PRELIMINARY NOTIFICATION OF EVENT OR UNUSUAL OCCURRENCE -- PNO-1V-90.28

This preliminary notification constitutes EARLY notice of events of POSSIBLE
safety or public interest significance, The information 1s as initially received

"without verification or evaluation, and 1s basically all that is known by the
Region 1V staff on this date,

FACILITY: Sequoyah Fuels Corporation Licensee Emergency Classification:
Gore, Oklahoma Notification of Unusual Event
Docket: 40-08027 Alert

License: SUB-1010 Site Area Emergency
Genera! Emer?ency

X Not Applicedle
SUBJECT: SEQUOYAM FUELS CONTAMINATED WATER SEEPAGE

On August 22, 1990, Sequoyan Fuels Corporation rotified Region [V that uranium
contaminated water had been discovered seeping into an excavation near the
solvent extraction building., The <01l had been excavated around two hexane
tanks in preparation for enclosing the tanks in a concrete vault, The licensee
believes the uranium might have leaked through the solvent extraction btuilding
floor severa) years ago, before the floor was repaired by Kerr-McGee, The
concentration of uranium in the seepage ranged up to 8 grams per liter, about
38,000 times the licensee's 225 microgram per liter environmental action level
for uranium in water, A Region |V iuspector will be on site tosay and &n URFO
inspector 1s standing by t¢ assist as needed.

The state of Cklahoma 15 aware of the event,

Region 1V is prepared to respond to meaia ‘nquiries, but thus far has received
none.

This information has oeen confirmed with a licensee representative,

CONTACT: W, L, Fisher, 728-821%.
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On the afterncen of August 22, Segquoyah Fuels Corporation
(BFC) notified the Nuclear Regulatory Commiesion's (NRC's)
Regional Office in Arlington, Texas, that water seepage in an
excavation at {tg Sequoyah Facility near Gore, Oklahona,
substantially exceeded itse environmental aotion lavel for
urenius in water, The condition was discovered during
excavation of two wunder round storage tanks, while the
facility was 4n the nidet of {ts annual slhutdown for
maintenance, Sone of the vater senples ranged from 1 to 8
grua- ©f uranium per liter, An NRC inspector wags dispatched
Fom the Arlington office to reviev the o.tuation, and is
presently on site.

8FC hae every reason to believe that the situation (s a
result of operations in past Years, and that current
Cperations are not contributing to {t. The wunderground
Storage tanks themselves were found to be {n excellent
condition, with ne signs of leakage detected, The uranfum {s
believed to have come from past operations in a building
adjacent to the éxcavation. 1In years past, uraniun~bearin

#Olvent apparently davaged the floor in this building, an

S4eped Into the ground below. The floor was repaired several
YeBrs ago with a resistant Raterial, and present operations
minivize the potential for solvent contacting the floor.

§FC owns the Sequoyah Facility, which inoludes a uranium
conversion glant and & uranjum hexafluoride reduction plant,
BrC wam purchased by ite present parent corporation, Ceneral
Aton've of Ban Diego, California, {n November, 1988,
Facility upgrade and cleanup activities have bsen ongoing at
8FC for the past Year and a half,

Br¢ im presently plcnning actions to define the degree and
extent. of uranium contamination involved. Indications are
that the contamination {g highly localized and well within
the contfines of the fecility's restricted area and poses no
threat to the public,

For further intormation, pPletse contact Ron Adkisson, Vice
Prosidont, Sequoyah Fuels Cerporation at P18/489~3201,
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Sequoyah Fuels under investigation
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A Nuclear Regulatory Commission inspection tean completed an
investigation at the Bequoyah Facility at 2100 P.M,,
Wednesday, Auguet 29, During their exit meoting, the NRre
expressed contidence that the provtouolz Teperted
contanmination {s localized and poses no  threat © BSequoyah
Fuels employees or members of the public, No evidence of
groundvater contamination from this evant vas found b{ the
NRC {nspection tean. Sequoyah Puels has committed to the

to fully characterize the affected Area, and to verify that
current operations do not contribute to the Preblenm, prior to
restart of ite solvent extraction process,

On August 23, Sequoyah Fuels released information disclosing
that wvater ooopo:o contaminated with natural uranium was
discovered at its equoyah Facility near Gore, Oklahoma,

For further information, Please cuntact Ron Adkisson, vice
Fresident, Sequoyah Puels Corporation at 918/489+3201,
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