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In the Spring of 1989, a comprehensive report on alternatives regarding
the future of Grand Gulf 2 was prepared. Based on this report and as part of
a comprehensive settlement with federal, state and local regulators of
cutstanding fssues and 1ftigation surrounding System Energy and the Grand Gulf
Nuclear Station, the Board of Directors of System Energy decided on June 1,
1989, to cancel and write off its investment in Grand Gulf 2. It was alto
decided at that time to allow the Construction Permit for Grand Gulf 2 to
continue in effect for a period of time in order to allow Grand Gulf to sell
as much eauipment and materfals from the Unit as possible while the NKC
approved Qual.ty Assurance Program was still in affect in accordance with the
terms of the Construction Permit. This activity has now been completed as
well as all other quality related Grand Gulf 2 demobilization activities,
Therefore, it is no longer necessary or desirable for the licensees of Grand
Gulf 2 to continue the Construction Permit in effect,

Cancellation of the Construction Permit for Grand Gulf 2 will not
adversely impact the safe operation of Grand Gulf 1. Systems and equipment
that were originally to be shared by both units, but are now used to suppert
Grand Gulf 1 operations, will continue under the full control of Grand Gulf 1.
Also, activities at the Grand Gulf Nuclear Station site which would have been
conducted under the authority of the Grand Gulf 2 Construction Permit are
being addressed, as appropriate, in Grand Gulf 1 programs such as Physical
Security Plan, QA Program, Ground Water Monitoring Program and the Hazardous
Chemical Control Program,

A1l open and closed Ticensing commitments related to Grand Gulf 2 have
been reviewed to confirm that cance!lation of Grand Gulf 2 will in no way
impact the safe operation of Grand Gulf 1. For commitments that were
applicable to both units, the commitment was retained for Grand Gulf 1 to the
extent it was still applicable. Any commitments unique to Grand Gulf 2 and
which in no way affect Grand Gulf | will be ciosed following cancellation of
the Construction Permit, Commitments that were characterized as site related
will be retained by Grand Gulf 1 to the extent applicable. Closed commitments
were reviewed to ensure that cancellation of Grand Gulf 2 did not reopen a
previously closed commitment and thus potentially impact Grand Gulf 1.

A review of Grand Gulf 1 Operating License Conditions was also done to
assess any potential impact due to cancellation of Grand Gulf 2. Two license
conditions of particular interest were noted: License Condition 2.¢(27) and
2.¢(38),

License Condition 2.¢(27) was imposed to ensure that the construction and
thus the filling of Grand Gulf 2 circulating water system would not present a
potential flooding concern in Grand Gulf 1. The protection License Condition
2.¢(27) provides will remain unchanged following cancellation of Grand Gulf 2
since there exist no plans to either complete or fill the Grand Gulf 2
circulating water system,

License Condition 2.c(38) was provided tc allow control room boundary
penetrations to be open during construction of Grand Gulf 2 provided the
inleakage did not exceed 760 CFM. At all other times, fnleakage is limited to
590 CFM. The intent and requirement of this license condition will remain
unchanged following cancellation of Grand Gulf 2. The applicable control room
leakage will remain 590 cfm in accordance with present requirements,
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Following cancellation of Grand Gulf 2, Entergy Operations plans to
discuss further with the staff the need for revision of License Conditions
2.¢(27) and 2.c(38),

The Grand Gulf 2 site has been stabilized in accordance with all
Construction Permit and UFSAR requirements. This includes the backfill of
Grand Gulf 2 excavation site and the reseeding and turnover of formerly used
constructfon sites to Grand Gulf | operations. Following complete turnover,
which will occur by the end of 199C, Grand Gulf 1 operations will assume
responsibility for maintenance and upkaep of the entire site, Final
reclamation and restoration of the Grand Gulf Nuclear Station site will be
addressed upon the decommissinning of Grand Gulf 1.

If you have any questions or would |ike further information, please let
us know,

Yours truly,
Cat 22T et

WIC/WKH:ams

cc: Mr. D. C. Hintz
Mr. R. B, McGehee
Mr. N. S. Reynolds
Mr. H. L. Thomas
Mr. J. Mathis

Mr, Stewart D, Ebneter

Regional Administrator

U.S, Nuclear Regulatory Commission
Region I1

101 Marietta St., N.W., Suite 2900
Atlanta, Georgia 30323

Mr. L. L. Kintner, Project Manager
Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
Mail Stop 11021

Washington, D.C. 20555
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SECTION 1
. RESPONSE DUE: 12/12/90
AECM-90/2-0004 Rev. 2 (NRC Required or Target)
SUBJECT: Construction Permit No. CPPR-119 Cancellation of Unit 2 Construction
Permit : ‘
. K. Hughey PAREF— 2/ /90 o g Hughey R k- .z%zzz s
NRC Document Preparer Daté Responsible Section
Manager/Superintendent
Ny 1 Commitment Concurrence
SECTION 11
Responsible
Organization
_Locations __Commitment Primary/Secondary Due Date

None

This letter contains commitments requiring procedural implementation
YES ( ) NO (X)
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Somcuirence
Feview Requires Soements
i N
At SR .
VP, Ingineering/ Date
X) ()
VP, Operstions GGNB/Date
) (X
Sirector, Nuolear Plant
Engineering/Dave
R
GCNS Ceneral “anager/Date
(X) £
Director, Nuglear
Licensing/Date
0 ) ISESBITERAL 21200 Thie cart oo da o b
R, B, McCahae/Dater M*WZ!:::tz. e
gf tre YLl
(X) )

Cirector, Planc Projects &

Support+

*Careification end concurrence per attached DOR.
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