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Dear Mr. Wilson:,

I would like a copy of my transcript on the deposition taken.
June 22, 1989 for review and verification.
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-January 8,1990 -

,

MEMORANDUM.FOR: William T. Russell,-Regional Administrator
Region 1-

_,

FROM: Ben B. Hayes, Director
Office of Investigations

SUBJECT: RADIATIONTECHNOLOGY,INC.(RTI):'DETERMININGTHE i

VERACITY OF STATEMENTS'MADE BY: LICENSEE MANAGEMENT
'

(CASENO. 1-89-006)

!

Enclosed is the' Office of Investigations (01) Report-of-Investigation concern-
ing the above matter. A copy of this report has been forwarded to the
Department of Justice for prosecutorial. review.

This investigation has been closed by 01. . This report has be' n provided to ie
you for your information and whatever action you deem appropriate. Other than
cs noted above, neither this memorandum nor the report may be released outside.

'the NRC without the permission of the Director 01. Internal NRC access av.d
dissemination should be on a right- and need-to-know basis. Treat as-
" Official Use Only."

Enclosure:
As stated

cc w/ encl:
L. Chandler, 0GC-

R.-Bernero, HMSS
| J._Lieberman, OE 1

C. White, OI:RI
H. Thompson, Jr., DEDS, w/o Exhibits.

!

cc w/o encl:
1

-J._ Taylor, EDO
|

Distribution:t

l [s/LAl-89-006)
c/f

|' B. Barber, 01:HQ
l-. Gallop, 01:HQ
B. Letts, Ol:HQ
M. Holmes, OI:R1

301:Ri@i/ OI:RIN
"

01:HQ 6L 01:HQ 1 HQf
ayes )bEWilsbn CWhit Bletts

12/J;t/89 12/b./89 -12/ M 89 12/ /89 12/g89 ?a

h /

<
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o UNITED STATES l[" g(/[g*

g NUCLEAR REGULATORY COMMISSION

(' /j
wAstuwoTou, o, c. rosss. s

January 8, 1990

Mr. Lawrence Lippe, Chief
Criminal Division, 6th Floor
U.S. Department of Justice
1400 New York Avenue, N.W.
Washington, DC 20530

Dear Mr. Lippe:

The enclosed Report (Case No. 1-89-006) is the result of an investigation
conducted by the NRC Office of Investigations (01) concerning Radiation'
Technology, Inc. (RTI), an NRC= licensee now doing business as Process
Technology North Jersey. This matter is bM ng referred to your office because
evidence was developed indicating pote 'ial: *1minal violations of 18 USC 1001
and 10 CFR 30.9. 10 CFR 30.9 is issue :nde Section 161(o) of the Atomic
Energy Act (AEA), as amended (42 USC 2L Section 223(a) of the AEA (42 USC
2273), makes a willful violation of a regulation issued under Section 161(o)'
of the AEA a criminal act.

This investigation was predicated upon allegations mace by the NRC technical
staff that RTI management may have provided false, inaccurate, or incomplete
informationtotheNRCatanNRCEnforcementConference(EC)heldonApril26,-
1989. Specifically, RTI management in the persons of the President / Chief
Executive Officer (CEO), two Vice Presidents, and the Plant Manager / Radiation
Safety Officer (RS0), either denied or failed to acknowledge having infomation
that employees had entered the irradiator cell _ (containing Cobalt 60) by
bypassing certain safety and control features associated with the irradiator's
personnel access door. The investigation develo>ed evidence that RTI
management knew or should have known before the EC of- at least three instances
when the access door had been breached, without use of the regulation-required
latch key, by three different employees.,

An NRC safety inspection and the 01 investigation also detennined that
regulatory violations occurred, including the failure of the.RSO to maintain
the irradiator door lock mechanism in a fully' functional mode, which would
have- provided " positive cont *ol over each individual entry," as is required by
10 CFR 20.203. Furthermore, the 01 investigation was hindered by false and
misleading information that was knowingly provided by one of the irradiator:
operators. This same operator, during a previous 01 investigation (Case
No. 1-86-009), initially provided untruthful information to 01 investigators
which also hindered that investigation. That case eventually resulted in the
Federal convictions of three managers, including the former President of the
company. -

In view of the evidence of possible Federal criminal! violations, this report
and exhibits, including sworn statements, are being forwarded to you for

,

s

'

n, My
.
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Mr. Lippe -2-
1

prosecutive consideration and whatever-action you deem appropriate. If you
have any questions regarding-this matter, please feel-free to contact
Mr. Chester W. White, Director, 01, Region. I, at. (215) 337-5305.

Sincerely,

I$
i

Ben B.-Hayes Director ,,

Office of. Investigations

Enclosure:
As stated

cc w/o encl:
Chairman Carr
Comissioner Roberts
Comissioner Rogers
Comissioner Curtiss
Commissioner Remick
J. Taylor, EDO
H. Thompson, Jr. . . DEDS
L. Chandler, OGC
W. Parler, 0GC
J. Liebennan, OE
R. Bernero, NMSS
W. Russell, RA:RI
C. White, 01:RI

.

Distribution:
t s/f (1-89-006)
c/f
B. Barber, 01:HQ
L. Gallop, 01:HQ
B. Letts, 01:HQ'

M. Holmes, 01:RI

.S

01:RI 01:RI 01:HQ 01:HQ f :HQ
EWilson CWhite Bletts \ Hayes

| 12/ /89 12/ /89 - 12Da/89 12/ /89 12g89
.
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March 13. -1990

1

MEMORANDUM FOR: William T. Russell, RegionalLAdministrator- i

Region I
'

,

FROM: ChesterLW. White, Director
Office of Investigations' Field Office, Region I.

!SUBJECT: -RADIATION TECHNOLOGY, INCORPORATED: DETERMINING'THE YERACITY-

0F STATEMENTS MADE BY LICENSEE-MANAGEMENT / ADDITIONAL - <

INFORMATION:-(CASE-NO. 1-89-0065)- ;,

Enclosed, for whatever action you-deem appropriate, is the Off. ice =ofL
Investigations (01) Supplemental Report of -Investigation-concerning the above-
matter.

A copy of_ this report will be forwardito the-U.S. Attorney's 0' fice, Newark,f <

New Jersey, for consideration in their deliberations'as to the prosecutive
merit'of 01 Case Number 1-89-006'which has been previously provided to that-
U.S. Attorney's Office.

'

Neither this memorandum nor the report may be released outside the NRC without ~ '
~

the permission of the Director, 01.- ' Internal NRC access;and dissemination l

should be on a right- and need-to-know basis. . Treat as " Official Use Only."
;-

'

Enclosure:
As. stated,

cc w/ encl:
H. Thompson, Jr., DEDS w/o Exhibits
J. Lieberman^,'0E
L. Chandler,t0GC.

R..Dernero, HMSS-

',
cc w/o encl:
J.. Taylor, ED0

.

. Distribution:.
's/t11-89-006S) !

|' c/f.
'

J. Weddle. 01:HQ
L. Gallop, 01:HQ .
B. Letts, 01:HQ w/o Exhibits

.B. Barber, 01:HQ s
M. Ho bes, 01:RI

_

fj
/

01:RI OI:RI I ,

EWilsok[lM
90/03//3[
CWhite

90/03/0'l
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July 17, 1990-

By_g_ard Deliven ER[EDOM OF INFORMATl0N
'

ACT REQUEST
Mr. Donnie H.'Grimsley, Director

-

QIA -9d 33 / ;Division of-Freedom'of Information and,

Publications Services
office of Administration b2u 77'/ 77 9d
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555-

RO: Freedom of Information Act Request

Dear Mr. Grimsley:

The following is fil_ed under the-Freedom of Information Act,
5 U.S.C. Sec. 552. Please provide complete copies of the
following documents. '

All documents discussing, referencing, reporting on,
analyzing or otherwise addressing Process; Technology,
and/or Trocess Technology North Jersey,=and/or its
parent corporation, RTI, Inc. created or dated after
February, 1989. .This. request includes-SECY papers,
Commission vote sheets, telephone.-logs,_and any other
documents in the NRC's~ possession in whatever form,

-

with the exception of enforcement reports,-audit-
reports or items from previous FOIA requests,already
provided to this law firm. -.You may also. exclude
documents provided.in response to;a separate FOIA.
request, also hand delivered today,.for which we have-
requested expedited response.-

Pursuant to 5 C.S.C.-Sec. 552 (a) (6) ('A) (1) , please provide a
response to this request within 10 days. We are willing to payall fees associated.with this request, you do not need to contact
me again for-permission to proceed-once you have established-the
applicable fee. I vill have a courier pick up the response as- '

M

_ _ , . . _ . . _ . . - - . . - - . . - - -
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Donnio H. Grimsley
July 17, 1990
Page 2

soon as it is available. If any portion of this request is
denied, please provido an explanation of the reasons for the
denial, including the specific statutory exemption relied on, as
required by 5 U.S.C. Sec. 552 (a) (6) ( A) (1) and NRC regulations in
10 CFR Sec. 9. 27 (b) (2) .

Sincoroly,

@
Bradley . Jones

cc: SECY

,

4


