bonds 1,551,865 | 492 483 270,000 230,000 1,821,865 1.722 483
Secured notes and obiigatons Pennsyvania ‘
Ohio Edisen C - Power Company—
8 250% due 1993 - 44 000 7 900% due |993-200) - 950
7 300% due 1993-2003 - 6212 5.750% due 19932003 - 2850 ‘
9 345% due 1994 50,000 50.000 7 300% due 1993-2003 - 238 {
8.380% due 1996 87,987 119510 | 11.080% due 1995 - 20,000
8 980% due 2003 - 1000 12 450% due 1995 = | 20000 |
8800% due 2013 - 50.000 | 4 750% due 1998 850 - .
8980% due 2013 - 13.800 | 6.750% due 19982007 - 10,600
9.200% due 2014 50,000 50,000 | 6.080% due 2000 23,000 -
10.500% due 2015 60,000 60000 5 400% due 2013 1,000 - |
10.625% due 2015 40,000 40,000 8980% due 2013 - 4200 | ‘
71 450% due 2016 41,125 47.725 | 9000% due 2013 | - 1.000
7. 100% cue 2018 26,000 26000 | 12.000% due 2014 12,700 12,700
7 000% due 2021 69,500 69500 | 8125% due 2015 14280 | 1425
7.150% due 2021 443 443 5 400% due 2017 10,600 -
7.625% due 2023 50,000 50.000 | 7 150% due 2017 17,925 | 17925
8 100% due 2023 30,000 | 30000 | 5.900% due 2018 16800 1680
7 750% due 2024 108,000 108,000 8.100% due 2018 10300 ' 1030
5.625% due 2029 50,000 | - 8.100% due 2020 5200 | 5.200
5 950% due 2029 56,212 - | 7 150% due 202 14, ‘ 14482 |
5 450% aue 2031 14,800 - 6 450% due 2027 14500 | 14500 | ;
‘ 5 450% due 2028 6,950 - ‘
5950% due 2029 238 =
140667 156190 148795 49995 BE9Me2 9IS
OFS Fuei~ , ‘
3 46% weighted average ;
interest rate 131,611 169416
Tatal secured notes :
and obligations | 1,021,073 101,601 |
Unsecured notes |
Ohio Edison Company — |
9 440% due 1995 75,000 75.000
? 380% due 1997 100,000 100000
8 585% due 1997 50000 | 50000
5.650% due 2012 50,000 50.000
4 250% due 2014 50,000 50,000
2 B50% due 2015 50,000 50.000
3125% due 2018 56,000 56,000
4 650% due 2018 57,100 §7.100 ‘
3 450% due 2032 §3400 | 51400 ‘
Total unsecured notes 541,500 | 541500 ; 541,500 | 541,500 |
Captal lease cbigations (Note 4} \ 59312 65.274 |
Net unamortized drcount on dedt ey (1948 |
Longrterm debt due within one yex , Q!l,l_ull __1301.265) |
Tatal long-term debt | 3039263 112I6A)
TOTAL CAPITALIZATION - | 35656295 | §5943913 |
SR, WGTORMTI WAV TSR ST AP AROCTWANAME SSRGS, UTWROMNMWEAEC AN

The accompanying Notes to Consolidated Financia! Statements are an integral part of these statements



COMSOLIDATED STATEMENTS OF RETAINED EARNINGS

Ohi Edison Cormpany

firy thousards)

For the Yrars Ended December 31 1993 1942 1991
Balance at beginning of year $490,564 $462 87 $449.810
Net income 82,724 276,986 264,823
Tax benefit from ESOP dividends 5,256 5,592 3,404
578,544 744 665 718037
Cash dividends on preferred and preference stock 23,275 | 23.874 24 338
Cash dividends on common stock 228,855 228.855 228,855
Premium on redemption of preferred stock 3,593 1,372 2.757
255,723 254 101 255,950
Balance at end of year (Note 5A) $322,821 5490 564 $4462,087
NI | SOTRETRT BSR4 Y TRV P SR AT WS TR e AT TIPSR

CONSOLIDATED STATEMENTS OF CAPITAL STOCK AND OTHER PAID-IN CAPITAL

Breferred and Preterence Stock

Not Subject te
Common Stock Unallocated Mandatory Redemption

Subgect to
Mandarary Redemption

Other ESOP Par or Par of
Number Par Paidin Comman Number Stated Number Stated
of Shares Value Capita Stock of Shares Value of Shares Value
{Doftars i thousands)
Balance January I 1991 52569437 | 51373125 | $73308I $ (10.857) | 5042399 | $354.240 182416 | § 86342
ESOP Purchase Transactions (189 143
Allocatior: of ESOP Shares 454)
Sale of Market Auction
Preferred Stock {1,140) 500.000 50.000
Sale of 8 45% Preferred Stock 250.000 25 000
Redemptions -
Series B 12.000.000! 150.0001
§102 50 Series (1.800) (1.800)
B 24% Seres (5000 o
|1 00% Series 18.000] {800)
11 50% Series [148) {165.000) (16.500)
1300% Seres {10.000) {1,000
13 50% Series {200,000} {20.000)
15.00% Series (6.400) (640
Balance December 31 1991 152 569437 1373125 731,783 (195,059 | 3.542.399 354,240 636,216 70,102
Ailocation of ESOP Shares 7.74)
Sle of 7 625% Preferred Stock 150,000 15,000
Redemptions —
$102 50 Series {1800 {1.800)
8 24% Series {5.000] (500}
11 00% Seres (8,000} (800)
15 00% Series (54 400) (5.440)
10 50% Serie (100.000) {10.000)
11 50% Seres {15.000) (1,500}
|3 00% Series (10.000) (1,000}
Balance December 31 199] 152 569437 1,373,125 731,793 187 318) 3542.399 354 240 592016 64,062
Allocation of ESOP Shares 6,799
Sake of 7 75% Class A
Preferred Stock 13,361} 4 000 000 100,000
Sale of 7 75% Preferred Stock (345 250000 25.000
Redemptions—
$102 50 Series (216 (5.400) (5.400)
B 24% Series {45.000} {4 5004
B 48% Series (6] [80.000 {8.0004
B 64% Senes (400 000! {40,000
9 12% Series (450 000) 145,000
9 16% Seres {80,000 {8.000)
11 Q0% Seties {8.000) [800)
11 50% Series |60.000) 16.000)
13 00% Seres {10,000 (1,000}
Balance, December 31, 1993 152569437 | $1.373.125 | $727.865 | SI180519) | 6782399 | §378.240 463,616 | § 46.362
TTRe AT e reama————g Bl et e s v e | ———avers e an—— STy W ——

The accompanying Notes to Consoiidated Financial Statements are an integral part of these statements



CONSOLIDATED STATEENTS OF CAasH FLOws

For the Years Ended December 31

CASH FLOWS FROM QPERATING ACTIVITIES
Net income
Adjustments to reconciie net income to
net cash from operating activities
Provision for depreciation
Nuciear fuel and lease amortization
Deferred income taxes, net
Investment tax credits, net
Deferred revenue
Allowance for equity funds used
auring construction
Deferred fuel costs, net
Perry Unit 2 termination
Cumulative effect of a change in
accounting for unbified revenues
Other amortization, net

Internal cash before diviciends
Receivables
Materials and supphes
Accounts payable
Other

Net cash provided from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
New Financing—

Preferred stock

Long-term debx

Short-term borrowings, net
Redemptions and Repayments

Preferred and preference stock

Long-term debt

Short-term borrowings. net
Dividend Payments—

Common stock

Preferredt and preference stock

Net cash used for financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Property additions

nvestment in employee stock ownership plan
Sale and leaseback restructuring fees

Other

Net cash used for investing activities

Net increase idecrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

SUFPLEMENTAL CASH FLOWS INFORMATION
Cash Paict During the Year —

Interest {net of amounts capitalized)

Income taxes

The accompanying Notes 1o Consolidated Financial Statements are an mtegral part of these statements

1993

§ 82,724

217,980
59,858
(26,233

(8,345}

(4.257)
(1,078)
390,835

(58,201)
1.184

654,467
11,962)
41,467
9,823
19,088

722,883

121,294
765,358

122,502
773,128
47,445

224,943
20,926

302,292

256,746

10,417
7,950

275,113

145,478
14,212

$ 159,690

§ 262,410
94,272

Ohio Edison Company

1992

§ 276986

223497
85419
18,221
[17.857)

19.517

{3.025)
5130

9941

617.829
2.278
(14 889
(19.986)
4727

589 959

15.000
937.797
56,716

22412
1,065,377

234 188
23,786

336,250

241508

37.654
14,133

293.295
(39.586)

53.798 |

s 14,212

$ 290,420
134,768

{in thowsands)

199]

§ 264823

238853
85,754
58.964
(2.776)
37,757

{3.050)
1.411]

5128

686 864
(21.231)
(2.874)
(4.042)
18,359

677.076

73,863
1,034,801

94,063
756.520
227,184 |

229.686
23,899

222,688

226.153
160,000
23,723
15.062
424938

29.450 |
24 348

S 53,798 |
I T e Ade

]

5 286,005 |
113712 |
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COMSOLIDATED STATEMENTS OF TAXES

For the Years Ended December 31 1993
GENERAL TAXES
Real and personal property § 124,709
State gross receipts 97.348
Social security and unempioyment 15,626
Other 7.871
Total general taxes § 245,554
PROVISION FOR INCOME TAXES
Currently payabie—
Federal $ 61,920
State 5,544
67,464
Deferred. nel
Federal 489
State 6,455
6,944
Investment tax credits, net of amortization (8.345)
Total provision for income taxes § 66,063
INCOME STATEMENT CLASSIFICATION
OF PROVISION FOR INCOME TAXES
Operating income $ 166,773
Other income (134,342)
Cumulative effect of a change in accounting 33,632
Total provision for income taxes S 66,063
RECONCILIATION OF FEDERAL INCOME TAX EXPENSE AT
STATUTORY RATE TO TOTAL PROVISION FOR INCOME TAXES
Book income before provision for income taxes $ 148,787
Federal income tax expense at statutory rate § 52,075
Increases (reductions) in taxes resulting from -
Excess of book over tax depreciation -
Amortization of investment tax credits (8.345)
State income taxes net of federal income tax benefit 7.799
Amortization of tax requlatory assets 15,412
Otrer, net (878)
Total provision for income taxes § 66,063

SOURCES OF DEFERRED TAX EXPENSE
Excess of tax over book depreciation, net
Difference between tax and book revenue. net
Alternative minimum tax credits utiized

Other, net

Net deferred tax expense

ACCUMULATED DEFERRED INCOME TAXES AT DECEMBER 31, 1993
Property basis differences

Allowance for equity funds used during construction

Deferred nuclear expense

Customer receivables for future income Laxes

Deferred sale and leaseback costs

Unamortized investment tax credits

Other

Net deferred income tax liability

5 983,603
282,040
275,832
244,304

90,955
(85,459)
7,276

§1,798,551

The accompanying Notes to Consolidated Financial Statements are an integral part of these statemernts

BT SR DS
$144,294

Ohio Edisort Company

{In thowsands)

1992 1991
$111.533 $103,298
94415 90,961
15,166 14 494
8218 9.005
$229.332 §217.,758

$132.712 | $102.017
14.331 15,520
147,043 117,537
17.586 62480
635 (3.516)
18.221 58 964
(17.857) (2.776)
5147407 $173.725

$160.358 $166.684
{12.951) 7.041
$147.407 $173,725

$424 393 §438 548

s
$149,106

19.741 20.043
(32.092) (8.284)
9.878 7,923
5.586 4937
$147,407 $173,725

§ 27.627 | 5 58.306
(9.084) (18.292)
12,467 29.749
(12,789 (10.799)

$ 18.221 $ 58964




NOTES TO CONSOLIDATED FINANCIAL
STATEMENTS

1 SUMMARY OF SEGNTFICANT AUCOUNTING POLICIES:

The consolidated Financial statements yoelude Ohio
Edison Company (Company) and i1s wholly owned sule
sicharies, Pennsybvania Power Company (Penn Power).

OFS Captal, Tneorporated (OFS Capital) and OES Fuel,
Invcorporated (OB Fuel). AL sigmitieant infercompany trans-
aetions have been elimnated. The Company and Penn Power
(Companies) follow the aeeounnting policies and praclives pri-
seribed by the Public Utilities Commission of Ohia (PHCO).
the Pennsy vania Pablic Uity Commission (PPUC) and the
Federal Energy Reguilatory Commission (FERLC).

REY ENT Es=The Gompanies” retat] customoers are melered
on i evele basis. Revenue was recognized for electrie serviee
based on meeters read through the ead of the vear for years
prwor fo B9 Beginning in 19495, pexentie 18 recoginzaed Lo
inelude mabilled sales theough the end of the year (see Note 2).
Aceounits reectvable from customers inelude approximately
SH05.230.000 pelating toometered but anbilled revennes
through Decernber 31, 1993,

Recevables from castomers inelude sades o residential,
commercial and tndusteal customers leated in the
Compames” seryiee ared and sales o wholesale cugtomers.
There wats no material concentration of reevivables al
Pecetber S0 1993 or 199 with respeet toany parbicudat
segrrnenl of the Companies” customers,

FUEL U ss=The Companies recover fuekrelited vosts
nol otherwise ineluded 1o base rates from relanl customers
thirough separate vnergy rates. Any over ar aoder colloelion
restlting from the operation of these ptes are ineladed as
adjustments fo subsequent energy rates. Accordingly, the
Companies defer the differenee between actuasl fael=relited
cosls ineurred and the amounts currepily recoversd from their
custotters,

CTILITY PLANT AND DEPRECINTION=1"1ilHy plant
reflects the original cost of constraction, meluding payro,.
and related costs such as taxes, pensions and other fringe ben-
efits, administrative and general costs and allowanee for fumds
used during construction (AFETXC)

The Gompanies provide for depreciabion ana straight=lne
basis al various vates over the estipmaled fives of property
included in plant i serviee, The annual composite straghil-
line rate Tor clecteie plant was approximately 509 in 1993,
192 amdd 1991,

The Companies roeognize apprositalely $5O000.000
annually {as depreciation expense) for Duture deconmission-
g costs apphicabl o their ownership and leasehold interests
in nvelear generading anits, The Companies” shiare of the
fatare oblgation to decommission these anits i eaerent dol-
lars s estimated 1o be approxinately $382.000.000, The
Comapanies bave peeovered approximately SELOMLO00 from
customers through December 3119953 such amotands an
reflected in the reseeye for depreciation on the Consoludated
Balanee Sheet, I the actnal costs of decommssiomng He
units oxeocd the acetnbated amounts recosered from eis-

tomers, the Compantes expect thal differenee 1o be recoverable
from therr enstomers, The Companies have approximatedy
£20.700,000 nvested in external decommussioning trost
frndds as of Doeember 311993, Farnings on these funds ane
recorded as an addition to the teast wvestoent with a corre=
sponiding inerease o the depreciation reserve, The Compaties
e silso peeognized an estimated Bability of $19.275.000
redated to decontamination and decommissioning of nuelear
enrichment facilibies aperated by the United States
Department of Encrgy (DOEY, as requared by the Energy
Poliey Aetof 1992, The Gompanies recover these costs theongh
therr respective energy rales,

COMMON DWNERSHIP OF GENERATING FACILITIES=The
Companies and other Gentral Area Power Coordination Group
{CAPCO) companties ow i, as lenanls in commot, various
poser generating facilities, Each of the companies is obligated
fo paty e share of the costs assochited with any pintly owned
Gty in the same proportion as s interest. The Companies”
parfions of operating expenses associated with pintly owned
factlities are imeluded in the corresponding operaling expens-
ex on Lhe Consolidated Statements of Fneame, The amoants
reflected on the Consolidated Balanee Sheet ander utildy
plant ot Decermber 31 1995, mnelude the following:

Crampanes

ALcumiglated  Construchan  Qwnershgy

wibion kv Work in Leaehoid
Fenetating Lirus Degvec ation Progress irgerest
{in HhOuSAnas)

W H, Sammis #7 304 200 80300 5 5000 &8 80%
Bruce Mansh&id

Pl 22 anG a3 44 00 330,600 11,800 50 68%
e aver Valiey

21 oang #) 1 839 500 490 200 18,500 47 1'%
Petry #1 1,604 300 J40.600 15900 35.24%

otal 54492 200 51141 700 §51 200

o

NECLEAR FUEL=Nueler fael is recorded at ortginal cost,
whieh nelndes material, envichwment, fabrication ara interest
costs imeurved prior o reactor load. The Companies amortize
the cost of puebear fuel based on the wate of constumption. The
Companies” electeie rates imelode amounts for the future dis-
prosal of spent naelear foel based upon the formula used to
campute payments to the DOE.

\LEOWANCE For FUNDS USED DURING CONSTRUCTION=
AR I represeuts finaneing costs capitalized o constroetion
work in progress (CWIF) dorving the constraetion period, The
borrowed fands portion reflects capitalized interest payments,
and the ogquty fands portion represents the noneash capital-
izasbion of fputed egquity costs. AFUDC vartes aceording o
chattges i the fovel of CWEP and in the sourees and eosts of
vipntal. The composite AFUDE rates (exeluding nuelear fuel
inlerest) wore SSECAK and 5K i 1993, 1992 and 1991,
respectively. Capitalization rales for interest on nueleir
fiwe] were S8, 850 and 6,65 a0 1993, 1992 and 19491,
respectivedy

INGME T Es=Delails of the total provision for ineoms:
Faxes are shown on the Gonsolidated Stateawents of Taxoes. The
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NOTES Gontinued

deferred imeome taxes in 1992 and 1991 resulted from tining
differenees i the recognition of revenues and expenses for
tax and acconnting purposes. Investment fax credits (1),
which were deferved when utilized, are being amortized over
the estimated Life of the velated property. ITC amortization
1992 included $21,300 000 associated with portions of the
Company's inmvestments in Perry Unit T and Beaver Valley
Unit 2 whieh are not recoverable from retanl customers,

The Gompanies adopted Statement of Financial
Aceonnting Sandards (SFAS) No. 109, “Aecounting lor
Income Taxes,” on January 11993, which requires the Lia-
bility method to be used to aceount for deferred ineome taxes
Under thas standard., defereed income tax habilities related 1o
tux and accounting basis differences must be recogruzed at the
statutory ineome tax rates i effeet when the habilites are
expected 1o be pad, The components of aceamulated deferrd
ineome laxes as of Decernber 31, 1999 are diselosed on the
Consolidated Statements of Taxes.

RETIREMENT BENEFITS=The Companies” trustecd. non-
contributory defied benefit pension plans cover almost all
full=time cinployees. U pon rebirement. ciployees receive a
motthly pension based on length of serviee and compensation.
The Compantes use the propweeted wmt evedit method (Gr fund-
ing purposes and were not required fo make pension contribo-
tions during the three vears ended Docerber S50 194953

The ToHowing sets forth the fanded status of the plans
and amoeunts recognized an the Consolidated Balanee Sheets as
of December 31

fin thowusanits

Actuarnial present vatue of benefit obligations

Vested penefits $471.208 $385. 187
Nonvested benefits 28.180 21 740
Accumulated beneht obligation 5499 385 $406.927

Plan assets at far value $770 240 $710.370

Actuarial present value of projected benelit

obhgation 605 B48 489 985

Plan assets in excess of projected benefit
obhigation 164 3927 220 385
Unrecognized net gain {6743 (77 333)
Unrecognized prior service cost 4074 5629
Unirecognized net transition asset (57.719) (65 664)
$114.004 § 93017

Net perision asset
-

The assets of the plans consist primarily of common
stocks, United States govirnment bonds and corporate bonds,
Net pension costs for the three years ended December 31
19925, were computed as follows:

1993 992 1991
i Ihousands)
Service cost - benefits
earned dunng the penod $ 13,171 513278 $ 13321
interest on projected benefit
obligation 42723 40291 38 076
Return on plar assets 197 B4Y9) 159.297) 1124 509)
Net deferral [amortization) 14 954 (22.378) 53398
Voluntary eaily retirement
program expense 6014 7.28%9
Neét pension cost 5{20.987) $120.817) 5119714

The assumed diseount rate used in determining the
actuarial present vidue of the propcted henefit obligation was
AW in 1993 and 9% i 1992, The assumed rate of inerease in
future compensation levels used to megsure this obligation
wits .90 1 each year. Expectod long=term rates of petuin on
plan assels were assumed to be L i each year,

The Gompanies provide a minimum amount of noncon-
teihaifory Life imsurance to rebired emplovees i addition to
aptional contributory insurance. Health eare benetils, which
nelude certain employee dedoetibles and copay ments, are also
available 1o retired emplovees, therr dependents and. under
certain etrenmstances, their survivors. The Companies pay
fustranee prepiums o cover a portion of these benefils in
excess of set limitss all amonnts gp to the limits are paid by
the Companies. Expenses associated with health care and
life msuranee benefits for relirees were charged o income
during the applicable payment periods in 1992 and 1991,
and amounted fo $9689.0000 and S8, 280,000, respectively,

I 1993 the Companies adopted SFAS No. 106
“Eniployers” Aecounting for Posteetivement Benefits Other
Than Pensions,” which requires companies to recognize the
expectod cost of providing other postretirement benefits to
etployees and their beneliciaries and covered dependents
from the time eonployvees are hired antil they bicome eligible
to receive those benefits, The Companies do nol earrently fund
these futuee benefils.

The follow ing sets torth the acerued postretirement
benefit cost on the Consolidated Balanes Sheet as of
December 31, 19494
§240.712.000

{193,374, 000)
{25,048.000)

5 22.290.000

Accumudated pastretirement benefit obhigation
Urvecognized transition obligation
LJHH‘:_LI(J!IIZQ‘M net 1oss

Accrued postretirement benefit cost

The aveumulated posteetirement benefit obligation is
allocated to: retirees—8 136,288,000, fully eligible active plan
parhieipants=$36, 827000, and other active plan partici-
pitils=— $6T597.000),

Net periodie postretirement benefit cost for 1993 meluded
the following components:

Service cost $ 3 9/‘5 000
Interest cost 18.039.000
Amaortization of trensition abligation 10.178.000
Voluntary early retirement program expense 1.533.000

Net periodic postretirement benefit cost 33.679.000
Benefits pad 11.389.000

Increase in accryed postretirerment benefit cost §22.290 000

The health care trend rate assumption is 8.25% i the
fiest year gradually decreasing to S1.5% for the year 2008 and
fater. The discount rate used to compute the aceumulated
postretirement benefil obligation at December 31, 1993 was
LW An tnerease in the health care trend rale assumption by
ane peresntigne poind i all vears wottld inerease the acenmu-
fatod postretirement benefit obligation by approximately
240,100,000 and the aggregate amual seeviee and interest
costs by approximately 84,200,000,



The PUCO and PPUC have authorized the Companies to
defer the ineremental costs resulting from adopting SFAS No.,
106 (compared to costs computed under the former accounting
hasis) for futun recovery from ther retail eastomers

FARNINGS PER SHARE OF GOMMON STOCK=Farnings per
share of comon stock shown on the Consolidated Statements
of Ineome for the three years ended December 31, 1993, were
compiited as follows:

1993 1992 199!

(i thousands, except per share amountsy
Earongs
Income before cumulative effect  § 24,523 5276986 $264 823
Preferred and preference
Stock dividend reguirements (23.707) {23,926) 124.754)
Tax benefit from employee
stock ownership plan dividends - 5592 3.404

Earnings before cumulative effect Bl& 258652 243473
Cumulative effect of a

change in accounting 58,201 = -

Earmings after cumulative effect 5 59017  $258.652 5243473
Shares
Weighted average number of
common shares outstanding 152 569
Earnings per share of Common
Stock
Befare cumulative effect of a
mangv I d(coummg
Cumuiative etfect of a
change in accounting

Earmings per share of

Commaon Stock § : $1.70 5160
.

SUPPLEMENTAL CASH FLOWS INFORMATION=AI tempo-
rary cash tvestments purchased with an initial maturity of
three months or less are reported as cash sguivalents on the
Consolidated Balanee Sheets, The Companies record lemporary
cash investments al cost, which approximates their market
value. Noneash financing and investing activities included
capilal lease transactions amounting 1o $TAST00,
85,831,000 and #10.467.000 for the years 199:3, 1992 and
199, respectively. OEN Fuel commercial paper fransactions,
which are reflected as long=term debt an the Consolidated
Balanee Sheets (see Note SE) but have inttial matarity periods
of three months or less, are reported noet within financing
activities under long-term delit,

AT borrowings with imitial matarities of less than one
year and $36.554,.000 and £30.072.000 of ivestments other
than cash and cash equivalents at Decomber 31, 1993 and
1992, respectively, which are defined as financial istru-
ments, are reflected at their approximate fair market value,
The approximate fair market value of all other long=term debt
and of preferred and preference stock subijpeet to mandatory
tedemption exceeded the carrying cost of those financial
instraments by approximately $TO8000L000 and $1.800.000
asof December 31, 1993 and approximatels $130.000,000 aud
$2.500,000 as of December 31, 1992, respectively. The fair
vitlue of these instriments refleet the present value of the cash
outflows relating to those securities based on the enrrent call
price, the vield to maturity or the vield to call, as deemed

appropriate at the end of cach respective year, The vields
assumed were based on secarities with similar characteristios
offered by a corporation with credit ratings similar to the
Companies’ ratings.

HEGELATORY ASSETS=The Companies recognize, as regi-
latory assels, costs which the FERC, PUCO and PPUC have
authorized for recovery from customers in future periods.
Without such authorization, the costs would have been
charged o income as incurred. Amounts shown below as
being recovered currently have a composite remaining recov-
ery period of approximately 30 years. The remaining assets,
which are deferred for recovery in future rate procecdings,
would inercase reventes by about 1% on an annual asis onee
they are included 1 customers” electrie rates,

Regulatory assets on the Consohidatid Balance Shoets were
comprised of the following:

1997

{ir thousaris
Currently being recovered through rates
Nuclear Unit Expenses 580 482 § 596,275
Customer Receivabies for Future
Income Taxes 658,115

Sale anid Leaseback Costs 252 625 43496
Progerty Taxes 101 182 109 621
Loss on Reacquired Dett 103,158 94,254

DOE Decommussionng and
Decontarnination Costs 19275 20,500

Uncoliectible Customer Accounts 13425 11.154
Other 12.987 13,867
741 249 889 147
NoOt currently recovered through rates
Nuciear Linit Interest Expense 198 453 189.935%
Employes Postretirerment Benefit Costs 16,456

37,637 -
252.546 189 935
Total 51,993,795 §1.079.102

Perry Unit 2 Termination

2 CHANGE IN ACCOUNTING FoRt UNBILLED REVENUES;

On danuary 1. 1993, the Companies changed their
accounting pohicies to recognize revenue relating o metered
sales which remain unbilled at the end of the aceounting
period, This change was made to more closely mateh the
Companies” revenues with te costs of services provided. The
offect of this change increased net income for the year ended
December 31, 1993 (before the camulative effeet from periods
prior to 1993) by approximately $4.600,000 ($.03 per share of
common stock), The camulative effect to January 1, 1993 was
$H8. 201,000 (net of $23.632,000 of income taxes) or .38 per
share. The reported resulls of aperations for the years ended
December 31, 1992 and 1991, would not have been materially
differcut if this new accounting poliey had been i effeet
during those vears.
B PERRY UNIT 2 TERMINATION:

I December 1993, the Companies annotneed that they
will not participate in further construction of Perry Uit 2
and have abandoned Perry Unit 2 as a possible electrie gener-
ating plant. The Company ditermined that recovery from
customers of 1ts Perey Unit 2 investiment is not probable,







(1)) PREFERRED STOCK SUBTECT TO MANDATORY
HEDEMITION=The Company’s B.45% series of preferred stock
has an annual sinking fund requirement for 50,000 shares
beginning on September 16, 1997, Penn Power's 1L00% series
of preferred stock has an annual sinking fand requirement for
5000 shares in cach year on July 1; its T625K series has an
annual sinking fund requirement for 7500 shares beginning
on October 1, 2002,

Preferred shares are retived at $100 per share plus
acerued dividends. Sinking fund requirements (including an
optional redemption in 1994) for the next five years are:

1994 $50.862.000
1995 500,000
1996 500 000
1997 5.500.000
1998 5.500.000
e e e e 0 3 M T 10 Y S

(E) bane=TERN DEFT=The first mortgage indentures
and their supplements, which secure all of the Companies’
first mortgage bonds, serve as direet first mortgage liens on
substantially all property and franchises, other than specifi-
cally excepted property, owned by the Companies,

Based on the amount of bonds authenticated by the
Trustee through Decomber 31, 1993, the Company ‘s anaral
sinking and improvement fund requirement for all bonds
issued under the mortgage amounts Lo £30,056.000. The
Company expects to deposit funds in 1994 which will be with-
drawn upon the surrender for cancellation of a like prineipal
amount of bonds, which are specifically anthenticated for
such purposes against anfunded property additions or against
pieviously retired bonds. This method can result in minor
inereases in the amount of the annual sinkiog fund
requirement.

Sinking fund requirements (ineluding an optional
redemption in 1994) for first mortgage bonds and maturing
long-term debt (excluding carital leases) for the next five
yOears are:

1994 $386.569.000
1995 204.854 000
1996 407.275.000
1997 150.000.000
1998 150.850.00C

The Companies’ obligations to repay certain pollution
control revenue bonds are secured by several series of first
mortgage bonds and, in some cases, by subordinate liens on
the related pollution control facilities. A portion of the unse-
cured notes outstanding are entitled to the benefit of irrevoca-
ble bank letters of credit of £338.831,000. To the extent that
drawings are made uader those letters of eredit to pay prinei-
pal of, or interest on, the pollution control revenue bonds, the
Company is entitled to a credit on the notes, The Company
pays an annual fee of 0.625% to 0.925% of the amounts of the
letters of eredit to the issuing banks and is obligated 1o reim-
burse the banks for any drawings thereunder.

Nuelear fuel purchases are finaneed through the ssuanee
of OES Fuel commereial paper and loans. both of which are
stupported by a 83250000000 Jong-term bank credit agree-
ment which expires March 31, 1996, Accordingly, the com-
mereial paper and loans are reflected as long=term debt on the
Consolidated Balance Sheets, OES Fuel must pay a facility fee
of OARTHN on the tolal line of eredit and a commitment fee of
(L0625% on any unused amount.

G SHORTTERM BORROWINGS AND BANK LINES
OF CREDIT:

Short=term borrowings outstanding at December 31,
1993 represent OFES Gapital debt which is seeured by
customer accotnts reeeivable, OES Gapital can borrow up to
£120.000,000 under a recetvables financing agreement al
rates based on certain bank comunercial paper. OES Capital
is requrred to pay a fee of O.5% on the amonnt of the entire
finance lumit, The recetvables financing agreement expires
April 23, 15996,

The Compantes have lines of credit with domestic banks
that provide for borrowings of up to 85,000,000 under vari-
ous interest rale options. Short=term borrowings may be made
inder these lines of eredit on the Companies” unsecured
notes, To assure the avatlability of these Hines, the Companies
are regquired 1o pay commitment fees that vary from G54 1o
(1L5%. These lines expire at various times during 1994
7 COMMITMENTS, GUARANTEES AND CONTINGENCIES:

CONSTRUCTION PROGEAM=The Compantes” eurrent fore
casts reflect expenditures of approximately £ 1000000000
for property additions and improvements from 19941998, of
whieh approximately $235,000,000 s applicable to 1994
Investments for additional nuelear fuel during the 19941598
period are estimated to be approximately £204,000.000, of
which approximately 45,000,000 applies 1o 1994, During the
same periads, the Compamies” nucloar fuel investments are
expeeted 1o be reduced by approximately $261,000,000 and
£64.000,000, respectively, as the nuelear fuel is consumed.

NUCLEAR INSUEANCE=The Price-Anderson Act imits
the publie Tability relative 1o a single ineident at a nnelear
power plant to £9,396,000.000, The amotnt is covered by a
corabination of private insurance and an industry relrospec-
tive rating plan. Based on their present ownership and loase-
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NUTES Conlinued

hold interests in Beaver Valley Unils 1 and 2 and Perry Ul
1, the Companies” masimum potential assessment under the

industey retrospective rating plan (assuming the other CAPCD

companies were o cantribute their proportionate share of any
assessments under the retrospechive rating plan) would b
$HO2.800,000 per taedent but not more than $13,000.000 11
any one vear for cach medent.

The Compantes are also insured as fo their respeetive
interests i the Beaver Valley Station and the Perey Plant
under policies issted o the operating company for each plant.
Under these poheies, ap 1o $2.750,000.000 is provided for
property damage and decontamination and decommissioning
costs. The Companies have also obtained approximately
E313,000,00000f insurance coverage for replacement power
costs for therr respective inferests in Beaver Valley Units
and 2and Perey Unit L Under these policies, the Companies

can be assessed a maximum of approximately £05,300,000 for

aceidents at any covervd noclear facility ocenrring during a

poliey year which are inexeess of aceumulated funds available

to the insurer for paying lisses.

The Companies intend to maintain insurance agains
nuelear risks as deseribed above as long as it s avatlable. To
the extent that replacement power, property damage, deconta-
nunation, decommissioning, repair and replacement eosts and
other sueh costs arising from a nuelear incident at any of the
Companies” plants exceed the poliey Timits of the insurance
from time to time e effect with respeet to that plant, to the
extent a noelear ineident is determined not to be covered
by the Companies” insuranee policies, or to the extent such
imsurance becomes unavatlable in the future, the Companies
would remain at risk for saeh costs.

GEARANTEES=The Gompanies, together with the other
0 compantes, have vach severally guaranteed cortamn
debt and lease obhgations in connection with a coal supply
contract for the Bruce Mansfield Plant. As of December 31,
19923, the Compantes’ share of the guarantees (which approxi-
mabe fair market value) were 3101, 217000, The price under
the coal supply contract, which meludes corlain minimum
payments, has been determined to be sufficient o satisfy
the debt and lease obligations. The Companies” total pay-
ments under the coal supply conteact were $114.57 2,000,
103,657,000 and R107.0689,000 during 1993, 1992 and 1991,
respectively. Under the coal supply eontract, the Companies’
minumum payments in each year during the period 19694
through 1999 are approximately £35,000.000.

ENVIRONMENTAL MATTERS=Various federal, stale and
local authorities regulate the Gompanies with regard 0 air

Cand water quabity and other environmental matters, The

Companies have estimated additional capital expenditures for
e wironmental compliance of approximately #175,000,000,

w el s included i the constraetion forecast given above
under “Constraction Program” for 1998 through 1998,

The Clean Air Act Amendments of 1990 require signifi-
cant reduetions of sulfur dioxide (304) and oxides of nitrogen
from the Companes” coal=fired generating units by 1995 and
additional emission reduetions by 2000, Complianee oplions
inelude, but are not limited Lo, installing additional pollution
control equipment, burning less poltuting fuel, purchasing
emission allowanees from others. operating existing facilities
i manner which mimmizes pollution and eetiring facili-
ties. In comphianee plans submitted to the PUCO and to the
Environmental Protection Agency (EPA), the Gompany stated
that reductions for the years 1995 through 1999 are likely 1o
be achieved by burning lower sulfur fuel, generating more
electrieily al its lower emitting plants and/or purehasing
ermssion allowanees. The Company continues to evaluate its
complianee plans and other comphianee options as they arise,
Plans for complying with the year 2000 reductions are fess
certaim at this time.

The Companies are presently vequired to meel federally
approved SOy regilations, and the violations of sach regula-
tions can result inoimgunetive relief, ineluding shatdown of
the generating unil involved, and/or ewvil or eriminal penal-
ties of up to $25.000 per day of violation, The EPA has an
interim enforcement poliey for the SO, regulations in Ohio
which allows for compliance with the regulations based on a
i=day averaging pericd. The EPA has proposed regulations
which could cause changes i the iterim enforeement poliey,
including revisions of the method of determining compliance
with emission limits, The Companies cannot prediet wha
action the EPA may take in the futore with respect 1o the
praposed regudations or the interim enforeement pohiey.

The Penusylvama Department of Environmental
Resourees has issued regulations dealing with the stovage,
treatment, transportation and disposal of residual waste sueh
as coal ash and serubber studge. These regmlations impose
additional requirements relaling to permitting, ground water
monitoring, leachate collection systems, elosure, hability
insurance and operating matters. The Companies are develop-
ing and analyzing various compliance oplions and are
presently unable to determine the ultimate merease ineapital
and operating costs al existing sites,

Legislative and administrative action and the effeet of
cotirl decisions can be expected in the futore (as they have in
the past) to change the way that the Companies must operate
i order to comply with environmental laws and regulations.
With respeet to any such chang s and to the environmental
matters deseribed above, the Companies expect that any
resulting additional capital costs which may be required.
as well as any required inerease in operating costs, would
ullimately be recovered from their customers.



NOSUMMARY OF OUARTERLY FINANCIAL DATY (UNAUDITED):

The following summarizes cerlain consohdated operating
restlts by quarter for 1993 and 1992

Ay e N e i »
Triree Monthys Enaed 993 794 ¥
fir th FRCEEE DET share amour

Operating Revenues (5931214 i 349 624 524 G888 BY 3
Operating Expenses

and Taxes 41 719 405 354 477 34 465 194
Operating Income 131 49¢ 37 995 652 IR} 103 4¢
Other income [Expense) 40¢ 4 98 1 0719 4| 9N
Net Interest and

‘L)f"'" ( ,v,‘ﬁ‘!,, b 287 5,‘1 4 iH 68041 4 ¥,
Income [Loss) Belore

Cumulative Effect of 4

Change in Actounting  67.224 4 54¢ BA 2. 205 4¢
Cumulative Effect or 2

Change in Accounting 58 X
Net Income [Losst 5125425 § 74 G4¢ 5§ BB271 Y
Earmungs [Loss)

Apphc atie 1

Common Stock $119.520 5 6831 § 82462 842111
Earnings (Loss) per

Share of Commaon

Stock Before

Cumulative Effect

of a Change

i Accounting L 40 45 S 54 (1 38
Cumulative Effect of a

Change n Accounting iH
Earmings [Loss) per

Share of Common

Stock 578 § 45 5 54 5[] 38

AMarch e et § e e
Three Months Ended 1992 992
i ¥

Operating Revenues $887 787 577 41
Operating Expenses

and Taxes 453 220 445 ()44 459430 452 477
Qperating Income 134 547 120 585 142 103 24 B
Other Income 9 585 G 198 B 290 3 A
Net interest and

Cther Charges 1.014 70.002 11,25 »9.14
Net Income 5 73,138 5 5978 § /9138 44 929
Earnings on

Common Stock $ 67.05 $ 53 77¢ 73.240 58 992
Earminigs per Share

of Common Stock 5§ 45 5 5 5 49 $ 40

Results of operations for the fiest three quarters of 1993
were restated to refloel the ehange in aceaunting for unbitled
revenues as deseribed in Note 20 Restated net ineome for the
first gquarter includes $58,200,000 0r .38 per share for the
cmulative effect of the change. The effect onineome from
continuing operabions was as follows: $(5.797.000) or $(.04)
per share in the fiest quartor, 88539000 or ¥.03 per share
in the second quarter, and $(4A9.000) or $(.03) 1 the thind
quarter

REPORT OF INDEPENDENT PUBLIC
ACCOUNTANTS

TOTHE STOCKHOLDERS AND BOARD OF DIRECTORS OF
OO EDISON GOMPANY:

We have audited the aceompanying consolidated balance
sheets and consohdated statements of capitabization of Ohio
Falison Gompany (a0 Ohio corporation) and subsidiaries as of
December 311993 and 1992, and the reliated eonsolidated
statements of ineome, retained varmngs, captlal stoek and
other pad=in capital, cash fows and taxes for each of the three
vears in the period ended December 31, 1993, These Ninaneial
staternents are the responsibilily of the Company's manage-
ment. Our responsitbility is to express an opimon on Lhese
{inancial stalements based on our audils

We conduelid our audits in accordanee with generally
aceepled avditing standards. Those standards reguire that we
plan andd perform the audit to oblain reasonable assuranee
about whether the finaneial statements are free of material
masstacment. An andit ineludes examinimg, on a test basis,
evidenee supporting the amounts and diselosures in the fin-
ancial statements. An andit also ineludes assessing the ae-
counting principles used and significant estimates made by
management, as well as evaluating the overall hinaneial state-
ment presentation. We believe that oar audits provide a rea-
sonable basis for our opinton,

Lo onr opimion, the finaneial statements referred to above
present fairety, i all material respeets, the financial position
of Ohio Edison Gompany and subsidiaries as of Decentber 31,
19O and 1992, and the results of their operations and their
cash flows for cach of the three years in the period ended
December 3, 19983, i conformity with generally acceplid
aceounting principles.

\s discussed in Notes 1 and 2 to the consolidated finan-
cral statements, ef fective January 1, 1993, the Gompany
changed s method of accounting for unbilled revenues,
tneame taxes and postretirement benefits other than pensions.

mw‘« (0
ARTHUR ANDERSEN & (1)

New York, N
February 1, 1994



CONSOLIDATED FINANCIAL STATISTICS

1993

§2.369,940
§25.330
59,017
1.12

§5.877.676
§ 263,179

2,243,292

328,24

45,500
3,039,263

§5,656,295

i 152,569

$14.70

*




CONSOLIDATED OPERATING STATISTICS

1993

§ 868,422
631,088

241,679
360,714
12,575

2,114,478

209,931
10,424

220,355
$2,334,833

37.2%
21.0

104
15.4
0.6

90.6

9.0
04

94
100.0%

8,237
6,787

4,866
5,008
144

25,042

6,999
163

7.162
32,204

DECEMBER 3

957.867
107,401
3,685
1,199

1,070,152

Average Retail Prce per kWr

Cost of Fuel per Million Bty

GENERATING CAPABLITY

A1 DeCEMBER 3!

8.660
8.44¢
§1.26

76.4%
29
20.7

100.0%

=

SOURCES OF ELECTRIC GENERAT

81 9%
18.1

100.0%

Peak Load-Megawatt

5729
5978
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INVESTOR SERVICES

For assistanee or information, shareholders and Dirst mortggy
hatdholders can wrile fo Iivestor Serviees, Ohio Edison Conpany

T Santh Main Strevl, Akron, O 343081890, or call the following
foll=Crew telophone number: =800-T36=3402. The ollfree nunber
is vathied 1o the United States, Canada. Puerto Rico and the Virgim
Ishunds. Business hours are 8 oo, o 3230 pome, Eastern Lime,
Manday Birough Friday

DIVIDEND REIMVESTMENT AND STOCK PURCHASE PLAN

The Company s Dividend Reinvestment and Stoek Purehase Plan
provides an apportunity for eegistered shareholders o aequin
shares of Ohio Edison Common Stoek. Participants may invest all or
sotne of their dividonds or make optional cash payments of up to
FH000 annuatty. AL the end of 1993, about 60,000 sharehioldors
were parhicipating i the plan

DiIvIDENDS

For federal ieome lax purposes, all dividends paid by the Comgrany
i P are considerad ordiary dividends, Propesed dates for the
payment of common stock dividends i 1994 are as follows
Fx=Diyidendd Date Hecord Date Payment Date
Mareh | Mareh 7 Mareh 31
Jiine | Juie 7 June 30
Neptemnber | Seplember 8 Seplember 30
INeembier | Iecember 7 Desomber 30

STOCK LISTING AND TRADING

(o Edison Commuon Stoek is hsted on Hie New York and Clicago
stock exehames ander the “OFCT rading symbol. Newspapers
ustady use "OhgoFd™ jn therr hstings

Form 10-K ANNUAL REFORT

Form 10-K. the Annual eport o the Securttios and Exehange
Commissaot, will be seat without charge apon written reguest o
Giregory Fo LaFlame, Secrvtary, Ohio Edison Company. 76 South
Main Street, Akron, Chio AEI0R- 1850

ANNUAL MEETING OF SHARENOLDERS

We invite shareholders o attend the 1994 Annual Meeting of
Sharcholders on Tharsday, April 28, al 10 &, i the Company’s
General Ofee i Akromn, Ohio, Regrstored holders of common stoek
nob altlending can vole on the tlems of business by Uilling out and
relirting the proxy card that is maiked about 30 days before the
mecling. Shareholders whose shares are held i the pame of a bro-
ker can ablend the meeting il a fetler from the broker is presented
isdhicating ownership of Ol Edison Cotmmon Sock on

Mareh 7, 19004

TRANSFER AGENT AND REGISTRAR FOR STOCK AND
FinsY MORTGAGE BONDS

Ohier Eidison Company
Transfer Agent and Registrar
ThNouth Main Streel

VKo, Ofio B4308- 800

AuDi0 FiInANCIAL REPORTS

Investors with iinpaired vision can oblain free agdiocasseties of T
Company s annual and nodsear reports by contacting Invester
Nervives,

MULTIPLE ANNUAL REPORTS

You may be reeeiving maore than one copy of the annual report if
vour have more than one stoek account, 15 you wand to mainlain sep-
arale stock accounts but ehiminale multiple copaes, please write to
Tnvestor Servives and poquest thal we stop mailing an annual roport
fora particular account, Be sure 1o provide the exael registeation of
the stock aseeount for which you want the annual report mailing
stopped, Dividends and proxy material will continue to be sont for
vach areount

COMBINING STOCK ACCOUNTS

{ you have more than one stoek account and wish o combine them,
please wrile or call Investor Serviees and specily the aceount thal
vou would Tike o retain as well as the registration of each of your
aceatinds. Your regquest will be veviewed to determome if further
information s needed and whether the regquested combination
wotld mevt applicable legal requirements.

INSTITUTIONAL INVESTOR/SECURITY ANALYST INQUIRIES

Institational investors and secority analvsts should divect
tquiries o
Riehard H. Marsh
Treasurer
bl (18 S

T'ltwlnl“ " Srick “
Assistant Treasurer
216=084-02002

MIDYEAR REPORT TO REPLACE INTERIM REPORTS

T reduiee exponses while continuimg our commitment t provide
sharcholders with information regarding Conipany operations, we
will replace the three iterim reports with a midyear report {o
sharcholders, The midyear report will be mailed (o regnstered share-
holders with the Seplember dividend ehecks and dividend reinvest-
went plan statemients, and to steect holders in late September,
Shareholders who wish lo cottinue reeeiving financial information
ona quarteely basis may call our Investor Services Department

fo be placed on our quarterly financial information mailing list.

BOARD MANAGEMENT CHANGES

Dran I Garnniehaed eetiee s from the Board, efforetive
Deeember 30, 1999, Mr. Carmichael serves as President and
Chief Exceutive Officer of Associate 1" & C Holdiogs, Ine.,
Todhanapolis. Indiana, the holding company of The Shelhy
Insurance Gampany, Shelby, Ohio,

I danuary 1994, the Veard elected Robert M. Garter, a partner
of the Cleveland law fieneof Garter & Haygood, 1o serve as director of
the Gotpany, offective February 1, 19094

Guy L. Piptlone, former manager of Production, was named
Akron Division manager. Mr. Pipitone veplaced Mark T Clark who
was named manager of Markeling

Dovgglas S, Biotd, former manager of Customer Aecounts,
wax named Youngstown Division manager. Mr. Elliott replaced
Farl T Capey, who was named matiager of the newly formed

Yrformanee Intiatives Department,



Boaro OF DIRECTORS

DONALD C. BLASIUS, 64
Retived, formerly President of
While Consolidated [ndustrivs,
Ine., Gleveland., Ol (home and
eommercial apphiances, outdoor
and imdustial products)
Chatrman, Nominating
Committes: Member, Finanee
Comtnitice, Electad 1981

H. PETER BirbG, 47

senior Viee President and Chied
Finaneial OMeer of Ohio Edison
Member, Finanes Commitiee
Elocted 1988

Rosert H, CanlaoN, 67
Retired, formerly President and
Cluef Execubive OFficer of
Universal-Rundle Corporation,
New Castle, Pennsylvama
(plumbing fixtures). Member,
Audit Gompuitler, Elected 1957

RuBERT M. CARTER, 43
Partner, Carter & Haygood.
Cleveland, Ohio (law firm).
Elected 1994

D CAROL AL CARTWRIGHT, 52
President, Kent State University,
Kent, Olio. Member, Nominaling

Committer, Eleeted 1992

WiLLARD R, HOLLAND, 57
President and Chiel Exeentive
Officer of Ohio Edison and
Chatrman of the Beard and Chief
Executive Officer of ils sub-
sidiary, Pennsylvania Power
Chatrman, Finance Commities:
Mernber, Nominating Commitlee.,
Elected 1991

ROBERT L. LOUGHHEAD, 64
Retived. formerly Chairman of
the Baard. President and Chief
Executive Offieer of Weirton Steel
Corporation, Weirton, West
Vieginia (steel products).
Chairman. Compensation
Committes; Member. Audit
Gommittee. Elected 1880

GLENN T MEADOWS, 64

Retired, formerly President and
Chiel Exevutive Offieer of MeNeil
Corporation. Akron, Ohao (manu-
{actured products). Chairman,
Audit Commitlee; Member,
Compensation Committee,
Flected 1981

PAUL ). POWERS, 59

Chairmman of the Board and Cliel
Exeeutive Officer of Gommereial
Intertech Corporation,
Youngstown., Ohio (engineered
melal components). Member,
Finanee Commitiee. Elected 1992

CHARLES W RAINGER, 60
President of Sandusky
International, fne., Sandusky.
Uhio (eentrifugal castings),
Member, Nominating Commillee
Elected 1987

GEORGE M. SMART, 48

Chatrman of the Board and
President of Phoeriy Packaging
Gorparation, North Canton, Ohio
(easy=openting lids). Mentber,
Finanee Committor. Eleeted 1988

FRANK G WATSON, 69
Retived, formerly President of
The Youngstown Welding and
Engineering Gompany.
Youmggstown, Ohio (nonferrous
alloys). Member, Audit and
Noninating commillees,
Electled 1974

JESE T WILLIAMS, SR, 54

Viee President. Compensation and
Employnent Practices of The
Geodyear Tire & Rubber
Company, Akron, Ohio (tires and
rrbber-related products),
Member, Compensation
Committee, Eleoled 1992

OFPFICERS

WILLARD R, HOLLAND
President and Chief
Exeentive Offieer

ANTHONY J. ALEXANDER
Senor Viee President aicd
tweneral Gotnsel

H. PETER BURG
Semior Viee President and Chief
Financial Ofticer

ROBERT J. MCWHOGRTER
Sentior Viee President

ARTHUR R GARFIELD
Viee President

JUHN A GILL
Viee President

ANTHONY N, GORANT
Viee President

BARRY M. MILLER
Viee President

DAVID L. YEAGER
Viee President

DANEEL P ZENO
Viee President

GREGORY F. LAFLAME
Necrefary

RICHARD H. MARSH
Treasurer

HARVEY L. WAGNER
Comptroller

NANCY €. BRINK
Assistant Neeretary

THEODORE F. STRUCK 1T
Assistant Treasurer

Howarb ). TUBER
Assistant Comptroller

DiviISiON MANAGERS

GUY L. PIPITONE
Akron

GARY M. STAIR
By

CHARLES E. JONES
Lake Erie

FreEo M. LENTZ
Manafield

FrED K. WHITE
Marion

THOMAS A, CLARK
Springfield

R. JisEPH HRACH
Sark

EbWARD T. BEIL
Warren

IOUGLAS S, ELLIOTT
Youngstown
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