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Dear Mr. Waterman:

SUBJECT: V. S. NRC INSPECTION REPORT 70-36/90-202

The Nuclear Regulatory Conrnission (NRC) conducted an inspection of your Hematite,
Missouri, f acility on July 9-13, 1990. This routine unannounced inspection
covered various aspects of your material control and accounting program for
safeguarding special nuclear material. Areas examined during the inspection are
described in the Inspection Report Details (Enclosure 2). The inspection con-
sisted of selective examination of procedures and representative records,
discussions with nembers of the Hematite staff, and observation of activities
in progress. At the conclusion of the inspection, the findings were discussed
with members of the Hematite staff.

Within the scope of this inspection, no violations or deviations were identified.
One inspector follow-up item regarding the March 1990 Material Balance Report
resulted from the inspection.

in accordance with 10 CFR 2.790(d), documentation of the findings of your control
and accounting procedures for safeguarding special nuclear material are exempt
froni public disclosure. Therefore, the enclosed Inspection Report Details will
ny be placed in the Public Document Room.

Should you have any questions concerning this letter, please contact us.
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Sincerely, d by '

Onginal Signe
Theodore S. ShNr ]

Theodore S. Sherr, Chief
4 Domestic Safeguards Branch.c
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