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HIGHLIGHTS OF 1956

1956 1955

ther revenues



To our Stockholders and Employees:
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Active foreign business

concentrated

Financial

#Hpped for developing

{
position sound

Copital expanditures authorized for 1957 inclede o second
Banbury rubber compounding installution ot Milar, Ohio
where this one is locoted By compounding our own rubber

we con mointain high quolity standords
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current Habilities; as compared with 6.0 &
vear carlier.

Capital additions amounted to 34,275,
000, about twice our depreciation, Of this
total, 70 percent was for ordinary replace-
ments, 15 percent tor additional capacity
for existing products, and 15 percent for

new ‘d'nl‘il\ for new I)I'H(lll('lb

Organization and personnel

Our programs lor management deyvel-
opment showed goad results, with many
ul onr people being promoted 1o positions
al added respansibility

We also gained new steength irom ogt-
sicle the organization, rthe single most im-
partant etep of this Kind being the vlection
of James | Welker, an executive of broad
industnal experience. as the corporation’s

Viee President — Operations

MLM

(. hvesrmmsin

Cleveiand, Oho

February 26, 195

A b our plants enjoyed good per-
sonnel relations throughout 1956

Outlook good

Like most other companies, we are
faced in 1957, as 0 past years, with the
continuing problem of nflation in wage,
salary, and material costs coupled with
downward pressures on sedling prices, The
solution to this problem, in our opinion, s
still @ time-honored  and  simple one —
unrelenting hard work to cot costs and
expand sales.

The tull efiect of the
achieved m 1956 should be felt in 19537,

COONCNHes

Ciost reduction eflorts continue, and fur-
ther benelits are expected. Our sales are
currently wt high levels, and with good
husiness conditions oar volume should be
ahead of last vear,

We bielieve that 1957 should be a goud
virar, with earnmgs per share showing an

T PToY ement over 19506,

Afbliams S Lagper
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‘E,!:,{:X}'{'F Consolidated Results of Operations

1956 1955

REVENUES

i i ~ = )4 5 J35 KRS
J¢ ¢ 8 sthet 1.530. 181 i1 152
| CYEN 111,784 JIRK 93
COsSTS
W ages, salaries ind company contnibutions o rOup
hospital and uncmployment insurance and old age an
retirement bhenefits (Note 6 1LORS 68 ' 453 2
' {
faw materials, s ”,,-!xu ind  services purchased T
ither expenses IR 4 ) 5 G
Poruon of cost of buddings, machu and equip
ipplied to operations 2,017.92 1.980.421
“" il O8Taie il other tase 57 31 24 (20
Federal ar Yo S 68 0N 6o T (MK 1 } (W)
! | § } i O8O } : } 150.000
1 14 : ) ,
| y 140 | 823418
d
PROFIT FOR YEAR NOt St
P T { v i olcle
[
P W - ' ) IRD
f ommon stoc w11 DY i b3 &
) ~ ) }
’ : ;
' | ‘4
REINVESYMENY OF PROFIT FOR YEAR ] 4 . )
i y R & FET 1 s 434 @

REINVESTMENT OF PROFIT IN THE BUSINESS
SINCE INCEPTION IN 1919 $26.903,°

See notes on poge 7



CLEVITE Consolidated Financial Position

CORMPORATION

1956 1955

CURRENT ASSETS

X 4.5 |
B { of { t98. %
! ) K1) 1) )
| L, 1 (14
% (g i
CURRENT LIABILITIES
’ |
A ] y
f L i A 3.
Fede \ i H 1 B06,952
i “ { 1 ¢ q 4 » 22 1. OGER.06G
JUR K35 v ¢ 3l
WORKING CAPITAL (64K 1.620.324
| o7 i \ 3 R 1
Prepan ! 158 ! 1.666,2
| 1 }
) 1 IR T~
¥ { $ 506 RS2

)
N § |
css SR52 500 current porti N 1] ARE L 12,502,500
NMinori eI ey 7 )3 K48
1167600 (0K 12,8006, 348
NEY ASSEYS $45. 796 16K $42 650 504
SHAREHOLDERS' INVESTMENT
Pret ( X cin N
- } q d S i lu 5 i i
X125 s .(,.If\iln‘l i value N 812,300
(i " tock (Notes 4 and
Wi hat f 81 pm | Bi17 1 | BUT. 152
{ i i ) (U880 pat al N i { 11 3 K
R ¢ 1 Py ] ti N\l My THIS T 25 17
1N . . R 204
5 6, 1 GF $42 650, 504

TOTAL INVESTMENT

See noles on puge 7



NOTE ) - Inventories

1 e values of the owetal cuntent o ceortgn ven-
oies stateed on the laitaa, Brstout Dasie of cost, which
p the aggregate w lower than market value, werr
$3 57075 @t Decomnber 3. 19%0 and $3.056 506 41
Phewesither 3, 1U5S The remaining iventory valu-
anons, wialing $15.342 260 and SE 520739 respoc.

fiuely, were stated at the lower of post or muarket

NOTE 2 — Propoerty, Plant und Equipment

Property, plast and equganent s stiated at org-
nal cost less accumulated deprociation segregating
$16,205. 201 av Ytecembior 31, 1956 nnel $14,531 1148

it Decomber 31, 195%

NOTE 3 - 3% Notes Payoable

e notes pavabide (o an insirdanos company . orgi-
wlly wmothe pripcipal amount of $15 000000 aredoe mn
tstablooeote of 8832 500 per vear froan March 1, 1957 10
Aarch 1, 1970 apd $847 500 on March 1, 1971

As of December 3, 1956, the Dot agoeoimest
provided a hapitation of 7956, 238 an the pavment ol

cash dnadends

MNOTE 4« Praforrad and Commen Stock

A at December 31, 1956 the authorzed stock ol
the vor paration consisted of 100000 prefereed shaves
el 2500000 commaon shares. Hhere were 33,339
puelrrred shares guthorized but unissued and femain:
g eligible for issue at Decenber 31, 1956, Preferied
shires retived pursuant to o roguivenent of the artioles
¥ ncorperation cannol be sossaerd. On Decembe
v, U560 848 common shares were guthonzed bgt
unimaed UM thos ot 1208 commion shares were
reserved for suance ander the stock option plan

Ihe articles of mcorporastion provide that each veal
an amount shall e set aside aod expended for the por-
chase and retigement on vedeinption of prefetred stock
I he marmoem amonist ~u|~,n|'1| andd the maxanmuam

Vo the Board of Ihrectors of
v (.ulp\n.nulu

arninust permnitloel, to be sct sl annually are ot
wepuivalent to 400 dnd 77 respretively,. of the agmee-
gnte par value of proferred stock ssavd. In acoardancs
with such provision 4,611 preferred shaves were revred
i 1954, T he arsonat 10 be set aside 3 17957 Lo sach
purpose is $375%, 785

Duving the vear 1956 an amount of $2.5358 repre-

senting the discount on preferred shares purchased
war credited o Vcagntal 1o excess of par valoe,

NOTE § — Stock Option Plan

A plad for granting stuck options 0 key employees
was approved gt the 1956 annual stockholders meeting
O November 20, 1956 the Corporation graonted
optiuns s sixty emplovess, including certam ofhcers,
1o parchase a totad of 110,205 shares of commen stock.
I'he option price per shave s $20.25, the market prce
on the date the options were granted, Options may be
exevesed in anmual installments over penods starting
froom two o theee years from the option date and
endipg, 11 oSt cases, ton vedard trom the Uplion date

NOTE ¢ — Retirement Income Plans

The Carporation has o effect @ contrtbutary, tris-
teed retivement income plas for salavied cmployces and
& non-comtoibitory trasteed plan for hourly employees
In 1956 the corporation + 11 $932.000 into the tasts

atid charged agisinst an eguivalent amount
e unfunded past ¢ <o liabtlity at December 31,
1956 i respect of 5 o plans was estimated to be

€4 157 i

NOTE 7 — Reanegotiation

Profits oo sales to the LU S, Goversiment for the
vears 1953 throngh 1956 remain subject 1o repegoti-
atone. The effect, if any, of renegohation upen the
aceompanying fmancial statemeonts cannot be deters
mined at this time. Hot no swnificant change 8 ane
ticipated.

We hive examined the consolidated statement of findncial positiop of Clevite Corporation and its sib-
ditiartes as al Devembir 31 1956, and the celated consolidited statoment of regults of operations for the vear then
ended, Ouy examanation wi made 1 accardence with gencrally accepted anditing standards and accordingly
e luded such teste of the accomnting vecords and such other auditing procedures @t we considered necessary in

the clrcumstanoes,

b o oplioon, the gocompanying consolidated statement of Hnancial position and consalidated statement
A resuits of npecations and the notes theretn, present fairly e financial position of Clevite Corporation and ity
subsichiaries wt December 31, 1956, and the results of their operations for the vear then ended, in confonmity with

leveland, Oueo

Febsruary 20 4
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enerally accepted acvounting privciples apphied on 4 hasis consstent with that of the preceding vear,
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SUMMARY

195 957 ' 35 948 1947
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A DIRECTORY OF PLANTS,

THE CLEVELAND GRAPHITE BRONZE COMPANY

5

BRUSH ELECTRONICS COMPANY

NTERMETALL G.m.b.H
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PRODUCTS and PERSONNEL

CLEVITE HARRIS PRODUCTS, INC

[

\ THE CLEVITE LIMITED
CLEVITE TRANSISTOR PRODUCTS
CLEVITE RESEARCH CENTER
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CELEVITE CORPORATION
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