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Hydro Resources, Inc.
ATTN: Mark Pelizza
Uranium Resources Inc.
12750 Merit Drive
Suite 1210, LB 12
Dallas, Texas 75251

Dear Mr. Pelizza:

As vecently discussed with Mr. Joel Grimm of my staff, please find enclosed one
draft copy of a portion of the Environmental Impact Statement (EIS) being
prepared in response to your company's source material license application. This
draft describes HRI's proposal to conduct uranium recovery activities at the
Churchrock, Unit 1, and Crownpoint sites in New Mexico.

This draft is being provided because it summarizes your company's proposed
activities. In light of changes discussed informally with you recently, the
draft likely includes descriptions which require modification. The draft is
provided for your in-house review only, in preparation for the meeting between
you and the Federal E1S review group scheduled for December 16, 1993. Please be
prepared to address any misstatements found in the draft so they may be addressed
prior to issuing the EIS for public comment.

If you have any questions regarding these matters please call Mr. Grimm at your
convenience.

Sincerely,
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Director
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