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As a result of exercising the second year option, this modification updates
the indirect rates under the basic contract. Accordingly, Section G.
Paragraph G.1 INDIRECT COST RATES (JUNE 1988) is revised to read as follows:

"The Contractor shall be reimbursed at the following provisional rates for
allowable indirect costs:

CATEGORY RATE COST BASE APPLICABLE PERIOD

Fringe Benefits 39.5% Total Direct Labor 01/29/90-01/31/91
35.5% Total Direct Labor 02/01/91-01/28/95

Overhead 82.6% Total Direct Labor 01/29/90-01/31/91
87.1% Total Direct Labor 02/01/91-01/28/95

M&S Overhead 2.0% Material and 01/29/90-01/31/92
Subcontract Cost

1.8% Material and 02/01/92-01/28/95
Subcontract Cost

G&A 10.0% Total Cost 01/29/90-01/31/91
10.3% . Total Cost 02/01/91-01/31/92

3

10.2% Total Cost 02/01/92-01/31/93.
10.2% Total Cost 02/01/93-01/28/94
10.0% Total Cost 02/01/94-01/28/95

All other terms and conditions of the contract, including the ceiling amount
of $4,496,075.00, remain unchanged.
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