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Hr. E. M. Shorb
First Vice President
Northern Indiana Public Service Co:apany
5265 honman Avenue
tiasand, Indiana 46320

Dear :1r. Shorb:

Subject: Staff Evaluation of NIPSCO's Second Quarterly Report on the Bailly
Site Restoration

We have received and evaluated your second quarterly report on the progress

of the Bailly site restoration; our evaluation is contained in the enclosure.

By copy of this letter, we are also forwarding our evaluation of your

Septer.1ber 1,1932 quarterly report to the parties in accordance with the Board

Order of May 6, 1982.

Sincerely,

5
A. Schwencer, Citief
Licensing Branch Ho. 2
Division of Licensing

Enclosure:
As stated

cc: See next page
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Mr. E. M.Shorb
First Vice President.
Northern Indiana Public Service Company
5265 Hohman Avenue
Hammond, Indiana 46320

Dear Mr. Shorb: -

Subject: Staff Evaluation of NIPSCO's Second Quarterly Report on the Bailly
Site Restoration

.

* "
.

..

We hav'e received and evaluated your second quarterly report on the progr(ss

of the Bailly site restoration; our evaluation is contained in the enclosure.
'

By copy of this letter, we are also forwarding our evaluation of your

September 1,1982 quarterly report to the parties in accordance with the Board

Order of May 6, 1982.

Sincerely,
C

.

~

.

A. Schwencer, Chief*

Licensing Branch No. 2
Division of L.icensing

Enclosure:
As stated -

.

cc: See next page
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'*- Bailly

Mr. E. M. Shorb -
.

First Vice President
Northern Indiana Public Service Company .

5265- Hohman Avenue '

.Hammond, Indiana 46320 - - -- -- - - . -1- -

'cc: Meredith Hemphill, Jr., Esquire Di'ane B. Cohn, Es' quire
"

-

Assistant General Counsel Suite 700
Bethlehem Steel Corporation 2000 P Street, N.W.
701 East Third Street Washington, D.C. 20036,.

Bethlehem, Pennsylvania 18106
Robert L. Graham, Esquire

William H. Eichhorn, Esquire One IBM Plaza
.

Eichhorn, Morrow & Eichhorn 44th Floor
*

5243 Hehman Avenue Chicago, Illinois 60611
Hammond, Indiana 46320

-John Van Yranken, Chief
Edward W. Osann, Jr., Esquire Northern Region
Leydid, Voit,'Osann, Mayer & Holt, Ltd. Environmental Control Division
Suite 4600 188 West Randolph Street *

One IBM- Plaza Chicago, Illinois 60601
Chicago, Illinois 60611

-
"

Clifford Mezo, Acting President *
Robert J. Vollen, Esquire Local 1010 .

109 North Dearborn Street United Steelwodcers of America
Chicago, Illinois 60602 3703 Euclid Avenue

' *
Richard L. Robbins, Esquire
Lake Michigan Federation Mr. Paul A. Barrett.

-

53 West Jackson Boulevard ~ U.S. NRC, Region III
Chicago, Illinois 60604 799 Roosevelt Road

Glen Ellyn, Illinois 60137 -.

Kathleen H. Shea, Esquire - '

Lowenstein,.ewman, Reis, Axelrad & Toll Dr. Richard Briceland
1025 Connecticut Avenue, N. W. Associate Director
Washington, D. C. 20036 Science & Techntlogy -

National Park Service"

Dean Hansell, Esquire Department of the Interior
,

- Russell Eggert, Esquir,e Washington, D.C. 20240
Office of the Attorney General

State of Illinois
188 W. Randolph Street .

Chicago, Illinois 60601

J . R. Whitehouse,' Superintendent
National Park Service . -

Indiana Dunes National Lakeshore -

1100 N. Mineral Springs Road
Porter, Indiana 46304 .
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NRC STAFF EVALUATION OF NIPSCO'S

SECOND QUARTERLY REPORT
..

ON THE PROGRESS OF THE BAILLY SITE RESTORATION
~

~

..
..

Introduction

The NRC staff received on September 8,1982, Northern Indiana Public Service
Company's (NIPSCO) second quarterly report, dated September 1st, on its progress
in restoring the site of the Bailly facility. This report was filed in
accordance with the Board Order of May 6,1982, which terminated the proceeding ~
on NIPSCO's application to extend the CP for the Bailly facility. The staff
has reviewed this report and hereby provides its evaluation. Sections 1 through 4
contains a brief summary of the NIPSCO report and Section 5 contains the staff's
present plans for an on-site inspection and its evaluation of NIPSCO's second
quarterly report. ~

1. Description of All Work Done
.

A. Work Accomplished
'

NIPSCO indicates in its second quarterly report that it has physically
removed the meteorological tower and instrumentation building.
Additionally, NIPSCO indicates it has: (1) trimmed the H-piles; (2)
abandoned the interior sheet piling; (3) abandoned the well points in
the excavation; and (4) capped all wells.

B. Work Authorized But Not Completed

NIPSCO received authorization from the appropriate state and federal
agencies to dredge about two-thirds of the required fill material
from Lake Michigan for backfilling the exca~vation. As of the date of the
second report, about 13 percent of the' total material to be dredged.

had been placed in the excavation.
~

2. Description of All Remaining Site Work

NIPSCO indicates in its second quarterly report that only one item is
not yet accomplished; i.e., backfilling of the excavation (Item 1.B).

3. Estimate of the Completion of Site Restoration

NIPSCO estimates that it has completed about 27 percent of the total
work effort required to restore the Bailly site in accordance with the
approved site restoration plan.

.
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4. Estimated Completion Date-- - -- -- .-

NIPSCO states in its second uarterly report that it will complete 'the
Bailly site restoration by December 31, 1982.

'

5. Staff Evaluation

A. On-Site Staff Inspection

Due to the limited amount of backfilling accomplished to date, the
staff has not made an on-site inspection. On the basis of the backfilling--

estimates in NIPSCO's second quarterly report, we are currently planning
to conduct an on-site inspection in mid-October 1982.

B. ' Evaluation of NIPSCO's Report
'

.

.

RIPSCO has completed all work except the backfilling. NIPSCO awarded
a contract to backfill the excavation on June 23, 1982. Based on
normal weather conditions, it could be reasonably anticipated that this
backfilling operation would be completed by September 30, 1982, which
is the last date dredging operations in Lake Michigan are authorized.
NIPSCO attributes the delay in completing the dredging portion of the
backfilling operation to adverse weather conditions. Specifically,
NIPSCO has indicated in a phone conversation with the staff that wind
from the north along the north-south axis of Lake Michigan creates
sufficient wave action to prevent dredging. While weather conditions
creating wave a.ction sufficent to prevent dredging are not unusual in
Lake Michigan, the duration of the northerly winds is probably greater
than could be reasonably anticipated. In this same telephone conversation,

-

NIPSCO indicated that it has applied to the Indiana Department of
Natural Resources for a 30-day extension of its dredging permit. NIPSCO
has also stated in its second quarterly report that it will acquire fill
material offsite'if it is unable to obtain an extension of its dredging
permit. On this basis, we conclude that NIPSCO has acted responsibly in
attempting to backfill the excavation and that the delay attributable to
the adverse weather conditions is beyond NIPSCO's control.

Accordingly, we find that NIPSCO is being responsive to the Board Order
of May 6, 1982. Additionally, we find that NIPSCO's estimate of
the amount of work accomplished to be reasonable, Finally, we find
NIPSCO's estimate of the date by which it will complete restoration
of the site to be reasonable, based upon its two-pronged approach
for accomplishing the major work item in the restoration plan (i.e.,
backfilling).

.

In summary, the NRC staff finds that NIPSCO has made reasonable progress in
; restoring the Bailly site to date and has taken appropriate steps to ensure
|' that it will comply with the Board Order within the schedule mandated by
| that Order.
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