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State of lowa. These 16 CIPCO
Systems serve move than 250,000
member-consumers in a service
tervitory stretching 300 miles
diagonally across the state

CIPCO owns, co-owns or leases
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nuclear, coal, combustion turbine, and
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A Word From the President and General Manager

The year just ended was marked with excitement. During 1993 we moved ahead with
our Integrated Resource Planning (IRP) highlighted by tour two-day sessions which involved
the CIPCO board of directors, senior staff and a representative of the member systems. In the
process we renewed our commitment to deliver the right service at the nght price. We realize
that in today's competitive market, we must provide a level of service that cannot be marched
by the competitrn.

The CIPCO vision, which is the theme of this annual report, gives a clear, concise
statemnent of the intent of CIPCO and the member systems 1o move into the tuture together.
We will secure adequate. ecanomical power sources and deliver that power in a manner that
will allow the CIPCO Systems to enhance the quality of life of their members.

I'he development of the situanonal analysis summarizes our starting point. The issue
papers drafted by the planning group will provide the focus and establish priority as we begin
to craft solutions and review direction for business at the turn of the century, Developing goals
and objectives and the critena for measuring success will give us greater confidence in our
decisions for the furure.

We have already recorded several positive outcomes as a result of our planning process in
that we were positioned to pursue opportunities in a timely manner. In 1993 we repriced
§33.6 million in FFB notes, reducing our rate to member systems by approximately 1.0 mill
and will reprice an additional $44.2 million in 1994, We expect the total savings of tepricing
this long-term debt o be 1.5 mills in the wholesale rave.

We have completed negotiations with SIMECA on a long-term power supply contract
and are now in the process of memorializing this agreement. The contract will ensure a
long-term working relationship between the SIMECA membership and CIPCO as we move
into the tuture,

The CIPCO Investment Committee completed its wotk on a new policy. This policy
was recommended by the Commitiee in March 1993 and was adopied by the board of
direcrors ar the April 1993 board mecting, This policy prioritizes investment options and will
guarantee adequate funds are available o finance new plant requirements. Ultimately, the
policy will help improve the debt 1o equity position and will direct our investment activity 1o
maximize earnings with acoeprable levels of risk.

The member systems are pursuing economic development and are experiencing growth
to their systems as a result. We continue to support their ventures, knowing that small victories
contribute to long-term load growth. At year end CIPCO was negotiating to become the
power supplicr of a Canadian company expressing an interest in locating a mini-steel mill in
the service termory of Eastern lowa Light and Power Cooperative at Wilton. Successful
complerion of this project will bring to the CIPCO Systems the largest single Joad i its
history. CIPCO and Eastern are approaching this project together for the benefin of the
total membership.

Financially it was a good year. Net margins of $2.5 million reflect our goal 1o remain
financially strong. Member equity is increasing. Kilowatt-hour sales increased in 1993, and the
wholesale rate was reduced from the 1992 level.

CIPCO has built a sobid, reliable power supply network. We continue 1o upgrade the
transmission system to improve service reliability for the membership. Our markering
programs are paving dividends to the member systems in the form of rebates and power bill
credits and are responsible for the retention of market share in several key segments. We are
mvestigating new areas for invesument that will give this electric utility the diversity necessary
to control costs and minimize the effects of weather and agriculeural business cveles which now
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The CIPCO Systems...

The process of developing an Integrated Resource Plan (IRP) has shown CIPCO that
working as a team with the CIPCO member systems toward goals, joining forces 1o face
emerging issues and planning for the future as a team will benefit all systems, Tt is no longer
possible for member svtems and the G&T 1o operate alone. With this in mie2, CIPCO an
the member systems collectively (CIPCO Systems) moved forward as one i 1 the IR} sroccss in
1993 by forming the Issue Assessment and Advisory Group (IAAG). Thei task is 1o determine
what issues need 1o be addressed and 1o develop an action plan to deal ~.ath these issues.

The IAAG s structured 1o include a representative from ~ach of three groups at the
member systems: the general manager, a member of the boar 1 of direcrors, and their
representative on the CIPCO board of directors. The planr ing group also includes senior
members of the CIPCO staff. This rather large planning group performs a great deal of theit
work in small group sessions moderated by industry prc fessionals. Each participant plays an
mnportant role i the process, representing all facets of . he organization and bringing different
perspectives to the tble. They are encouraged to openly discuss issues in the search for
solutions in the best interest of all.

During 1993, the group analyzed the current situation and began the process of
establishing major goals and objectives. As they continue this work, they will develop strategies
and action plans for achieving the goals and objectives.

Four two-day sessions over the summer completed the 1993 commitment to
integrated resource planning for the IAAG. One conclusion of the group was that 4 common
vision is important, given the complexities of the issues faced by CIPCO, and more
particularly, the way in which such issues will require coordinated action by all members of
the CIPCO Systems.

Prior to the close of the 1993 planning sessions, the IAAG did begin preliminary
development of specific measurement criteria. CIPCO management and staft will work on
detailed measurement criteria and goals and objectives to be presented when 1AAG resumes
the planning process in 1994,

The 1AAG has formulated and endorsed the following vision statement:

The CIPCO Systems, through unity af purpose and progressive leadership, will exceed the

comperition i service excellence, product valne and resowrce development,

Unity of Purpose

Many examples of unity of purpose are part of CIPCO's annual agenda. CIPCO
continges to annually updute the power requirements study (PRS) for the CIPCO Systems,
Input from each of the member systems resales in a guide for CIPCO's planning process.

An end-use survey was conducted in 1993 1o support the load forecasting and marketing
planning eflonts,

A current issue thae urtilities must face together is the question of the effect of electro-
magnetic fields (EMF), associated with the flow of electricity, on humans and the
environment. There is conflicting data on the sabject resulting from studies completed 1o date,
Ihe courts have tried several cases and again the resuls have not been conclusive. CIPCO

continues to monitor the EMF issue and will stay abreast of turther developments. As new
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and progressive leadership...

‘ A program for installation of motor-operated line switches was introduced several vears ‘
ago as a method of expediting switching during service restoration. With many of CIPCO's
lines located in remote arcas away from crew headquarters. these supervisory controlled
switches help in sectionalizing a fauled line. During 1993, five switches in the Creston area
were completed utilizing the IN-rac radio system as the control method. Six motor-operators
were installed in the Wilion arca and are controlled via the SCADA system. Additionally, the
TES/CIPCO engineering and planning group works together to select ~witching points that
would be of mutual benefit for auto switching in the IES/CIPCO Integrated Area.

CIPCO s continuing an aggressive maintenance program. Crews in the Creston and
Wilton operating areas are contnually monitoring lines and substations to ensure that all are
in good condition. Thorough annual inspections on transmission lines and monthly and
annual inspections on transmission substations are routine. Each year approximately 1,500 }
poles are examined and weated. Line switches are checked and maintained. and hardware in all h
operating areas 1s tightened in conjunction with the ground line inspection program. Over 40 i
miles of this type of maintenance was completed this year by the CIPCO crews, In the ‘

Integrated Arca, private contractors were used for hardware tightening on 93 miles of line.

Substation and relay crews execute routing maintenance on circuit breakers and
transformers. Doble and oil testing of substation equipment is performed annually. Relays are |
r tested on a three-year cvele. Substation crews also test and maintain all substation and ‘
| INEICONNECHoOn metering. ‘
‘ All meters will be changed to electronic recorders by 1996, Crews are in the last phase of 1
the magnetic tape changeout program,
: Through ownership, purchase. lease and interchange CIPCO has sufficient generatng
capacity to supply the demand and energy needs of the CIPCO Systems, Base load units
include the Duane Arnold Energy Center (DAEC), Council Bluffs Unit No. 3, Fair Station
Unit Ne. 2. and the Western Arca Power Administration’s (WAPA) hvdroelectric allotment,
Due to more costly operation. intermediate units, Louisa Generating Station and Fair Station
No. 1, are run at minimum output or taken off line on weekends and during times of fight

load. The units ar Summit Lake and all diesel capacity owned by the SIMECA municipals are

used only dunng peak periods or in case of CMETEEnCy.

Operation and maintenance of CIPCO's generating stations constinute a large percentage
of its annual expenditures bur ensure the reliability of power supply that is expected from the
member-consumers. The DAEC nuclear plant had its third best year of production in 1993,
Ihe plant was taken off line for its twelfth refueling since it went into commercial operation in
v 1974. The shutdown offered an opportunity to perform testing, inspections, preventive
maintenance, and corrective action items required at the nuclear facility. Numerous design
‘ change packages were also installed.

Retucling and associated projects are very labor intensive with approximately 1,300

warkers on site during the peak of the outage which lasted 76 days. The target was for a
59-day outage, but there were so many positive accomplishments during the outage that it
was considered very successful. Even with the 17-day extension, the project came in only

shghty over budger.
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in service excellence...

CIPCO's obligation to provide reliable, economical power and energy to its member
SYSTICMS MUst Not COMPronmuse is rt',\punslhih!_\ G protect the environment. New rules and
regulations that impact CIPCO's operations are frequently put into effect. These rules often
require changes in operation or modifications to equipment that increase the cost of doing
business, It is CIPCO's intent to comply with all requirements in a manner that will be most
cost effective and consistent with being a good neighbor.

The Clean Air Act Amendments of 1990, while having the admirable goal of helping to
improve the environment for everyone, have increased the cost of generating electricity. Some
of the impact of that far-reaching legislation has not yet been felt, bur many of the mandates
have resulted in neavy financial commitments by utilities,

Updates at CIPCOs generating facilities will improve air quahity, A continuous emission
monitor for Fair Station Unit Ne. 2 has been placed on order and will be installed during
mid-1994. The unit will be fully operational by the end of next year and will cost
approximately $363.000. Similar units will be installed at Council Bluffs Unit No. 3 and
Lowisa Generating Station. CIPCO's share of this cost for these two units is approximarely
$60.000, Annual operating, maintenance and calibration costs are estimated to be around
$50,000 .7 cach monitor

Further environmental upgrades were made during 1993 to the precipitator at Cour il
Blutts No. 3. When the unit was designed and built in the 1970’ the installation
incorporated the latest precipitator rechnology for removing flyash from the combustion
process. However, time and experience have proven that there is a better way to complete the
process. Atter tour months. the conversion was finished ar a cost of approximately
$17.000,000. CIPCO's share of the cost is approximately $2,000,000. Many positive benefits
will come from this conversion. One of the most significant is that it will no longer be
necessary to shut the unit down every three months 1o clean the precipitator. Overall plant

production will be greatly enhanced

Resource Development

CIPCO is interested in strengthening the relationship with trade allies who work in the
communities of the member systems. The lowa Marketing Group. on behalf of lowa's electric
cooperatives, hosts an annaal conference for HVAC contractors, electricians. home builders
and other trade professionals. Tt allows the member systems o build and reinforce strong
working relationships with trade professionals. The “Momentum is Building” conference offers
valuable technical information while it builds confidence in the electric product.

The CIPCO Systems have channeled resources and expertise into many joint efforts over
the past several years. The lowa Area Development Group (IADG) 1s a prime example of a
successtul joint venture with other RECs in the state that i paying dividends 1o all lowans. In
1993, IADG announced 72 projects to place new industry or expand existing industry i Jowa.
Ot these. 36 are served by the CIPCO Systems. Existing customer expansion accounts for 18
of the 36 projecis

Ihis year marked the beginning of a joint project between Linn County Rural Electric

Cooperative, Marion, and CIECO. They joined forces to create Myriad Developers, a
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Peat Marwick

Certifiec Public Accountants

2500 Ruan Center
P.O. Box 772
Des Moines, 1A 50303

The Board of Directors

Central lowa Power Cooperative

We have audited the accompanying consolidated balance sheets of Central lowa
Power Cooperative and subsidiary as of December 31, 1993 and 1992, and the related
consolidated statements of revenue and expenses, members’ equity, and cash flows for the
vears thea ended. These consolidated financial statements are the responsibility of the
Cooperat.ve's management, Our responsibility is to express an opininn on these

conse  Jdated financial statements based on our audits

We conducted our audits in accordance with generally accepted auditing standards
Those standards require that we plan and perform the sudit 10 obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examinirg, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as the overall financial statement
presentation. We believe that our audits provide a reasonable basis “or our opinion

In our opinion, the consolidated financial statements referred to above present fairly,
in all material respects, the financial position of Central lowa Power Cooperative and
subsidiary as of December 31. 1993 and 1992, and the results of their operations
and their cash flows for the years then ended in conformity with generally accepted

accounting principles

KPMG Foat Masusek

February 25, 1994
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Capitalization and
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Central lowa Power Cooperative and Subsidiary

Consohdated Balance Sheets

et J. 1903 and 19

Electric wtility plant, at cost (notes 2 and X ¢
In service

19493

S 316,416,467

1992

313,043 924

Less accumulated depreciation 124,731,927  116,254,75]
191,684 540 196,789,173
Constructuon work in progress 9,721,459 4,680,598
Nuclear fuel, at cost less accumulated amortization
of $43.900 905 in 1993 and $40.675 447 0 1992 14,409 580 13,482 134
Net electric uulity plant 215,815,579 214,951,905
Non-utility property, at cost less accumulated depreciation
of $1,139,027 in 1993 and $864 677 in 1992 (Note 3) R, 760,331 R 8RZ 261
lovestments:
Investments in associated organizations 9,790,651 9 851 757
Marketable securities-decommissiomng fund 9,949,036 7,886,949
Other inyvostments 1,767,874 1,731,061
Total investments 21,507,561 19,469,767
« ets:
e A'\h LR¥ LR dll'llls
general 4,583,001 776,852
Cash, construction 72,607 72,607
Temporary investments 14,082,113 1,623 987
Accounts receivable, members 7,404,324 7,621,611
Other receivables 563,141 184 4006
Fossil tuel, materials and supplies 4,165,669 5,481,598
Prepaid expenses 832,056 537,067
Interest recervable 69,066 56,924
Deferred charges 4,442,270 2.394 095
Total current assets 36,184 307 18,749,147
red charges 6,442,156 5,197 969
$ 28R709,934 267,251 049
Capitalization:
Members' equity
M(-mh(-rshxp tees s 1,700 1,700
Patronage capital 16,724,266 14,724 266
Other equities (note 4) 21,019,707 201,554 028
Total members’ equity 37,745,673 35,279,994
Long-term debt, less curtent maturities (note 5) 215429551 202,507 475
Total capitalization 253,175,224 237, 7R7 469
Current Liabilities:
Current maturities of long-term debt (note 8) 7,294,479 5,935,338
Accounts payable 5,024,996 4,033 986
Accrued property taxes 5,131,313 5,106,848
Acvroed interest 2,553,450 33.809
Other accrued expenses 243,109 235,857
Advances from members 2,400,000 2,947 064
Special assessment 81,130 118,330
Total current Liabilities 22,728,477 18,411,229
Other liabilities:
Decommisstoning reserves 10,325,368 8,554 640
Special assessment 2,413,952 2,435,066
Orher 66,916 62 645
Taotal other habilities 12,806,233 11,052 35)

Commitments and contingent liabilities (note 9)

§ 288709934

267,251,044

See Auompauvmg Notes 10 F mcsal:dau-d hnmu*ud §wms







Central lowa Power Cooperative and Subsidiary

Consolidated Statements of Members' Equity

Year lr,\'fi!':t'vi e .f'““{:c'r \ll‘ {“;.“\\ rUl«.” {302

Total
Membership Patronage nher memibers'
| LI ey o dees . o - capital Cuities ety
| Balance =t B - e
| December 31, 1991 $ 1,700 12,724,266 20,214 646 32,940,612
| Net margin - - 2,339,382 2,339,382
: Patronage capital allocated - 2,000,000 (2,000,060) -
|
i Balance at
]‘ December 31, 1992 1,700 14,724,266 20,554,028 35,279,994
I Net margin - - 2,465,679 2,465,679
i Patronage capital allocated - 2,000,000 (2,000,000) -
i Balance at
‘ December 31, 1993 $ 1,700 16,724,266 21,019,707 37,745,673
- — 3

See Accompanying Notes to Consolidated Financial Statements.
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Conscﬁdated Statements of Cash Flows

Yoars Ended December 31, 1993 and 1992
1993 1942
Cash flows from operating activities:
Net margin $ 2,465,679 2,339 382
Adjustments to reconcile net margin to net cash
provided by operating activities:
Depreciation and amortization of electric utility plant
and non-utility property 10,294,114 9,706,149
Amortizaton of deferred charges 3.034.275 3,735,116
Amortization of nuclear fuel 3,234,458 3,373,169
Decommissioning provision 1,770,728 1,204,770
Patronage capital allocations not received in cash (1%3,394) {184,449)
Amortization of investment premium 15,840 18,840
Amortization of refinancing costs 33,532 -
CGain on disposal of investments in associated organizations (270,936) .
Interest income remvested (297,927) 265,315)
Decrease (increase) in receivables 233,344 (507.417)
Decrease (inorease) in tossil fuel. materials and supphes 1,315,929 (261,827)
(Increase) decrease in prepayments and interest receivable {307,131) 446,310
Refueling outage and other costs deferred {3,907,500) (6,315,162)
Increase in accounts pavable, accrued linbilities,
and other liabilities 3,645,007 852 DOK
Increase in special assessment - 2,553,396
Net cash provided by operating activities 21,076,615 16,691,970
Cash flows from investing activities:
Additions to electric utility plant, net (9,895,454) (10,522,383)
Additions to non-utility property, net (212,958) {1.236,097)
Purchases of nuclear fuel (4,161,904) (535,298)
Increase in decommissioning fund (1,780,000) (400,000)
Purchase of investments in associated organmizations
and other investments (583,864) .
Receipt of prior years' patronage capital allocation 183,887 209,489
Proceeds from disposal of investments in associated organizations 840,469 -
Net cash used in investing activities (15,611,824) (12,484,289)
Cash flows from financing activities:
Decrease in advances from members {547,064) (1,566,968)
Prncipal pavments on long-term debt (9,159,409) (3,664,729)
Proceeds from long term harrowings 22,987,000 -
Refinancing costs (2,510,983) .
Net cash provided by {used in) financing activities 10,769,544 (7,231,697
Net increase (decrease) in cash and cash equivalents 16,234,335 (3,024,016)
Cash and cash equivalents at beginning of year 2,473,446 3,497 462
Cash and cash gnivdema at end of year § 18,707,781 2,473 446
= T
Supplemental disclosure of cash flow information:
Cash payments for interest (net of allowance for
borrowed funds used during construction) $ 12,899,716 15,654 588

See Accompanying Notes 1o Consolidated Financial Statements.
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Central lowa Power Cooperative and Subsidiary

Notes to Consolidated Financial Statements

f’-\w)nf’n'r 1] 19493 .-H.‘x{ jOG2

(a) Basis of Accounting

The consalidated financial statements include the accounts of Central lowa Power Cooperative (the
Cooperative) and its majonity owned subsidiary, Contral lowa Energy Cooperative (CIECO). The Cooperative is
an electne generation and transmission cooperative providing wholesale electric service to its 16 members,
CIECO owns corn power plant sites, including a lake and dam suitable for construction and operation of an
clectne generating plant. CIECO also operates a golf course and conference center. All significant intercompany
halances and transactions have been ehminated in consolidation

The accounting records of the Cooperative are maintained in accordance with the Uniform System of
Accounts prescribed by the Rural Electritication Administration (REA). The Cooperative is not subject 1o
external regulation other than by the REA

Distribution of marging of (he Cooperative and CIECO (collectively, the Company) are made in
accordance with the provisions o the Cade of lowa

(b) Electric Utility Plam

Depreciation of electric stility plant i service 1s provided over the estimated useful lives of the respective
assets on the strmght-line basis

The Cooperative is recovering its portion of the present value of the estimated future costs to
decommussion the Duane Arnold Energy Center {DAEC) over the remaining life of the DAEC asing the sinking
fund method  The estimated costs of decommissioning DAEC, which s projected to begin in 2008, is based on
studies performed m 1985, 1989, and 1993 Based on the most recent study, the Coaperative estimates that jts
portion of the costs to decommssion DAEC will be approximately $64,000,000 in 1992 dollars i

Maintenance and repair of property and replacements and renewals of tens determined to be less than :
units of property ate charged 1o expense. Replacements and renewals of tems considered to be units of
property are charged to the property accounts. At the time properties are disposed of, the onginal cost, plus
cost of removal Jess salvage of such property, s charged to accumulated depreciation.

() Non-utility Property

Non-utility property as carried at cost less accumulated depreciation. Depreciation is computed by the
straight-line method over the esumated useful lives of the respective assets, which range from 5 to 10 years for
egaupment, and 33 10 40 vears for the dam, operation center, and conference center. The golf course land lease
15 betng amortized on the straght-line method over the term of the lease, approximately 41 vears

{d) Allowance for Funds Used During Construction

The allowance for funds wsed durmg construction represénts the estimated cost, during the period of
construction, of harrowed funds used for construction purposes. The composite rates used to caleulste the
allowance for 1993 and 1992 were approximately 4.7 percent and 5.7 percent, respectively,
() Nuclear Fuel

The cost of nuclew fuel, including capitaliced interest and taxes, 18 being amortized to fuel expense on the
hasis of the number of units of thermal energy produced in relationship to the total thermal units expected to
be produced over the life of the fuel  Nudear fuel expense indludes a provision for estimated spent nuclear fuel
disposal cost which is being collected currently from members

(1) Fossil Fuel, Materials and Supplies

Fossil fuel, materials and supplies are stated at moving average cost.
(%) lovestments

Investments in associated organizations consist primarily of approximately $5.600,000 in capital term
certificates wsued by National Rural Utilities Cooperative Finance Corporation (CFC) and memberships in other
cooperatives. These investments are stated at cost, adjusted for patronage capital allocations,

Marketahle seourities and temporary investments consist of U S, Government securities, money market
tunds and CFC commercial paper. These investments are stated at cost.

Other investments consst primarily of an imvestinent in a venture capital corporation in which the
Cooperative owns approxsimately 31 percent of the voting shares and is sccounted for on the equity method.
(h} Pension Plan

The Cooperative’s policy is to fund pension costs acerued
(i) Deferred Charges

Dieferred charges consist principally of cancelled project costs; o onetime fee for spent nuclear fuel used to
generate clectricity prior to April, 1983, a special assessment established by the Energy Policy Act of 1992 for
decontamination and decommissioning of the Department of Energy ennchment facilities; and refinancing costs
wcurred to abtain lower iterest rates on long-term debt. These costs are being recovered through rates over
vanows amortization periods as follows. cancelled project costs, 10 vears ending in 1995, the one-time fee for
spent nuclear fuel, 13 years ending in 1998, the special assessment, 15 years ending in 2007, and the refinancing
costy, 17-27 years ending 2014, The amount of these costs to be amortized in 1994 has been reflected as a
current asset in the balance sheet

i) Cash Equivalents .
Cush equivalents of $14,052 113 and $1,623,987 at December 31, 1993 and 1992, respectively, consist of
CFC commercial paper and principal pavments on mortgage notes paid iy advance of the due date. For




purposes of the «
maturities of three

ts of cash tlows, the Cormapany considers all highly hguid investments with original

3 \
miths or jess Lo be Cash edwvaients

{k) Fair Value of Financial Instruments
Staterzent of Financial Accounting Standards No. 1007 (SFAS No. 10
Financial Instruments,” require

Disclosures sbout Fair Value of

 that the Company disclose estimated far values for its financial instruments

Fair value estimates, methaods, and assumptions are set forth below

Cash and Cash Eguivalents, Accounts and Other Receivables, lnterest Receivable, Accounts Pavable and
Advances from Members

The carrving amount approximates fair valoe because of the short<term nature of these instruments
Investments

It was not pract able to estimate the tair value of investments in sOCiated organizations The

investments are carned at their onginal cost, adjusted for patronage capital allocations. The untraded
capital term certiticates currently bear interest at 3 percent to 8 percent and primarily mature in 2020
} {

through 2080. The patronage capital allocstions are noninterest-bearing and mature based upon the

granting coaperatives p-\i:‘ 1S

The fair value of marketable securities-devommissioning fund 1s based on gquoted market prices published
i financial newspapers ar guatations received from securities dealers. At Decentber 31, 1993 thg

e timated market value of marketable securities-decommissioning fund was $1 1,300,000

ong-Term Delnt

Ihe tair value of long-term debt s calculated by discounting scheduled cash flows through maturity using
estimated market discount rates. The discount rate is estimated using the rates currently offered tor long
term debt of similar remaining maturities. At December 31, 1993 the Company esumated the fair value
of its long-term debt as $233.000 000

imitations

Fair value estimates are made at a specific point i time, based on relevant market information and
information about the hinancial instrument. Because no market exists for a portion of the € ompany s
tinancial instruments, fair value estimates are based on judgments regarding current economic conditions
risk charactenstics of various financial instruments, and other factors. These estimates are subjective in
nature and involve uncertainties and matters of significant judgment and, therefore ot be

determined with precision. Changes in assumptions could sigmificantly aftect the estimates

(1) Restatement and Reclassifications

The financial statements for the vear ended December 31, 1992, have been restated to reflect the
consolidation of the Cooperative's majority owned subsidiary which was previously reported on the cost
miethod The impact of the restatement on the financial statements was not material

Certain amounts have been reclassified 1o conform to the 1993 presentation

The major classes of electric utility plant i service at December 31, 1993 and 1992 and depreciation and
amortization for 1993 and 1992 are as follows

Depreciation and Composite
Cost amaortization rates
19493 1992 1993 1962 K
Intangible plant s 287,176 281,647 6,643 7,721 4.00
Production plant 226,643,018 224 159 881 7,295,770 6,970 453 3.10
Transmission plant 82,397,943 8] 584,063 2,18 2,051,302 2.78
Distribution plant 454,250 454,256 12,914 2.78
General plant 6,634,074 6,564,077 45 412,57 300-16.0
Electric utility
plant in service $ 316,416,467 313,043 924 9,959,226 G 454 462

At December 31, 1993, and 1992, non-utility property consists of the following
December 31

1993 1992

Plant sites held for future use
Guthrie County S 2,687,809 2,687 809
Missouri River 1,845,251 1,845,251
Lake and dam - Guthrie County 1,225,600 1,269,609
Wilton operation center 650,000 630000
Equipment 1,427 KoY 1,328,194
Golt course property and equipment 1,507,510 1,532,259
Other property 552,310 436 816
S U.R949.358 O 746 Y38

Note

Electric Ulility Plant

in Service

|
|
|
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Central lowa Power Cooperative and Subsidiary

Notes to Consolidated Financial Statements

Diecember 31, 1993 and 1992

At December 31, 1993, and 1992, other cguities consist of the following December 31,
19493 1992
Unallocated margin $ 2,465,679 2,339 382
Reserve for contingent lomses |Z.727.63" |2.727,ﬁ30
Surplus 5,826,398 5 487,016
) $ 21,019,707 20,554,028
| -
‘ The reserve for contingent losses is @ discretionary reserve established by the Company for unexpected

future losses

Long-term debt consists of the hn”(mmg December 31,

1993

1942

REA, 2% and 5 mortgage notes payable, due in quarterly instaliments

approximating $1,337 000, including interest, matoring through

fune 2049 S SK.648,041
Federal Financing Bank (FFR). 5 418% to 14.043% mortgage notes pavable,

guaranteed by the REA, due in quarterly instailments approximating

£3.03% 000, inchuding interest, maturing from

December 2010 through 2021 130,989,282
CHC, 7.00% mortgage notes payable, due in quarterly installments

approximating $297,000, including interest, maturing

from December 2000 through December 2015 10,476,456
CFC, variable interest rate (4.25% at December 31, 1993 notes payable,

due in quarterly installments approximating 112,000, mcluding

interest, maturing on March 31, 2020 8,553,433
CFC, varisble interest rate (4.25'% at Decembes 193], notes payable,

due in quarterly installments approximating $2° 000, mcluding

interest, maturing through September 1999 600,665

CFC, 9.00% mortgage notes pavable, due in quarterly installments

approximating $70 800, including interest, maturing through

March 20114 2,626,959
CFC, 9 75% morntgage note pavable, due in quarterly installments

approxumating $19.700, including interest, maturing through

December 20008 619,961
Cooperative members, 4.35% unsecured notes pavable, due in quanterly

mstallments gpproximating $31,000, including interest, maturing on

December 31, 2005 1,138,841
City of Council Bluffs, Towa 3.650% to 6 125% Pollution Control Revenue

Bonds guaranteed by CFC, due in senu-annual mstallments

ranging from $75,000 1o $163,000, maturing on December |, 2007 3,240,000
Louiss County, lowa, 3 00% - 4 65% Pollution Control Revenue Bonds

gusranteed by CFC, due in annual installments ranging from

$215,000 to $305,000, matwring on December 15, 2003 2,560,000
Eastern lowa Light and Power Cooperative, 4% - 7% capital lease

obligations, due 1n guartetly installments, including interest,

approximating $109,000 through 1998, and $50,000

61,173,647

111,756,109

10,784,529

8,634 954

677,850

-

2,671,138

637,524

1,907 975

3,390,000

3,110,000

thereatter through 2013 3,245,319 3,667 063
Note pavable, 9.53%, due in annual installments approximating $6 500,

¢ huding interest, maturing January 1999 25,073 32,321

Total long-term debt 222,724,030 208 442 R10

Less current maturities 7,294,479 5035 335

Total long-term debt, less curient maturities £ 215,429,551 202,507,478

term line of credit agreement with CFC which expires in November, 1994

I'he aggregate maturities of long-term debt for vach of the five years subsequent to December 31, 1993 are
as follows. 1994 &7 204 470, 1005 §7 |28 180, 1996, $7,502,776, 1997, 87 889,650, and 1998, $8 168,464,
At December 31, 1993 the Cooperative had $12 000,000 of unadvanced funds available under a shon-
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Ten Year Financial Summary

Uneidited

|
|
Central lowa Power Cooperative and Subsidialj/ 1
|
|

]
1993 1992 19917
=
SUMMARY OF OPERATYONS }
Operating revenue $  86,228741 B2,750,091 80,783,023
-
Operating expenses and interest ]
Purchased power 9,492 228 6,238,944 5,003,377 |
Operations, maintenance and other 35,860,601 36,718 806 327,160,245
Administrative and general 7,216,098 7,027,555 6,775,318 f
Depreciation and amortization 10,799,746 10,205,712 9 398 207 _‘
Decommissioning provision 1,770,725 1,204 770 1069870
Property and other taxes 8,544,600 5533611 5,211,472 |
Net interest charges 15,061,130 15,482,054 15,453,492 J
Tatal operating expenses and interest 85,745,128 B2,411,452 R0, 161 981 ;‘
Margin (loss) before other revenue 453,013 338,639 621,042 |
Other revenue 1,982,066 2,000,743 2,080,006 4
Net margin $ 2,465,679 2,335, 382 2,711,048
ASSETS 1
Electric utility plant $ 384457411 371,882,103 361 894 125 i
Less accumulated depreciation
and amortization 168,641,832 156,930, 198 145,171,769
Net electric utility plam 215,815,579 214,951,905 216,722,356
Net non-utility property and investments 30,267,892 28,352,028 23,142,382
Current assets 30,184,307 18,7449, 147 19,900,184
Deferred Charges 0,442,156 5,197 969 3,986,348
Total assets §  28K.709,934 267,251,049 263,751,270
|
CAPITALIZATION AND L l\B" ITIES
Members' equity 37,745,673 35,279,994 33418320
Long-tarm debt 215,429,551 202,507,475 204381429
Spent nuclear fuel disposal liability - - -
Current lighilities 22,728,477 I8 411,220 18,601,647
Decommissioning reseives 10,325,365 8,554 640 7,349,870 |
Special assessment and other liabilities 2,480,868 2,497,711 -
Total capitalization and habilities § 288,709,934 267,251,049 263,751,270

Not restated to reflect consolidation of majority owned subsidiary, CIECO.
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1990

o e

76,062 827

1989

74,003,293

1988 "

1987

1986

1985"

1984

73,190,171

68 805,228

67 660.629

71,132,939

64,242 148

6,994 000
32,720,503
5 758 753
10, 788 K46
1,725 699
4,971 856
18,237,629

4 596,355
33383 176
5,140,751
9 4061 300
1,001,790
4.7 10,8849
15,283 640

3,549 ®34
34,725 741
4 357 809
0377 277
| JOZR 832
4364 87K
14 830,577

4511217
31.144 655
3,787 34)
Ra10470
Q24 GH()
4,243,785
15 323 BRK

3228972
29.793.316
3,231,141
R 546 967
K38 83|
4,222,102

ko,

15,769,131

[0651.42)
27 564 (KRR
3073 8BH5
7,253,123
754 BR7
3,904 490
14 500,285

9310487
26,630,591
2,582 445
7 HUR RTS8
4206417
13,496 875

78,197 286

73516949

72,234 953

OR N5 316

05 630 460

67,797 7589

63,935,690

(2,134,459)
4,098 528

486,302
2093 041

955 218
744,043

(46,08%)
1,713,438

2,030,169
1,726,608

3,335,180
1.034 308

306 438
K09 U3R

1,964 069

2,579,343

rJ

00161

1,667,350

3,756,777

4 360 488

1,116,396

348 703 621

133,089 805

351 945 766

137,981,323

3349 850 546

127,792,910

315,296,237

117 308,950

205 693 465

107,000,719

295,189,519

96,55] 822

203 659 876

R7,457 3R2

215,603 810
I8 448 543
23,024,779

5,012,018

213,965,443
16,234 23]
22,686,762

537 6R5

212,066,636
16,301 544
19,708 908

0 343 500

197 OR7 278
14,016,197
20 492 565
10,335,627

198 683,746
11.290315
20,290, 708

11,591,840

198,637 647
9,341,109

T

206,202 494
9,290,756
15,022,757
6,835 98]

262,089,156

260,424,121

257,420,777

251,831 667

250,865 618

245 643,757

237,35] 988

30,707 28]
200,197 377

28,743,212
213,767 922

26,163, R69
212,957 aa|

23 405 9u4
213,794,778

21,828 644
215,331,259

18071 867
213,309 618

13,702,379
202,731,339

. . : : . . 4,73508)

15,904 498 13358686 14,746,407 12017216 12111996 13507385 16182089

6,280,000 4554301 3552510 2523679 1,503,710 754 RR7 ;

262,080,156 260,424,121 257420,777 251,831,667 250,865,618 245643757 237,35] 988

2
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