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SUR.ECT CAP FOIA APPEAL FOR PALO VERDI
IN IGATIVE FILLES
Puri § T¢ olicit Commission appr« 1 for a
proposed Clspesitlor L 2 FO1Z2
appe
3".\ ‘r  *
ACTIO! F 1S REQUIRED TO FILE A MOTION FOR
SUMMARY JUDCMENT IN A LAWSUIT OVER Tt
DOCL S BY NOVEMEER 10, COMMISSION
ACTION IS NEEDED AS & N AS POSSIBLE.
: 4 S o 4 [ O1 M Tl P g :(‘"3, .Y" \’v:.'fv, romer t
Accountabilit Fre ~t (GAP)
copies ©f all invest) ive I
the alle ticns ¢f Rokert inderson and
a s E htel manacer concerr.ing
electrical prcblen t Falo Ver ., ©On
April the NRC sent a2 partial respor
identifying two public inspection
reports withhclding under Exemption
5 three Fi iment that i
the alle tions and their impact on the
Fa Ve £ 1IC1CAatlior T ‘”"",' 3d 4 GAl
T
M. F. Chopko, x414
Lerk 2, x841224

9404110326 930614 2 o TNt & g
PDR FOIA _ 0ns3 : ‘
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appealed, contesting both the withhold~
ing and the adeguacy cof the search, In
a July 8, 1983 letter from Marjorie
Nordlinger, OGC, to Lynne Bernakbei, GAP,
NRC informed GAP that a number of
additional documents were beiug pro=
cessed subject to the request.
Notwithstanding the NRC's letter, on
July 12, GAP filed this lawsuit.
Following receipt of the complaint, in a
culy 19 letter, Rick Levi {OGC) sent GAP
a list identifying about 300 documents
which the Office of Investigations (OI)
was processing under the FOIA. GAP alsc
was informed that many of the documents
could be released vpcen completion of the
01 investigation, wnhich was expected to
be soon.

On October 6 at a status call on the
lawsuit, Judge Flannery crdered the NRC
to complete its work on the appeal and
file a Motion for Sumrary Judgment and
supporting Affidavite and Exh bits no
) later than Novenber 10. Commission
tion is needed as soon as possible
- but it must be completed no iater than
7, cvember 3) if ye are to comply with
this dircctivgég
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OGC has réVIiﬁit

we believe

/“
A list of the records sLbject to the
appeal is appendecd to a draft respcnse
to the appeal (Attachment 1). The list
indicates which records are to be
withheld and the applicable exemptions,
The records themselves may be reviewed




we antici-

pate

->In addition to OI documents, the appeal

also sought three OGC/OPE documents
concerning matters raised at @ March 15
meeting with the Commission. The
documents are SECY-83-125 (ard two
draf~s of the paper) which discuss the
immediate effectiveness review for Palo
Verde and its yclationship with the OI

investigation.
0GC
pelieves that

were concerned that

Similarlyfwe



Recommenrdation:

s

A il ics o
James A. Fitzgerald
Assistant General Counsel

Attachments:
1. Draft Ltr Chilk to Bernabei w/List

2. OGC/OPE Papers on Palo Verde
3. Edited transcript, March 15, 1983 Mtg.

is requested by the Office of the General Counsel, Commissioners'
comments or consent should be provided directly to the Office of
the Secretary by c.o.b. Thursday, Novenber 3, 1983,

DISTRIBUTION:
Commissioners
0GC

OPE

01

EDO

ELD

SECY



‘J' rlnﬁ.i"l" ﬂh'

WIIH
nm--’
U 1-3"1‘




ATTACHMENT 2



gD

April 5, 1983

For:

From:

Subject:

Review
Time Expires:

Discussion:

W

3

‘.\ ! :
R ! o SECY-83-125

*

0’
g
£

&0 STATEg

fean?t

ADJUDICATORY ISSUE

L ég\lmglation Vote)

§8ion

Martin G. Malsch
Deputy General Counsel

John E. Zerbe, Director
Office of Program Evaluation

PALO VERDE IMMEDIATE EFFECTIVENESS DECISION
AND REVIEW OF ALAB-713

April 20, 1983

The Licensing Board on December 28, 1982 issued
a decision in the Palo Verde proceeding authoriz-
ing the Director, NRR, to issue an operating
license for Palo Verde, Unit 1. On February 15,
OPE recommendedf’in SECY-83-65( | i
On

the same day in ALAB-713 the Appeal Board affirmed
the Licensing Board's decision. On February 18,
1983 OGC in SECY-83~71 recommended ,

~On March 15,
1983 the Commission met to discus® whether to make
the Licensing Board's decision immediately
effective. No final conclusions were reached at
that meeting pending receipt of further informa-
tion from OI and Region V concernirg the status of
possibly relevant technical investigations. That
information was provided in OI's memorandum of
March 25 and the EDO's memorandum of March 29.

&7 EECY-83-71 was issued as a negative consent paper becausel

CONTACTS:
Rick Levi, OGC,

41465

Neill Thomasson, OPE, 43302
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qf%here are two issues which the Commission needs to

address: (1) whether to allow the Licensing
Board's decision to become effective; and (2) if
80, whether (i) to issue an order, or (ii) simply
to allow the review time for thr,bppeal Board's
decision to expire, 7 We believe

I Background

OPE in its review of the Licensing Board's
decision found| i

On February 28, 1983 the Government Accountability
Project (GAP) wrote the NRC to inform it of
numerous allegations at Palo Verde and to note
that GAP was going to conduct its own
investigation.

At the Commission meeting on March 15, OI
discussed its ongoing investigations at Palm
Verde. |

OI provided a list of its investigations on

March 25, 1983. The EDO, in coordination with OI,
on March 29 identified the items currently under
inspection/investigation at Palo Verde. {The EDO,

based on Region V's preliminary evaluation,



2.

~

L=

3.

Whether to Allow the Licensing
Board's Decision to Become Effective

Whether to Issue An Order



x5

Recommendation: [

Martin G. Malsch
Deputy General Counsel

gty v
O ‘7 :Lﬂ_—/
John E,Zerbe
¢Pirentor, Program Evaluation

Commissioners' comments or consent should be provided directly

to the Office of the Secretary by c¢.o.b. Wednesday, April 20,
1983,

Commission Staff Office comments, if any, should be submitted
to the Commissioners NLT Tuesda April 12, 1983, with an
information copy te the Office ot tEe Secretary. If the
paper is of such a nature that it requires additional time

for analytical review and comment, the Commissioners and the
Secretariat should be apprised of when comments may be expected.

DISTRIBUTION:
Commissioners
0GC

OPE

OIA

SECY
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end should

—.n—l".- iq
r20 Ny b

vere 42peniirns

4
-

2T1LX; OoI 4s ©ON theiz vay 1 sndecstand.

"~
“"
-
“
il

Tertury =S supposed to be here.

=
e =
~

Tt

T uynderstand t ey are on thelir wvay

.
v -

s

¥R, SMIL
be hicl?2 ghoctlye.

CHAIRNAN PALLADIKC: You are §0ing t° bring up

vessizations?
T vill rention those, but ve

~n that gentlezan to g0 int> the details

£ yeu vented to do that.

ve lea Jﬁ



CHAIRMAN PALLADINO: A1) ciaht, I think wve

1§ dught to hear it.

18 -ONNMISSIONER AHZARNE: TYos.

17 COMMISITUNER ASSELSTINE: Yes.

18 CHAIRMZN PALLADINO: Reyer.

19 ¥R, FORIUNA: Cood eorning. Roger Tortuna

5 €from OI.

Julte sizply I think T can vrap up the issues

21 that OI has priczacy jecisdiction in

in several rcrents.

22 tut tefore I 45 that I think I have to explalin hav this

) effere

cere aliut t3 help you focus on vhere Ve ere




! allegations came into the agency prior to the birth of H

2 21 and as such vere handled as they lLad leen routinely

>,
e !
e, !
3 fhacdled in the past throuph the rejions and pricr to £
L)
L
4 that thro.gh ILE in the regions. A
$ Quite siaply when w3 spaeak and us» the ters f;

8 irvestications, it 1s a loose sense, in the sense that

vhen these allocations cane in and based on infcrzmation ~

i I have received fror sur field offize and seople I have $é
9 spoken vith in the past several]l business days, I nevw ﬂﬁ
e lrasi R

10 Nave a clazrer pisztur? and guite siaply c¢f 4he :nalgazan “ﬁ
11 o5f VPals Verde allejzatisns that ve have received to date KJ
12 as an agency, and I asx ¢i¥inq a rough cut nuxbe:::sa. at by
Fa,

13 least three juacters, and I a3z satisfiad vith that -4

14 nusber, are truly technical in nature and as such are f
1§ bd2iny siidrassed by the inspectors and their requisite }}
16 supervisacry persancel in Pegion V. f%
17 Sose of the other issues, the investigatall !
18 18 ve vndezstand them nov, not confesing the tarIl '
19 inespectios and iovestigstion, are deiny haniled Dy oI. f;
20 As an aside, ¥r. MHayes and wyself have b
21 42terrmined to dispatch twd cf our healjuscters pedple tc RE
32 field offize five in Feglon ¥V to help bring this thing ;3
23 to a head in 8 shoct tiae, -
2 I can't spesk for Pecglicn V, But as an aside, %
‘e it is ay understanding, ut T Zoa’'t want you te rely on .
!

ALSESUSL REFTPT NG CIUPANY INT -
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11

12

13

14

15

16

17

18

19

this inforaatisa bezsus2 it is Just that, my
snterstanding, that Region V is alsz bripg in its
inospectioas vhich ve woull have orizirally referced to
1oosely as investigations in a falsly prozpt danner.

Nev given that backsrounéd, wvhat I have tried
+5 40 {5 =211 sut the investizatabls itecs that vere
Suried {a the issu2s that ve tave J:céely referred to
Neretofore a5 the investigations cf the ratters of fale
Yerde. Quite simply, thara 2ze four itess.

T am not at all familiar wvith the contested
tgsues. 39 1€ you will bear vith ze, or i I az ¢giving
tss pu~h d2tail cut ze short., There are four things
vased on my conversations with our field office that in
sy viev cl2arly fall s3uscely vithin the iavestijyatadla
arzaes.,

Ttea N2. 1 is an issve regarding alleged

~atisns/altecatisn of va2lder te2stiing

y~

falsis

ons. Nuite sizply 2s I appreciate it, it is

[

certificat

that individuvals froa a subcontractor prior to thei:

serfozrring scze velds on sose tendans were required to

ot

se c:2lifi2d to & particular velding procedure.

Tresa 3y2atlaszn vant te 3 Za2zhtel velsd shep

snd d:4 es2e things., These t-"i1n3s vere, acceording to
Vs ritcastracaiss, adesuate ts preovide assurances,
splAine ca3p0n8 454 ViRt ARVE-YOuU Cnforsuenctscly, tased
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1

12

13

14

18

16

17

18

19

21

22

23

on the inforsation that OI has derived tolata, and I
think thae 4t vill probally hold up 3 the %est of
tize. It is falrly hard.

There vas nobody there that vas in a positicn
t> be abdla to adsinistar the test and certify to the
fact that the individoals 4id in fact knev hov to veld
to prosedure.

A fLfth individoal that alss vorkad fer the
subcontractor was supposedly to geniter this type of
testing, aizinister it and £411 cut the certificatlions.
His concera wes A very simp.e one. In his viev, since
he vas not certified to veld to the particular prEcedu:e
at Lssse it Lz gulte difficult £or his to b2 adble to
pass on the cther teople’'s veldls.

Fo-tunately, the allegeér vent very promptly %9
Bechtel and to the NRT and the matter vas zacght in 8
satter of 1 fev veeks. Nov I vill slip tec the
i{nspection sife, if yOu vill.

“HAIR¥AN PALLADINO: I hacl £irst thought that
yo2 ver? 33iny to say that the certifying officer vasn't
present, but nov you are saying === ‘

KR, FCRTUNA: Excuse re. T a3 SOCEY. J wicd
backtrack., 11 tidn’'t give you encuoh Jetail. Riter
¢a-t it wis “eterrined that ORe a8 e Eive JrIlviciR.

cert at the tast Dccoths vesd seutAY 10 244

-
| S

"

release

iy A..'z .

— D - ———

st SL% -0

."‘

o Cp—



! certifying official., Now I can't give you exact detall 3
2 a8 to hoav that felt 4in Ne. S a3 opposed tc individual
3 ¥o. 3. But one of the flve wvas electel to e the ’J
4 certifying officisal., He cobviously had a rouncern, he

§ craised that conzern, t22k it to tha propar individuals
6 both in the KRC and.at the site and they had the test
7 readministered.

8 I speak for the region, but I az confident

9 that this i!s essentially the gist. They vere progerly
10 =2rtified shortly thereafter and thea vork hss lteen

11 1os%ked at, Lf you will, the work that they 44d during e

12 tha tize pariod vhen they really Jeren't up to snufs

13 rcertification-visz2. .

14 Nov I don't have this ansver, but it would e
168 ipteresting to knov if in fact they vere s>o0d velders,
' but, 1f ys2 wvill, in s tachnizal seosz Zust 144n't have
17 the prorer papers.

18 ~HATEYLN PALLADINO: What I didn‘'t pick up is

19 where the falsifi-ation cace in.

29 “2. FORTUNAs Oh, excuse me. J vill get to
21 thst,

&9 CHATIR¥AN PALLADINC: A1l risght.

24 va, FI)ATUNA: Pepers vere filled sut. AWS

-4 cectification {or2es vere £41124 out by the suvicontracter

g caying that iadividuals 1 throuzh U vere certified to

3




1 praocedures such and such. It was vhen that paper vas

seneratad that sur slleger vho vas enlisted tz ¢o down

on the line as the certifier had the concern.

4 COMYISSIONE? AHEMRNE: S2 he ze.tified, duc

S also then vent ahead.

] ER, FORTUNA: Excuse me. I don't vant to

7 mislead you. I haven't seen the certificatioc razer.

8 VWhen I asked the guesticns telephonically, Lt is up for

9 grabs as t> vhethar or not he had secand thoughts pricr

'

i0 to or he signed under, b»ut it is crce or trhe ctrker. That

11 is issue K2. 1, relrase

12 : S0 the reginn vwill te folloving up in €y view

13 on the =~=-

14 SHAIPXNAN PALLADINGO: 3ut thay 4i4 observe the

1§ test; is that right? These vellders vent thrcugh the

16 test. This fellov I presune observed the test.

17 COVYISSIONER AHEARNE: Or ke vas one o0f the

18 pec>ple taking the test.

19 ¥R. FORTUNA: But it is st issue as to what

20 test wvas actually adainistered Decause we hive

29 information froa the =rise centractor that says cur veld
22 shop 1s foc our veliers ani ve don't recall ever

22 sdslipistering 8 test and ve wvould not because they are
2¢ hot our velders.,

In in faz2¢t, it is the truth that these

3
w

e — wf—*»-‘-*.‘

—

ALSESESY REPZEHG COvPANY, ING
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11

12

13

14

18

16

17

subcsatractac pesple canme cover, I really don't knov vhat

they vould >e doing.

SOMMISSIONER ROZERTS: What ls the tive frane
for all of this? When did this occur?

ER. FORITUNA: Let me mare refererce to may -
notes here and qivc~you a little mere precisicn as to
the dates, Earcly 1982, sir.

Should I sove cn to the s2conl one?

This is an issve regarding termsinaticn cards,
2l2otrizal terninations., For vhataver reason based on
ansther allegation from another individual, velease
appreximately a year to> a year and a half ago there vere
sissing ternmicatis>n cards. When th2 ca:bles co=e into
the Sox, or hevever ve do {t, there was no paper to tack
up that in fazt & pactisular inspestor had locked at the
tersinstion, had zrisped, had used the proper pressure
or the proper gauyes to ensure hiecself or herself that
th2 terzinrtisn vas progerly nide.

This one is nov being vorked, but essentially
there vera th:t; things that happened regarding the
teccination carcis.

Step one, the terzination cards vere =issing.
Particular 2C inspazsors vere given a nualer of

tecrinations to resolve. Tt aprears that in scte

inetiices 8 particular CC inspecteor would sit cdcova st
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1"

12

13

14

15

16

17

18

20

21

22

23

24

his desk vith a packet of terzination zaczis,
termisatisns 1 through 15 2s an exasple, snd create the
paper.
CHRMIRYAN PALLADINO: Withsut lsoking a1t ===
¥P. FORTUNA: Yes, size. That ls the exceptiou

.

te the rtule, dut I am informed that .nstances o0f that

-

have happened. In other situations ac individual that

perforzed the tarrination vas not availabla for a ¢given

day or a given veek for wvhatever reason and a co-worker

vo03ld 50 out, exsaine 4he terzinations, satisfy hinmsel?

o>r herself that they vere 22eguate and £411 {n a card i
er

identifying the QC inspector 2s a2nother individual. f

A third sitoation would be vhera an individual
vent tack looked at the terrination, satisfied hinself
or hersalf that 4n fact the vork vas dore properly and
in scoe instaoces red>inoy the vork and, f4illiag out a
nev tereination card vith his or her nare on {it.

That s r2uzhly the three viys that it vent
adout. NWNe don't have 2 bdottes llne on this other than
again, and here I speak for Region V, so with a bdit of
teluctaace, ia the sense that it sppesrs from wvhat ve

hNave to 4ate that the tersinations that are under

4iscassion ar2 oon-gafety relzted with the exception cf

a perticular tersinaticn vhich ves {dz2ntifiec as the

slleger as safety related and in fact there vas prodlen |
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1

12

13

14

18

16

17

18

19

20

21

vith the taczination =ard.

I =2 trying to put it in perspective. I don't
vant to ovarcancern y>u or do the oppasite. That is the
extent of ny inforsation on that partizular issuve.

I vill pause for a moment in case there is a
qusstion thxt.-you micht have that vould Jog py memeory.

(No 3uestions.)

K2, FORTUNA: I will move on to the next
sr2a. Agiin, this is regarding questisnable
documentation or cencercns regarding documentation. It
has to 40 vwith stressing jacks again ia thea tandon aces,
and forgive =2 again for my inarticulate presentation on
this. I as not totally familiar vith vhat stressing
4acks are ased foc othesr than t3 tizhtan up tae tandons.

According to the allegation, one or more of
the strassing 3d12%s f211 <o tha grounrd and vgon £31liny
ts the ground there was an assusption on the part of the
alleger %53t they must have Dbeen no lenger in
~3livratisn and that it is i=portant t2> have the proger
torgce. It rust be foot-pounds, psi's, t2 jet ther
tarqued enaugh dut not s2 =uch ag to overstress.

The rezisn s lookicy at the inspection
pers;ective on this one as guite simply that ve vant to

stisfy osurselves in vhata2ver Zannal va2 cad thes thece

trecsing sscvs wvere in fact prepet eslivcated

w

i Thak 4%

relese
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16
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19

20
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22

22

a issue that the regisn will resclve.

9y preliainacy infocmation f:om 5z field

office indicates that these jicks 2re either wvworkirg or

not vorking. If they fell to the jrcund 2anid becare

inoperadle, they wouvlin't 3ust be cut 2¢ =zslidration.

They would bde totally incpersble.

But the Ol perspactive on the iss.e is a

slightly different one, and it is guite sizply vhen

these jJacks fell to the greound and perhaps vere ouvt of

zalidration or totally inopercadble, 3111 any individual cr

individvals attenpt througch a bogus =anipulation or

vhat-have-you t2 atteapt in some manner tC keep the N:=C

fros fioding that set. But thst, fros what I releage

understand, doesn't agpez2r to ke too significant an

{ssue in that tha paperwork that wvwis locked at is fairly

toutine, aa occasional sissing initiasl cor sozething like
that, but ncthing that has tizped any ¢f our
investizators off to J20p suspicions oc sny scspicions

2f apy substance.,

The final area that I have lsoked 2t in oy

viav is OI celated. It is an allejation regazding

undocurented velds on class one gizing.

reaicn has zone through that asrex, anl I

batton lirne, I epdlogize, I vasn't atdl

saybody in the tesi>n on this, and hec
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23

issuye af vasther 2r nat there was undocuzental class onre
piping.

Ne vill ¢o behind the region to see if 4in fact
there v s and whether or not there vas any paper
sanipulation. As ancther subset of that particular area
there vas an allo:akicn regerding c21ld sprionging cf
class one pipe.

I delieve the ansver frza the resion vas that
there vas sore, but azain the guestion becozes, if so,
ves there a paper protlem. These vere more technically
related, but had a slight potential for 12 in fact if
substantisted fros 3 techoizal perspective, = look-see
papervise.

So> in reviev, in ey view, dased 2n ry
inforzstion availsdie to =22 2t this tiaze, the veller
quslifications issue I wvculd think ve vill e alle to
resolve and it sournis typizally OI. And the termination

cards is snother typizal tyse prollem t™i2% .0 encounter

in our efforts ani wve vill Rave Epgolusise e %8N,
As I sp2n2d with 202 ° o e S L : .e
vill have tvo individuels oot £ s ien
g9ing Sut t5 Tlve nare *- -« 22 14 .3 O L Bt
SHAIRZAY FALLY.1"2% 79 ¢ ‘ SRR T

ai2-82 tire fr2rue?

29

velease
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nid-'82.

CAAIRYAY PALLADING; When did OI ¢:ke under
its ving these four?

¥R, FORTUNA: dell, ve inherited ther, as all
athers, on 19 July 1§5g2.

CHAIFYAR EALL\DIHO: Yhy has it tiken so long
to cet thesel Paybe it 4is Just all the things that yeor
have inherited.

M. FORTUNA: I don't wvant t> sit her2 and
rake excus2s, *ot T can give ycu backyround., I think 4t
{t quite siaply, asd w2 have had this prodlae in our
other field offices brt, fortunately, they vere of a

)

lesser asgnitudz slleyation-vise snd v2 vere able to relesin
Jleer 4t out, that which vas aleost dooe prior to OI's

{rth vent out 3s a regional product even though OI
investigatsrs wocked 2n it. That which caae in on the

16th vas cleanly >urs under our systee,

This happeuad t> de *he bigrest one that kind
sf hagpened half say throuph tha fiell vork, and, 4in oy
viev, 4t is guite sirply an understanding of vhat is
te="nizsl snd vhait i{s investisative hcca}so historically
ve have Xind of s2rged +he tvd> tojyether and fuzzed anid
cenfusad in sore instances.

his sufite sisply, in oy viev, I think fiell

vork conplete unless it is not ccapletec to

ALCEFSON REFORING COMPANY, INT,
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headguscter's satisfaction in the function of a
srite~up, 1nd that 4is vhy the 3ispatch °¢ 2ur tvd
lavestigators.

CHAIZYAN PALLADINO: VWVhen do you exzect to
have these investigations completed and vritten up?

PR. FORTONA: Yr. Chaic=arn, I a= reluctant to
sive you a date, dut I will try to and ask ycu not to
hold us tos firaly to it. I would anticipate that if ve
=117 have 2uf twd> hesdzuartecs resources crashir. on this
vit: the ragion and there are other things that t ey
have t2 ¢ -- excuse ¢, the field ocffice, see I slipped
int> that, tco == that LS to 50 days vauld not te
unreascnrable. SLheik

CHAIRXAS PALLADINO: It woulld be settled
tefcre there vould e a need for fuel lcading.

“a, FORTUNR: Thst was our hope and 1 think ve
can zeet that.

CO¥¥ISSIONEE JHEAFNEs PReger, you had stacted
cut ty pointing cut thet yon had separated the

sllecaticons and a2oproxiractely 25 percent, as you said,

vere really 4in the 21 arez.
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COFYISSIONER AHEARNE: Are the 75 jercen:

technizal sileces 2f these four or vere “here 1ddition?)

itens.

¥R, FOZTUVA: I am sorry, I 2idn't cetch the
last part of your questicn.

CO!!ISSIO;ER AHEARNE: Is the 75 percent in
the technical area the technical !ssies relating to
these four toplcs you just coyered or are thecte
144:tionasl topizs?

ER., FORTUKA: 2h, yes, sir. There are cther
issues that are bainy resolved by the region szpacrte
from those that I discussed. In fact, that is the 75/25
cut that I vas describdbing.

COMMISSIONER ASSEZLSTINE: S> the 25 is Jjust
vhat you hsve 2lready described?

SR. FORTUXA: Yes, sir, 2nd vhataver technical
assistence that vould de involved in thcse issves. To
be gquite honest, I think 4t is probably even
nuzbers-vise more tovard the technical side, rut I vas
trying to e zonservative decause ve are tilking in the
arsa of 35 to 40 sllesations fro- va:ai allesers, sore
duplicative.

SOMMISSIONER AHEIARNZ: Jeck or Neill, 40 ycu
knsv vhat this list is?

MP, 2F22E: VW@ 45n't have that 2any. wa had

ALCIRECN RESCET NG COVTaNY NC

& & & i s a” b n s g

v l#0 8




10

1"

12

14

18

ER. THOMASSON: Ye. Thers vas what I terz= in

sur statenent ve jave Jack to give you six
{investigations/inspectiosns, but these are comporsed of
the number of allagzatiasns Roger Jast InZicstal.

For exarpie, one that vas not admittedl by the
3s3r4 last Juse, L€ I nay tera 1t, the elaztrical vorker
allegatisn, 2n eleztriczal vorker fro= Bechtel, initially
had 17 poiots 4n it and {t has developed into 22.

~OMMISSIONER AHEABNE: Se2, vhat I a2 puzzled
by nev is that Roger has given these four topics, but he
hee said that that four cepresents 25 perc2at of soze
ur' verse, and nov I am puzzled Ly what i{s the ogher 78
percent. yelease

COBMISSIDNER ASSELSTIN;: Y2s, that is right.

CHAIEMAN PALLADINO: The universe wvcocuvld sound
like 16, wsuldédn't 4t?

(Laughter.)

v2, FORTUNMs It is pcobabdly more.

COXMISSIONER AKERZENE: So I am vondering what
tEe DLher ===

CHAIRMAN FALLADINC: Are we 9oing to get @&
resort on this wvhen ve 7@t to the uncantested lssues 1

cng f¢22 the staff?

Fal

6]

YR, THOYASSECON: I unaderstand that is s noresl

b Shanthe Shcated Sade 3o et id
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part of the presentatizre to the Commissicn, I think it
vould b2 & aattar of vhen you wanet this., My
dundersteanding is that nooc2ally they ra2z;ort this Relure
they co3¢ to yeu for 8 £full povers license asc2lly afser
the fuel 1l2adiog.

COMNISSIONER AMERENEZ: BRigzht.

SR, THOX2SSO¥; I 42n't think it is proper fov
2@ to ¢ .ate detai. on the tgchnical issues that
involve this. For one thing I think y2u alcezdy have
nore inforzation in your ganthly status reports than I
=suld give you right nov recauvse I knov on this
elactrical voarkar sne there is a long list of the status
repcrts that talk about the techniceal 2llegations.

Az I cight, Rozer, 5n that? r€iate

KR. FORTIUNA: Yes.

YR. THOYASSON: e are oot privy *o that, Ve
discussed it vith OI.

SOPEMISSIZNEE AHEAENE: But sy uniacstaniinag,
Bojer is that the other 75 percent wvculd have ncthing to
4o with any of thasa four issu2s thit you Just talke:l
absut., Is that vhat you saicd?

¥R, FUETUNAs let 20 40 this. Llat re cake
reference for ore moszent t> 8 couple sheets cf pajper
that I have Nere, 1 a2 very celuctant teo spexk fcr tne

tesicn tyre sllegaticsans, Dut =pchass vith ¢ 1ittle

ASISSCH PITCRT MG COVRANY NE
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culling I ccald give you a feel or 2 taste 1f you
thougcht thit vas agpcopriste.

~~¥¥TSSIONEZ AHTARNE: I thiak clarification
Jould help beczsusz a: thz romant T an puzzled.

COMMTSSIONER ASSELSTINE: T thick it is usefus
ts thiak about, to;, that in this cas: ve hav., got a
1i{t+le bit 4ifferent wrinkle since the Board has
expressly reserved to itsell 1 decisisn to recpen the
re-ord. Nov they made that ds=ision >n the basis of the
sllecation nf the electrical deficiencies, hut if you
have a whole slav of allazations that cace in at the
tise, either =2t the end 2>r very close to the end of the
hesring, it seees t> 3e based upon vhat cozes out of the

sefety ‘nvastigations that you hava got a real potential

that B-ard ray respen the hearing. yeleate

~OKMISSTIONER AFZABNE: Eut it says electricsl

and QA.

CO¥YISSTONER ASSELSTINE: That 1is right.

“HAIREIN PALLADINO: VWell, ace the electrical
systae {t2%s thes? sls=-tri=al tarminations, or are thece
core otxer electrical systezrs iteas?

“t, FORIUNA: let ze atteapt tO not further
coanfzse2 the? issce, 2n2 I thick I zight e 2ble to do
shet 2y sust caying thet case No. 1 recards essentially

sprspRcLive e s2l2er Juslificzation lgsv2.
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drapped into that i3 als> a couple 2% other
issues, training records from the inspecticsn side of the
house, all23ed excessive tension placad con tenderns
during the installaticn cf field anchcrheads, and then
there is tha third wvhizh is the O issue of the pessidle
prorlenm with roc::d;. Another one wvas a falling that I
briefly described wvith thae stressing Zack to the gallery
floor. That vas the issue of the calibrats? and
non-calidrated. Then a general icsue of QA/QC
inlependencze and the standard production overcrilding QC.
Ansther vas backzharges fro= subcontrazter to contracier.,

COMMISSIOKER AMFARNE: Backcaoarges? "

SR, FORTUNA: Overchargses. 1 aa Jjust laying
sut the issues. releese

COMMISSIONER ROBERTS: "Why wvas that an issue?

¥R, FOEIUNA: I 2a not 4isputing that. 1T anm
just reciting the ccacerns of the individuval,

COMNISSIONER RCZERTS: Hew ig that relevant to
vhat ve are d2ing?

COXFISSIONER AHEARKE: To the MNRC?

¥R, FORTUNR: I 4on°t thiak that it is, But I
vas Just tcying t> de ccspaasive to your questicn.,

SHAIR®AY PALLADIND: @hat are you reeding,
sllegations?

Y- E2RTIRAS Yec, sir, T azs <hat I anm




1 trying to 4o is skia thraugh the allesstions I have

2 bdraken sut intd ===

3 ~OMMISSIONER POSERTS: WNe don't rzed %o vaste
4 3ny tize znd rescurces O3 things that a2re ndt ourl

§ purviev?

6 *Rs3 F:E:?%Ac 421ll, OI i{s not addressinog this
! 4issue, sir.

8 CHAIREAN PALLADING:, Are ve investigating 21l
9 of these allegatisas?

10 x8. FIRTUNA: What OI is doing is varking on
11 the typical treaitional what ve all understand are

12 ipvestigatable items undex the NRC. I am Jjust repeating
13 t» you, ani excusa se I 2@ be confusing and clouding the
14 issue zore than is necesszry., »ut I understocd your e lemse
15 guzstisn to be julte siaply vhat vere the sther igsues,
1 04 I work 4t froa the {avestigative perspective.

17 ~OEYISSIOFER AHLARBE: But these aTe the other
18 issueg.thst your understanding 1s that the regiooal

19 inspectors are vorking on?

20 “R. FORTUNA: Yes. Then a final on2 in this
23 particular case, {f you will, is issues regatéing

22 shispaczks placed at the 2nd of 1 stress tencon, @

sy zuastiss 2f vare they pragerly installed and properly

24 Flaced.

pI%0: Thasy are thinss that the
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g+3f¢ vould report on?

¥R« FIORTURA: That would D@ the Fegizsn S

issues., So as an exarnle, when I said case No. 1, the

0 interest is the concern of the 33alificaticn of
velders zrd the papervecrk to rack that up. Iavclved in
that individuezl's ;ere the cther six that I Juss
sentioned. I vas tzying to give you 1 feel f2r the
other things, the icspection things.

Theno you take each of the allegers that ve
have and you break it 29t in z2ore 22t3il. As I woul?
say, here is the 21 issue, here is the other
sllagations, th2 tachnizal and the inspectoar issues.

COMYMISSIONZIR AHEAENE: Nowv you had Q4/QC
{inipeniencz2 as one of ¢thos2 that you zentioned. R

¥8. FORTUNA: Yes, sir.

COKMISSICKER AHEARKE: Jack, €o y=u knowv how
that f4its vith respect to the QA issue that the Ecard
s2i4 233t it voull grant a potion t> redp=an?

€%, FOATUNAs This is resariing your

-

subcontrsctat.,
9, THOMASSON: I sissed your guestion, I a=
SOTTY.,

COKMISSIONER AMZAGNE: In y>3cC pa22tc YoU

entizned thas the aileszaticn that the

tavelved J\ and shan 342 1f ethere vera codstantiive

ALDERZON AEPTRTING CTMIANY (NC
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{ssues developed in the investigaticn they vould reopen
{1t. Wes that focusesd on a specific aspect of QA?

4Re THOMASSON: Yes, 2lactrosystes JA and
cecglting sonstrustion of alectrical compcnets.

SSKEEISSIONER AREARNE: It was strictly on the
plactrizal? .

¥R. THI%ASSON: At that point, yes, sir.

CHAIRYAN PALLADINO: All electrical components
or Jjust the terazinatiasn?

¥R, THOMASSOM: Cocastruction related to the
elactrical system 2s a QA probles and resulting
construction defects because of the QA. relense

MR. ZER8C: It could have bean this case.

CHEAIRMAY PALIADINO: VWell, if it vasn't that
rase, then I didn't hear anything about tho deficiences
on which tha Zoszd is expecting results cf an
investigeation.

¥8, THO¥ASSON: Llect ze valk briefly thzough a
little histoary o2n this. At tha end of ¥Yarch the
intervenor notified by teler'one in 2 Jjoint cenversation
zall vwith the pazties and the Boazd thet <he had a nev
sllecaticn she vantad to raice relstive to the hearing

which vee scheduled to s*atrt, as I recall, the 27th of

cil, 19982,

Subreguently in Yay the intervencsr finally

-
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£iled her formal 2llegation and contention. fShe refusec
to> present the allajger, «hich was har -ontace vho, bY
the vay, hrd conticted the press alsoc rtecause fer fear
for re+alliatory a2stisn on the alleger.,

This %ai been refurzed to the NPT rajicnal
field office. T:nge is scze confusion there. They
talked 31bout on2 in Las Veyas. 32ut anyway, it shoved
ssze of the confusion of the slleyjers and intervenors.
Than 4t vas referred to .nvestigation. The Zoarzd did

aot take oy this issu2 until the last 43y 5f the h2aring

during vhizh the intervencr raised the guestion about

releass

-~

14iressing the issue.

The 2sard ruled that they vere clesing the
re~ord and veculi lenient in considering recpening the
ce~ord aftar the ra2sults, 33 they terzad it, of the
investigation on the allegetion vas cozpleted wvhich they
expected in the late suczoerl. That is the history of the
thing. It vas an electrical vorker that had teen
erployed by Bechtel.

COMMISSIONER AAEZARNE: That is also the
subiect cf the letter that the Chairman'cct frém the
coxpany?

¥a, TUIYASSON: Yes, sir, ani thy sublect cf o
letter that Lyzn BSerneteli seat to the Chairran fcllowing

the cozpeny's letter, I thinkg thse dat2s wvace Y2y 11:in

% |
%
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1
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and 2u4th or sonmething iixe that.

“OFYISSICHNER AMEARNE: And DO respsndes and

saic that Lt is being rteferced to the ragicarl sfdice.,

i Ity i alen o=

“hen I gathered vhat hapgpened vas that a porticn of that

5

is split off to bazoze2 your teraination ==-

iR. FORT&NA: I have that list, if you are
interested. This particular issve :énc:atcd a set of
sllecations and I have them listed out here in fzcnt of
2. Thay are fairly videransing, splicing of cebles,
sse of i=zproper iosulation on high-voltage
serzinatisns., I am speakins to the 1nspccticn'issuos, ’
put I got thes dovn in cas2 you had aa interest vhen I g
vas here today. QC inspectors not properly trained, and

$5 sn. Th2 Ol fallout of that individuel's 17 or 18

allesaticns 45 the terzinaticn cards issue.

e

Ok ASETLETINZ: Put the others acte

(34 ]
")

CONMISS
still unfer investigation or ia=nc¢.tisn by the region,
the technizal recits of 4t.

¥%. FIORTUNA: Y28, sirc.

COMYISSIONER ASSELSTINE: 2nd that hay Dbeen
closed 2240,

¥e, FORTOUNA: That hisn't teen isscved.
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Appeal Board rad granpted the decision.

CHAIRMAN FALLADINO: I suess I as unclear con
several things.

Sne, 1t vould Se nize t2 Jet n listing cf the
O investizations that acte !n progress on *his case.

“R. FOET&RA: They would te 2vailadle, I dor't
knov 4f in enough 4detall for ysur interest, Io that
ssathly status that ve prcovide.

CHAIRMAY PALLADINO: Well, 2ayba I Just need
to have my attention directed t2 the right =zonthly
status ceparte.

COXMISSIONER AHREABNE: Although sozetifes it se’s~'®
{s a 1ittle hard to> read the sonthly status and concl.de
vhat is re:lly happening.

:DKQISSIONER ASSELSTINE: Thet is rignt, yes.
They | ve teen pretty surzary descristions o2 scce ¢f
theees.

SHAIRYAY PALLADING: I gathzr OI cases have
discrete nutbers and titles.

e, FORTUNR: Yesg, sir, they do.

CHAIRAN PALLADINO: I Just would 1lire to have
a 1ist of the discrate nu:hﬁf: end titles of tlicse
{nvestications telng perforned Dy oI en 2elo Verie.

2., FORTUNA: That sculd te svsilatle in t%&

t3athly status, the nustere in the thins.
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SHAIEYAN PALLADINO: Vell, could I heve 1t?

¥R, FOBTUKA: Oh, you certainly can have it.
Exzuze ze, Yeos, sic.

CHAIRYAN FALLADINO: I would like to get it in
a separate listingyg or tave my attention directeld to sore
concise “ist that r;lstcs to Palo Verde. Thes I think
ve cught t2 a2lect the staff, unless tha Couanission feels
sthervise, for thes to i4entify wvhat itees they have
under investisation for this case, and I vould like not
t> vait until fell pover 2pecstion.

COMYISSIONER AKIARNE: 1 guess I vould like to
knav that, So far I 45n't have 2 real sense 2f hov many

rc/c e
rotle=zs they are locking at and how real sre those

b 3]

%le=s and - voul? like to set a Petter curnderstanding.,

v
"
L8]

CHAIZ®AN PALLADINO: Well, sayle ve can send a
staff razsirces2nts 2835 to highlight f5r us those itens
they have under inspection.

CO¥®ISSICNER ASSELSTINE: Yes.

SOMMISSIONER AHEAENEs I think it wvould have
to be 32 iavestijstices by the r2giconsl office.

PR
Vilied

10¥ss ASSELETINE: I think that is

e

caslly what it ls. I recoznize Roser's sensitivity on
the ters "insreztizan” end "investigation.”®
CHAJZYAN F2LL1202%0: Trey al) invelve reciornel

FRIDIP aPs
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BR. FORTUNA: I understand that vou thismk .t

V33 ong ajancy.

CUNMISSIONE? AMEASNE: Well, no, and a2l1sec they

sre L‘ovestizating scszathiong.

COENISSIONER ASSELISTINEs:s That 1s rishe.

“OMNISSIONE® AHEARNE: Thelr imspectsrs were
investigating Instead cf investigatsis vere
investigating.

CHAAIFYAN PALLADINO: Well, 2ayb2 it is not
technical {investigation. Inspections slant techniceal
{nvestigations. Tt certainly is n>t clear t> ce wvherce
ve stand on those catters vith regard to Palec Verde. relense

M3, FOBTUNA: S> I will taka hosz vith ze s2 I
understand, the reqguirement is to prcvide mezlers of the
Cozais;io: vith those ciszs that-are uzdec investigation
soth tachnically and -~~~

CHAISZNAN FPALLADINO: Freca OI ve vant the OI
14st and frco the staff ve vant the
inspecticn/investisation.

SOXMISSIONER AKEARNE: I think Sae will take
-are of writing scmething to the regional offices.

CHAIBEAN PALLADINO: You Just jet us the
discrete 1ist of 0Ol iavestigations related to> P2lc Verle.

KR, FORTUNAs All right.,

CHMAIRYAN PALLRDINOs: Any sthes surstiznc €N



&

e i e
L e

T gl s
Ao B

o
- Ul

R e
u_ -

My e = F |"|.1'[-.'I ‘liv
g I.“'W_ .L,‘I“I'lefﬂ'T"...':I'ulum_Fl

i
-

s T s
L)
. i ]

W
L > - 1 4= et
sp Al p 0 ; T
T e i A b ot 0 < g
. R o R T e : ST B oy
3 aleh R




COKMISSIONER ASSEILSTINE: Ie “hece any chance

45 you thiak that ve could get he st3ff in say defore

the 2€%h t> hear about the tectnical investigations?
CHAIEYAN PALLADING: we will have to look at

the schedule. | Y‘-“”c
COEYISSIONER AHELENE: I den't think it really

i1s criticsl recause they are a lony vy froa fual

1oading.



