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Arizona Public Service Company
P.0. Box 53999, Station 9082
Phoenix, Arizona 85072-3999

Attention: Mr. William F. Conway
Executive Vice President, Nuclear

SUBJECT: NRC INSPECTION REPORT 50-528/94-10; 50-529/94-10; 50-530/94-10

This refers to the inspection conducted by Mr. D. Schuster of this office on
March 7-11, 1994. The inspection included a review of activities authorized
for your Palo Verde facility. On March 11, 1994, the preliminary findings
were discussed with Mr. Harry Bieling and other members of your staff
identified in the enclosed inspection report.

Areas examined during this inspection are identified in the report. Within
these areas, the inspection consisted of selective examination of procedures
and representative records, interviews with personnel, and observations of
activities in progress.

The material enclosed herewith contains Safeguards Information as defined by
10 CFR Part 73.21 and its disclosure to unauthorized individuals is prohibited
by Section 147 of the Atomic Energy Act of 1954, as amended. Therefore, the
material will not be placed in the Public Document Room.

Should you have any questions concerning this inspection, we will be pleased
to discuss them with you.

Sincerely,
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lobert J. PAte, Chief

Safeguards, Emergeicy Preparedness,
and Non-Power Reactor Branch
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Enclosures:

Appendix - NRC Inspection Report
50-528/84-10
50-529/94-10
50-530/94-10

cc w/enclosures:
Mr. Paul Caudill, APS
Mr. Larry Houghtby, APS

cc w/ summary page only:

Mr. Steve Olea, Arizona Corporation Commission

Mr. James A. Beoletto, Esq., Southern California Edison Company

Mr. Charles B. Brinkman, Manager, Washington Nuclear Operations

Mr. Aubrey Godwin, Director, Arizona Radiation Regulatory Agency

Chairman, Maricopa County Board of Supervisors

Mr. Jack R. Newman, Esq., Newman & Holtzinger P.C.

Mr. Curtis Hoskins, Executive Vice President and Chief Operating Officer, Palo
Yerde Services

Mr. Roy P. Lessey, Jr., Esq., Akin, Gump, Strauss, Hauer and Feld

Mr. Bradley W. Jones, Esq., Akin, Gump, Strauss, Hauer and Feld

Mr. Ronald J. Stevens, Director, Nuclear Regulatory Affuirs, APS
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