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December 6, 1990

U.S. Nuclear Regulatory Commission
Region III
799 Roosevelt Road
Glen Ellyn, Illinois, 60137

Docket No. 04000659
License No. STB-53

A. Bert Davis, Regional Administrator

Ref: Your letter of November 2, 1990
and General Electric letter of November 29, 1990

Enclosed is the Certificate of Financial Assurance as
Payment Surety Bond with Bond Number 8128-90-86 in the
sum of $750,000.

Sincerely,

'OM'
David Enges .

Radiation Protection Officer

Copy: Director, Division of Low-Level Waste
Management and Decommissioning, Office of Nuclear
Safety and Safeguards, Washington D.C. 20555
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TEDERAL INSURANCE COMPANY

PAYMENT SURETY DOND

Date bond executed: November 30, 1990

Effective date: November 30, 1990

Principal: General Electric Company
3135 Easton Turnpike
Fairfield, Connecticut 06431

Type of organization: Corporation

State of incorporation: New York

NRC license number: STB-53
GE Aircraft Engines
1 Neumann Way, Bldg. D
Evendale, Ohio 45215

Surety: Federal Insurance Company
100 William Street
New York, N.Y. 10038

Type of, organization: Corporation

Surety's qualification in jurisdiction where licensed facility (ies)
is (are located): See certification on Power of Attorney

Surety's bond number: 8128-90-86

Total penal sum of bond: $750,000.00

Know all persons by these presents, That we, the Principal and
surety (les) hereto, are firmly bound to the U.S. Nuclear Regulatory
Commission (hereinafter called NRC), in the above penal sum for the
payment of which we bind ourselves, our heirs, executors,
administrators, successors, and assigns jointly and severally;
provided that, where the Sureties are corporations acting as
co-sureties, we, the Sureties, bind ourselves in such sum " jointly
and severally" only for the purpose of allowing a joint action or
actions against any or all of us, and for all other purposes each
Surety binds itself, jointly and severally with the Principal, for
the payment of such sum only as is set forth opposite the name of
such Surety; but if no l'ait of liability is indicated, the limit
of liability shall be the full amount of the penal sum.

_ _ _ _ _ _ __ _____________ _-



. _ _ _ . _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _.-

;
, ,

*
,. ..

* '

i .

1 .

WHEREAS, the U.S. Nuclear Regulatory Commission, an agency of the
s U.S. Government, pursuant to the Atomic Energy Act of 1954, as
; amended, and the Energy Reorganization Act of 1974, has promulgated
i regulations in Title 10, Chapter I of the Code of Federal

Regulations, Part (30, 40, 70, or 72), applicable to the Principal,
which require that a license holder or an applicant for a facility
license provide financial assurance that funds will be available
when needcd for facility decommissioning;

NOW, THEREFORE, the conditions of the obligation are such that if
the Principal shall faithfully, before the beginning of
decommissioning of each facility identified above, fund the standby.,

trust fund in the amount (s) identified above for the facility;

or, if the Principal shall fund the standby trust fund in such
amount (s) after an order to begin facility decommissioning is
issued by the NRC or a U.S. district court or other court of
competent jurisdiction;

Or, if the Principal shall provide alternative financial assurance
and obtain the written approval of the NRC of such assurance,
within 30 days after the date a notice of cancellation from the
Surety (ics) is received by both the Principal and the NRC, then
this obligation shall be null and void; otherwise it in to remain
in full force and effect.

The Surety (ies) shall become liable on this bond obligation only
when the Principal has failed to fulfill the conditions described
above. Upon notification by the NRC that the Principal has failed
to perform as guaranteed by this bond, the Surety (ies) shall place !

funds in the amount guaranteed for the facility (ies) into the
standby trust fund.

The liability of the surety (ics) shall not be discharged by any
payment or succession of payments hereunder, unless and until such -

payment or payments shall amount in the aggregate to the penal sum
of the bond, but in no event shall the obligation of the
Surety (ies) hereunder exceed the amount of nald penal sum.

The surety (ics) may cancel the bond by sending notice of
cancellation by certified mail to the Principal and to the NRC
provided. however, that cancellation shall not occur during the 90
days be,.snning on the date of receipt of the notice of cancellation
by both the Principal and the NRC, as evidenced by the return-
receipts.

1
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The Principal may terminate this bond by sending written notice to
the NRC and to Surety (ies) 90 days prior te the proposed date of
termination, provided, however, that no su:h notice shall become
effective until the Surety (ies) receive (s) written authorization
for termination of the bond from the NRC.

If any part of this agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

In Witness Whereof, the Principal and Surety (ies) have executed
this financial guarantee bond and have affixed their seals on the
date set forth above.

The persons whose signatures eppear below hereby certify that they
are authorized to execute this surety bond on behalf of the
principal and Surety (les).

GENERAL ELECTRIC COMPANY

01 OW PW
By:~hame:

<

Charles L. Chadwell
Title:Vice President & General Manager-Aircraft Engines Production

Division
FEDERAL INSURANCE COMPANY
100 William Street
New York, N.Y. 10038

state oL Incorporation: Indiana
.

Liabilit limit: $750,000.00
g

\ .
,

By: % \ J
Hamo: Richard G." Hight \- ,

Title: Attorney-in-fact

Bond premium: $2,812.00

i

!
I

. . _ , - . . _ . . . . . . - . . . _ . _ ~ . . . . . . . . . _ _ . . _ . . . _ . . - , . _ . _ . . , ~ . . , . , . , _ - . . . _ . - . - . . . _ _ - . . , _ .



'
. .

*

POWER OF ATTORNffY a- -
, .

. .

, , . KQtw Cll Min by th)23 Ptst nts, That the FEDERAL INSURANCE COMPANY,15 Mt untam Vice Road, War'en. New Jersey, an indiana Corporation,
ha constituied and eppomied, and does hereby constitute and topoint David B. He tris, Jr,, Richard G. !!1ght. Michael"

lleningburg, Jr., Oreg 1:uruv111a, Edward J. Reilly, Anna !! aria Lovecchio. Maria Scardigno, llelen
S. Brown and Earnestine Porti r of New York, New York---- ---------------------------------------e

,

j. ebCh its true and lawful Attorney m Fact to eteCute uncer such designation In its name and to affin its Corporate seat to end delsver for and on its behalf as

surety thereon 3r otherwise, bonds or obhgations (other than Bail Donds) given et esecuted in the course of its busmess, and any instruments amending or .
- anering the same, and consents to the modification or afteration of any mstruments referred to m said bonos or obligations.
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NOTARIAL ACKNOWLEDGEMENT

CITY, COUNTY & STATE OF NEW YORK. $s
Richard G. lH eht30th November ,, 9 0 pe,o,, me , mon.ii, umeon m. ,,,
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HOT ARY PUBLIC, 5'a'e of New York
No. 314682129 **P
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.. - , . . . - - , --- - . - - . . . _ - _ . - . . _ . - . . . . _ - - . - - ..



_. . . _ _ __ . _ _ _ _

*
*

* Ct 8 tat C A tion
,

* s70f t N WIW JI8tstY
County of Somerset

s the v%oetp%ee Ass stav bec eta 9 o' the f LDI8tAL INS',lAANCE cow 8 ANY oc he'obe toWy that the fotooing e a i've ence p' t'om the t>, is s d'ihe sa.C Compaa, as so*ed ti, tis tios c o Destro'ss

on warch I *0 a8o tha> the t.,' Lee is eh eve to'te sao e4-i
- Ap?iegt twm

r =Nch e e autho'ier or iae o' rs C ane' to esecue mai sne stat te emessiestr a8e on tietop o' the Comt aa
I'.etuo* 2 at t,o' os vnoeae mos co-casi ano on.e' msegments o'Ne'i*aa as atur.e e,e ve er. anc o'.t.ense oi pie Cows.an, Nw t, t% CM'emaa e' ve vise Chemsa e' the D es'oem y a vue Peenicom eno, och 19 Levoiary o'sa Asstam Secreia4 v e in- resoccuvea

ces9nairoas est ep' tha' en, one o' mu>e o .ce's 0+ a4raers m tact pe* gaa'et' m an, resocon o' ete toa'c o' Dserirs o' the i se vi e C ommmte o' e aa, po**' e' a'iome, en ew c as too.'oene

ma, tiewe aa, sath tec v oenamag o' otho' oot genoa as t'oeo*5 m 6ath 'esoluten o' sone' o' ano"+yer e becopa 3 teen n

be 99a 3 At enee's o' a9rne, *r anc oa tw o' ihe C ompan, ma, anc than te esewed m t% hame a*e on teha" o' the Compa*v edhe' t., the Chamaa e' tw vice Cra*aa o+ 19 P'esioem
sv a vs, e'eseem v an Ass's'am we * esioem pan ed* Pe f.ectai e' at Ass vom feer, unoe' Pee res:ie-no oes gnaions the sgnave o'sve* o*<e's me. te evevec p+'mee o mayarseo
The s96sve o' este o'ise so oams o'hte's Chaman Vice Cha a.a$ >>eseem an, Oce 8'es.oem es, Ass siam sect P'es+oem sat seve a4 any ans'am bet e:aw esc l's sea of i$e Comtan,n

me, be s'o ee t>, ta:sene to aa, ve*e' o' acome v o ic sai cert'it e e 'e at as twe etc atwat+g an.stam bere'a'en o' Atto'ners 'a 8 av Ir >< poses om, c' * *etutmg and anetung t>onos a9 v oenasn
n

a,'gs anc ome' '.t+gs otrega'r, in the nave 15e'eo' ano a% set * tooe' 0 s'iome, o ten reste tvanas noch tats +e a gnatre o' facs'ma sea shap te vana anc t*0mg upon the Co* paa, ano1

on, tuth p.we' so eettviec av te9es by sach tats.mue 49tave a*e tats **e sea s%r te va'ed see tenomg upoa the Company *,1* 'est*c' to any to*C o' unoenso$g to * Nth d es anathec '

i s. the ceu, tha sa<c Ft Dip AL INsVD ANCE CoWP ANY e ewy htessee 10 i'ansact I.ceu, ano su'eg ogs+ess sa este o' the $tes o' the un**5 L'a'en e' amenta D sine' 0 Co+*ha 8' veno A'to ano8

enth oi ne Proemes o' Comana ** the esteruoa e' 0' me Io*are is aser ano e sino ow, licenseo to t+come etwe swe9 ca bones unoensuags ett po'm t'ee o' 'eoveo by ise

i n.e uno,'s.gsee ass +am bever, o tietmAL INgunANc! CoWe&NY op he'eD, teWy tha' 1Se to'eprag bo**' o' Attrhe, es e V lo'te an0 eheCln

O
.

Ib car o' tirC.'ven unne' my t anc ano the ses' o'sa'c Comtsa% a' Wa"ta N J . ins

Crpo'o'e Sea' ,

E , k[' (
,Assistani 6eseeiery

&f V

l

Financ.af Statement of Federa' insurance Co+cany as of December 31,1989* e s= N

IN THOUSANDS OF DOLLARS
o @Qg"g,, ,

~gt.
STATUTORY BA$tS

LIABILITIES AND
ASSETS SURPLUS TO POUCYHOLDERS

Unned States Treasury Bones $ 309.271 Outstanding Losses and Loss Espenses 5 2.668 438
Unned States Government and Federal Unearned Premiums . 633.581

Agency Guaranteed Bonds 322.546 kerued Expenses 74.351

State and Municipal Bonas 1.876.348 Non. Admitted Reinsurance . 42.658

Otner Bonas . 451,754 Dividenes to Policyholoers . 23.840

Common Stocks 268 409 Loss Portfoho Transfer (141,024)

Preferred Stocks . 240 Other Liabihties . 180 214

Other Invested Assets 57.838

Short Term investments 33,333

Real Estate 5 429

TOTAL INVESTMENTS 3.385.228 TOTAL LIABILITIES - 3 681 450
i

investments in Athhates Capital Stock . 13.987

Vigilant insurance Company. 173.021
Great Nortnern insucce Cornpany 55 990 Paid.in Surplus . 472.986

Pacibe indemnity Company 288.764. y
Detiemead Deveicoment Corporation 336.516 Unassigned Funds 457,187

C C Canada Holdings Ltd 62.616.,,s.,,, s

Other 46.140 Unrealized App'eciation of Investments 348 403

Cash 13.121

| Net Premiums Receivable 428.505 SURPLUS TO POLICYHOLDERS 1.292 023

i Reinsurance RecoveraDie on Paid
Losses 45.982'

Olner Assets 137 576 TOTAL LIABILITIES AND SURPLUS

TOTAL ADMITTED ASSET $ $ 4 974 081 TO POLICYHOLDERS. $ 4 974 081

investments are valued in accordance with recuirements of the National Association d Insurance Commissioners.
Investments valued at $8.014 are deposited with government authorities as required by law.
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