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WASHINGTON D € 20686

January 2, 1981

Mr, Michae) Marfotte

Executive Director

Nuclear Information and
Resource Service

1424 16th Street, N.W,

Suite 601

Washington, D.C. 20036

Re: Your Letter Dated November 16, 1990 (Letter) Commenting on the
Licensing of Louisiana Energy Services' Claiborne Enrichment Center

Dear Mr, Mariotte:

Thank you for your comments pursusnt to the captioned 11censing action,
Subsequent to the Feders) kegister Notice dated October 22, 1990
requesting commeits on antitrust matters regarding Louisiana Energy
Services' application to construct and operate the Clatborne Enrichment
Center and pursuant to Public Law No, 101-576, which was signed by the
President on November 15, 1990, the Congress of the United States
amended the Atomic Energy Act of 1954 (Act) and, among other things,
redefined 8 "production facility" as used fn the Act, [See attached
copy of the Congressional Record.] Prior to this amendment, uranium
enrichment facilities were defined by the Act as “production” facilities
and Yicensed under Part 50 of the Nuclear Regulatory Commission's rules
and regulations., The staff inftiated an antitrust review of Louisiana
Energy Services' application because a1l commercial “production”
facilities licensed under Section 103 of the Act are subject to an
antitrust review, However, in light of the 1eais1atiow exc!udins
yranium enrichment facilities from "production” facilities as cofined
in the Act, the staff has determined that an antitrust review of
Louisiana Energy Services' application to construct and operate the
Claiborne Enrichment Center is not required. Conseauently, the staff

| is terminating its antitrust review of Louisiana Energy Services'

| application to construct and operate the Clairborne Enrichment Center,

| Although it appears that the issues ratsed 11 your letter seem to speak
more to the financial 1iability of the proposed licensee than to issues

| of a competitive nature, if you sti11 have concerns that Loufsiane Energy

| Services' operation of the Claiborne Enrichment Centir somehow poses a
threat to competition or the comnetitive proce.s, 1 suggest you contact
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that help subsiiute for our depend.
ence on foreign oll, and also help clean
up our environment

The Homse and Senate will soon be
considering the newly agreed Clean
Alr Act amendmoents, which are going
Lo accelerate the use of a'‘ernative
fuels In place of gasaline, taciuditg
rheaner natural gas It B imperative
\hat we maxe sure that we have
tieared sway the underrush of regu
lations of Lhis sort shich could poss!
Ly Unpede thal, We Lthank our cod
lcague from lowsiang (Mr. Tavimw)
for bringuag Lhus to our sttention. FHe
has bDecn 8 staunch sdvocste of the
effort Lo bring these natural gus ears
inte the markeiplace ad he has
Widely recognized the hurdies we have
1o get over This s what we (ritend to
solve tonight

Mr MOGRHEAD. Nr. Spesker, §
yld mysel such et &3 | may con-
fune

Mr Bpeaker FLR. 5707 ¥ & nonecon-
troversial bll| to clarify that the Fed
eral Energy  Regulatory Cosmmission
does not have jurisdiction over ceriain
sales by a loeg) distribution company
of compressed natura! gas to be used
83 & vehicle fuel This unintended
result could oeeur f the vehicle fueled
with ONG crosses State lUnes,

HR. 5707 s the House companion
measure Lo 8. 3085, which has ahesdy
cieared the Senate Comrmmittee on
Energy and Natura) Resourees (lart.
fying this Jurisdictional matter will
eliminale a potential obstacie to great.
er use of natural gns a8 & clean burn
g aNernative fuei

Ore of the central featares of the
Clean Alr Act Amendmenta of 1980 as
comtained in the conference report to
be considered later this week, iz & res
guirement Lhat fleets of 10 or more v
hicies In certain omone gnd earbon
monoxide normtiainmmen! sreas begtn
Lo purchase s portion of Lhelr new ve.
hicles a8 ones which run on elean
fuels. Natursl gaa 16 one of the clean:
est burning fueis and s well phoed to
play & major role in the Clean Fieet
Prograx Natural gas eonld riso piay &
larger rule In fueiing notufleet vehicles
&3 well Thus this technical bl om
regubatory Jurisdiction over sales of
natural gas for use as & vehielr fuet
will help us tmplement the for oo
Ing elean alr bill in an orderly manner.

Mr. SHARP. Mr. Speaker, | yield 3
minutes to the gentieman from Loutsi
ame (Mr Tavern),

(Mr. TAUZIN ssked and was given
Jermission Lo revise and extend his re-
marks)

Mr. TAUZIN Mr Spegker, HR
5707, the Vehikeular Natural Cas Juris-
diethon Aet of 990 s legisistion to
linrit the Pederal Energy Regulatory
Commmission’s jurisdtetion over locx)
distridution compenies who wixh to
sel) raturs) gas for rehicuhar comsump-
tion. ! Introduced this legisiation,
along with my colleagues, Mrxz An-
prrws, Mixx Svnar, gnd Bos Wise, i
order to dispe! concerns thet LNC's
may, umder ecertmm conditions, be
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hamsirung in their marketing of naty
real gns a8 AN sutomotive fuel,

As the mmmber of alternative fueled
vehieks grows with the ermctment of
Clean alr legisiation, natural gus s
likely to be one of the fuels of choice
for vericle fleets or passenger sutomo-
blirs

The mayar of my hometown [n Thi
bodaux, Warren Harang. Jr., drives &
natural gas vehicle and can attest w
not anly (s cleanliness but its econo
my It & & cheaper, cheaper fuel, {n
fact, a better performing fuel far the
engine.

Local distribution companies are in a
position Lo market that fuel direetly to
the pubilc, however, regulatory ambi-
guily may serve as a deterrent Lo those
companies wishing to sell an this new
marketpiace. This legmiation will end
that confusion and allow Ak ericas W
utilize Lthe exisling infrastrueture of
distributon companies for (w sale of
NALWIR FA8 &8 AN Butormotive fuel

Under the Natural Oas Act, local dis-
Lrwuiwn companies may not have the
SULhOMy W0 provide comnpressed naLy-
ral gas [ICNG) W the allernative
fueled vehicles. Togny, Buate and loon!
regulators control local distribution
and retall sale of natural ges. FERC
Jjursdiction extends to the (nterstate
trarsportation and wholesale sale of
natural gms. Bowever, (L B Wwien
under section 1¢) of the Natura! Ges
A a8 Lo whether compressed natural
g88 I a vehiele which 8 driven out of
Livkt Blate and “ultimately consumed”
in another o regulted by the Slate or
the FERC Other potential problems,
such a8 Lhose ralsed by section 7D of
the Natural Gas Act regarding the sale
of natural gas to & CNQ vendor for
retatl resale amxi the question of
whether the LDC engaged In & whote
sale function, will be solved by the
passage of HR. §707.

This legisiation resolves aection i(¢)
ambtguity by exempting LDCs which
markel Lo vehicles, wherever those
sutomoblies “ultimateiy consume™
that ONG, from FERC jurisdiction.
Purther, HR. 5707 snswers Lhwe sale
for-resale question by preserving Lhe
exmting exemplion for LDCs which
sell to ONG retal) outhets.

It is tportant to recogmize that this
legislation does not confer any advan-
tage W nalural gas nar does L make
ANy Dew exemplions or Ahe regulstion
of natural gas companies. HR. $307
clarifses Lhal Lhese entities need not
forfeit Lthe exemplions, aiready provid
ed for by law, simply because they
may sefl to vehicles, a sitmmtian Lhe
law had not antfcipated,

Let me thank the chalrman of the
subcommitiee, Mr. Buarr, and the
ranking member of the subcommitiee,
Mr. MOoORKEAD, L0F Lhelr atlenlion ans
consideraiion of Lhis sagie bud (mpor-
tant peece of legislation as well o the
chadrian And ranking mewnber of the
fulfl commitiee for thetr assistance in
moving this bill expeditiously.
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H.R. 8707 slroply clarifies thal these
entities may not farfell Lhe exemnplion
already provided by law simply be-
cause they may sell two vehicles s st
uatian the law simply bad not anticl
pated

Mr Speaker, I want W thank the
chairroan of our subcommittec, the
gendieman from Indiana [(Mr, Bnanel,
and the ranking member of th. sub.
commitiee, the gentieman from Cal
fornia (Mr. MoorrEad) for their atten
tion and consideratian 1o this simple,
but awtully important pfece of legisia
tion, and 1 want to commend the
chatman of our full commitiee, the
gentlerman from Michigan (Mr. Dnw
cmy) and the ranking member, the
gentlemnan from New York 'Mr Lewt)
for their assistarnce (1 moving this bil)
80 expeditiousty

Mr MOOREEAD. Mr Speaker 1
have po further reguests for time, and
1 yield back the balanee of my time.

Mr SHARP Mr Bpeaker | yiwold
back the balnce of nry Lime.

The EFEAKER [ro tempore (Mr
ParRkER) The question 18 on the
motion offered by the gentleman from
Indiana [Mr. Sxanr) that the House
suspend the rules arnd pass the bill,
HR N

The question was taken, and (two
thirds heving voted tn tavor Lhereof)
the rules were suspended xnd the bill
WS pessec

A molian Vo reconsider was id on
the tahje

—— ———

EOLAR, WIND, WABTE, AXD GEO
THERMAL POWER PRODUCI
TON INCENTIVES ACT OF 1#%

My SHARP. Mr Spesker I move to
suspend the rues mnd pass the bil
(HLR. 4898) W0 encourage salar, wind
and peolhermal power production by
removing Use se Dustations con-
tained in the Public Utility Regulatory
Poticres Act of 1978, &5 sunended.

The Cherk resd as foMows

HR o0

Be (f enacted by tw Senate end (ke Nouse
0/ Reypresewtatives of the Umtled States of
Amenica in Congress assembied,
SHRCTN | BRORT TITLE

This Aet may be elled aa Lhe "Solar. Wind,
Waste, and Geothermal Power Production
Ineentives Act of 1990,

“HEC 1 PURPA ANENDMEYT

Section 210evd) of the Public Tulity
Regulatory Paticies Act & 1978 s mnended
by inaerung odher Lhat & queslliying small
power praduction (ackity which W au eg-
bie solar, wind, waste, or geathermal Aoty
As defined (o section 3017TXE) of the Pedersl
Power ActY after “fseflity™ where it first
ApDewrs.
"SEC L PRUERAL POWER ACT AMENDMESNTS

“ta) Section SITXA) of the Peders! Pover
Act s amended by tnserting “a facility
whith B a0 elipihie soler wind waste or
geothermal (acilly, oF afler * waml) powsr
production faeuny means .

U Becllon 317) of swch At i further
amended by Inseruing b Wne end Lhereal Lhe
following new subparsgraph
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YR eligible soiar wind, wasle or geolher.
mal facllity means 8 facility shich pro
duees eipctric eneTEy Aoiely by Lhe use a5 &
PrImMary energy source of soiar energy wind
PNETEY . WANIE TRAOUrCES Of gROLhermAl re.
sources, and whuch wouwld olhervise not
Quiilly & 8 Bnall power praduciion fecilily
because Of Lhe power produclion capacity
initation  conlaitied In subparsgraphi
A¥iir but enly Uf -

L either of the following B submitisd o
the Commission not ister Lhan December
311984

(1 an applicstion for eertification of Lthe
faciiity S8 8 QUL YU MMAl power produ-
tion facllity. or

I1) notiee Lhat the facility meets Lhe re
quirements for gqualifioation and

i construction of such facility ecom
mences not later Lthan December 31, 1999
or U not. reasonable dllgence 8 exerciaed
toward the ecompleuon of such facuity
aking inw secount all faclors relevant W
cons! ruclion of Lhe factlity
“SEC 4 PERC REGULATIONS

Uniess the Federal Eneryy Regulatory
Commission olherwise ppeciiies. by rule
Alter enaciment of Lhia Act any eligible
MOIAr, wind, wasle or geo hermal [aclily (M8
defined in seclion 3 1TxE: of the Federal
Power AcL a8 amended by Lhis Ac), which
& QUALLTYING smAll poser proguction ‘acility
a8 definad th subparagraph (C) 01 section
30170 of the Pederal Power Act &8 amended
by Lhls At b

(1) shall be eonsidered & quallfying amall
poser production faciiity for purposes of
part 292 of Uue 18 Code of Federal Reguls
Liona. nOtWILhsAnding any size Umitations
contalned ip such part, And

(3) shall DOt be pubiect Lo Lhe Fize Iimits-
tion conlained n section 202601 b) of such
pars’

BEC & LICENSING OF URANIUM ENRICHMENT FA
CILITIES

(a) Degrimirion of PRopucTion FACILITY -
Lection 11 v of the Atomic Energy Act of
1954 (42 UBC 2014v)) 3 amended by
aiding sl Lhe enda the lollowing new sen-
tonce: "Except wilh respect Lo Lhe export of
& uranium enrichment production facility,
such Lerm & used o chaplers 10 and 18
shall not include Any equipment or device
(or Imporant component part especially de-
signed for such squipment or device ! caps:
bie of separaiing Lhe wolopes of uranium or
enriching uranium in Lhe wolope 238

(b)) RECULATION —-Bection 161 b of the
Awmic Fnergy Act of 1964 42 UBC.
220100 8 amended by striking Lhe period
ol Lhe end of Lthe section and aading the fol
lowing . in agdition, the Commission shall
preseribe guch regulalions or orders Aa may
be DecersAry Or desirabie Lo promoie Lhe Na-
tion s common defense And pecurily wilh
regard W coONLrol OWNDEMNIP, Of POSMARAIOD
of any equipment or device, or Imporwant
component part especialiy designed for such
equipment or device, capable of separating
the Bolopes of Wwanium of ennching urail-
um (0 Lhe wotope 238"

(¢) Owwprsurr or Paosvcrion Facmu
Tigs ~Section 41 &3 of the Alomic Energy
Act of 1884 (2 UBC 2061 ax3)) I amend
ed by strking “section 103 or 104" and In
seriing ‘under Lhis Am

(d) Basotags oF Noclgar Paciurries om
Prel —8Section 238 of Lhe Alomike Eneryy
Actof 1954 (QAUBC 2284) b amendet -

(1) by striking “or” &i the end of pars
eraph (30

(2) by inserting “or"” afier Lhe semicoion
st the end of paragraph (3) and

(3) by adding after paragraph () the fol
lowing Dew parsgTaph

“(4) any uranium enrichment facllity b
cerwed by the Nuclear Regulatory Commis-
sion.”
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(¢) Uratlum Enncument  PacliGes -
Chapter L8 of the Alomuc Energy Act of
1654 (A2 T EC 2201 ¢l s0q ! b amended by
834ing st Lhe end Lhe (ollowing new section
“SEC 19 LICENSING OF URANTUN ENRICHMEST

FACILITIEN

A ENviBonMENTAL IMPACT STATENENT

(1) MAJOR PEDERAL ACTION <~ The Wausnee
ol & Ueenae under pections 53 and 63 for Lhe
coralruclion and operalion of ALy umanium
ensichment faclily anhall be considered o
major Pederal action significanuy alfecling
Lthe qualily of the hurman environment for
purposes of the National Envisonmental
Policy Aot of 1988 (42 U B C 4371 et peq )

2 TiMing «An environmental umpact
slatement prephred under parsgrapnh ()
1AL be prepared before Lhe hearing on Lhe
issunnce of & license for the consiruction
and operation of & uranium ennchment fa-
cully 1 compleled

(b ADSUBICATORY FIRARING ~

Y1) In genERAL - The Commission shall
conduct & Singie adjudiestory hearing on
the record wilh regard L Lhie leensing of
the conatruction and operation of & urani
um ennchunent facility under sectons 5)
and 83

(2) TiMinog ~8uch hearing shall be com.
pleted and a decision Issued belfore Lhe asu-
ance of s license for such construction and
operstion

(4) BinaLs procERDING - No further Com
riasion Lioens ng acLon shall be reguired o
filhorize operation

(¢) Imarserion anp Oreamon - Prior W
commencement of operalion of & uranium
ennchment facility Ucensed hereunder, Lhe
Commiasion ahall veriy Lhrough tnspection
that the (acility has been construcied tn s
cotudnee wilth the requirements of the Ui
cerwe for construction and operation The
Commisasion shall publish notiee of tm in
$pecUon resuli I Lhe Fadera)

(4 IMAURARCE AND Duonnunou¢o -

(1) The Commassion ahall reguire, &4 &
condilion of Whe WauAnce of & license unoer
sections B3 and 83 for & uranium enrich.
ment facliity, that the licensee nave and
maintatn LUabllity insurance of such Lype
and in such amoun & the Commission
Judges AOPrOpriaie W cover LAbLILY claims
Arsing oul of any ococurrenoe wilhin Lhe
United Slales. causlng, within of oulside the
United Buwtes, bodily njury. alckness, dis
ease, Or desll, or loss of or damage W prop:
erty, or losa of use of property, arliing out
of or resuwting from Lhe radioastive, Loxic,
expioaive, of olher hasroous properiies of
chetnicAl COmpoUnds CONLWMNLNOE source or
special nuclear materal

“(3) The Commiasion shall require, & &
condiUon far Lhe Wsuance of & license under
sections b3 and 63 for & uranium enrch-
ment factlity, Lthat Lhe licensee provide sde
Quate assurance of Lthe avalabllity of funds
for \he decommissioning (including decon-
Lamination) of such "seility using funding
mechaniams Lhat mav include, but are not
necesssrily Umited L0 Lhe following

“(A) Prepayment (in the form of & trust,
escrow account, government fund, certifi:
cale of deposit, of deposlt of government se-
curities!

“(B) Burety (In the form of a surety or
perfarmance bond, letier of credit, or line of
credit), msurance, or oLher guaranies (in-
cluding parent company Fuaranies) method

“C) Bxternal sinking fund in which e
POsils are made Al leasl sanuNly

“e) No Prick Axograon COVERAGE. ~8ec:
tion 170 of Lthis Aet shall not apply Lo any U
cenae under section 81 or 83 for & uranium
enrichment facility constructed after Lhe
dete of enactment of Lhis section .

BAC & BIGHTOF WAY UBK

The Harold T (B’ Johnson Callfornis

Pacilic Northwest lolertde Une aulhormed
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by Puble Laws 96360 wd P88 atal!
within Contrs Costa Couniy, Callforns. uis
lize the exisling rght-of way and facillies
presently owned and operated by the West
ern Area Pouwer Administralion s proposed
in the pian submitied o Congress on De.
cember 34 1984

The SPEAKER pro tempore 18 &
second demanded®

Mr. MOORHEAD Mr. Speaker, 1|
demand a aecond

The EPEAKER pro tempore With.
out objection, & tecond will be consid
ered as ordered

There was no ok jsetion

The EPEAKER pro tempore The
gentieman from Indiana (Mr. Suary)
will be recognized for 20 minutes, and
the gentleman from Callfornia (Mr
MOoORKEAD] will be recognized for 20
minutes

The Chalr recognizes Lhe gentelman
from Indiana (Mr. 8uarr)

Mr. EHARP Mr Bpeaker, | yield
myself such time a8 | may consume

Mr. Bpeaker, HR 4808 will encour.
Kge the greater use of renewable
energy by lifting the slze limitations
on selected renewable and Alternative
energy technologies under the Public
Uty Regulatory Policies  Act
[(PURPA)

When PURPA was enacted in 1978,
It placed limits on the size of renew:
able energy fac 'ities, such &8 wind,
solar, and geolhermal energy, Lhat
could Quallly for exemption from reg-
ulation a8 & utllity, This exemption
WA  RDpropriale  because  under
PURPA Lhese technologies could only
sell Lhelr power W utllities, not to
retall customers.

8ince Lhat time, the technologies
have greally lmproved and costs have
come down. Today even larger slied
plants are technologically feasible and
significantly cheaper,

One solar developer, for example es
timates Lthat allowing larger planis can
help them drop Lheir casts by 2 cents
per sliowstt hour. Bimilar savings are
possible in the wind and geothermal
industries as well Lifting Lthis size lum-
itation therefore will allow renewable
energy Lo make a larger contribution
0 our national energy supply st s
lower cast.

Passage of this bill 18 extremely
timely. Ol prices have risen {n recent
months (o Lhe levels experienced when
we [irst passed PURPA L0 1078 11 s as
clear now a¢ It was Lhen Lhat Lhis
country needs Lo wean itself from tm-
poried sources of energy.

Becond, Congress Lhis week will
enact Lhe first sweeping reform of the
Clean Alr Act gince Lhe 1970's. It s ap-
propriste Lhat st some time we un-
shackle Lhe technologies thal can lead
to the ultimate solution to clean wir.

In sddition, sl & time when we are
wresiling with a very difficult budget
deficit, this amendment has no Degn-
tive Pedersl, Blate, o/ local budget
impact, according Lo the Congresaional
Budget Office. This will lower the
costsa of Lhese technologies without
costing Lthe taxpayers & ditoe.
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We are making two changes (n the
bill today from the version that was
reported  from  committee  These
changes will bring it Into close con-
formance with the Senate verson, 8
2415 which was sponsored by Senator
DosMenicl of New Mexico

First, we added waste technologies
to the List of technologies thatl would
have their size limitations lifted. We
specificnlly wanted to Include energy
from waste coal and serap tires. Gen
erating power from these domestic
Wisle materipls has & number of envi
ronmental benelils, It reduces large
unsightly tire pilles and wasie coal
pues Lthat blight the landscape It also
reduces alr pollution from wuncon:
trolied fires &t Lthese plles and water
poliution from rainwater running off
the wasle conl piles

The second change we made was Lo
limit to 4 yewrs the period during
which these changes will be (n effect,
This brought us into eloser conform-
ance Lo Lthe Senate bill and gives us an
oppoertunity in the future (o review
this declsion

In addition to the renewable energy
section. Lhls bill contains & variation of
& provision that has been passed o
numerous ocoasions by the Senate re
lating to the licenaing of uranium en.
richment facilities

Under current law, such facilities
would be treated a8 nuciear power re
actors, but the NRC has suggested
Lhat such treatment & LnAppropriate,
since there are & Lotally ailferent set
of cireumstances involved &t these
plants. At the time the Atomic Bnergy
At WaS writlen the only enrichment
facilities were operated by the Govern.
ment and were uniicensed, and the -
censing of private facilities was prob-
ably not contemplated.

The provision contkined In this bill
Is & modification of the Senate bill
that will, In my view, betler protect
the public health and safety than the
original provision. Importantly, there
will be an adjudicatory hearing prior
Lo any construction. of a facility. Con-
struction eannot commence prior to
the lssuance of a license. An environ:
mental lmpact statement will also be
prepared prior to the completion of
the hearing

The provision establishes & proce-
dure for licensing of an enrichment fa-
cllity that s dilferent from both the
licensing of a nuciear powerplant and
other materials liconseea. The purpose
of the provision o o recognize the
fact that an enrichment facility (s very
different from & nucliear reactor. As
such, the provision 8 not intended to
establish any precedent relgtive 1o the
licenaing of nuclear powerplants.

1 commend the hard work of my ool
leagues Lo Iashion this compromise It
provides glgnificant protections of the
public not found Ln earlier versions of
the bill.

The bill also includes an additional
matter in the jurtsdiction of the Lnte-
rior Committee
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Lat me indicate Mr Epeaker that
Shat we cid In 1078 wad W Wake &
meor step forward because one of the
major hurdies Lo the generstion of
electricity by solar wind, geothermal,
ANd DIomass, Was Lhe [aet that most of
the electrie utilities [n this country, &t
Lhatl time were simply not interesteq
in opening themselves up o these
other forms ¢f power production, and
frankly, we had to break thelr monop.
oly power That s what we did In 1978,
Along wWith seeing Lo 1t that [hdustries
that could generate electricity from
thelr surplus hest could sell that
power back (nto the grid of the looal
utility

We broke that monopoly power and
Loty most new electrcity generated
in this country |8 by virtue of cogen-
eration, s far more ¢fficient Lechnique,
and by solar, wind, and geothermal
production

This legisiation will help us sdvance
&8 Lhe technology hae advanced. It is
very significant, and indeed we expect
Lo pee Withuh the year (ncreased solar
production It s & midierm policy
change Lthat 1 think is extremely im-
portant, even Lthough 1t 8 noncontro-
versial

Mr. Speaker, 1 would urge my ool
leagues Lo support Lhis legislation We
know Lhere s broad based support for
fOong Ahead with renewable energy
And we wan!i to make sure that the
marketplace out the*e B moving s
Vigorousaly ss possibie, especially given
the dramatic new attention given to
our energy needs at Lhis time

I might say, we started on this legls
lation long before Baddam Husseln de-
cided to become a0 reckless, but fortu-
nately we are able to act o it tonight,
thanks Lo the great cooperation of my
colieague, the gentleman from Califor-
nis (Mr. MooRHEAD), who has been a
staunch proponent of solar power and
whose State takes the Jead In many of
these technologies, and I certainly ap-
preciate Lhe gentieman's heip.

Mr. MOORHEAD Mr Speaker, 1
yield myself such time a8 1 may con-
sume.

Mr. Speaker, I am pleased to rise (n
support of HR. 4808 which will lift
the size limits on geothermal, wind,
and solar energy projects. In 1978,
when the Public Utllity Regulstory
Policles Acl was enacted, geothermal,
wind, and solar energy technologies
were experimental Size limits made
sense. Now Lhey are outdated.

In my own State of Callfornia. for
exmaple, geothermal energy met 8.1
percent of Callfornisa's electricity
needs al the end of 1967 One compa-
ny alone~California Energy—is cur.
rently providing enough electricity to
meet Lthe needs of over & guarter of &
million Los Angeles homes.

Bimlarly, solar energy 8 no longer
experimental. I represent a district in
Callfornis which benelits from over §0
percent of the solar electricity gener:
sted worldwide Nearly 300 megawatts
of solar electric energy are made avall:
Able o customers of the Bouthern
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Californis Edlson system. This solar
power s avalable during daylight pe
riods, & time of day when the demand
for elecirieity s ot It peak and wir pol
lution problems are most severe be.
cause of smog formation Every mega
Wall of BOIAr energy enables us to burn
that much less fossl) fuel, meeting the
electricity needs of Los Angeles with.
Oul adding to our already severe ar
pollution problems

Ciiven the proven success of these
environmentally safe sources of elec
tricity, the B0 megawait restriction no
longer makes sense. Thus, 1 urge my
colieagues L0 support passage of this
leguslation

Mr SHARP. Mr Speaker, | yield 2
minutes to the distingulshed gentle.
man from California (Mr Miwen)

Mr MILLER of California. Mr
Bpesker. on behal! of the Interior
Commitiee 1 rise (n support of HR
4808 The floor substitute of Lhis legis-
lation contalns & provision concerning
the licensing of private uranium en-
richment facUities which falls under
the jurisdiction of the Interivr Com.
mittee.

The Bubcommittee on Energy and
Environment conducted & hearing on
the uranium enrchment licensing
lssue on March 6 1090 This hearing
was conducted (n response W the
Bensle passage of & uranium oensing
amendment sponsored by Sernator
Jounsron In November 1688, which
wah attached to HR 2783 8 public
l&r:ds mensure

T'nder current law, & private uran!-
e enrichument faollity must be li-
o4 4x® under 10 CFR 50 the same
Jooess used Lo license & nuclear power
Fant. To date, no private enrichment
Jacilities have been construsted (n the
United Blates. Under the orginal
Johnston amendment, & private urani.
um enrichment facility would have
been licensed under 10 CFR 40, the
process used Lo License nuclear materi
&ls licensees such as facllities that con
.\:n uranium into uranium hexafluor.

e

The uranium licensing provisions in
H.R. 4808, are the product of lengthy
negotistions be ween the Interior
Committee and the Senate Energy
Committee. It 18 & compromise be-
tween the original Senale language
and the more rigorous procedures of
current law. The committes believes
this approach s justified because a
uranium enrichument facllity s far less
hazardous than s nuclear reactor.

The compromise language provides
for the following procedurs! safe

Ards that were not contalned Ln the

nale-pasaed licenslng amendment

Provision for & mandatory full adju-
dicatory rubuc hearing prior to the is-
suance of a comblned corwtruction/op-
erstion license.

Requirement that an environmental
impact statement be completed prior
to the issuance of a combined con-
struction/coperation license.
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Reguirement Lhal Lhe Lioenaee maln-
taln Labllity tnsurance o cover all 1
ability elaims related to Lhe operation
of Lthe enrichment fasdlily.

Requirement that the licensee pro-
vide assurance that funds are avallable
for decomimissioning and decontaming.
tion of the facility through either pre-
payment, surety or performance bond,
or external sinking fund

Reguirement that the Commission
verily through inspection that the Is-
cility has been constructed (n acvord.
ance with its lieense before permitting
operstion of Lthe facllity

T'he compromise bill also prohibila
the Federal Government from provid
ik ANy tnsursnce subsidy WO & privale
enrichment facility through the Price
Anderson Act. Under current law, Lhe
WRC has the discretion to provide
Price Anderson coverage Lo 8 private
enrichment facility, but i not re
quired to do so

The commitiee belleves Lhat if pri
vale enlaeprencurs desire W oocupy
the field of uranium enrichment,
which s currently solely the provinece
of the Pedera) Covernment, Lthey, not
Federal taxpayers, should bear the [
nancial Vability for thelr actiona. In
sddition, the inecreased financial ae
countability ereated by private insur.
ance s an economic incentive for Lhe
sile operation of privale enrichment
facilities,

The committee has  aoccepled
changes in the licensing requirements
for enrchiment facilities with the un-
derstanding that Lthese changes have
absolutely no affect, and establish Lo
precedent, relating L Lhe current re-
quirements for nuclear plant Lcensing
under part 50 or the new part 62 pro-
cedure Because nucienr reaclors are
far more hazardous than earichment
facilities, & {ar more rigorous licensing
Process |b NeCessAry

Mr. MOORHEAD. Mr. Bpeaker, |
yield 4 minutes Lo the gentleman from
New York (Mr. Griman).

(Mr. QILMAN asked and was given
permission to revise and exiend his re-
marks )

Nr. GTLMAN. Mr. Speaker, 1 am
pleased Lo rise in support of HR. 4808,
the Solar, Wind, and GCeothermal
Power lncontives Act of 1990. And 1
would like 10 take Lhis opportunity w
eommend the genleman from Indians
(Mr Ssarr) and the gentleman from
Callfornia (Mr MoorKEad) for their
efforts toward & betler energy policy
for our Nation

In order to address the aserious
energy problems of the day, our
Nation must explore alternative forms
of energy. » resource Lhat we have un-
derutliped. This legisiation would
amend Lthe Public Utlity Regulatory
Policies Act of 1878 Lo remove Lhe oa
pacity Umit on solar, wind, and geo
therma! energy facllities so Lthat those
larger producers may sell thelr power
o utllity companles,

Even today, we continue Lo rely on
the use of petroleum byproducts
our major source of energy. Th-.e
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products were Lhe first major souree
of energy in our modern age, however,
it I8 becoming Increasing spparent
that Lhe seemingly endiess supply I8
finite, and production 8 £oO longer
stmple and (nexpensive.

Therelore, for both eeonomic and
environmental ressons we must begin
W seriously eonsider Lthe use of alier-
native forms of energy. This legla
LoD represents & major sep Loward
making these three forms of alterna
tive energy more economioal for both
the producer and the purchaser.

Accordingly, Mr. Speaker, | urge my
colleagues W join in support of Lhis
Jegialation and in exploring the many
benelits of Riternative energy.
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Mr. EHARP. Mr. Sposker, 1 yield 2
minutes W the distinguished gentle
woman from Lthe Biate of Washinglon
(Mrs. Unsorin)

(Mrs. UNBOELD asked and was
given permission Lo revise and extend
hivt remarks )

Mrs. UNSOELD. Mr. Spenker, 1 sk
unanimous consent o revise and
extend my remarks 1 rise Lo speak in
support of the legisiation, introduced
by the distingulshed gentleman f{rom
Indiana, which will promote & cleaner
environment while enhancing our
energy independence. Passage of the
Solar, Wind, and CGeolhermal Power
Production Lncentives Aot will be &
positive step toward reestablistiing
Lhis country's position & & global
leader (n the development and use of
renewable enerpy Lechnology.

There has been & slesly eroson of
Federal commitment Lo the long-term
energy independence of Ameriea. The
leve! of renewable research and devel
opment funding for Lhia year was only
about 15 percent of Lhat spent in 1080,
We have wasted energy. Worse still,
we have wasted & decade Lhat should
have been spent developing clean re-
newable alternatives far our rapldly
diminishing domestic oll reserves
Without s comprehensive and vision:
Ay energy policy —-one thatl puls us on
the path o energy Independence—we
lose Lhe power to eontrol our econoraice
destiny. We have been lulled by “Leap
fossll fuels—to the detriment of the
entire planet's envirorunenial well
being.

There are numerous obstacles to
overcome on the road to sale, clean,
and dependabie energy. Pederal lead:
ership 18 & must. Research doliars will
be required in amounts signifieantly
greater than presently allocaled
American ingenuity will be called on
to develop competitive new Lechnol
ogies. The time 8 now. Untll the Per.
sian Culf conflict, we had nearly for.
gotten how volatile the world energy
market could be This devastaling
blow to our economy and trede bal
ance is but « splke (n an otherwise
long-term alide inlo forelgn energy de-
pendence. It I8 nothing short of sub-
mission W terrorism for Americs Lo
remaln rellant on foreign oll. We must
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Iree ourselves of Lhis rell-aee on for
elgners and develop renewable eneryy
Lae hinologies.

The neglect of a national energy
paliey o lght of our presence in Lthe
Persian Qulfl & disheariening. While
our young men and women risk Lhelr
Lives, we st home should consider how
we oan Aller our energy habits Lo help
defest economic terrorism. A decade of
spending cuts has undermined e @

velopment of alternate energy tsch

nology, and we are in & vulnerable po-
gition Lo exploit renewaties as & short
term solution o Lhe energy crisis we
now face

1 urge this »2 35, 0 Mooe,* Lhis plece
of legw!ruon and W reatfirm Federal
commitmeni (o renewabie energy
R&D. | also call upon the adminisira:
tion Lo develop &b energy policy Lhat
will safeguard Lhe svallablity .
energy for generations W come,

Mr MOORHEAD. Mr. Bpeaker, |
want W especially thank Lhe gentie-
man from Indiane [(Mr. Ssxakr], the
chalrman of our subcommitiee, for hs
efforts on this leglalation, which s 80
important W our area in southern
Califoruia, and Lo my district

Mr. BHARP. 1 thank the gentieman

Mr. Spesker, | yield 2 minutes to the
distinguished genleman from Penn-
sylvania (Mr. MUwrrnY),

Mr. MURPHY. | thank the gentle
an for ylelding.

Mr Bpeaker | want o thank Chalr-
man Buarr and Mr MOoORHERAD fOF
thelr foresight in Introducing this leg-
lsilation and bringing it before the
House this week.

A number of years ago 1 served on
the special ad hoc energy committee
under President Carter, and we in the
House and BSenate at that time,
charied & course In which we would
use alternative scurces of energy so
that we would reduce our relance
upon the fossll fuels which are so
t:nlu and which today are so expen:
sive,

Unfortunately, we lost our way, and
we sert of deviated from Lhe course.
Now | am plessed W see that Congress
s again, back on that eourse, Lo adopt
the sources of energy Lhat have been
used for centuries by mankind, solar,
in the Yuocstan and Peru, wind energy
o anclent Asia Minor, and the Nie,
These types of sources of energy and
geothermal, which has newly come on
Lthe scene, are 50 Umportant Lthat we
want to finally reduce our iotal reli
ance upon fossil fuels, and particular-
ly, imported oll. We have got to get
back to incentives in the United Blates
of America In produeing our own

energy.

Bolar, wind. and geothermal are the
palh to follow,

M MARKEY M Spesker | nse n strong
Oport of the legesiabon telore U8 Wday Ths
oasiaton pulls  logether  several  pending
nergy measures, the Mas! mporiant one of
which 8 the Solar W and Geotharmal
Power Production Incontves Act of 1980,
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MR AB0E will remove Y B2e Brviations
OF WAL o gy Dvosects nsltUled by
PURPA«the Pubic Utity Reguistory Polcws
At of 17800 plow thase pOwerplants to
rOACh they most efown! and cosl-eMectve
soale

PURPA has beer extemely seccessty
VCrBaNng e UlizaLon o renewalie ‘e
SO Ces—such as ol wInd. and geothermy
6007 Py AN lwenny the pnoe O power Pen
ealed hom these sources Soar thermal
POowr Ras 2 0poed from § peoducuon oost of
C4 ounts D Liowatthow [kWh i 18684 10 8
Cost OF AbOU! B cents per AWh 1odey Wing
000 QeOThermal DOwe! production CoNs have
M50 Oecrpaned thanks 1o PURPA down 10
AbOU! T ot Dt kWh for wing and § cents
per KWH for geothermal

Jusl a8 impressvely  the relabiity facton
for renewabie WWChA0IO0es Mas steadily Im
proved Geothernal powepiants for exampie
have had an average svaiabity tacir of 78 §
prcent This Compares Quite 18vorably 16 o
CHar POWS DIANtS—whioh have had A" aver
800 Bvaiabyity laetor or B4 3 percent and 10
Of whweh have had Hetme capacrty taciors of
Was than 40 porcent

But renewabie faciibes the! seex Qualitnng
slatus under PURPA have been umned o s2e
10 30 o BO megawals per prowct No one
S08™ME 10 DO e Wty the s2e bt of 30
MOQRWATS wis st ngtituted n 1678 P
haps s bocause such 8 820 seemed gargan
tuan with respect 10 1876 technologies

But now PURPA s sze imits wre preventing
sgrvhcant economies of scale In tact L
Intenanona. 80 Isash-based developw of
sow power in Calformia has estmated that
15 next QONevalion Of BRI Dower 1echnoIogy
CAn reduce thed production costs from 8 1 6
CONLY DAY KW 1 the sae kit in PURPA 8 e
moved Simular economues of scale can be e
Rlzed lor geothermal and wind powe. Once
Fooorw e aiows thee promcts 10 grow in
20

The slogan of the altemaive enrgy invest
ment has been “small 8 beavtiul ' Bt with

FONOWAD #7070y I8 unoerscornd Py year by
the impanding passage of the Clean Ax
reauthorzaton Renewabie energy can
MAK FOI 11 MBRUNG O CMAn & pOals
providing relabie and atorgatie ewectnofty
bamens 10 growth ae removed! Last year
Caiforma, the wind Ndustry genersied over 2
tlhon  Kiowatthours of electrioty  Mad thus
power been peneraled by coskfred plants—
even with the Ciean coal DUrmng technoiogy—
ft wouki have Deen BCCOMDANEY by more
than 8000 tons of suthr hOXe @MIsSINS
and 2 mulhon tone &' caruon oade

Just this weekend the clean av conlerees

2
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MEAD. T D mederaiwe B e wwl ot
WYy msues | the of tus tall

Mr MOORHE Mr Speaker, 1
have no further requesta for time, and
I yield back the balance of my time

Mr SHARF. Mr. Speaker. 1 have no
further requests for time, and 1 yield
back the balance of my tine

The BPEAKER pro tempore (Mr,
Parkex) The question & on the
motion offered by the gentleman from
Indiana (Mr. SHarr) that the House
suspend Lthe rules and pass the bill,
H.R 4808 s amended.

The question was tar n; and (lwo-
Lthirds having voled Ln tavor thereof)
the rules were suspended and the bill,
e amended, was passed

The title was amended so a8 Lo read
"A blll to encourage rolar, wind, waste,
and geolhiermal power production oy
removing the size limilstions econ-
tained (n the Public Utllity Regulatory
Policies Act of 1978

A motion o reconsider was lald on
the table

| cemenm————

OCTANE DISPLAY AND
DISCLOSU LE ACT OF 1980

Mr SHARP. Mr. Speuker, I move to
suspend the rules and pass the bill
(HR. 5520) to amend the Peiroleum
Marketing Practices Act Lo require cer.
tification and posting for all liquid
sutomotive fuels Lo provide the States
more authority to enforee sutomotive
fuel posting requirements, and for
oLher purposes, as amended.

The Clerk read aa follows

HR 8520

Be (L enacted by the Senale and Nowse of
Representatives o/ the Uniled Siates of
America in Congress assembled,

ERCTION | BHONT TMA

This Act may be cited s the “"Octane Dis
play and Disclosure Act of 1990 7,

SEC L CERTIFICATION AND POSTING OF AUTORO.
TIVE PUBL RATINGS

() Coveraos or AlL LUQUID AUTONOTIVE
Puels ~8ection 201080 of the Petroleum
Marketing Practioes Act (18 US.C. 38316
B amended Lo read a8 folows

“(8) The term ‘automotive fuel' means
Liquid fuel of & type distriduted for use a3 &
fuel in any motor vehicle .

(b) AUTroMOTIVE PURL RaTimg --Section
201 of such Act (18 USC 2821) u amended
by adding st Lhe end the following new

PArRETAD NS

“(17) The term ‘sutomotive fuel reting’
means -

“(A) Lhe octane rating of an sutomotive
SpArk grution engine fuel and

“(B) Uf provided for by the Pederal Trade
Commiasion by rule, the cetane rating of
diesel fuel olls. or

“(C) another form of rating determined
by the Poderal Trade Commission alier
consuitation with the American Society for
Testing and Malerials (ASTM ), 0 be more
Appropriate Lo oarry out the purposes of
Lhis title with respect Lo Lhe sutomotive fuel
conoerned,

“(IBXA) The term ‘cetane rating' means &
measure. M (ndicalad by & cetane (ndex or
cetane number, of the ignition quality of
cliesel fuel ol and of the (nfluence of Lhe
cdiese) fuel oll on combustion roughness

“(B) The term ocelane index’ and Lhe term
‘cetane pumber’ have Lhe meanings deter.
mined \n accordance with the test methods
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sel forih in the Amerioan Bociety for Test.
ing and Malerinls standard ‘et meihods -

() denignated DVT6 or DMT57 In the case of
celane index. and

() desigrnted DE13 (0 Lhe onse of celane
number
(6 in effect on the date of Lhe enncument of
Lhis Acl) and shall apply W any grade of
Lype of diesel fuel olls defined in Lhe spec)!|
cation of the American Soclely for Testing
and Materials entitied ‘Standard Bpecifics
tion for Dissel Puel Ols dealgnaie” D74
(6 In effest on such date)

(0 CONPORMING AMENDMENTS -/ | | Bect on
201 of such Act (18 UEC 2821) @ amend
'd_

(A) I paragraph (1) by striking out “gas
oline” and inserting in lieu Lhereo! “fuel”

(B)An paragraph (2

(11 by striking out “Standard Bpeeification
for Automotive Gasoline and inseriing in
LUeu thereo! “Standard Specificalion for
Audwmouvc Bpark lgrnution Englne Fuel
L ()

(1) by striking out "D438" an” ‘neerting in
Lieu thereo! “Dabig”

(C) in paragraph (4)-

(h by striking out “gas " the [first
pince it appenrs and inserting in Ley thereo!

sutomotive fuel” s d

(1 by strAing oul “gasoline” the second
Place 1L appesrs and lnserting 0 Ley thereo!
“fuel”;

(D) by siriking oul parsgraph (51 and
seriing in lieu thereof the following

(81 The term ‘refiner means any person
engaged (n Lthe production or imporwation of
sutomotive tuel."”;

(E) in paras "aph (1]

(1) by sinking oul “octane” esch place It
ADDEArs And (naerting i liey thereo!  auto
motive fuel”, and

(1) by striking out “gasoline” sach place it
Appears and lnserting in Leu thereo! “fuel'
awd

(FI In paragraph (16, by striking out “gas.
Olinie " ench place " appears and nserting (n
liey thereo! “sutomotive fuel”

(2) Bection 207 of such Aot (18 USC
2822) b amended -

(A) by striking out “octane rating and
"octane ralings’ each place such lermas
Sppear and Inserting in Ueyu thereo! auto
motive fuel rating” and “suiomotive fuel
Falings”, respectively;

(B) In subsectiona (8) and (b), by striking
Oul "gasoline sach place It Appeam and suls
stituting in lieu thereo! “fuel”,

(C) in submection (¢

(1) by strking out "gascline” each place It
ADp=ars (other Lhan Lhe secaond place It ap-
pears) and inserting (o lieu thereo! “sulo
motive fuel” and

() by striking oul “gasoline” the second
p'hml 1L Appears and inserting (n Ueu thereo!
“fuel™;

(D) In subsection (d), by striking out
“octane” and inserting (n lieu Lhereo! suto-
motive fuel",

(E) D subssction (€)=

(1) by striking oul “gasoline” each place It
wmuld and inserting \a lieu thereo! “fuel
an

(1) by striking out "gasoline's” and insert
Ing in Lieu thereo! “fuel's”,

(F) In subwectiona (1), (g), and (h), by strik
Ing oul "gasoline” each place it appears and
inserting in lieu thereo! “fuel';

(G in subsection (h), by siriking out
“octane requirement” each pisce (L appears
And (nserting tn lieu Lthereo! “sutomotive
fuel requirement”; and

(H) in the section hesdiry ¥ riking out
"OCTANE' and inserting L= ey therso!
“AvroMorive Puel Raring'

(3) Bection 203 of such Act (18 USC
2 ¥ amended ..



