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liscussed your thoughts on the need for a
he Atlas Corporation’s (Atlas) Moab, Utah
. Nuclear Regulatory Commission Source Material
ha. had similar concerns regarding the
t of a bankruptcy by Atlas.

s-eparing an endment to the Atlas license
¢+ as a licerse condition. This action should
L availability of the surety money for

Any questions on this should be addressed to Allan Mullins, the NRC Project
Manager, at 301-504-2578.

cc: Richard Blubaugh, Atlas
(w/incoming)

Sincerely,

Q}JM- ML
Joseph J. Holonich, Chief
High Level Waste and Uranium
Recovery Projects Branch
Division of Waste Management
Office of Nuclear Material Safety
and Safeguards
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Nuclear Regulatory Commissic
Washington, D.C. 20555-0001

Dear Mr. Holonich:

I have become concerned about recent statements by the Atlas Minerals Corporation regarding
their possible intention to declare bankruptcy. As you are aware, Atlas currently has a letter of
credit which is required as a surety for their reclamation plan. This surety, in the amount of
approximately six million dollars faces possible default into the U.S. Treasury. Atlas has
indicated in separately published articles in Engineering News Week and the Salt Lake Tribune
(which was also picked up on the Associated Press wires) during the last two weeks that if their
remediation costs go above a certain level, they will declars bankruptcy.

We discussed several months ago about the possibility of establishing a standby trust fund for
the deposit of the surety in the event of bankruptcy or default. Although it was indicated that
NRC did not have specific authority to require such an account, w= believe it is absoluteiy
necessary, given the above statements, that NRC explore and insist that such a standby trust be
established. Surety monies are intended to fund the cleanup of a site, not default to the federal
treasury. If legislative authority or rulemaking is needed, NRC should be pursuing this option
as well,
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ay_tng Associated Fress

MOAR, Utah — Atlus Co
offictals claim the cleanup
more than 10 millton tons
uranfum mill Wilings could dr
the small Colorado company '«
bankruptcy.

Atlas had planned (o car
104 million tons of uraniur

* tatlings on slie at {ts mi

the Colorado River ne 1|
Mush. But the U.S Nucle e
ulatory Commission decic 1at
it new environmental 1nipact
stutement was necded before the
plan could proceed

Officials of the Denver-based
mining conpany, which acquired
the mill in 1962 and operated it
until 1984, have mentioned the
possibility of bankruptey several
times since the commission’s
order earlicr this year

‘Atlas: Compan' will go b krupt
if forced to mo -

tailings

Atlas cont
tailings away
River will b

that moving
the Colorado
ieanup costs
from 813 mt » almos! $100
million. The Is favored by
state officic  fearful that
radloactive ¢! nts will leach
into the river

"We're prer  2d to deal wit
813 million. T 's a manageat
number. sorm: 1ing that over
period of a ft  years we co
deal with, said Richa
Dlubaugh, Atlas's vice preside
of environmental and govers
mental affairs. "But 8100 mil-
lion. That's more than the com-
pany Is worth.”

Regulation officinls have
expressed copcern about the
possibility of bankruptey bhut
also belleve Atlas could be pos-
turing in hopes of retaining the
proposal to cap the tallings
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