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Attention: Mr. R. Helms
President

This refers to the routine safetz inspection conducted by Mr. David D. Skov of
this office on December 13-14, 1990 and on January 14-15, 1991, of activities
authorized by NRC under the general license as provided in 10 CFR 150.20. The
initial findings of this inspection were discussed with Mr. M. Findlay of your
staff at the conclusion of the inspection on January 15, 1991.

The inspection was an examination of the activities conducted under the general
license as they relate to radiation safety and to compliance with the

Comnission's rules and regulations and the conditions of your California
sperific license. The inspection consisted of selective examinations of

?rocecires and records, interviews with personnel, and observations by the
nspector.

Based on the results of this inspection, certain of your activities appeared to
be in violation of NRC requirements, as specified in the enclosed Notice of
Violatien sNotice). These items have been categorized into severity levels as
described in the NRC Enforcement. Policy, 10 CFR Part 2, Appendix C (1990). The
violations discussed witti you by our inspector concern ng shiﬁpinq papers,
package labeling and posting as prescribed in 10 CFR Part 19 have not been
cited pursuant to 10 CFR Part 2, Appendix C, Section V.A.

In addition to the need for corrective action regarding the specific violations
in the Notice of Violation, we are concerned about the implementation of your
management control system that permitted the violations to occur.

Consequently, in your reply you should describe it particular those actions
taken or planned to improve the effectiveness of your overall management
control system.

You are required to respond to this letter and should follow the instructions
in the enclosed Notice when preparing your response. inm your response, you
should document the specifi- actions taken and any additional actions you plan
to prevent recurrence. After reviewing your response to this Notice, includin
your proposed corrective actions and the results of future inspections, the NR
will determine whether further NRC enforcement action is necessary to ensure
compliance with NRC regulatory requirements.
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