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UNITED STATES

e NUCLEAR REGULATORY COMMISSION
:M ‘. NASHINGTON. ©. C. 20666

/ Januyary 25, 1991
A IRMAN

The Honorable Morris K, Udall, Chairman
Subconmittee on Energy and the Environment
Committee on Interior and Insular Affairs
Uniled States Mouse of Representatives
Weshincton, D.C, 20515

vear Mr, Chatrman:

haccordance with the statutory obligetion to respond to recommendations by
the Genera| Accounting Office (GAQ) within 60 days of publication, we hereby
cubmit our response to the recommengation made by GAD in its Cctober 1990
report, "Nuclear Safety and Health: Counterfeit and Substandard Procucts Are a
Governmentwide Concern,"”

we note the concern raised in the GAO report regarding the deferment of
programmatic inspections and the report's recommendation that the Commission
reinstitute these inspections and take appropriate enforcement actions when
violations occur, Because of the generic nature of the findinos from previous
inspections, a majority of the Commission decidsd to defer prograrmmatic
inspections temporarily to allow the nuclear *  jtry sufficient time to
implement its voluntary initfatives. In the rim, the NRC staff will
conduct assessments to monitor the industry': mprovements to its commercial-
grade procurement and dedication programs. he majority belfeves that this
action will result in more uniform improvements throughout the industry,
However, if the industry's efforts pro.e inadequate, the NRC will vigorously
pursue enforcement actions, We expect to resume programmatic inspections of
commercial-grade procurement and dedication programs and pursue enforcement
actions as necessary by the late summer of this year,

The enclosure provides & more detailed responsc to the GAC's concerns,

Sincerely,

Kenneth M, Ca%r

tnclosure:
Response to GAQ Recormendation

cc: Reprecentative James V. Hansen
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Lo 2 WASHINGTON D C. 20688
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o January 2%, 199,
rant

TAIRMAN

The Honorable Bob Graham, Chairman
subcommittee on Nuclear Regulatien
Lommittee or Environment and Public Works
United States Senate

washington, D.C. 20510

Dear Mr, Chairman:

In accordance with the ctatutory obligation to respond to recommendations by
the General Accounting Office (GAD) within 60 days of publication, we hereby
submit our response to the recommendation made by GAQ in its October 1699
report, "Nuclear Safety and Health: Counterfeit and Substandard Products Are a
Covernmentwide Concern,"

We note the concern rafsed in the GAO report regarding the deferment of
programmatic fnspections and the report's recommendation that the Commission
reinstitute these inspections and take appropriate enforcement actions when
violations occur. Because of the generic nature of the findings from previous
inspections, a majority of the Commission decided to defer programmatic
inspections temporarily to allow the nuclear industry sufficient time to
implement its voluntary initiatives. 1In the interim, the NRC staff will
conduc. assessments to monitor the industry's improvements to its commercial-
crade procurement and dedication programs. The mafority believes that this
action will resuit in more uniform improvements throughout the industry,
However, if the industry's efforts prove inadequate, the NRC will vigorously
pursue enforcement actions., We expect to resume programmatic inspections of
commercial-grade procurement and dedication programs and pursue enforcement
actions as necessary by the late summer of this year,

The enclosure provides a more detailed response to the GAO't concerns.

Sincerely,

Vu.,..nn.&w

Kenneth M, Carr

Enclosure:
Response to GAD Recommendation

cc:  Senator Alan K, Simpson



A UNITED STATES

Y NUCLEAR REGULATORY COMMISSION
- ?« g NASHINGTON D C 20686

January 25, 1994

The Honorable Cohn Conyere, Chatrman
Committee on Guvernmental Cperations
United States Mouse of Represcntatives
dashington, D.C, 20%1%

Lesr Mr, Chairman:

in accordance with the statutory obligation to respond to recommencvations by
the General Accounting 0ffice (GAO) within 60 days of publication, we hereby
submit our response to the recommendation made by GAD fn its October 1990

report, "Nuclear Safety anc bealth: Counterfeit and Substandsrd Products Are a
Governmentwide Concern,”

We note the concern raised in the GAO report regardine the deferment of
proarammatic inspectiont tnd the report's recommendation thet the Commitsion
reinstitute these inspections and take appropriate enforcement actions when
violations occur. PBecause of the generic nature of the findings from previous
incpections, a majority of the Commission decided to defer programmatic
‘nspections temporarily to allow the nuclear industry sufficient time to
implement its voluntary initiatives., In the interim, the NRC staff will
conduct assessments to monitor the industry's improvemerts to its commercial-
yrade procurement and decication programs. The majority believes that this
action will result in more uniform improvements throughout the industry,
However, 1f the industry's efforts prove inadequate, the NRC will vigorously
‘ursue enforcement actions., We expect to resume programmetic inspections of
cummercial-grade procurement and dedication programs an¢ pursue enforcement
actions as necessary by the ‘ate summer of this year,

The enclosure provides a more detailed response to the GAC's concerns,

Sincerely,

Kenneth M. Ca}r

Enclosure:
Response to GAD Recommendation

cc: Representative Frank Horton
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L9 o January 25. 1991
Tean
CHAIRMAN

The Honorable Charles A, Bowsher
Lomptro)ler Gereral of the United States
General Aecounting Office

washington, D.C, 20548

Lesr Mr, Bowsher:

in accordance with the statutory chligation to respond te recommendations by
the General Accounting Office (GAO) within 60 days of publication, we hereby
submit gur responsc to the recotmendation mede by GAC in its October 1990
report, "Nuclear Safety snd Health: Counterfeit and Substandard Products Are a
Governmentwide Concern.”

We note the concern raised in the GAD report regarsing the deferment of
pregrammatic inspections and the report's recommendation that the Commission
reinstitute these inspections ang take appropriate enforcement actions when
violations eccur, Because of the generic nature of the findings from previous
inspections, a mejority of the Commission decided to defer programmatic
inspections temporarily to allow the nuclear industry sufficient time to
fmplement its voluntary initfatives, In the interim, the NRC staff wil)
conduct assessments to monfto* the industry's improvements to its commercial-
grage procurement and dedication programs. The majority believes thet this
action will result in more uniform improvements throughout the industry,
However, 1f the industry's efforts prove inadequate, the NRC will vigorously
pursue enforcement actfons, We expect to resume programmatic inspections of
commercigl-orade procurement and dedication programs and¢ pursue enforcement
retions as necessary by the late summer of this year,

The enclosure provides a more detailed response to the GAQ's concerns.

sincerely,

kenneth M. Carr

cncliosure:
Response to GAD Recommendaticr



UNITED STATES
NUCLEAR REGULATORY COMMISSION
WASHINGTON D C 20666

lanuary 25, 1991

CHAIRMAN

The Honmereble Richard G. Darman
Cirector

Office of Management and Budget
Wechington, D.C. 20503

Dear Mr, Darman:

Ir accordance with the statutory obligation to respond to reconmendatione by
the General Accounting Office (CA0) withir 60 days cf publication, we hereby
submit our response to the recommendation made by GAO in its October 1900
report, "Muclear Safety and Health: Counterfeit ang Substandard Products Are &
Giovernmentwide Concern."

ve note the concern raised in the GAQ report regarding the deferment of
programmatic inspections and the report's recommendation that the Commission
reinstitute these inspections and take appropriate enforcement actions when
violations occur. Because of the generic nature of the findings from previous
inspections, a majority of the Comnission decided to defer programmatic
inspections temporarily to 21low the nuclear industry sufficient time to
implement its voluntary initiatives, In the interim, the NRC staff wil)
conguct assessments to monitor the industry's improvements to 14s commercial-
grade procurement and dedication programs. The majority believes that this
action will result in more uniform improvements throughout the industry,
However, if the industry's efforts prove inadequate, the NRC will vigccrously
pursue enforcement actions. We expect to resume programmatic inspections of
commercial-grade procurement and dedication programs and pursue enforcement
actions as necessary by the late summer of this year,

The enclosure provides a more detail~d response to the GAO's concerns,

Sincerely,

\Zaw.aa:u Cona

Kenneth M, Cafr

Enclosure:
fesponse to GAO Recommendation



‘esponse to GAD Recommendation

’Papter 3

The GAD recummendation to the Chairman of the Nuclear Regulatory Commission
(NRC) said the following:

Te help ensure an aggressive re?ulatory posture concerning the upgrading
of commercial products that will be used in nuclear power plants, we
recommend that the Chairman, NRC, reinstitute inspections of utilities'
quality assurance programs and take apprepriate enforcement actions when
violations occur,

NRC Response: As indicated in the GAQ report, the Commissior in April 1990
upPTﬂVQg the staff's recommendaticn to withdraw two enforcement actions for
inadequate procurement and commercial-grade dedication programs at commercia)
nuclear power reactors and noted that the staff was deferring programmatic
inspections of such programs for about one year, The staff will continue to
perform inspections related to an event or to defective equipment and pursue
resultent enforcement actions. These inspections and enforcement actions will
not be affected by the decision to defer inspections of commercial-grade
procurement and dedication programs. A decision by a majority of the
Commicsion to temporarily defrr programmatic inspections was based on NRC
experience during earlier inspevtions of commercial-grade pracurement and
dedication programs, During these inspections, the NRC staff discovered
numerous violations and deviations at most plants inspected and found that many
of them were similar in nature. The staff concluded from these results that
the problems were ceneric and that additiona) inspections of individual plants
would not quickly improve the industry's programs.,

The NRC believes that an industry-wide commitment to improvement would be a
more effective means to resolve the identified problems and that a pause in the
programmatic inspections of commercial-grade procurement and dedication
prowrcms will allow sufficient time for utilities to fully understand and
inplement the industry-developed guidance. The staff plans to monitor the
progress of the industry's improvement by assessing the status of the
improvement programs at celected nuclear power plants. During the monitoring
phase, the staff will assess the status of the industry's actions and will
determine if further actions, such as rulemaking, are necessary, If the
industry's actions do not address the NRC's concerns, the staff will promptly
resume enforcemcnt activities, The NRC plans to reinctitute programmatic

inspections of commercial-grade procurement and dedication programs by the lat:
summer of this year,

ENCLOSURE



ade

Ir addition, the staff ic developing a generic letter to be sent to all nuclear
power plant licensees that delineates problems identified during previous
nspections and the ctaff's expectations regarding commercial-grade procurement
cnd dedication,

Other Comments: The GAO report stated, on page 9, "NRC can also icsue a
notice of vioTation as weli ¢s impose a civil penalty aoainst a vendor/" It
should be noted that the NRC can orly ‘ssue a civi) penalty to a responsible
official of a vendor wino willfully fails to report tn 4ne NPC information
indicating (1) a feilure to comply with the Atomic Emergy Act of 1954, as
amended, or (2) a defect affecting a basic component,

The NRC has previously sou?ht legislation to broaden its authority to allow
the issuance of civil penalties agains* vendors for failure to meet NRC
regulations, The Commission is currently considering whether to once again
seek such authority in its legislative proposal to the 102nd Congress.



