UNITED STATES
NUCLEAR REGULATORY COMMISSION
WASHINGTON D C© 20888

August 10, 1989

Docket Mo, 99%01117/88-01)

Mr. N, L. Strickland, President
NSSS, Incorporated

5000 Highway BOE

Jackson, Mississippd 39208

Dear Mr, Strickland:

This letter addresses the inspection of your facility at Jackson, Mississippl,
conducted by J"'r'{ B. Jacobson of this office on August 9 and 10, 1988, and
the discusstons of his findings with you and other members of your staff at the
conclusion of the inspection, Release of this report was delayed during NRC's
ongoing review of nonconforming and substandard vendor products,

The inspection was conducted to review your activities related to the sales
of equipment and components to the nuclear industry The inspecticn concens
trated on your sources of supply, your representation of components sold, and
the basis Tor any certifications made by NSSS, Inc, relative to this eqv‘pmlnt.
Areas examined curing the NRC inspection and our findings are discussed in the
enclosed report, This inspection consisted of an examination of procedures and
:eprcscntot1vo recorcs, interviews with personrel, and observations by the
nspector,

During this inspectiun 1t was found thet the implementation of your QA program
fotled to meet certatn NRC requirenents, Specifically, an adequate basis had
not been established for ensuring that panel meters 90‘6 to Niagara Mohawk,
Agastet relays so'd to 1114no1s Power, and power supplies and temperature
switches s0ld to Gulf States Uti11{ties were in conformance with the purchase
specifications, In aocdition, circuit breaker purchases from sources which NRC
Information Notice IN-8E-46 noted as supglying potentially defective

refurbished equipment were identified, These had been to Niagra Mohawk
under commercial grade purchase order, Specific findd - . d references to the
periinent requirecents are {dentified 1n the enclosure. this letter,

Please provide us within 30 days from the date of this letter a written state-
ment containing:

(1) @ description of steps that have been or will be taken to correct these
1tens

(2) @& description of steps that have been or will be taken to prevent recurrence;
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