% UNITED STATES

" o NUCLEAR REGULATORY COMMISSION
el j WASHINGTON O ¢ 20588
e = o

January 8, 1980

Mr, Lewrence Lippe, Chief
Criminal Division, 6th Floor
U.S, Department of Justice
J400 New York Avenue, N.W,
Washington, DC 20530

Dear Mr, Lippe:

The enclosed Report (Cese No, 1-89-006) 1s the result of an frvestigation
conducted by the NRC Office of Investigations (01) concerning Radiation
Technology, Inc. (RT1), an KRC Yicensee now doing business as Process
Technology North Jersey, This matter 1s being referred to your office because
evidence was developed indicating potential crimina) violations of 18 USC 1001
and 10 CFR 30.9, 10 CFR 30,9 1s {ssued under Section 161(c) of the Atomic
tner?y Act (AEA), as amended (42 USC 2201), Section c23(a) of the AEA (42 USC
2273), makes » willful violetion of 8 regulation Yssued under Section 161(¢)
of the AEA & crimina) act,

This 1nvost1$at1on was prediceted upon e2llegations made by the NRC technice!
staff thet RTI management may *ave providec false, fnaccurate, or incomplete
frformation to the NRC at an NRC Enforcement Conference (EC) held on April 26,
1989, Specifically, KTI management 1r the persons of the President/Chief
Executive Officer (CEQ), two Vice Presidents, and the Plant Mana er/Radiation
Safety Officer (RSO), etiter dented or fatled to scknowledge hav ng information
that employees had entered the irradiator cel) (containing Cobalt 60) by
bypessing certain safety and control features associated with the {rradiator's
personnel access door., The investigation developed evidence that RT!
management knew or should have known before the EC of at lezst three instances
when the access door hsc been breached, without use of the reguiation-required
latch key, by three dit ‘erent employees,

An NRC safety fnspection and the Ol fnvestigation also determined that
regulatory violations occurred, 1ncludin3 the failure of the RSO to maintain
the {rradiator door lock mechanism 4n a fully functiora) mode, which would
bave grovidcd "positive control over each {ndividual entry,* as is required by
10 CFR 20,203, Furthermore, the O investigation was hindered by false and
misleading information that was knowingly provided by one of the {rradiator
operators., This same operator, during a previous 01 investigation (Case

No, 1-86-009), initfally provided untruthful information to 0! fnvestigators
which also hindered that investigation, That case oventual1g resulted in the
Federal convictions of three managers, fncluding the former President of the
company,

In view of the evidence of possible Federal criminal violations, this report
end exhibits, including sworn statements, are being forwarded to you for



Mr. Lippe “le

prosecutive consideration and whatever action you deem sppropriate., 1f you
heve any questions regarding this matter, please feel free to contact
Mr, Chester W, W.ite, Director, O, Region I, ot (215) 337.5308,

Sincere!

Ben B, Hayes%
Office of Investipations
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