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February 7, 1994

Mr. John T. Greeves
Deputy Director For Facilities
Division of Fuel Cycle Safety and
Safeguards, NMSS
United States Nuclear Regulatory Commission
Washington, D.C. 20555-0001

Subject: AlliedSignal Inc. Schedular Exemption From 10 CFR 40.36 (e)
TAC NO. 34

Dear Mr. Greeves.

Attached is a copy of your letter dated July 30, 1993 to Mr. M. D. Kosmider,
Plant Manager of the AlliedSignal Metropolis, lllinois plant Pursuant to this
letter, AlliedSignal has been granted an exemption from the requirement to
provide the financial assurance mechanism, letter of credit, which is currently in
place

it is my understanding that the Sumitomo Letter of Credit is no longer required,
but has not yet been returned to Sumitomo. Attached is a copy of a request by
Sumitomo to return the Original Letter of Credit, L/G/NY-401057 and a copy of a
letter of which you were copied requesting the return of the LOC to the issuing
bank.

Please return the Original letter of credit to The Sumitomo Bank, Limited, at the
address noted on the request as soon as possible

Thank you in advance for your cooperation

Sincerely,
o' Y £d [ g o b )
Rl (A, LU ow foend

Lauren A. Wittnebert
Supervisor, Cash Management

cc.  E. McColly-Sumitomo
B. Vandermuliin
LC file: 90002 G0

402250168 940207
PDR ADOCK D400 3392
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Sux 12'9
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December 7, 1993

Mr. Ed McColly

Vice President

The Sumitomo Bank, Limited

One World Trade Center, Suite 9651
New York, NY 10048

Mr. John McFadden

Vice President

Sumitomo Bank of New York Trust Company
One World Trade Center Suite 8505

New York, NY 10048

RE: Letter of Credit L/G/NY-401057
Beneficiary: U.S. Nuclear Regqulatory Commission

Standby Trust Aqreement dated July 2, 1950 between

Dear Sirs:

This notice serves as notification that the above referenced
Letter of Credit and related Standby Trust Agreement are no
longer required by the Beneficiary and should be canceled and
returned immediately. The Beneficiary has granted an exemption
from the regquirement of 10 CFR 40.36(e) which requires the above
financial assurance mechanisms.

Attached is the letter from the Beneficiary and a copy of L/C
L/G/NY=-401057 issued under regulation Part 40.

1 can be reached at (201)455-5628 if you have any guestions.
Sincerely,

— e L LT hadud

Lauren A, Wittnebert

Supervisor,Cash Management

Authorized Signature:

Q.———’j

Rog C. Matthews
Assistant Treasurer

cc: John T. Greeves-U.S. Nuclear Regulatory Commission
B. Vandermullin~EMS (Metrcpolis)
Lé& PYiasr SOBOY

Btowrn NJ D76 1
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Telegaptic Adoress One World Tinge Certer
SUMITBANK, New York' ~ Suite 968) :
S alnaria ta THE SUMITOMO BANK, LIMITED M Vi
Fabil. 5,06 9] ;
DEE3M00 NEW YORK BRANCH New Yors 100as
[PPEVATARLE STANDBY LETTER Of REDIT L i '%Y vios”
’l,i 1 9
Fff s Nare Tune« o)
 § i £ r 1
! T ! imlear Regularm ) Y
Wishingt~n D.°7 LSRG
Dear Sii r Madawm
We hereb' estab. ish ocur Irrevacable Standby letter ~f “redit
L/G/NY - 401057 in veur faver ar rthe request 2f illied-Signal In<.
P.0, Box 12198 Morriatown NI NTA6EN- 1710 uyp t~ the sgaregate amennt
1.8 Dollars Seven Hundred Fifty Thousand) 1".8 STRO NOH 066
1t 111able upon presentation of

1) Your sight draft, bearing reference to this Letter ~f Credit
L/6G/NY-§010%7, and

2V Your signed statement reading as followa: "1 certif: that rhe
amount of 'he iraft is pavable purﬂUdnt to regulationg {ssned unde;
antthority of A

Thia letter of eredit is 1ssued tn sccordance with reaulari s
ilasued under the authorit: of the U.,8. Nucliar Pegular o
‘ommiesion (NRC), an spagey of the U.§. Governmsent, pursuant to the

\tomic 19%4 as amended, and the Fnerg
Reorganizat 4, The NEC has promulgated reqgulat: na»
in Title 1 ‘ the Code of Federal FRegulatione Pare
(30,40,70 ¢ gequire that a holder of, or an appli-ant
for, a liced ‘

ler 10 C!’ Parts [30.40.70, »r 72] pr~ ide
ABSUrance - will e available when neseded f 1
deconmdi §'s 16 " ; paragraph i{s provided for infarmati nal
purposes’ shl® C affect ~ur obligation to honor dAravinas
under this letter of ¢redit upon your revocation of vour ai1aht
draft and statewment“@escribed above.

This letter of credit is effective ae of June 29, 1990 and shall
expire on June 29, 1991 but such expiration date shall be
automatically extended for period »f 1 vear on Jume 1, 1991 and on
each successive expiration date. unless at least 90 dave hef 1e
the current expiration date, we notify both vou and Allied-Siaonal
Inc., ae showvn on the signed return receipts. if Allied-Siwma!
Inc., does nct secure alternative financial agsurance ro peplv 4

- ,. /

| /¢ BL/G/NY AMOET paar #y
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Lﬂ:vw A”Y.. One World Trace Cemer
© § ! .
T e e THE SUMITOMO BANK, LIMITED .2 *
WAR NEW  YORK BRANCH ediheh 100
rthiz lettar of credit vithin 34 1ave of notiflicartion ot
incallation, the NRC mav dAriun upon rhie full v s of ot by
f ~redit prinr to cancellation Ve ahall ai>s 1smed]ate potrice
t~ the appli-ant and the YRC 5f any nrtice receied v action (1{led
1llaging (1) 2ur inzolvency 2r bankruprzsy o1 (2) ant ialationg ~t
regul ator requirements that ounld  regult tn susepensisn  or
~3tisn ~f our chartar or licensze t~ A0 buginess. We alac zhall
11 = itmmediate notice 1f we for anyv reason hbernme nnible o
fuirill wr ohligation ander the letter ~f 2radit,
“hene ey thig letrer of 2redirt {8 drawvn >n under and in compli anre

With the terma ~f this letter of credit we shall duly henor such
draft upon 1ta presentation to ug +ithin 0 days and we ashall
depceit the amount ~f the draft directly into the atandby trust
fand -f illied-Signal Inc. in accordance with vour inartractione

Each dAraft musat bear on itg face the ~lause: "Dravn under Letter
f Credit No.L/G/NY-401057, dated June 29, 1990 and the total of ,
thig Araft and all other Arafte previously drawn under this letter
~f credit doas not exceed 37%0,000.00."%

Exncept ao far as ~thervise stated, thie letter of ~redir ja subject
r> the 'niform Customs and practice for Documentary Credits (198”13
Revisgion) International Chamber of Commerce Publicaticon No.400.

Very truly vours
THE SUMITOMO BANK LIMITED
~ NEW YORK BRANCH

L/C BL/G/NY~-4010%7 PAGE #2
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P ‘ NUCLEAR REGULATOCRY COMMISSION
K e ;,; WASHINGTON. © C 20888-0001

JU 50 1993

DOCKET: 40-3392

LICENSEE: Al1ied- Signal, Inc.
Metropolis, I[11inofs

SUBJECT:  SAFETY EVALUATION REPORT, AMENDMENT APPLICATION DATED JUNE 11,
1993, RE SCHEDULAR EXEMPTION FROM 10 CFR 40.36(E)

Backgroungd

In a Staff Requirements Memorandum (SRM) dated August 12, 1992, the Commission
directed the staff to proceed with the Genersl Electric Company and
westinghouse Electric Corporation petition for rulemaking to allow self-
ASSUrance as a mechanism to satisfy the financial dssurance requirement of the
docoalissionin? rule. In 2 letter dated February 1, 1993, Allied was informed
that 1f it could meet the financial test identified in the 3RM, the staff
would grant a schedular exemption from the ulations that specify acceptab «
financial assurance mechanisms, unt{] completion of the self-assurance
mechanism rulemaking. In an application dated February 26, 1993, Allied
requested a schedular axemption and provided the specified information
requested in the SRM. By letter dated May 20, 1993, the staff requested
additional information. On June 11, 1993, Allied revised the application in
its entirety.

Discussion

In order to grant an schedular exemption from 10 CFR 40.36(e), an applicant
should pass the following financial test: ’l) tangible net worth of at least
I billfon dollars; (2) tangible net worth o at Teast 10 times the total
current deconnissioning cost estimate for which the company is responsible as
solf—guareqtocing Ticensee and as a parent-guarantor; (3) assets located in
the United States wmounting to at least 90 percent of total assets or at least
10 timas the total current dccouniss1on1n9 cost estimate for which the company
's responsible; and (4) for 1ts most recently issued bonds, a current rating
of AAA, AA, or A as issued by Standard and Poors (SAP) or Ans, Aa, or A as
Issued by Moodys. [f the applicant passes the financial test, the applicant
mst also meet the follow! requirements: (1) the company must have at least
one class of equity securities registered under the Securities Exchange Act of
1934, (2) the company must provide the Commission with copies of all reports
filed with the Securities and Exchange Commission under section 13 of the
Securities Exchange Act of 1934, and (3) the company’s independent certified
public sccountant must compare the data used by the company in the financial
test with the company’s independently dudited year end financia) statemants .
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In its application, Allied demonstrated: (1) that its tangible net worth is
greater than | billion, (2) that its tangible net worth is greater than 10
times the tota! current decommissioning cost estimate for which it is
responsible, (3) assets located in the United States amount to at least 10
times the total current decommissioning cost estimate for which it is
responsible, and (4) it has a current rating of "A" from Standard and Peors.
In agdition, Allied has at least one class of equity securities registered
under the Securities Exchange Act of 1934, has provided copies of reports
filed with the Securities and Exchange Commission, and has had its independent
certified public accountant compare the data used by the company in the
financial test with the company’'s independently audited year end financial
statement. The staff has reviewed the information provided by Aliied-Signal
and determined that they have met the financial test.

Cateqorical Exclysion

The staff has reviewed the proposed license amendment and determined that it
s administrative in nature and (1) there is no significant increase in the
amounts of any effluents that may be released offsite, (2) there is no
significant increase in individuals or cumulative occupational radiation
exposure, (3) there 1s no significant construction impact, and (4) there is no
significant increase in the potential for or consequences from radiclogical
accidents. Accordingly, pursuant to 10 CFR 51.22(c)(11), neither an
environmental assessment nor an environmental impact statement is warranted
for the proposed action.

Conclusion/Recommendation

Based on the discussion, the staff concludes that the license can be amended
without adversely affecting the protection provided for the health and safety
of the workers and the public or the environment. Therefore, the staff

recomménds approval of the Ticensee request for an exemption to 10 CFR
40.36(e).

The Region III office and the Division of Low-Level Waste Management and
Decommissioning have no objection to this proposed action.

n1chaei A. Lamastra

Mary Adams
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Docket  40-3392 A3 0 198
License SUB-528

Amendment 14

Mr. M. D. Kosmider

Plant Manager
Allied-Signal, Inc.

P.0. Box 430

Metropolis, I1linols 62960

Desr Mr. Kosmider:
SUBJECY: SCHEDULAR EXEMPTION FROM 10 CFR 40.36(e) (TAC NO. L30534)

In accordance with your application dated June 11, 1993, and pursuant to

Part 40 to Title 10 of the Code of Fedaral Regulations, Materials License
SUB-526 1s hereby amended to grant your schedular exemption request from

10 CFR 40.36(e) requirements. Accordingly, Condition 10 is amended to include
the date of June 11, 1993, and Condition 28 1s added to read as follows:

Condition 28 The licensee is hereby granted a schedular exemption
from the requirement of 10 CFR 40.36(e), that
specifies acceptable financial dssurance machanisas,
until completion of the self-assurance mechanisme
rulemaking.

Please note that due to a reorganization at the Nuclear Regulatory Commission,
we have reformatted your 1icense by deleting those 1icense conditions that
have been complied with and renumbering the conditions.

AlT other conditions of this 1cense shall remain the same.

In granting the exemption te 10 CFR 40.36(e), we have deterwined, in
accordance with 10 ¢ 40.14(a), that the exemption 15 authorized by law, will
not endanger 1{fe or property or the common defense and security, and is
otherwise in the public interest.

Enclosed are coples of License SUB-526, in the new forwat, and the Safety
Evaluation Report, which includes the Categorical Exclusion determination.

Sincarely,

John T. Greevas, Deputy Director
for Facilities

Diviston of Fuel Cycle Safaty
and Safeguards, NMSS

Enclosures:
1. Materials License SUB-%26
2. Safety Evaluation Report

e



