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MEMORANDUM FOR: William J. Dircks
Executive Director for Operations
FROM Harold R, Denton, Director
fice of Nuclear Reactm Reaulatior
eJECT ‘ AND DEVI ENT RELATED ° IHREE MILE JSLANC
N T ‘ | NI_;)
| ently Tearned that the Office of Ma Agement and Budget's ’_""‘;Fvi7.
assback to the Department of Energy (DOE) has omitted all i fes ($20 Mi111on)
1 ! for TMI.¢ lated research o velopment (R&D)., I understand that
this 1s based, 1n part, on an OME assumption that 11 or most of the RAD infore
tion of val from TMI-2 will have been obtatned before FY B7. On December 19,
y recedy A t from Chaty Fallading on the status of TM1.2 cleanup
f g and t! tentie] impact of DOF cuts on the clear P schedule. A response
¢ L ¥ lod 1 ) ceont 1 the Chatrman by 12/27/86 » d will be [?ff'd, 11\;ert'
. the K nte nf «t((‘, " e JJ,,.. "
As an overview thi s\'\",‘, 1§ curre “) at the ‘)'L';". w! e i"'..;l fi I"g"&
the areate ‘ ;V..‘.Q"Y .a\u,, frr each 1\! " nt. r, {4 (-\“ { ':.4 t'e
~ “'»‘\‘\‘.w‘ {od ating e ) vadlal e 1 _— "’l' h of DOE's
}“, fing 1n earlier vears Dre tory and 1 4 4 {p t and
{ hnt g 1 {re to |} in def 11na.
The greatest opportunity 1 {ng essentiq ormation from TMI-2 1{es
- {4 (;. ,'_‘ nod i { "d\- f ¢hs ol F § '»-‘,-7(,‘ f‘- you ATe AwWare t)‘,
! 3 s nt f » t . ter 1§ ol ch .\. § FITUCE S a.’ \'_I""' é’!‘
Most inf tior t t1 to this effort has already come from date collected
at TMl-2. The inf n obtained to date, however, comes from a relatively
i few samples of t) ’ d - 3 18 2 small fraction of the data planned to
be collected in the future, Within the reactor vet el, for example, there {1s
formation on thq tent of ident )¢ in a large part of the core
. '\‘ oy ¢} ! vahl¢ ah i M '~ Plar T ( v !1) t'('_), ""'(f, 'Y ’
fund to obtatr . ) t . the entire length of
t! { 2{of Evaluation of ti trata ples (FY B7) are planned and
: vide the best @ t of the accident's frpact on the entire core.
"~1’ f"‘ ale tal ! y fons for fut re assessments (( 1'( \""t"
: unts of fuel ] f N products materfal in varfous parts of the
| t 1 t | the ¢ { the floor ¢ the reactor t‘,”:\“;f;., base
t ther these studies are designed to provide generic information on
ident )1} 11c conditions, fissfon procduct and fissile materia)
‘ rt during fuel heatup and melt, and the interaction of fuel and core
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GPUN OQutlines End of Cleanup Program

CM)  Nuclewr Corporation  has
notified the U8, Nuclear Regulatory
Commission (NRC) of plans for
completion of the Cleanup Program
that will keep Three Mile Island Unit
2 safe, stable and secure,

The company said the plant will be
in Fost-Defueling Monitored Storage
(FDMS) at the end of the Cleanup
Program, and will pose no risk to the
health or safety of the public, the
workers or the environment.

Frank Stunderfer, director of TMI-2,
sl

"Many of the cleanup challenges
alresdy have been met successfully.

GPUN Praised For

Exceeding Goal

More  than 300  officials  and
convassers for the Tri<County United
Way met at @ luncheon in Hershey last
week for a fina! repont on the 1986
campaign. The drive raised $5,551,708
for health and welfare agencies in
Dauphin, Perry and Cumberland
counties, an increase of 14.6 percent
ove last year,

GPU Nuclear was singled out and
thanked by John Mac  Aichele,
¢haigman of the TrCounty United
Way campaign and the recently retired
chairman  of the Millon  Hershey
School, as one of several companies
that “went way over their goal.*

GPUNMei-Ed employees
conributed $68,51596 w0 the Tri-
County United Way, exceeding the
company's goal of $58,000 by more
than 18 percent. In addition, GPUN
made a corporate contnidution  of
$5.700,

TMI United Way Co-Chairmen

(Continued on Page 4)

And while today there sull is uch
wark 1o be done, the Cleanup Program
is making good progress toward
completion, The primary goal of the
program has boen 10 establish a safe,
stable and secure facility."  The
Cleanup Program is 10 be completed
in about two years at a cost of about
$1 billion. No decision has been made
on disposition of the plant,

During PDMS, a GPU Nuclear staff
will maintain and monitor the plant
undet NRC regulations; radioactive
waste will have been removed of
readied for shipment; the program for
disposal of radivactive witer will have
been started.

PDMS  will  fewture  assured
protection of public health and safety
as & resultof

- Inherent Stability. Radiological
materials, combuystibles and water will
be removed (0 the extent that the plant
will not be prone to nuclear and
industrial accidents,

- Effective Containment. Residval
fuel and radioactivity remaining will
be isolated from the public and the
environment within rugged, protective
structures such as the massive reactor
containment building. There will be
no patential for @ nuclear chain
reaction,

w Positive Monitoring and  Con-
trol. Plant conditions will be assessed
by & staff, There will be in-plant and
envitonmental monitoring equipment
and fire protection systems,

Over the next two years, GPU
Nuclear expects 10 further reduce
radiation levels in the plant 1o permit
safe access for workers. Considerable
work will be directed toward the
basement of the reacior building =~
now accessible only by remote
equipment ~ in order 10 establish
access. Radiation levels in the upper
floors of the reactor bullding alieady
we under 100 millirems an  hour -

(Continued cn Page 3)

TMI-2 POST-DEFUELING MONITORED
STORAGE — WHAT'S INVOLVED?

Q. What s Post-Defucling
Monitored Storage (PDMS)?

A. PDMS is logical conclusion of
the T™I-2 Cleanup Program that will
be completed in 1988, It provides for
the monitoring and maintaining of the
plant in a safe, stable and secure
candition.

Q. When will a decision be
made on the future of the
plant?

A. GPU Nuclear has been focusing
entirely on the Cleanup Program and
Ceneral Public Uulities Corporation
has made no decision on the
disposition of the plant,

Q. Will radioactivity be lelt
in the plant?

A, Small amounts of radicacuvity
will remain. The radioactvity will be
in stable forms and will be contained
mostly within the plant and closed
plant systems. The sadioactivity poses
no threat 10 the health and safety of the
public, the workers or  the
environment,  Radiation in upper
levels of the reactor building generally
will be less than 100 millitems an
hout, compared to 430 mullirems an
hour early in the cleanup in 1980.

{Continued on Page 2)
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Fant Cuntenis, Detember 3, VUK

Questions and Answers on PDME

(Continued from Page 1)

Q. Ts any fuel being lelt?

A, Almost all the fuel will be
removed and shipped off site.  There
will be a small amounmt of residual
fuel. I will not be a hazard 1w the
health and safety of the public, the
workers ot the environment.  The
ag pregate quantities and configurations
will not support & neclear chan
reaction. Further removal of the fue!
i not warranied becatse it would
resull in substantal exposure of our
workers  without  producing  any
significant gains in profecting public
health and safety.

Q. Will the basement of the
reactor building be accessible?

A, Yes, Over the next two years,
GPU Nuclear will decontaminate the
basement sufficiently o permit access
for monltoring activities,

Q. Yl radicactive
will be teft on site?

A. No. Wastes already are being
shipped from the sie. The US
Department of knergy expects 10
complete rail shipments of debris from
the damaged reactor core in two 10
three years, GPU Nuclear expects w
complete  shipments  of low-level
wastes afier the Cleanyp Program is
completed. This waste will include
residue left by the disposition of
nccident-related water at TME-2 a8 well
as waste frem final Cleanup Program
activities,
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TMI2 Direcior Frank Standerfer discusses plans for the end of e cleanup, The
chart deplons overall cleanup program strs'egy and i reprinted on Page 3,

Q. What will be the risk of
accidental  releases  of  signis
ficant amounts of radiation to
the environment?

A. None. There will be no
mechanism, such as heat and pressure,
w force radicactivity from the plant.
In additon, pathways from the plant
will be monitored and filiered.

Q. Wil the reactor building
be bolated  from  the  envie
ronment? Will it be vented?

A. The building will be enclosed;
that is, pathways o the environment
normally will be closed. For reasons
of industrial safety, the building will
be vented via filtered pathways to
permit  workers o make periodic
entries.

Q. What will  be released
from the plant? Gases? Water?

A. The releases will e well below
permissable regulatory limits, and will
be of no consequence 10 the public or
environment,  There will be no
radicactive gases left for release at TMI-
2. Small amounts of water that
accumulate from condensation and

storm  drainage will be processed
periodically and disposed of through
normal discharges,

Q. Who s responsible for
the plant? How many emplo:
yees will be assigned to it?

A. GPU Nuclear, as licensee, will
provide adequate staff that will monitor
and maintain the plant during PDMS
in  accordance  with  regulatory
requirements. Suaffing levels have not
been determined.

Q. Who regulates the plant?

A. The NRC, The plant will be
licensed and s bject o regulations of
the NRC, Th: NRC must approve
technical  sp cifications  Sovering
requirements  "or  monitoring  and
maintaining the p.ant,

Q. What about GPu
Nuclear's  proposal to  evaporale
2.1 million gallons of accident.
related water at TME2?

A, The proposal 10 evaporae the
accidentrelated water is before the
NRC awaiting approval
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Overall Cleanup Program Strategy

Plans For Cleanup End Reported

{Continued From Page 1)

lesi than onesixth of what they were
when the building was first entered in
1980 afier the accident —- permitting
ready access by workers, Levels on the
defueling work plaiform are about eight
nullirerns an hour.

Defueling, now undervay, will
remove about 100 metric tons of
damaged fuel and SO mewic tons of
damaged internal components, which
will be shipped from the site. A small
amount of fuel will remain, mostly in
enclosed systems, at various lacations
in the plant.  The quantity or
configuration will not support a nuclear
¢hain reaction or pose a threat to public
health ar safety.

SRk g

Status
Report Line
Dial 8-8-8-8

Criteria relating w off-sile emissions
will be subsiantally lower than the
federal limits for operating nuclear
plants. Emissions at TM1-2 have been
well below these limits during the
Cleanup Program, and the potential for
significant plant emissions is expected
10 be even less after the Cleanup
Program is completed.  GPU Nuclear
sald that PDMS would uliimately
reduce overall worker exposures by
allowing time “or

~ Additional reduction of radiation
levels in the plant through natural
decay of radioactive materials, Levels
could be reduced by as much as one-
half.

« Continved development of decon-
tamination  technolegy,  including
advanced robotics and waste treatment
methods and aulomatic cleaning and
chemical cleaning techniques,

— Resolution of current limitations
on national waste disposal capabilities
s0 that selection of processes may be
Jess dependent on  waste  volume
reduction.

Draiting Kits Bein
Offered For Sale By
Training Department

Drafting kits used by employees
participating in the Bachelor of Science
in Mechanica! Engineering program at
the Training Center are being offered
for sale by bid. Since this is a 100
value, there is @ minimum bid of $25§
on zach kit

Fach kit consists of the following
materials: 18" x 24" dinwing board; 6
sheets of 15" x 22" drawing paper;
drawing instrument set; 24" clear,
plastic  edged, maple T-square;
architect's triangular square; ruler; 10°
300-degree x 60-degrec and 8" 45-degree
uiangles; semi-circular  plastic
prowractor; French curve; Dietzgen
Drafting Dotz (tape); 2H and 4H
pencils; pink pliable eraser; angum
eraser; sandpaper pencil pointer pad;
letier guide, and 3/4-ounce botte of
black ink.

Only 22 kits are available. Anyone
interested in purchasing one of the kit
is asked 10 contact Nancy Florey, Ext
8471, for more information,
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‘Monitored storage’

If TMI 2 won't reopen, decommission it

IT STRIKES US as odd that more than
six years after the accident at Three Mile
Island, General Public Utilities, owner of the
plant, not only hasn't decided what it ulti-
mately plans to do with the damaged facili-
ty, it also ciaims it has yet to even consider
the question,

GPU Nuclear, which operates TMI, re-
cently announced it plans to put Unit 2 in a
“monitored-storage” mode for an incefinite
period after the §1 billion cleanup is com-
pleted, expected to be around September
1888, The proposal is subject to the approval
of the Nuclear Regulatory Commission,

Another question neither GPU nor the
NRC seems to have an answer to is' .ether,
given the physical damage and ling.ring ra-
dioactive contamination to Unit 2's nuclear
component, it is technically feasible to re-
store the unit to operational status. Of
course, a decision to reoperate Unit 2 also
will be influenced by economics and the abil-
ity of the plant to be relicensed. But it seems
1o us the first question to be answered, the
one on which all other questions depend, is
whether the nuclear side of Unit 2 can ever
be operated again,

If the angwer to that question is no, then
it is time to begin planning for the decom-
missioning of Unit 2 and dealing with the
radioactive remains on a more-permanent
basis. Monitored storage, while it probably

offers certain benefits in terms of cost and
technical simplicity, may not be an accepta-
ble long-term solution, Alternatives, such as
dismantling and entombment, also have
drawbacks but once completed wouid pro-
vide more protection for the publie,

IN EVALUATING GPU's proposal to
place Unit 2 in a monitored-storage mode,
the NRC should review the issue in terms of
the ultimate fate of the facility, It should
insist that GPU address and answer these
questions:

@ Is putting Unit 2 back in operatian
techinically feasible?

® If yes, when does the company plan
to make a final determination whether to
repair the unit or not?

® Il no, what approachdc. ... compa-
ny plan to take in decommissic.aing the plant
and disposing of it?

Certainly after six years, GPU should be
in a position to answer these questions or, at
least, give an intelligent response why it
cannot answer these questions now and
when it will. And once GPU has made its
present:tion on the fate of Unit 2, the NRC
should hold hearings in the Harrisburg arca
to provide the public with ample opportunity
to make comments and ask questions, all of
which should be taken into account by the
NRC in arriving at its decision.

b/t
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¥ Dear Mr, Bavers i« b ' v 0 OLynch; . ° {
'3 This letter provides sdditional authorization to Argonne Natfonal Laboratory
n (ANL) to perfom the work outlined telow in FY 80, _Initial fundtng was provided
{n my Yetter to you dated November 14, 1979 {n the amount of $1,000,000 under

FIN Mo, A-2001, DAR Mo. 20-19-05-01, and appropriation symbol 31%0200.200, -
Additional obligations of $400,000 and $600,000 were made on January 7, 1989
and March 10, 1900 respectively, Tris letter provides an additional odbligations
of £160,000 and 15 effective frmediately. It 1s a part of the additfonal
! funding needed to accelerate the preparation of the environmental impact statement
e relating to T™MI-2 cleanup, This scceleration calls for DES publication on

June 13, 1000 and FES publication o= September 19, 3800, The tota) authorfzation
4 to AL 1n this technizal assistance progrem 1s now $2,150,000,

The objective of this technical assistance 15 to provide laboratory support

for “he prepsration of envirunnental fmpact statements associated with the
1icensing of nuclear power plants a~d a prograrmatic impac’ statement related

to T™1=2 cleanup. Specific task areas were outlined in my letter of March 10, 1980,
This additiona) funding of $150,000 4s to be spent to accelerate the schedule

of the work associated with the TI-2 statement,

| N} Due to & recent cha"ngefn respcnﬂtﬂmes. the principal Nuclear Regulatory
| - Cormission contact for this program s now Dr, Bernard J. Snyder, Progran Director,
oics 18 ™I Program Office, Nuclear Reactor Regulation. '
; .j ' 1 ¢ wEH, ' sincere)
| P hoalby taad s AR bA ki . . Originai signiy o
‘ - Panlel R Muller
o R A- PA
| . . panfel R, Muller, Acting Director
| & . VB, T K AUV CLON e Division of Site Safety and AT
| fy A e e Environmenta) Andlysts: G B T : ‘
| e L et SRt T e o Offfce’ of Nuclear Reactor Regulatio c [/-
e s AR, 4."“ ‘;h'(g’l. %' Ly : el ' ; /7
Te Enclogures, G il f0 it 3 y K
Standard Order.for sl «H..0d. = :
BT D0E Mokl {8 i
" . By it oot T Previoys Concyrrence
o 1 ovmce b DSEAGRRY £ DSELERY AT IBSEY. L MRS
. si;n~fu'.t'!'. g 5 o mBegan., . CPosdusny. . ?M,‘.g;ﬂ:
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In addition, 1n view of the casework picture, $50,000 of additional funds
will be necded to complete the THIe2 PEIS,
o AN C $ ?'f'ro'. “ .
As 18 evident by this”mnonndw. the funding of AL 1f FY 80 for environmental
reviews has been fragmented by allocating funds plecemeal over the fisca) year,
We are fortunate that AL has been able to accormudate this mode of operation
because Tower priority work from other Federal asencies has been availadle to
take up the slack and the other ajencies were willing to accommdate, In the
forlhconin? fiscal year, ! belteve 1t 4s fmperative and thus I recommend that
we realfstically review our profected workload and allocate early in the fisca)
year 811 funds reeded to complete the grojected work, This will help assure
the continued avnllabilit{ of 1ab people with the proper skills and techntce)
qualification and wél) help assure environmental effort that 1s of continved
high technical quality, ~
I will be happy to discuss this matter with you 1f you su dostre,
| | Orlgina! stgmed
Dnnlgrn.m,:;.,b'
Dantel R, Muiler, Assistant Director
for Covironmental Technology
Pivisfon of Engineering
Erclosures:
1. ANl Program Support
2. Andlysis of AL
Environmental Work
¢c: H, Berkow '
By Snyder
W, Regan '
R, Pallard
Py Leech
. By Hallett
V. Opelka -
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* Susquehanna 182 . lo/al - /80 - 69 Chapter 7, Acct
B : - y - _ Analysis and comments ,
S = 2 e e A TR B g s - DES and DES supplement 7.

. 2 : * - . S e . - 1 . e w o *4;.
wFermt.2: il el - s . 1280 €/80 - Only Chapter 7, Accident -

T B R S : : : - Analysis, needed .. el

2 Naterford 3 5 - 2782 s7e1 - - 3y 8/80 Heavily contested hearing, .
. , vﬂlneedu-schlud—---'

' A time as possible . . . *

Comanche Peak 1 2/82 - 481 11780 5/80 ~. Contested hearing, mo .- .-

Bt S8 _, 1ab work done to date -

Byron.3 7782 /81 2781 7780 Contested hearing, no = -
; e : 1ab work done to date
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‘4 ' " Docket No, 50320

MEMORANDUM FOR; Michael T, Masnik, Technica) Assistant
™12 Cleanup PD, NRR

FROM: James C, Petersen, Senfor Financia) Policy
Anplyst
Policy Development and Financia) [valvation .
Sectien

Policy Developnient and Technicel Support
Branch, KRR

SUBJECT: THI<2 CLEANUP SPENDING AND SOURCES OF FUNDS

Enclosed are GPU's updated spending ond sources of funds projections for the

reméinder of TM1.2 cleanup, Als0 enclosed are the underlying essumptions to

these projections and GPU's discussion of funding for eventus) decormissioning
¢ of the unit,

] have independently vertficd the sources of funds with the States of New
Jersey and Pennsylvanis and with the [dison Electric Institute, As stoted by
GFU, 81) sources are Tirmly committed for the remainder of the ¢leanup; there
ere no known shortfells, GPU's tressurer 0150 told me that the company could
fund o cost overrun (which 1s not now foreseen) coused by o ressonable delay fin
cleanup, It would use 1ts own fnterns)ly generoted funds (revenves) and
sdditional externa) fTinancing, This financial flexibility 1s cue to GPU's
greatly improved financis) condition <ince the severa) yesrs following the
sccident,

Plesase contact me on 4521265 11 there are questions,

/
James €, reter(:%, Senfor Financia) Policy
Analyst
Policy Development and Financia) Evalustion
section
Policy Development and Technice) Support
Branch, NRR

Enclosures:
As stated

cc: W, Travers, KPR w/encls,

DISTRIBUTICN

Docket T1Tes 60.320 PTSE r/f
Central files POFES r/f
R, Wood D. Kesh

J, Petersen (3)
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PROJECTED TH1+2 EXFPENDITURES AND SOURCES OF PUNDS

($§ MILLIONS)

ACTUAL PROJELCTED
Pre-'88 1588 1589 Foste 1S8Y J01AL
(1) (2)(3) (3)
XPENDITUKE S $ 829 s 3l 0 N 1Y
Sources of Funds
CPVU Custoners $ 210 ] * (6} $ 25)
CPY 2 d 5 19 101
bubtotsl  §_282 $_ 39 R $_ 1y $_ 3152
Btates I 7 'i - ') - $ 4l
Insureance 306 - . . Wb
VS DoE 7% 4 . » 18 ()
Industry: EEL 71 2) 2 29 154
Japan i% -— . 18
fudbtotal L] $ 26 2 $ 2y L] 15§
Totel .18 .14 bl ]} (ST
Cumviative Company
Advances LT 6 $ 6 LY $ D
Notest (1) Bpending budgeted for 1988 fo 458, alloving & contingenty of 87 which
may be veed (n 1908, 1989 or later depending on fuel removal progress
and fina) cleanup end point definition and approvel.

(2) The 1989 profect work plan includes $20 for known cleanvp work during
the firet flve wouthe, with #1135 resaining s profect reserve fof
contingencien,

(3) Annual OMM costs for post=defveling monitored storage ("Pums") of aboui
$10 dn the last seven wonthe of 1989 and #5 each year thereefter are
expected to be regquired,

(4) BV lavoult settlement rebates of #2 and smortisetion of permanent THI=J
facilitfon of $17 will bo collected after cospletion of eleanvp,

(5) DOL had been expeciod to provide $8) totel funding, DuL's current

a/13/08

planning supporte 4§78,




Inter-Office Memorandum

Bubsi: TXI+E CLIAND PUKDING m Sel‘Vice

from M. P, Morrell Location Headgquarters

L
Yo ?. R: Clark Dale February 25, 1988
He M. Dieckamp

F. A Donefrioe
Joe € Cratanm
g. L. Kintner
. c- ‘Uh'\.

The attoched vpfated and revioed clesnvp funding table is forvarded for your
reviev, The changes from jast year's tadvle inclode:

bo Actual 1987 conte and funding are incorporated,

2, Revieed spending plens for 188 and 1989 are incorporated and footnotes
(1) and (2) ore revised to reflect the ajending and contingency planning.

3. FPDMS coute of 410 widlion In 1969, with 85 million annvelly thereafter,
ere disclosed in footnote (1)),

by Totel BV redate recelpte (dncluded in the CPU iine) are reduced from
$15 million to abeut 410.% million based 0o GPUN'e latest pto}occion of

the amountes Jikely to ba fortheoning o0 veboter. Footoote (&) has been
revieed to reflect thie,

5, Intevest oarned has increased customer contributions by about #2 miliion,

6. The pattern of recelpt (but not the tov. ) of EEL funds has been changed
to reflect lower than forecost RFR] dues diversfon, To ensure evantual
recelpt of B150 million from this source, & rovieed paysent schedule for
1989 and 1990 will have to be negotioted with EEL, EPRL and the PA/N)
vtilitien' CLO'0.

7. DOE funding hes been reduced from 79 wmilifon to #78 willion to reflect
the leceot (end oot for THied) 1OL authorisetion, and footnote (3) hes
baen revioed to reflect thie,

The end resvlt of these changen o on incrense n the finel advances nuster
from B16 milllen to §17 million,

PFlease give me any comsents you may have on this revised tedle, We shovie
agree on thie tadle bafore CPUK's Mareh 17 manting with MaC,

Dk Vil

Mo Py Horrell
W

c€e: Dy Wi Myars -



I#1-2 LICENSING EACT SHEET

TITLE: DEcomMisSIONING

ecommipsioning

LICENS | KE ISS:CJ T0 41000
R RE TN E

impad }
Fvigmaning on ¥ piieations of 0 ¢
1; ‘10u o’ 29*5.

- -
oo
= ™

> At

STATUS

ee Decommissioning ruleraking has undergone pudblic comment and publicetion
of the *final ryle” 15 expected in early 1966,

»« By GPUN Yetier to the KRC, dated September 30, 1966, GPUN opined "that
TMI«2 shouid not be sudject to the provisions of the proposed rulamaking
unti) @& decisfon 13 mace concerning the cisposition of the plant.”

EXPECTED OUTCOME: mutemaking to be approved. Specific requirenent

for funding certification to be Included. Decormissioning planning guicence
10 follow by NUREG,

SIGNIFICANT IMPLICATIONS:

1. A commitment to decommissioning will require compliance with the
proposed rulemaking which will {nclude:

0. Assurance of funding for decommisstoning by cartification within
two years of rulemaking, ‘Funding 1n amount exceeding $100M proposed
with annval-escalation.clavie,

b, Submission of-s-decomissioning plan within two years of effective
date of rulemaking,

¢, ‘Submitte) of o site<specific environmenta) assessment,




-2 LICENSING FACT SHIET

TITLE: TECHNICAL SPECIFICATION CHANGE REQUEST KD 83

LICENSING ISSUE: 1o provice o Yogicel transition from the current
Ticense conditions to Post Defueling Monftored Storage based on o phesed
revision of the Technice) Specificotions as major ¢leanup milestones ere
sccomplished,

STATUS: pendfng NRC approval. Anticipate publication of notice of 1icense
change requett 1n the Federal Register on Janupry 14, 1568, a3 0 No Sigrificent
Hozards Consideration (1.e., no opportunity for prior hearing). Thirly

(30) day public comment period follows,

EXPECTED OUTCOME :kke approval 1n February 1568 subsequent to public
corment period.

SIGNIFICANT IMPLICATIONS: Rec fines appiicabidity of THI«2 Techefca)
Specificatfons fn terms of three () modes with major revisions o f¢llows!

Mode J » Current Status = Delete Technica) Specification 6.8.2 requirement
for NRC fneYine review and OP€FOVO1 of operatiom)
procedures excapt AGW disposal,

Mode 2 » End of Defueling » Delete requirements associated with "fueled®

resctor (0.9, elimtration of reguirement
for NKC 1icensed operators), Stgnificani
staff and resource coomitment reductions result,

Mode 3 = Core Dedris Shipping Complete » Delete renvirements for Spent
Fuel Storoge. Factditates fira)
cleanvp and transition to POMS,
Staff cormitment equivalent to
POMS, Viewed o8 "low cost® helding
status, Af required, awaiting
POMS approval,
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CONSOLIDATED, FINANCIAL STATEMENTS

7\

General Public Utilities Corpotation tihe
Corporationg s a halding company tepniered
unger the Public Liduy Holding Company At of
1938 The Corporation does AL OPerate 3ny
utilits propernies directiy, byt owns gil the
¢ o vanging common stock of three elevinie
voilinies. Jersey Central Power & Light Company
{JCPELY, Metropolitan Fduon Company ( Mets
E¢) ang Pennsylvania Elecirie Company
{Peneles s tihe subsidiaries). The Curporstion
slsoowesall the stock of GPU Service
Corporation (GPUSC)H, s service company, and
CPU Nutlear Corporanion (ICPUNY. which
operaies and maintging the nuclear vnittal the
subsiduarses. All of theve Companies vonvidered
togeiher arereferred 1o un the "CGFL Saviem ™

1. COMMITMENTS AND

CONTINQENCIED

B HUCGLEARFACILITIED

The subsidisnes have made inveuments in
fout magor nuclear projecty == Thiee Mile liland
perprsirpatsn Uni Ng B IIMED whih iy
now besng Gelucled following the Mareh 28, 1979
nuciear sieident, Three Milt [vland penerating
siation Unit Noo | (TMIcL) and the Opvier Creek
generniing dtation, both of which are operational
facilivies, and the cancelled Forked River project,
sllof which are discvased below TMI) and
TMI2 arepointly owned by JCPAL. Met-Ed and
Penciec in the pereentages of 35%, $0% and
25% . respeciively Oyvter Creek and Forked
River are owned by JCPAL Savion Nuclear
Eaperimental Corporsnion (Sanion), the common
prock of which i owned by (the subnidianies, owny
0 anall gemonstration resctor which was removed
from service in 1972

Ia recent years, the operaiing conis 874
capiial requiremnenis for nuchear plants have been
Increasing and are becoming less predicable, in
lazpe part due (o changing regulaiory
requizements and safety siandsrds and the
eapenence pained In the construciion and
operation of nuclest facilithes. As this hay
eczured, (he ability of elecirie uiilities 19 obiain
sdequate and time!y resovery of thelr Inves'meniy
In nuches? propcis hat become more uAcenain,
Similasly, the recovery of the carrying cosis
Basociateg with [nvestments In nuciear facilicies,
(et SpEraLing B0d MAINIENANCE RApenses, and
the sonts of any newdded replacement power hay
become Increasingly subject 10 quetiion. In

pddinion, for economic of Qiher ieasnns. OpeidNion
of these plants tor the Il erm of theit now
assumed lives cannot be assvred. The subsdiaties
are not collecting revenues 1or the Gecomminion:
ing ©f TNLQ and do not believe that the cutren
leve! of revenues being collecied tor the decom:
missioning of their other nuclear plants «ill be
sdequate 10 coner actual future costy. It iy manage.
meni's intent 1o seeh 10 recover the coss described
sbove ih taie proveedings, however, thewt recovery
cannot be assured,

ETTEY

The TME2 accrdent resulivd in ngnihcant
Gamage 10 the TMI 2 sysrem and componenis
contaminstion of maor potiions of the plant and
Srelense of tadioneiinity 10 the envitonment,
whith published reporiy of gorernmental apentiny
Ingieatnd did not conitiivie o vignificant publie
health of saleiy hatatd

Acident Cleanwp: The Company s pregram
(and estimaie of cosut for the cleanup of TAIL
does not Include the cotu of either PosiDefueling
MERIETRE Diaiage (FUMY) B @oeamginnisning

Cleanup tlfory at TMI2 conti e 1o progress
g, except for the diposal of e proetined waier
PemAining On 11k or 8 reauli of e accioent ang
cleanvp pregram, are eapecied (0 be compleied In
1989 a0 8 covt of appronimaiely §! billien The
Nucitar Regulaiory Commisiion (NRC) has
wheduied public hearings regarding the disposal of

the “2ier. The cleanup Cost is subject 0 continuing

unceruantics Including (a) regulaiory regquirements,
() e Wil scope of the wechnical chalienges 1n
deconmunating e facility, (¢) the resolution of
crieria for mainwining the plani pending lu
viumau dispesiion and (¢) e effect of govern:
ment SCUONSE on he Lisue of wasie disposal,

Asof December 31, 1937, $8)9 million has
been spent on the cleanup The subtidiaries have
arranged for funding the remaining cleanup codin,
some of which ls dependent on voluniary
contrbutions or annual suthorizations. s followy:
(la Milleny)

Customen §$ )9

Federal government 1

Invesior-owned uillities and other 6
Towl 12

Advances 10 be provided by ihe

Jdubadiane b e Ay, L9

Rerraining esiimated coviy $161

e
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Upon comniction of the cleanup program,
GPUN iniends 19 unplement & POMS plan. Under
his plan, which s sub ect w0 approval by e NxC,
radioaciive mawengly woyld be briciy removed and
condinons would be eaublnhed 10 manwn 3 safe,
subdle and secure mciliny. The POMS plan cor:
wmplaies cory of approaunaiely $10 mullion in
1909 and annual cosw of §5 million thereaher.

Management believes that any coriy ingurred
by the subsidianes assoxiated with the cleanyp,
for which they do noi receive Anancial ssaisuance
of resmbursermient from eihers, should be
recoversble threwph the ratemaking prexens
Management further believes thai cosis sssocinied
with POMS and the eventual decommusnioning of
TM12 should also be recoverable through the
raiemaking process

Reporr end Revorationof TMI). The
subtidiancs present ensrty svpply plars do not
refest the restoration 1o service of TM1:2 and no
funds are presently being eapended 10 preserve the

‘phant or squipment for Aunire use. Reurer.al

of TMI2 wonld require pror rejulsicry

s rauon: 60 applicauon for such authonzauon
has been submined,

Accounting for the Invesiment in TM ).,

The Pennuylvania Public Utility Commission
(PaPUC) and the New Jeney Board of Public
Villities INJBPU) have avithonted revenues for
amortization of (ke subtiduanes’ investments in
T™MI2 Met-Ed and Penclec a7¢ presently
collecting annual revenves of appronimately $38
million and §13 million, respectively, which will
b suffcient 10 recover their femaining
Invesiments over the next pla years. The NJBPU
has avihorised JCPAL 10 recover b (nvesiment
ever an LB year period beginning in 1989, The
PaPUC and the NIBPU have noxt provided
reveniucs (or 8 retum on (M lavesiment (n T™I.S
end. pecordingly, the Invesiment ts recorded at iy
Gucounied present value. (See Note ))

Inwesugenions  Investipations and Inquines
SOBCEMInG Lhe RBIVIe, CAubes BNd conMquince of
the T™MI2 scaadent have penenslly been
compleisd bul continue 10 provide o potential for
funiher uncerainiies. The NRC has siaied that,
gepending vpon ihe Andings of continuing
investigations, b may ke sdditional enforcament
sclion with respect 10 (he TM L2 accident and iy
shermaih

Litigenon esd Claimy  Adaresult of the
scovdent and 1w sliermaih, claims, which are

0

insterial an dmownt. have been asseried apainst ihe
Corporation. ss subndianes snd cerran of thenr
ofcers and diecrors. The claims include
ingividual ¢larmias well as purporied and at1usi
clasy acuiony for alleged persenal injury and
properiy damage nincluding claims (or punitive
damagesi tesvlung from the sccident Some of the
claims also request damages for imjunes from
alleged emussions of radicactivity before and alier
the sccident

Questions have not yet been resolved a5 10
whether certpnof ihese claimy are (8) subiect 10
the limitation of liability se1 by the Pres.
Anderson Actang (b) outside Lhe insurande
coverage provided pursuant 10 the Prce.
Andenon Act In o 1985 decimon, which was latet
teversed on jurndicnional groungs. s U'$ Dt
Court held that punitive gamages sre avalable in
acuons under che Prce-Anderson Act

In 1983, the Corporation's insuiance corners
seiiled 302 personal injury claims for an aggregate
of $14.) million. Additlonal complaints have been
fled againat the Corporanion and it subsidanes
on behail of over 2,100 plaintiffs claiming personal’
injuries (including claims for punitive damages)
a0 result of the TMI:2 acerdent and ins
aliermath. The inswsanct carners have assumed
the defense of these actions, subsiantislly oll of
which are pending in the Pennsyivania Coun of
Commen Pleas Plaintify have sppeaied o
decision dusmusing 8 number of ¢laums on the
provnds they pre varred by the statvie of
limistions. Aninttial tnsl of 1welve caser hay
been posiponed pending the ovicome of the
appeal.

T

Al December )1, 1982, th, -ubsldianes’ 1ol
invesiment in TMI: 1, net of depraciauon, was
$5110 million slong with 384 miliion of nuclest
fusl net of amonisation

Crachs in e sieam genersior nbes, which
were firsl discovered in 1981, have been exiensively
repared. While maasgement Believes the cavse of
the 1981 cracking has been idenulied and arresied.
B remaing possible thal ocher pam gensrior
prodlems may oceur. [n sddition. some of the 1wbey
heve bevn plupped and removed from service,
however, Whey 60 nax Limli TMI's power oviput

The plani's evipyt may penodically be
resincied due 10 Row inierference from minersl
deposits which typically secumulate in reac:or
planis such o) that o TMicl in the secondaty,
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nonnveleat 1160 of the wmit's ieam peneraion
Sieps 10 reduce thi postibility are planned for the
nert refueling oviage which i reniatively
scheduled for the third quarier of 1984 The
deposity may, however, tempotaniiy limu future
operation of the plant. If the problem persnis
furiher removal of the deposity or other corrective
sction may be required

Oyster Crank

Al December 31, 198%, JCPAL" 100l
investment in the Oysier Creek nuclear generating
station, net of depreciation, was §531 million
slong with $98 million of nuciear fuel, net of
PMOriitation,

Certnn 190384 outaperelaied cosis have
been deferred JCPAL s collecting revenves 19
recover these costy (withou!l o reiven on the
unamortiited balance) over o pene of 10 years
pursubnt 12 8 1996 rate order. At December 31,
1987, the wnamonized balance of these deferred
cosin was $52 millien,

In Janvary (586, the NIBPU tpproved o
seitlement of isaves raised in the WIBPU's review
of certain outage-relnied costh incwrred by JCPAL
during 190384 and 1986 outages of the Oysier
Creek plant. Pursuan! 1o the seitlement
agreement, in December 1507, JCPAL wrote off
$3 million of deferred costyincurred during the
198384 outage. and will defer the reccvery of §38
million of replacement prwer cosis. These
delerred covts will then be recovered (without s
return on the ynamortized balance) ovef o tens
year penod brginning in 1949,

During 1996, inspeciiond of the steel shell
that bouses the reacior veusel Indicated 1hat &
portion of the shell's wall s thinner than
expecied Tasts indicaie that, slthough some
corrosion has ccourted. (he wall mests dasign
requirements and (he plant ls sale 10 operate.
ANer o review by tne NRC, (ha plant e
restanied In December 1916 Management selicves
(hat Insweilation of & protective syviem, schaduled
for completion in 1948, together wath continuing
efforts 10 prevent water kb2 ge inio (b corroded
region, will retard further corrosion. A pian (o
monlior the corrosion rete bs In place snd if
corrosion persists to the point that the ahel! can
no longer satisly It Intended salery functions, the
plant would have 10 be shyidow= in order ¢
ke structura repains 10 the shelic

[n Seprember 190 while the plantwan shye
down for malnienance. 1 viplation of 3 safeny
relared 1echnic] ypecihcation occuried Findings
of an independint tavestigation, commusioned by
GPUN, consiued thst one of mere members of
the control room thifs on Guty acied inproperly,
but that marspement pervonine scted prompily 16
investighte and report the violation. In November,
with NRC authoiisanien, ihe plant was sesiaried
Investigations by GPUN ang the NRC
concerning the ingident ore contitving

Forked River
NIUPVY raie orders permit JCPAL 10 recover

i1y remaining investment in the abondoned Forked
River nuclear project JCPAL 18 presearly
collecting annval revenves for arapriizanon of
spproximately $12 million which il be sufciant
1o resover i1y investenetit by the year 2006 The

JBPU has not provided revenyes for s return on
the invesiment and, sccordingly, the invesiment s

recorded ol it discounied present value, (See
Note )

@ NUCLEAR PLANT DICOMMSC@
« COBTS

The subnidianes, in pccordance with rate
determinations, are charging 10 capense and eithet
crediting 1o reserves of funding emounty intended
1o provide for the cost of desommissioning the
TMI L and Oysier Srevk nuclear plann over their
remaining service lives. The subsidiarnies are not
coliecting revenves for the decommussioning of
THL2 the conts of which gre sapesied 10 be
subsiantial

Ad previovsly ocied, ianagement believes that
cos psocieiad with POMS i e eventud
decomunlssioning of TH12 should be rrecover
abia theongh the reemaking process. However, e
lesug of colec ing TMI-2 decomuminioning oty
has 1ot 5 yet been presenied 10 O AFUC

la August 917, the five year penid for
chasger ® JCT AL cusiomens for previously
puhoried TMIZ chaanvg expenses wai scheduled
© wrmineis and, sorrespondingly, e chasges '
JCPAL cusiomess 1 be reduced by appronimaiely
$136 million annually, JCPAL suggeiwd w e
NIBPU that it mught find It spproocias undir these
clrevmpances 0 modernia thal reducuon By aliow:
ing e Luidatien of recovery from cusiomirs of
JCPALY share of T™MIA2 decomuniniioning cotl in




SRS

Dty

e umount of $1.3 snosn In an August 1997
Crder, the NIBPU rviecied that sipgesuion, suurg
Gl while 18 policy hay teen & @low wiilivey 19
reeover sne gosu of decommuniioning reslaar plant
US4 o oF ahr cont of service borne vy mwpaver
SuEh i hae wedh implemened ord: 1a o Nilly
ILpaRE b raie prcesding. The NJR?) oeger
A0 yuied Bt it would, therefore, be nar e g
© gt e JOPAL request &t that wne, bue tai
e pevj JOPAL buse e proceeding would pro:
vide O avproprisie forum for dewrmuning the wial
BT realiaby cosw of deconvminsioning
TMLL a8 G aporopriaie collection meehanism
and perniod

In o 1985 proposed rulemaking. the NRC
arsumed Lhat i chrabaence of 8 ileapecihe
stue  amamouni of $10Q millien per plant, in
1586 gollary, wouls be reauied 15 fund
aeacness s g costs 1T ive NRC rule becomes
efecting the sudsidianes would have 10 [vnd
decommusioning costs of $100 million: (1n 1984
vollar) per plant undess sitedpacifs yiudios
grierng otherwise

Ever though the sudbsidiane have reguesied
reverouss for decominasdning based on the
propesed NRC rule requiresment (Nov Dave been
Eronied revenues baws on lower et ate
proposed by other participants in these rag
proceeding JCPAL u collecing revenves lor
decommusioning Oyster Creek based on an
esimated cont of $56 3 million, ssuming in place
eniombment JCPAL u collecting revenves based
on i share (313 million) of an esiimated 360
millon cost 1o decommusion TMIL, sasuming
neplace entombment. Met B4 a8 Peneiec are
collecting revenuas based on thetr shares (519
eillon and §§ million, respecuvely) of an
aomaied 118 millon sodt 10 decor nuanes
Thii-t sauming dsmantiement. The rovenue
bevels for Met Ed and Penciec 379 based on (he
cost &f gecommissioning only the redicactive
cornponents of TMI«1. Thy subsidianes are
evllecung revenues for decomminbics ing Sat10n
based upon o 1ol estimated o1 0f $9 2 muiiion
A siteapecife study estimates o cost of
appresumaicly $13 million for Saton

The subsidianes eapest that the current level
of tevenues being collected for nuclear plant
Gecommasioning expense will no) be adequatt 19
coves ctual future seets. The subtidinnes believe
that saditional expenditures edove (he devels
currently being collecied should be recoreradle
(hrowgh the ratemakung process

Ty

B GUCLEARFURL DISPOSALFEE

The subbidianies are providing 1o eytimaied
fuivre disposal costs for tpent nuglest fuel 2t
Ossret Creek and TML ) oh sccotdance with vye
Nouclear Waste Policy Act of 1882 The
svisidianes entered 1hio contraety 1 Y98) wuh
the US Depanment of Energy IDOL) foe the
duposal of spent myclear fue! The towe) labilim
inclugding interest ot December 31, 1987, 911 of
whith relares 10 spent nuclear fuel from nyclear
geneation through Apal 6. 180), amounis 1o
$1CE million A the actue! labilay under these
contzactn waubaranonlly v erceds of the amoun:
fesovered 1 date from ratepayees. the subyidianes
have reflecied sulh excess of 83 million a1
December D1, 1987 as deferred covis The rates
presently charged 1o cuilomer recognize these
levels of costs, plusinieres:, gnd provide for
coliexrion over eaght svars for Mer-£d and
Pentlec and fouresn vean for JCPAL.

‘The subsidianes ate collecung, from thew
customens. | mill per kilowaithour generated for
ppent nuclenr fuvl dusposal conts resuliing from
Ruciear generation subseavent 10 Apnl 5. 198)
Thewe amounts are cermiited Quanierly (o (he
OCE.

B INSURANCE

The subiidianes have obinned ihe marimum
amount of insurance avalable 10 them 10 insure
thewr nuciear glards for (0) propetiy damage
(other than sertasn food and earthguaie
COVErRgEe) Iy Jecontamingtion, (b) lability 10
third paret and (g i ncrementsl replacement
POSEr ot &4 presenied below The GPL
System had alse chrhined inasurance fof ity other
operations and fazilities, including coverage for
property damaje, fiability 10 employess ang thirg
pariies and loss of use and oecupanc) (prmanly
weremenial replecemen: power eowts) Mest of
(24 IAsUrAnee 19 pubjest 10 cerain Seductibles
Fome porentisl losses or Labilities may not be
uratie of the kmount of nsurence carned ma)
ro: be suMcient 10 raeel potvatial losses and
habicties, including liabilities rewing 10 the
releass oF e3ape of Dazardous subtiances in1o (he
environment. There s 6160 no assutance that the
CPU System will mainiain ol existing insurance
coverages Furure loases or Ludilines which are
ASteomplaitiy insured. unlesi aliowed (o be
recovered IMOVRh taremaking could have a
matenal adverse effect on ithe Anancu!l tonginen
of the QPU Eypiem.
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® The insurance furd would be administered by &n existing Federal agcncy

(t.e.‘DOE. NRC) .

Goodling 8111

Recommendations by: American Socfety of Utility Investors 10/21/81 (p

‘sentical to Helnz 8111,

1)

Panel should urge that cleznup be expedited,
Panel should urge THI-1 restart,

ranel should endorse an insurance corporation per Ertel 8111,

recormendations bys il Alert 11/15/81 (p.3) end 12/10/81 (p . 48}:

Cost«sharing is @ good epproach,
Electric industry share should be $450 millfon,
nuclear manufaclurer's share should te 5.00 milifon as & minimun,

U.S. Govarnment shou
$

g3
greater than TMiA's 5¢

1
8¢ mi

on estimate,

ear @ major snare of the cost burden, something
A0

Nod. and Maryland goverrrents should contribute at least $15 million each,

ded to the Gross Receipts Tax on Perasylva

A 205 surcharge snould do as
1222 - 88, 7his should generate 8238 aiilion,

2
u*ali./ revenves « from 1:%

-~
.
-

nia

GPU should divest 1tself ¢ any assets unnecessary for powar gereration or

distridbution, GPU's share should be a bout 5300 million,

Claanun monies snou?: :e 213 In an account cusside GPU consre! 23nd us
enly for &leanup 3¢t ies,

industry contrizutions snould core from earnings, not Shrougn 2 rate
structure,

Any toney shiafned by GPY tegal actions against lRC and BAW shauld §9
towards cieanug,

G20 appoint 3 row members 10 fis Boarg, one named Sv Gov. Thoraburgn
named by the fenngyivania Tegislature and one named by civizers groups
in south-cantral Pennsylvasia,

ed

v One




Pane)l Members 4

Pecommendation by: Lebanaon Valley Chamber of Commerce 11/16/81 (p.24):

¢ Urges Panel to support Gov, Thornburgh's cost-sharing plan,

Recommendations by: Lancaster [nv1ronménta1 Action Federation 12/10/81 (p.9¢':

¢ Cleanup should be first pridrity,
® A cestesharing plan, similar to Thornburgh's be estadlished,

¢ Unit 1 should not be restarted until agreement iy reached on Unit 2
funding and safety and environmental issues are resolved,

® T™M1.2 racwaste should be removed and processed water should not be
released to the Susquehanna,

Recormendations by: TMI Public Interest Resource Center 10/21/81 (p.37):

¢ Cost-sharing s a good approach but linkage to TMl<] restart should be
eliminated,

¢ GP) should improve reliability and productivity of 1ts coal-fired units
to generate cleanup funds,

I, addition to these proposals from elected officials and or?anizetions. the
Panel has also heard from individuals during the past several meetings,
Although most of the suggestions from these individuals are covered within
the proposals aiready listed, the following transcript references are
offered: Ms, Berger (9/1/81, p.18), Mr, Babi) (9/1/81, p.23), Mr, Brooks,
TMIPIRC (10721781, p.37), Hr, Algood, American Socfety of Utility lnvestors
(11/716/81, p,583), Mr. Hossler (1./16/81, p.29), Mr. Sayer (11/16/81, p.22).

/,'
o L N e

William D, Travers, #h.0.
MRC Liafson

tnclosure: As stated
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G2Y PENNSYLYANIA SUZSIDIARTES PETITION FCR RATE CASE SETTLEMENT &
PARSIPPANY, NS, Decerber 29 -« General Public Utilitfes i ne
Corporetion (GPU) reported today that its Pennsylvania sudbsidiaries 'i &
\ =i
have joined the Pudblic Utilfity Cermission (PUC) staff and the i '
Cifice of the Stata Consumer Advecate 1n seeking PUC approval of

settloments recently reached between cach of the parties which
veuld formally resslve the base rate requests filed L, both
companias with the PUC last June.

1n goneral tarms for the customers of Matrepolitan Tdison
Fpany {(let-td), She se::te:en: »nu1g provide an {rmediate 374
nillion {ncrease ia annual base rates, to be followed by 2 §74
ni11ion docraase in enargy cost rates by year-end 1832 as a result
of the undamaged T« returning %0 cparation and the recovery of
certain deferrod cnergy costs. Fenasylvania Dlectric Comzany

srolec) customers vould, undar tvms of the agro¢ ent, experience
d

a1 irmediate $3¢ nilidfon indress. base rates with g gudsequent
$id.8 mililcn rave de:'*!se. ca @an annualized dasis,

Nasé rates while 183 sister comsany Penalec rozuestiad 5129 million
in {rcropsed ratas. The roquests vere reduced {n Novermbkar Dy $54.4
~i1Yio0n and $22.2 nillion roessoctively %o refiect Coverasr






" A third step fn the settlements will reduce annua) ;
revenues for let-Ed by $25.7 millfon_and for Penelec by $12
million upon the expiration of deferred energy charges and wild
imcease annual base rate revenues by $16.7 millien for Met-£d
end 85 1114cn for Penelec.

Kuhng sald in cormenting on the proposed :et:?ement.‘.' ,
"Although (ot adequate to restore the Cempanies to complete WL R
financial hea'th, these settiements should bo sufficient to dea)
with the financiai »reds of their present reduced levels of
operation, They will give the Companfes & level of financial
stability not seen since the accident at THI. They wil) alss
recognize the financial participation of customers consistent
with Goveraor Thornburgh's plan for the cleanup of ™I+2, and

hould provide an important impetus to the colher parties fnvolved
in firancial participation {n the decontamisasion progran,

e are hopeful that the proposed settlement will also
encouraze the &5 banks providing IateEd visth shars«tem flnameing
to continue their financial support of He:;ic," Kuhns noted.

The petitions outlining the proposed settlements wore
filed with PUC Adninistrative Law Judge Josezh llatuschak, who has
presiced ovar hearings on the pending fa:reases which began {n
HarrisSurg lTast Cctober 1. He s expected %o «udmit his
recormendation to the PUC comnissioners in the very near future.

«20a
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GPU UPDATES NRC ON PROGRESS TOWARD PPMS

Washington, D.C, -- Top officers of the General Public Utilities System
(6PU) said today that the company 1s on target to place Three Mile Island Unit
2 in Post Defueling Monitored Storage (PDMS) in 1989,

The officers, who addressed the U.S. Nuclear Regulatory Commissfon here
{n GPU's fourth annual report to the agency on the TMI-? Cleanup Program, also
noted the continued, successful operation of TI.1 in 1687,

GPU Nuclear Corporation, along with its prime contractor, Bechtel,
expects to complete the Cleanup Program by mid-1989 at a cost of about $9€5
million, The goal of the cleanup 1s to eliminate the possibility of a nuclear
chain reaction and the chance of a hazardous release of radiation by removing
more than 99 percent of the damaged nuclear fuel core from the reactor system
and the tajority of loose, radicactive contaminants from the plant., Upon
completion of the cleanup, the plant will be placed in a2 safe, stable and
secure condition known as PDMS for an extended period,

The main activity in the cleanup 1s the defueling of the reactor vessel,
Two-thirds of the estimated total of 293,000 pounds of core debris has been
removed from the reactor. The U.S. Department of Energy (DOE) has shipped by
rai) about 60 percent of the debris from TMI-2 to the ldaho National
Engineering Laboratory,

William G, ¥uhns, GPU Chafrman and Chief Executive Officer, said the
contributors to the cleanup funding plan -- the states of Pennsylvania and New
Jersey, the customers and stockholders of GPU, the Edison Electric
Institute,DOF and the Japanese nuclear industry -- are current in their
contributions. *The Cleanup 1s proceeding without financial constraints; and
we now believe, despite some continuing uncertainties, that the planned work
will be completed within the $1 billion funding program,” he said,

~Mmore=
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Kuhns also said, “The GPU System's present energy supply plans do not
reflect the return to service of TMI-2, and no funds are presently being
expended to preserve the plant and equipment for future use,”

On T™1-1 operations, Kuhns reported that the plant had & 1987 capacity
factor of 74 percent despite almost three months of planned outage and that
the capacity factor for the present operating cycle that began in Apri) 1987
is 96 percent, The 1987 capacity factor of 74 percent compares to an fndustry
average for 1987 of 62 percent, “We intend to continue to supply the
personnel, training and management support necessary to maintain the excellent
T™I1-1 record since the NRC authorized restart in October 1985," he said.

TMI-1 operated from 1674 to 1979, but was shut down for six and one-half years
after the TM1-2 accident while the NRC reviewed questions stemming from the
sccident,

Philip R, Clark, President and Chief Executive Officer of GPU Nuclear,
said the company 1s proceeding with a carefully thought-out program for
phasing down the TMI-2 staff while retaining sufficient personnel to ensure
the safe completion of planned cleanup work, The number of people working on
the TM1-2 cleanup has decreased from 1,030 a year ago to 960 presently and is
expected to be less than 400 2 year from now. Staffing 1s expected to level
out to about 50 people after POMS is in place.

Clark reviewed key elements of the PDMS concept. They are:

-« Fuel will have bren removed and shipped off-site such that a nuclear
chain reaction is impossible.

-« The potential for a significant release of radicactivity will have
been eliminated.

~« Nater will have been removed from plant systems, and the potential for
its reintroduction has been minimized,

-« Radiocactive wastes will have been packaged and shipped off-site or are
safely stored pending shipment,

-~ Radiatfon will have been reduced to levels which will allow continued
plant monitoring, performance of required maintenance and plant inspections.

-~ Plant containment systems are to be maintatned in accordance with
NRC-approved technical specifications,

These principles will provide inherent stability to minimize the
possibility of industrial or radiological mishaps, effective containment of
radioactivity and positive monitoring and control of plant conditions.

«more=-
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Clark satd, “"We believe this 1s a sound plan which results fn a condition
that poses no risk to the public health and safety., PReviews over the past
several years have not fdentified any substantial safety or health concerns
with the PDMS plan.* The PDMS plan has been discussed with the TM]-2 Safety
Advisory Board, the NRC staff and the NRC Advisory Panel on the
Decontamination of TMI-2, Clark safd it was extremely important that
agreement be reached on the remaining work in view of the advanced status of
the project and the phasing down of staffing levels that s underway.

Clark satd a major effort by GPU Nuclear to continue to inform the public
about TH1.2 activities has proven effective, This effort included news
releases, mailings, newspaper advertisements and direct contact with Yocal
officials and citizens., “As & result of these efforts, we are finding a
significant fncrease in satisfaction among the public with the way the CYeanup
Program 18 being handled, We are also finding increased sentiment among local
residents for completing the Cleanup Program,” Clark said,

Clark noted that questions have been raised recently by members of the
U.S. House and Senate about DOE's shipment of Ti'l1-2 core debris hy rai) to the
1daho National Engineering Laboratory. "If this results in delay or
interruption of the shipments, 1t will delay completion of the Cleanup
Program,” Clark said, “We are working with DOE and others to try to prevent
any delay."

Fdwin E, Kintner, Executive Vice President of GPU Nuclear, reported good
progress in the defueling of the TMI-2 reactor vessel in 1987, Cloudy water
that caused poor vistbility in the reactor in 1986 was cleared up early in
1987, and visibility has been maintained since then by an improved water
filtration system, Core debris {s removed from the reactor by crews who
manipulate tools and equipment through 30 feet of water that covers the core,

In addition, Kintner said, nearly all the 177 fue) assembly stubs in the
core were removed relatively easily fn 1987, A1) dehris has been removed from
the normal core region of the reactor,

Also in 1987, Kintner reported, GPU Nuclear completed a year of
developmental work on two processes for disassembling {nternal reactor
components to remove the last one-third of core debris from the reactor., The
two methods involve a drilling machine, which currently 1s in use, and an
underwater torch that is to be used later,

Kintner safd GPU Nuclear is unable to begin disposition of processed
accident-generated water until 1989 and woul” be unable to complete the

smore-
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process unti) 1980 or Yater -- after TM1-2 s placed in PDMS. GPU Nuclear
first proposed evaporation as a aeans of disposina of the water 1n July 1986,
The proposal fs to be reviewed by an NPC Atomic Safety and Licensing Board
prior to being submitted to the NRC for approval. Kintner estimated the
proposal would not reach the NRC tefore December 1988,

The evaporation 1s projected to produce a total average exposure to the
public equal to one or t«o hours of natural background radfatfon over a period
of one to two years, An envircrmental impact statement published in June 1987
by the NRC staff found evaporation to be environmentally acceptable.

GPU Nuclear, at fts own risk, has authorized a vendor to begin desfgn,
fabrication, installation and testing of the evaporator system, The work {s
to take about nine months to complete, Work on the system is Leing s.arted
now with the expectation that NPC approval will be forthcoming and to minimize
the lapse of time in disposing of the water, The water, which originated with
the 1979 accident, has had most radiocactive contaminants removed from it but
remains slightly contaminated,

Kintner safd the GPU Nuclear {s working with NRC researchers to develop @
program to ohtain data c¢n core debris n the bottom of the reactor and on the
structura) material of the reactor ftself, During the accident, approximately
20 tons of molten core material flowed into the bottom of the reactor vessel
where 1t was contained,

Kintner said GPU Nuclear continued to project that total worker exposure
from the cleanup would be significantly below earlier projections, The
current projection 1s 6,000 man-rem, compared to an NRC estimate of 13,000 to
46,000 man-rem,

Frank Standerfer, Vice President and Director of TMI-2, reported that a
number of documents in support of PPMS would be submitted to the NRC over the
next month, These documents, 1ike others that have been submitted to the NRC
over the past year, are largely revisions made to existing documents to
reflect improved plant conditions. They generally outline administrative and
operational requirements of the plant's NRC license.

The GPU System serves 1.7 million customers in an area covering half the
Yand mass of Pennsylvania and New Jersey.
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