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NUCLEAR REGULATORY COMMISSION
WASHINGTON, D C 20668

December 3, 1980

The Honorable Bob Graham, Chairman
Subcommittee on Nuclear Regulation
Committee on Environment and Public Works
United Stater Senate

wWashington, D.C. 20810

Dear Mr, Chairman:

! am enclosing the semi-annual report of the Nuclear
Regulatory Commission's (NRC's) Office of the Inspector
General (01G) for the period Apri) 1, 1990, throuch

September 20, 1990, Semi-annual reports from the 0!6 are
required by Section £(a) of the Inspector General Act of 1078,
as amended by the 'nspector Genera)l Act Amendments of 1988,

I have also enclosed & separate report commenting on the
matters specified in Section 5(b) of the Act. Through foot-
notes | have provided clarifying information with respect

to Tables ! and I1 of the 016 report. | have also noted that
there are no audit reports for which manpcement decicions have
been made but no final action taken. 1In general, ! continue
to be pleased with the progress made by the 016 and the
c:gstruc}1ve nature of the intcraction between the 0IC and the
N staff,

Sincerely,

| T O

Kenneth M, Carr

Enclosures:
As stated

cc:  Senator Alan K, Simpsen
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To Those on The Attached
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U.S. Nuclear Regulatory Commission
Chairman's Semi-Annua) Report
for the period of
April 1, 1990, through September 30, 1990

Comments

The information reported here includes audits completed after April 1,
1990,

The format of this report follows the requirements of Section 5(b) of the
Inspector General Act of 1978,

Table 1. Audit reports with disa)llowed costs

Number of Disal)owed
Audit Reports Costs ($)

A, For which final action had not
been taken by commencement of
the reporting period: 1 $24,547

B. On which management decisions
were made during the reporting
period: 15 0

C. For which final action was taken
during the reporting period: |* §24 547

(1) disallowed costs that were
recovered by management through
collection, offset, property in
Tieu of cash, or otherwise: 1 $ 1,174

(11) disallowed costs that were
written off by management: 1 $23,373

D. For which no final action has been
taken by the end of the reporting
period: 0 0

Of the 16 total audits, 15 reports had no questioned costs, therefore
no final action was necessary.
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Table Il. Audit reports with recommendations that funds be put to better

use
Recommendat ions
that funds be
put to better
use by manage-
ment agreed to
Number of in a management
Audit Reports decision ($)
A, For which final action has not
been taken by the commencement
of the reporting period: 1 § 57,512+
B. On which management decisions
were made during the reporting
period: F Ak §252,415
Es For which final action was taken
during the reporting period:
(1) recommendations that were
actually completed: ik §252,415
(11) recommendations that
mana?cmcnt has subsequently
concluded should not or could
not be implemented or completed: 0 0
D. For which no final action has
been taken by the end of the
period: 1 $25,725

"k

One report from the previous reporting period contained a recommendation
that funds be put to better use., Negotiations with the contractors
resulted in substantial agreement with the recommendation. However, the
dollar amount originally recommended by the IG ($63,116) was reduced to
$57,812 due to a slightly higher overhead rate recommended by the
Department of Health and Human Services than that recommended by the
Defense Contract Audit Agency (DCAA). A second audit was requested by 016
because of the contractor’s disagreement with DCAA's findings.

One of the reports was issued this period.
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A statement with respect to audit reports on which management decisions
have been made but final action has not been taken, other than audit
reports on which a management decision was made within the preceding year.

There are no audit reports for which management decisions have been made
but final action has not been taken.
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ldentical letter sent to:

The Honorable J. Bennett Johnston, Chairmen
Subcommittee on Energy and Water Development
Committee on Appropriations

United States Senate

washington, DC 20510

cc!  Senator Mark 0. Hatfield

The Honorabl~ 'ohn Glenn, Chairman
Committee on Governmental Affaire
United States Senate

Washington, DC 20510

ce:  Senator William vV, Roth, Jr.

The Honorable Tom Bevill, Chairman
Subcommittee on Cnergy and Water Development
Committee on Appropriations

United States House of Representatives
Washington, DC 20615

cc:  Representative John T. Myers

The Honorable Philip R, Sharp, Chairman
Subcommittee on Energy and Power
Committee on Energy and Commerce

United States House of Representatives
Washington, DC 20515

¢c: Representative Carlos J. Moorhead
The Honorable Morris K, Udall, Chatirman
Subcommittee on Energy and the Environment
Commi-ilee on Interior and Insular Affairs
Uniced States House o Representatives
Washington, DC 20516

cc: Representative James V. Hansen

The Honorable John Conyers, Jr., Chairman

Subcommittee on Legislation and National Security

Committee on Government Cperations
United States House of Representatives
washington, DC 20815

¢c: Representative Frank Horton
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The U.S. Nuclear Regulatory Commission (NRC ) was established as
an independent Federal agency primarily by the Energy Reorganiza
tion Act of 1974, as amended; the Nuclear Nonproliferation Act of
1978; and in conformance with the National Environmental Policy
Act of 1969, as amended. Together these acts placed the newly cre
ated agency in a regulatory role protecting our national security and

assuring public health and safety

To accomplish these objectives, NRC employs approximately
3,470} cople located in the Washington, D.C., commuting area and 5
regional offices, The total operating budget requested for fiscal veai
(FY) 1991 is approximately $450 million

NUCLEAR REGULATORY COMMISSION




OFFICE OF THE INSPECTOR GENERAL

; | 1
’”f;t: ! \
A
f ) {
‘//, 7 \ ‘
(LR iy =
{ |
{ v
~ |
\ |
A {
|
i ) (
11!
L} L}
\ r'cl
| r B i 1
1\ ;
- AT
\‘,',‘lff,;‘ ] (11 1 1 N
{ /
Rl !
[ ‘
' |

E
e
—

J
| emtamie \'
- — |
j—— { {
| | | | \ ?"‘
| { | |
} | l | - - SN |
TR — § [ES———— - oy .
|
{
-
{
a—— —




SEUMMARY OF SIGNIFICANT AUDITS

During the past 6 months, we issued 7 reports covering the NRC's
programmatic and administrative functions. In addition, we
reviewed 41 contract audit reports issued by the Defense Contract
Audit Agency and sent them to the NRC's Chief Contracting Officer
for resolution when necessary.

Twenty-six of the contract audits were for preaward aundits and
15 were post-award audits. Two of the preaward audits identified
funds totalling $220 628 which could be put to betier use

The Atomic Energy Act of 1954, as amended, requires the
NRC to conduct hearings to review applications for permits to con
stract nuclear power plants or related facilities. The Act also
mrovides opportunities for hearings in connection with other
licensing proceedings.

The Atomic Safety and Licensing Board Panel (ASLBP ) is the
office that performs hearing functions for the Commission. In
response to a Commission request, the OIG reviewed the functions
and operations of the ASLBP. Our review disclosed that some
members of the panel may not be fully utilized because of a declin-
ing case load.

The report containe . a total of seven recommendations that
were expected to enhance ASLBP operations. Five of these recom
mendations were provided to the Chief Administrative Judge,
ASLBY, and two recommendations were forwarded to the Executive
Director for Operations. These officials agreed to implement all of
the recommendations,

We initiated a followup review of the actions taken on an audit
report entitled “Review of the Controls Over the Use of Travel

Funds,” dated January 29, 1988. The purpose of the followup review

was to determine whether the recommendations made in the audit
report were implemented,
Our review disclosed that corrective measures were taken on
9 of the 14 recommendations contained in our original report.
However, inadequate action was taken on the five remaining recom-
mendations. One of these recommendations related to the adequacy
and accuracy of travel reports. The other four recommendations
dealt with followup procedures on outstanding travel advances,
Our followup review resulted in three additional recommenda
tions related to improving the accuracy of travel data and the timely
settlement of open travel authorizations

AUDITS

Functions and
Stafling of the

NRC Atomic Safety
and Licensing
Board Panel
Should Be
Reevaluated

Inadequate
Implementation of
Travel Audit
Recommendations
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The Executive Director for Dperations plans to take corrective
action on the outstanding recc amendations from our prior audit, as
well as the three additional re commer.dations contained in our
foliowup report,

During fiscal years 1989 and 1990, Congress allocated $20,000
per year to the NRC for the purpose of establishing an Official
Representation Fund. The fund is used to cover entertainment
expenses associated with the NRC's international coc peration activi-
ties and protocol functions. At the request of the Chairman, the OlG
reviewed NRC's management and reporting proce dures for the fund,

We determined that more effective internal controls for the fund
were necessary. These controls would enable the NRC to use the
fund more efficiently and would improve accountability, The Office
of Governmental and Public Affairs, which is responsible for
administering the fund, agreed with our findings and planned to
implement corrective action.

Through the administration of a multipart examination, the
NRC determines whether operator candidates should be issued
licenses to operate nuclear reactors. Because of staffing short..ges,
the NRC has historically relied on private contractors to augraent its
staff of operator licensing examiners,

The OIG condu~ted an audit of this issue as part of our overall
review of NRC's program for licensing reactor operators, Our review
disclosed that the use of contract examiners may violate Govern-
ment contract regulations. Since the NRC relies so heavily on con
tract examiners to carry out this function, we feel that the NRC
should rely upon the judgemd nt of an independent authority to
determine whether its use of contract examiners is in compiiance
with existing regulations, We recommended that the Executive
Director for Operations (EDO) petition the Comptroller General for
a decision on this issue, The matter is currently under review
by the EDO.

The NRC was among a number of Federal agencies requested
by the President’s Council on Integrity and Efficiency (PCIE) to sur-
vey its procedures for granting security clearances. The PCIE
wanted to know whether employees transferring to the NRC with
updated security clearances were required to undergo new back
ground investigations.

We determined that the NRC has an effective program for
granting security clearances to employees. The agency’s Division of
Security willingly accepts background investigations performed by
other Federal agencies if the material is current and meets the
NRC'S eriteria.



We also found that the NRC had reduced the number of
critical sensitive positions within the agency, thereby limiting costs
attributable to background investigations. Our report contained
no recommendations

AUDITS IN PROGRESS

The following audits were in progress at the end of the report'; o

‘n'!'ll N;

8 Review of the NRC's Nuclear Documents System - The Nuclear
Documents System (NUDOCS ) 1s an agency-centered, computer
assisted system for collecting, indexing, and retrieving agency
documents related to NRC activities, This audit is reviewing the
development and implementation of NUDOCS

B Review of the NRC's Management of Licensee’s Reporting of
Defects and Noncompliance, Part 21 Reports = Part 21 of Fitle 10
(Code of Federal Regulations, requires NRC licensees and others
to report defects and noncompliances associated with compo
nent parts used in nuclear facilities. This audit is reviewing the
U s actions taken in response to Part 21 reports received

B Review of Electronic Publishing and Graphics Services =This
review is looking at the cost effectiveness of the acquisition and

use of mic rocomputer hased "fl;ltl“L‘ul“': M) hies SVSLCIS
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O1G auditor

8 Review of the NRC's Debt Collection and Prompt Payment
Process =This audit is assessing whether the NRC is paying its
‘ bills as required by the Prompt Payment Act and collecting
debts in compliance with existing laws and regulations

B Review of the NRC's License Fee Program -This audit is evalu
iting the process used by the NRC to (1) accumulate the costs
that form the basis for license fees and (2) subsequently bill

licensees for services rendered

B Survey of the Emergency Response Data System~T1The
Emergency Response Data System (ERDS) is designed to
provide the NRC with information from nuclear power plants
during accidents. Onr audit is looking into the development of
the system, system capabilities, and schedule of implementation

B Review of Emergency Planning—~We have initiated a review of
the NRC's offsite emergency planning requirements for the area
around nuclear power plants and the guidance provided to the
NRC staff for determining the adequacy of emergency plans

B Review of the NRCU's Handling of the Employees Legal Project’s
Allegations Regarding Seabrook ~This audit is being conducted
to determine whether the NRC staff appropriately responded to
the allegations made by the Employees Legal Project regarding
the Seabrook Nuclear Station located in New Hampshire

B Review of the Procurement Practices of the Advisory Commit
Lee On l(w'lr tor sateguards ( Al }\'\ '“"' A }‘\!"lli‘“'l',l\li.\
w{in-xg"_‘y |‘I!:\‘|f“1! SOI'VICeSs SeCLredd ff‘i[? OLlilside sources L1 ‘“'[

forming its work. This review is intended to assess the ACRS

complhiance with procurement policies and regulations in
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SUMMARY OF SIGNIFICANT INVESYIGATIONS

During the reporting period, the O1G received 104 allegations,
completed 37 investigations, and referred 7 cases to the Department
of Justice. One was also referred to a State prosecutor. A summary
of our most significant investigative programs follows.

S

The OlG received an allegation from a licensee that certain NRC
safety inspectors were guilty of unethical conduct. The licensee
claimed inspectors "gave the impression” that power reactor licen
sees would receive more favorable results in their plant inspections
if the licensees offered the inspectors employment opportunities

During the course of our investigation, a second allegation sur-
faced regarding a possible conflict of interest, Our investigation did
not substantiate either of these allegations, and no evidence of
wrongdoing by NRC employees was revealed.

The OIG initiated an independent review of an investigation
undertaken by our predecessor organization, the Office of Inspector
and Auditor (OIA). Before our review, several congressional commit-
teas conducted similaringuiries. Congressional interest stemmed
from allegations that OIA investigators and high-level managers had
abused their authority by conducting an unwarranted investigation
of NRC official Roger Fortuna, the Deputy Director of the Office of
Investigations (OI). There were also allegations that certain NRC
investigators and managers failed to follow internal investigative
guidelines, had destroyed records relevant to the investigation, and
had provided false or misleading testimony to Congress and to a
Federal court.

Our investigation substantiated many of the congressional find
ings. Because the O1G is the successor to OIA, some of these findings
have affected our organization. A number of measures were initiated
that will affect the manner in which future inquiries are conducted
by the OIG. Among these measures are the following,

B [nvestigations will be conducted by professional investigators
sensitive to the constitutional rights of others;

B [nvestigative resources and the authority to use special investi
gative techniques should not be delegated or shared outside an
investigative unit. To do so may create the appearance or reality of
cndue influence on investigations by the NRC; and

B Responses to congressional and publie inquiries should be
limited to those questions involving the efficiency and general
cffectiveness of the conduct of the investigation

STIGATIONS

Allegations of
Conflict of Interest
and Unprofessional
Conduct by NRC
Inspectors Proved
Unfounded

Alleged Abuse of
Authority and
False Statements
Befire Congress by
NRC Officials
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Part 35, Title 10, C¢ de of Federal Regulations, regulates the
use of nuclear byproduct material for medical purposes, On June 5,
1989 the American College of Nuclear Physicians and the Society
of Nuclear Medicine (ACNP' SNM ) submitted a petition to amend
this section

Following the submission of this petition, the QlG was contacted
by an NRC emj..ovee who alleged that certain NRC staff employvees
improperly assisted in preparing a petition for rulemaking to amend
10 CFR Part 35,

Our investigation revealed that an NRC staff member provided
substantial assistance to AUNP SNM in drafting the petition and in
reviewing petition changes. This staff member and another reviewed
the final petition before it was officially submitted by ACNP SNM to
the Commission.

The O1G determined there was insufficient evidence to con-
clude that the staff members had violated eriminal statutes, NRC
regulations, or internal NRC policies in assisting with the petition.
However, we concurred with a position taken on this matter by the

Office of the General Counsel (OGCH, The OGC concluded that the staff

members’ conduct raised significant policy considerations. The OGC
determined that additional guidance was required for staff provid
ing assistance to potential rulemaking petitioners. The OGC also
advised that if an NRC employee assists in drafting a petition, this
information should be brought to the attention of the Commission
The OGC recommended that an employee'’s role be acknowledged
when the petition is published for public comment.

The OlG received information from NRC management alleging
that a supervisor was using Government Travel Requests (GTRs) for
personal travel. The OIG investigation determined that the allega
tion was factual. On 10 different occasions, the supervisor made
stopovers or took additional trips for “other than official business”
while using GTRs. The investigation also revealed that the supervi
sor instructed other members of his staff to use the services ofa non-
contract travel agency for their travel arrangements.

The ULS. Attorney’s office declined prosecution in favor of
administrative action by the NRC,

Allegation That
NRC Employees
Improperly
Assisted

in Preparing
Petition Presented
to the NRC'

Misuse of
Government Travel
Requests for
Personal Travel






INVESTIGATIVE STATISTICS




SOURCE OF ALLEGATIONS

B

CLASSIFICATIONS OF INVESTIGATIONS




INVESTIGATIONS

STATUS OF INVESTIGATIONS

Investigations Carried Forward as of 33190

Investigations Opened During Reporting Period

Investigations Closed During Reporting Pertod
Total Investigations in Progress as of 930,90

NUMBER OF

INVESTIGATIONS

l

0

NUMBER OF INVESTIGATIONS

CARRIED

CLASSIFICATION OF FORWARD

INVESTIGATIONS 33190 OPE
A - Conflict of interest 11
B - Internal Fraud 7
O~ Contract/ Contracton
Related Misconduct 5
D)~ Falsification of Records
Statements |
E -« Theft-Related Offenses 2
I -~ Misuse of Government
Property 1
(x = Actions Affecting
Safety’ NRC Programs 7
H - Management Misconduct
and Abuse 14
| = Other |
Total he )

REFERRAILS

Referrals Pending DOJ Decision as of 373190
Referrals Made to DO During Period*
Referrals Pending DOJ Decision as of 930 90
DISPOSITION OF REFERRALS

Subjects Accepted for Prosecution
Declinations

Indictments

Lonvictions

Total

*One of these cases wias also referred to a Stats

NED

'['I"\"'

IN

CLOSED 9 30 90
7 )
5 N
2 )
S | {
{ !
| ()
i ~
1() Q)
| ()
\: lh

|

PROGRESS

NUMBER OF
REFERRALS TO THE DEPARTMENT OF JUSTICE ()J) REFERRALS
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SPECIAL FEATURES

The Hotline
Program

The Inspection
Function

20)

One of the OIG's primary goals is to assist the NRC by identitying
ways to improve its operations and to remove any impediments
to those operations, In carrying out its mission, the OlG conducts
program audits and performs investigations as needed.

To further accomplish this objective, we established a hotline
program in March 1990, Program guidelines and procedures were
carefully developed to ensure the confidentiality of all NRC employ-
ees wishing to report incidences of possible fraud, waste, and abuse
or of mismanagement within the NRC,

At the close of this reporting period, we are pleased to report
that NRC employees and the public have responded to our goal of
enhancing program efficiency and integrity. As a result of their coop-
eration, many significant investigations are currently in progress.

Below is a summary of the types of allegations received by our
hotline staff.

Lmployee Misconduct 41%
Plant Safety Con~erns 25%
Abuse Waste 19%
Harassment and Intimidation 9%
Security Breaches 6%

The OIG recently assigned the inspection function to the
investigative staff. This important companent provides the OIG with
a gick response mechanism for addressing issues associated with
fraud, waste, and abuse.

An inspection has traits common to both audits and investiga
tions. Systemic flaws and allegations of wrongdoing are often
addiessed simultancously. In addition, inspections may serve as a
precursor of more extensive activity by the OIG's audit and/or
investigative staff. Coordination of these audit and investigative
efforts provides the OIG with the necessary balance for enhancing
the productivity and integrity of NRC' programs.

An inspection may be initiated from concerns emanating from a
Member of Congress, the general public, a Government employee, or
a representative of the news media. Inspections also may be
conducted as a result of observed symptoms that are indicative of
possible programmatic weaknesse..

During this reporting period, the OlG issued its first inspection
report, which addressed the NRCU's staff review of offsite emergency
preparedness at the Pilgrim Nuclear Power Station in Plymouth,
Massachusetts,



REGULATORY REVIEW

M

In July 1990, the NRC Gifice of the General Counsel drafted proposed
rules as prescribed by the Program Fraud Civil Remedies Act
(PFCRA). The PFCRA provides Federal agencies with the capability
to prosecute administratively those found guilt;’ of presenting false
claims and faise statements to the Government

Before the creation of this Act, the only remedy available to
agencies investigating false claims and false statements was judicial
prosecution. When potential monetary recoveries from cases appear
small, prosecutors are often reluctant to pursue prosecution. Under
the PFCRA, agencies are merely required to obtain Department of
Justice approval before initiating internal administrative procedures
to address false statements and false claims by an employee. An
agency is able to proceed in cases where the loss to the Government
is $150,000 or less.

The OIG reviewed the proposals and agrees with them.

The Director of the Office of the Licensing Support System
Administrator is tasked with monitoring the Licensing Support Sys-
tem (LSS) activities of the Department of Energy (DOE) to ensure
that the DOE's activities fully support the timely and proper func
tioning of the LSS. The LSS is an advanced computerized system that
will be used for storing and retrieving information gathered during
the high-level waste licensing process.

Officials from the NRC met with officials from DOE’s Office of
Civilian Radioactive Waste Management to address issues concern
ing the operations and maintenance (O&M) costs associated with
the LSS, While the NRC planners for the 1991-95 Five-Year Plan
anticipated that the DOE would budget for the LSS O&M costs, DOE
officials tentatively declined to accept responsibility for those costs.

The Executive Director for Operations has offered several pro-
posals to resolve the LSS O&M funding issue, The Inspector General
agreed with a proposal that the NRC fund the LSS O&M costs for FY
1991 while larger issues involving the national waste management
program were being resolved. We recommended that NRC manage-
ment meet with DOE management in early 1991 to discuss future
funding issues,

In August 1990, the OIG reviewed a proposed revision to 10 CFR
Part 21. The revision included a requirement for nuclear power plant
vendors to retain all evaluation records, even when no substantial
safety hazards were discovered

Program Fraud
Civil Remedies Act

Proposed Action
Regarding
Licensing
Support System
Funding

Requirement
TH Retain Certain

 Records

- by Nuclear Power

Plant Vendors

21



Increase in
Users' Fees
From Licensed
Utilities

Proposed
Legislation T)
Provide a
Comprehensive
Financial
Management
Structure

The OIG expressed support for retaining such records, since
there are potential adverse effects from failing to maintain them,
Inspection teams are responsible for evaluating these records when
a defect is suspected in a vendor’s product or service. If evaluation
records are not maintained, a team may be required to complete an
otherwise unnecessary evaluation of the product or service in order
to justify the vendor’s reason for not reporting the defect.

An additional concern about the failure to retain evaluation
records was the general effect it could have on enforcement opera-
tions. Investigators and auditors may experience difficulty in sub-
stantiating particular issues if documentation is not available to th ~m.

Our position on this nroposal was forwarded to the Commission
in August 1990,

The NRC is responsible for the assessment and management of
fees collected from licensed utilities and from individuals licensed
by the Commission to use certain nuclear materials, On December
19, 1989, Congress passed Public Law 101-239, which amended the
Consolidated Omnibus Budget Reconciliation Act of 1985, The
amendment increased the collection of users' fees for FY 1990 and
placed a ceiling on the amounts collected. The NRC General Coun-
sel recommended that the NRC issue a regulation that addressed
potential refunds to utilivies. The Inspector General reviewed NRC's
proposed refund regulation and expressed support for the provi-
sions of the proposal.

On August 3, 1990, H.R. 5492, “Federal Management Retform Act
of 1990 was introduced by Representative Frank Horton (R-NY)
during a congressional session. The purpose of the Act is to estab-
lish a comprehensive financial management structure throughout
the Federal Government. Among the Act’s recommendations is a
requirement for Federal agencies to periodically submit annual
financial statements to a department’s chief financial officer. The
stated intention of the Act is to streamline financial management
procedures throughout the Government in an effort to reduce fraud,
waste, and abuse. The Inspector General has offered his support for
this legislation and has submitted concerns that he felt required
further examination,
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Proposal for RS-IRM-90-178
Southwest Research Institute
NRC-02-88-005

S Cohen & Asso

Proposal for RS-RES-89-052
Communication Network
Syvstems

Proposal for RS-IRM-90-178
I-Net, Ing

Proposal for RS-IRM-90-178
MCA Research Caorp
Proposal for RS-IRM-90-178
Micro Computer Systems, Inc
l‘l"[pu\ ul for RS- IRM-90-178
Tri-COR Industries

Proposal for RS-IRM-90-178
Roy F. Weston, Ing

Proposal for RS-RES-88-052
El International
NRC-26-87-420

Ernest Hill (4 Reports)
NRC-21-83-426
Lobat-Anderson

Jroposal for LSS-90-346
Future Resources Associates
Inc. (3 Reports)
NRC-04-84-138

Link-Miles Simulation, In¢
Proposal for RS-AED-90-301
Combustion Engineering, In
Proposal for RS-AED-90-301

Advanced Tech., In
NRC-33-83-464

Micro Analysis and Design
(2 Reports)
NRC-03-85-054
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GLOSSARY

FINAL ACTION, Completion of all management actions discussed in man
agement decisions with rege rd to audit recommendations and findings
Final action occurs when management 1ssues a decision

FUNDS PUT TO BETTER USE. Funds identified in audit recommenda
tions that could be used more efficiently by avoiding unnecessar
expenses noted in preaward contract audits

LSS, The Licensing Support System was established under 10 CFR PART
2, subpart J as an e'ectronic information system that will contain all docu
mentary materials for use in the Commission'’s review of the Department
of Energy's (DOE’s) high-level waste repository license applications, The
LSS will be developed by DOE and will be used by all interested parties
during the technical and adjudicatory review process

MANAGEMENT DECISION. Management evaluation of audit recommen
dations and findings. A final decision is issued based on the response to
recommendations and findings.

QUESTIONED COST. A cost questioned as a result of an alleged violation
of law, regulation, contract, or agreement governing the expenditure of
funds (costs unsupported by adequate documentation or funds for a par
ticular purpose that are unnecessary or unreasonable)

UNSUPPORTED COST. A cost questi mned because of a lack of }Hh‘l[ilil'l‘
documentation at the time of the audit



THE INSPECTOR GENERAL
HOTLINE

'he OMce of the Inspector General
R g ;’. ‘{ $ y )

VINBH
Wasi

HOTLINE NUMBER

| -800-2:3:3-3497




