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N0m /C54Dear Mr. Secrutary of State:
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.
' -

,

*

1

i I have the honour te refer to the. matter of supply

of the US nuclear fuel for the KrEko Nuclear Power Plant )

which remained outstanding after we had, on 17 hay 1977,'

,

solved the problem of supply of equipment for our first
|
i nuclear power plant. The problems which arose at that time

| were due to the rec.uest of the United States Government
;, ,

'

to revise the existirg agreements on the construction of the
|'

KrEko Nuclear Power Plant, i.e. the request of the US Gover- j
1

nment for additional bilateral safeguards.

'
e .

; f
*

I would like to take this opportunity to repeat
'

that the covernment of the Socialist Federal Republic of

i Yugoslavia has in its policy always and consis.tently pledged<

I itself for nuclear disarmament and has, conseque'ntly,
,

i attached exceptional importance to the halting of the nuclear
arms race and prohibition of production, stockpiling and use'

of nuclear weapons. By ratifying the Treaty on Non-Prolifera-
tion of Nuclear Weapons (NPT) and by accepting the Agency 's -
multilateral safeguards system it has, for its part,;

.
undertaken .not to produce. nor procure nuclear weapons or

nuclear explosives and also that. it will not use for'

military purposes nuclear technology and techniques which it,

i receives. The Government of the SFR of Yugoslavia has most

! faithfully adhered to the mentioned 4 commitments and this<

'

constitutes a lasting component of its poldcy..
4

| <

! His Excellency.

''
Mr. Cyrus Vance ,--

. ,,

,,, , , ,, _ ., .,, ,, _,_ _ ,, [ . ; ;;, . . '
... ....

Secretary _of State *
. .

..

. . _ . _ _ . . . . . . . . -
,
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I would like to note that the Government of the.

SFR of Yugoslavia, being consistent to its policy of non-

-proliferation of nuclear' w'eapons, has in connection with
,

the construction of the Kriko Nuclear Power Plant undertaken-

. .
.

as foll,ows:.

,

(a) tJnder the agreement between the Government of <

the Socialist Federal Republic-of Yugoslavia and-the Interna-

tional Atomic Energy Agency, Yugoslavia has. undertaken that

the reactor for the Krsko Nuclear Power Plant and any, nuclear

materini contained, used, produced or processed in, or by the

use of the reactor, 'shall not be used in such a way as to

'further any military purpose;

'

(b) The same agreement specifies that the sa!+-
,

guards, rights and , responsibilities of the' Agency provided-

' for in paragraph A of Article XII- of its Sta tute are

relevant to the Krsko Nuclear Power Plant', and that-their

implementation is satisfied by the application of safeguards

procedures pursuant to the Agreement between,.the Socialist
,

| redrarnl Republic of Yugoslavia and the International Atomic
,

,j Enc.rg y Agency for the Application of Safeguards in connection
'

with the Treaty on Non-ProliferatienLof Nuclear Weapons;

'

(c) The Government of the SFR of Yugoslavia wi11 do*

everything within its competence towards the implementation

of the : provisions of the . Agreement concluded between the'

,

~

Nuclear Power Plant KrEko Consortium and the Export-Import
'

Bank, of 25 July 1974, to the1effect-that no,., equipment or ,

materials supplied by the United'' States to the Krkko Power
-

Plant will be exported to or ' used' in any other country,
,

leased, . sold or oth'erwise disposed. It is understood that

those undertakings shallapplytoall'nuc}e'arfueltheKrEko
-Nuclear Power Plant m,ay receive- under this arrangement,'

s
iriespec~t'ive of,the durati$n,o'~ that Agreement.f,-

-.-
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We are convinced that the commitments cited above

are fully consistent with the nuclear weapons non-proliferation
~ obj,ectives our two countr_es support and are, therefore,

entirely, in . keeping with pr'evention of possible misuses and

comply with the United States requirements concerning the non- I

f *
,

proliferation of nuclear weapons.*

.

As you already know the Gove'rnment of the SFR of

Yugoslavia has., in October 1977, responded to the invitation or' ;

l
the United States Government to participate in the INFCE studies 1

and contribute to the solution of problems related to the use of
'

nucicar energy. Yugoslavia has, together with other participants ,

at the aforementioned Conference, including the United States,,
,

supported the attitude 'that nuclear energy for " peaceful

purposes should be made widely available" and expressed its

" conviction that effective measures can and should be taken at*
t

| the, national level" and through international agregments which
{ would contribute to minimize the danger of the proliferation of

,

{
nuclear weapons without jeopardizing nuclear energy supply

for peaceful purposes."- - 4

,

Weareconvincedaswellasotherparti$ipants of the

Conference that while the INFCE studies are being carried out

and new solutions, confirmed by the international community
'

are not adopted, there must not be any changes in the

existing arrangements for nuclear fuel supply and transfer of

| | nuclear technology.

| | .

'

| The SFR of Yugoslavia has noted that the Government.

of the United States affirms its interest in the timely issuance

of necessary licens'es for export of fuel'for the first core and

first reload as well as subsequent fuel for the Kriko Nuclear.. .
,

| Tower Plant as may be requested, in .accordance with the

existing agrenments' including the Agreement for Furn$ahing

Uranium Enrichment Services under the Agreement for Cooreration

of 14 August 1974 ("The Contract") . ' ''

... .- - - - - . - . _ . . . . . . . , . . _ - . - ---..

*
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Having in mind that the United States considers
disposal of irradiated fuel a particular problem, the Go-

- vernment of the SFR of Yugoslavia would like to state the
..

I folowing:
,

Thd SFR of Yugos1'avia is ready to store the
-

-

,

.

irradited US fuel in adequate storage facilities on the
'

territory of the SFR of Yugoslavia for a period of time
sufficient for its possible subsequent use in support of i

,

!
the economic development of the SFRY and in accordance with

non-prolifer,ation objectives. The SFR of Yugoslavia

furthermore expresses its readiness to expand its irradi ,
,

ated fuel tempo,rary storage facilities and notes with.

pleasdre the intention of the United States Government toI

provide appropriate ' support for these efforts.
.

| With r2spect to disposition of the U5 fuel
- ,

_

1

irradiated in the Krfko Nuclear Power Plant the SFR of
Yugoslavia shall accomplish such. disposition in accordance

<

with the alternatives set forth belowi
i

A. Storage in the SFR of Yugoslavia; ,,

..

B. Storage, processing or other. disposition in

accordance with internati6nally accepted arrangements to -

.

which both the Government of the SFR_of Yugoslavia and the
Gcvernment of the United States subscribe;'

'

C. Storage in the United States for a fixed fee

under related commercial arrangements, if practicable.

The Government of the SFR of Yugoslavia understands*

the undertakings cited above ref er to the first core andthat

first reload and any other subsequent reload that may..be'

requested and transferred. These undertaking s may be

terminated, it being understood that such termination shall-

,

<
. .

- :- - --...- . . _ . . _ -_ . . _ . ___ ,_ _-
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.

aff'ct. the ' rights and obiigations of the Partiesnot e

(including , those set forth in this Letter) with respect to
fuel transferred to the SFR of Yugoslavia prior to'such*

termination. Nothing in these arrangements is meant to

affect the terms or. conditions of the -Agreement- for
~

Furnishing Uranium' Enrichment Services under the Agreement
for Cooperation of 14 August 1974, and the Agreement for

'

,

the Supply- of Uranium Enrichment Services for a Nuclear-

Power Facility in the SFR of Yug'oslavia of 14 June 1974.
, ,

In conclusion, I would like ''o note that should , '

; the SFR of Yugoslavia or the United States subscribe to any,

i! new international agreement which would refer to issues
i
j regulated by this Agreement, the Government of the SFR of

|j
Yugoslavia- expresses its readiness to-enter promptly into

} negotiations on necessary modifications for the Anplemen . -
'

.

' , ' tation of those agreements, unless their immediate' imple-
mentation has been provided for therein.

t

| . Sincerely yours,
.

e

Jos p Vrhovec.
.
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