‘Rio Algom Mining Corp. Y0-8768
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Vice Presia

August 7, 19%0

RETURN ORIGINAL T0 POR, HQ.

Mr. Ramon Hall

U.S8. Neelear Regulatory Commission
Region 1V

Uranium Recovery Field Office

P. O, Box 25325

Denver, Co. 8022%

Re: License SUA-1387
Docket No. 40-8768
Wyoming O-~Sand Pilot

Dear Mr, Hall:

Condition #23 of Jicense SUA~1387 retuires that we provide NRC
an annual update on the reclamation bond estimate and include
copies of surety-related correspondence with the State, copies of
the State's Surety Review and copies of the final approved surety
arrangement.

Rio Algom Mining Corp. (RAMC) submitted n updated bond
estimate to the State April 20, 1990; however, we are still
discussing some limited adjustments and do not expect to have a
final Stata approved arount until October or November., When a
final amount is approved we will submit the additional data to
NRC.

RAMC currently has twe (2) self-bond agreements with the State
of Wyoming in the amount of $109,000 and $157,000. The 1990
proposed revisions to the Sate on these bonds are new bond amounts
cf $6,200 and $197,200 respectively. Attached are copies of the
annval report cover letter to Wyoming DEQ, the Q-Sand and O-Sand
pilot bond estimates, and copies of the current self-bond
agreements with the State.

Sincerely

s VAR i

010030282 900807 ;

PDR ADOCK O 04005768 Nafyin D. Fresman

C NU Vice~President ag.
MDF: jet /
Attachments: As stated
CC: Lee May/Dale Alberts F(2

Bill Ferdinand

File awl‘(,.

0 DESIGNATED ORIGINAL O omds
(oW e iy n('ﬁwuié’umfm Oklahoma 73118 ¢ (405) 8481187 @ FAX (405) 848.1208
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"Rio Algom Mining Corp.

Marvin D Freeman
Viee Frevident

April 20, 1990

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Roger Shaffer

Wyoming Department of Env. ronmental quality
Land Quality Division

401 West 19th Street

Cheyenne, Wy. 82002

RE: Annual Reports
Permits 204C~R1, S5RD, 13RD

Dear Mr. Shaffer:

Enclosed are Rio Algom Mining Corp.'s annual Mining and
Reclamation Reports for the annual report period ending March, 1990
for Permits 304C-R1, 5RD and 13RD.

Mining operations remained suspended during the past year at
the Bill Smith Underground Mine. Reclamation of the open pit
areas has been completed except for some minor repair and re-
establishing vegetation. Solution mining operations continued at
the "o" Sand project (Fermit 13RD) during the report period.

Reclamation cost estimates for each project have been prepared
and are attached to the respective reports. Reclamation bonds will
be adjusted after DEQ review and approval of the new cost
estimates.

Please call me if you have any questions.
cerel ,

(‘»3 \_L(‘

M vin D, Freeman
(e -President

MDF: jet
Enclosures:

CC: Bureau of Lend Mzanagement
Attn: Ed Coy

951 North Poplar
Casper, Wy. 82601

6305 Waterford Boulevard, Suite 3256, Oklahoma City, Oklahoma 73118 ® (105) 8481187 e FAX (405) 848.1208
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Annual Mining and Reclamation Report
March 26, 1990

TABLES C-1
RECLAMATION BOND ESTIMATE - 1990
O~SAND SOLUTION MINING PILOT

RECOVFRY PLANT FACILITIES
A. Contaminated Piping Disposal

.1, Removal (3 man crew - 5 days €@ $11/hr.)
2. Load & Haul (1 truck Load @ $1.5M/)load)
3. Disposal Fee (1 load @ $1M/load)

B. Tankage Decontamination and Removal

* 1. Decontamination
(10 man hr/tank x 15 tanks x $11/hr)

* 2. Removal (3 man crew - 5 days @ $11/hr) 1.3
3. Small Cherry Picker (20 hrs. € 40/hr) 0.8
4. Survey for Tank Release (15 tanks @ $50/hr) 0.8
5. Load and haul for resale value -

C. Pumps, Fllters, Meters, Etc.

* 1, Remove and decontaminate - 12 pumps
(3 men - 2 days @ $11/hr) 0.5
* 3, Remove miscellanecus pumps, filters
(3 men - 2 days @ $11/hr) 0.5
3 Load, haul and disposal (partial truckload) 2.0
D. Decontaminate Process Area
1. Wash down 3600 sq. ft. area @ $0.50/ft.° 1.8
2. Pump wash down to lined pond for evaporation -
Bub-Totul $ 13.2
IT. GROUNDWATER RESTORATION
A All equipment including EDR on site -

*See attachment 1 for explanation of labor rates.



Aniiual Mining and Reclamation Report
Marcn 26, 1990

11. GROUNDWATER RESTORATION (Continued) -$_(000)
B. Agquifer Restoration

* 1. Oper. Labor
(3 men - 160 hr./mo. x 12 mos. x $13/hr.) 74.9

2. Chemicals & supplies - $1,500/me. x 12 mos. 18.0

3. Electrical powver - (55 HP x 8640 hr./yr. x $0.036/KWH) 17.1

4. Maintenance ($400/mo. x 12 mos.) 4.8

S, Sampling & monitoring (6 sets x 6 wells x $140/sample) 5.1
. Aquifer Stability Monitoring

_ L W Sampiing (12 man hrs./set x 6 sets x $11/hr.) 0.9
2. Analysis (6 sets x 6 wells x $140/sample -l
SBub~Total $ 125.9

I11. WELL FIELD RECLAMATION

* A, Header building removed (80 hrs. @ $11/hr.) 0.9
* B Remove power line, transformers, and other well field
equipment (120 hrs. @ $20/hr.) 2.4
c, Plug and cap 24 wells @ $200/well 4.8
D. Remove Contaminated Piping 13.2
E. Reclair Surface
1. Rip & contour heade: site
(Motor grader - 3 hours @ $80/hr.) 0.2
. Replace topsoil - 400 cy @ $1/cy 0.4
Disc & seed for stubble (2 ac @ $65/ac 0.1
4, Final seeding and fertilizer (2 ac $150/ac) 0.3
5. Revegetation, Bond (2 ac @ $200/ac) D4
Sub-Total $ 22.7

* (See attachment 1, for explanation of labor rates)

L e ——— o



Annual Mining and Reclamation Report
March 26, 1990

1V, EVAPORATION POND RECLAMATION § ()
A. Solids & Liner Disposal

- Remove and Load Material

370 cu. yds., @ $1.50/yd.) 0.6
2. Haul to disposal site

(10 loads @ $1500/1cad) 15.0
3. Disposal fee (lump sum @ $10M) 10.0

B. Recontour Pond Site
Dozer (16 hre. @ $110/hr.) 1.8
2. Motor Grader (8 hrs. @ $80/hr.) 0.6
c. Reclaim Site

i, Survey Pond Area 0.3
2. Remove fences 0.5
3. Topsoil & seed (included in 304C Permit) -

Sub-Tota) $ 28.8

V.  OVERHEAD & MANAGEMENT

Y Of Ttems I-1V - $161.8M) 9.7
V. CONTINGENCY
(15% Of Items I~V - $171.5M) 25.7

TOTAL RECLAMATION ESTIMATE $197.2




Annual Mining and Reclamation Report

March 26,

1990

TABLE §

RECLAMATION POND EBTIMA.D

DEQ LQD LICENSBE SRD

1. Reclamation - Surface & Well Plugging

a. u-nd-; building removal (60 hours @ 311/hr.)
b. Remove transformers and cables (20 hrs. € $20/hr.)
C. Plug and cap wells - 10 wells x $200/well
d. Cap wells and cutoff below surface
(16 wells @ $50/well)
e. Reclaim Surface
1) Rip hard-pack - grader - 1 hr. @ $80/hr.
2) Replace topsoil = 100 c.y. x §$l/c.y.
3) DPice a«n seed for stubble - 1 acre @
$65/acre
4) Final seeding & fertilizer - 1 acre @
$150/acre
5) Mobilization
Sub-Total
11. Beond Provision for Resgeding
111. DEQ Contingency 15%)
GRAND TOTAL

$ 0.7
0.4

2.0



THE STATE

MIKE SULLIVAN

OF WYOMING

GOVERNOR

Department of Environmental Quality

Herschier Building @ 122 West 25th Street !__ _Chovonno. Wyoming 82002 ¥
BON 7T I8N aon TN aenTirriee o aongrrarse o aon e

_FAX(307) 6340799

December 14, 1989

Mr., Marvin Freeman

Mo Algom Mining Corporation
6305 Waterford Blvd,, Suite 325
Oklahora City, OK 73118

. Approval of Tranafer & Bond for PT 304C, TFN 2 1/137 & 2 1/136
Approval of Transfer & Bond for 13RD, TFR 2 3/137 & 2 4/136
Approval of Transfer & Bond for SRD, TFN 2 27137 & 2 3/136

Dear Mr, Freeman:

With the recommendation of Patrick Baumann, Sr. Environmental Specialist,
District I, your pending transfers referenced above have been approved
effective this date. The three self-bonds (SBNC-050, SBNC-O49, & SBNC-OU8
respectively) have been accepted to cover the reclamation costs assooiated
with permit and R&D licenses., Copies of your approved applications, license
to mine, and bonds are enclosed.

As of this date the following bonds are released of liability:

Safeco Bond No, 2971100-2347 - $109,100,00
Safeco Bond No. 2971100-2331 -~ $157,000,00
Self-Bond No, SBNC=013 cecace- $902,300,00

The original executions of SBNC-013 and 2971100-2331 are enclosed with Kerr
McGee's copy of this letter, The Safeco bond may be presented to the surety
for cancellation, A cancelled copy 1s retained 4in our files, The
correspondence file for 5RD is missing. This file contained the Safeco Bond
No, 2971100-2347, The bond is released of liability, but we are unable to
return the original to Kerr McGee, Ne further mining or research and
development activity may take place by Kerr McGee under Permit no. 304C, SRD,
or 13RD,



M. Marvin Freeman
Ro Algom Mining Corporation
Page 2

If you should have any questions, please feel free to contact the
District I office in Cheyenne.

Sincerely,

{ & 5"‘@

oger Shaffer
Jdministrator
Land lity Division

.

Dennis
Director
bept. of Environmeatal Quality

DHt RSt PJ i jh
Enclosure
co: Distriect I
Saf'eco Insurance Co,
Kerr MoGee - w/encl, CERTIFIED MAIL No, 73809




Depac iment of Enviromental wakily
Land Guality Division

License No. _j3gp
Bond No. SENC-049

KNOW ALL MEN BY THESE PRESENTS, THAT

RIO ALGOM MINING CORP., A DELAWARE CORPORATION
State Name and Form of Business Organization)

of OKLANOMA CITY »  OKLAROMA being duly
m'ﬁuammuma.udm.uymw.umauhm;u—
unto the State of Wyoming in the sus of

i lars
{$__1s7 06 go ). iawful money of the United States, to

be pald to the State of Wyoming upon order of forfelture by the Environmental Quaiity
Council for the payment of which sum, weil and Touly to be made, we hereby Jointly and
severally bind curseives, ocur heirs, ewecutors, administrators, successors, and assigns.

Whereas, the Department of Eavironmental Qualivy, Land Quality Division, lssued
msmumw 138D _mamm;s,na , and
asendment(s) numbered and
dated pursuant to the application of the

Whereas, check one of the following: D
(a) This is an original agrecment, /B4 ” .
(®) This is an agreement In addition to previcus bonding agreement(s) for

the above zentloned permit to mine and which agreement(s) remain(s) in
full force and effect.

{e) b This is a replacement agreesent for:
V. Bond Mumber 2971100-233] Principal Eerr-MicGeg Corporesion

Surety saFpcn Dates april 2. 1984 N
2. Bond Mumber Frincipal
m’ Lates

Whereas, the Principal kas completed an initial application for self bonging anc an
indemnity Agreement which are incorporated hereln and made a Part of this Self Bond
Agreement

mmmmm(u shall cover any and all land affected or to be
effected by the mining operation under the above menticned permit and amencme t(3), since
the date of lssuance of the Promit, upon the following deseribed land, aa given within
sald permil cnd amendment(s),

NENSUY a4 PPRASEY Section 26, TIEN, Ri4W (60 scres) >
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requirements of the Wyosing Envircamental Quality et and the wgplicable land Quality
Division rules and regulations promulgeted thereusnder, EXCEFT THAT the obligation hervin
=ay be cancelied shere bond acceptable to the Adainlstrator of e Land Quality Division
has been submitted to replace this obligation.

-ae principal hereln “urther wunderstands and aAgrees that the procodures for the adjustment
©° the amount under this bond are pecliied In Artlc. = & of the Wyosing Environmental
Quality Act and applicable Land Quality Division regul.cions; tnat procedures governing
the release of all or part of this bond are specified In W.5. 3-11.423 and Land Quality

" that the procedures for the forfeiture of this bond are
specified in ¥.8. 35-11

-

NOW, THEREFOPE, the conditlons of this obilgation are that If the said principal herein

the terms and conditions of zald permit and amendwents thereto, and the
Obligations lagosed by the Wyvmiog Eovironmental Quality Act and any

amendments thereto, and with Land Quality Diviston regulations and any anendments thereto,

then the release this cbligation shall proceed as speciiled in .

Quality Division regulations.

D
The principal Sereln further agrees that this bond is por "3 to ¢ the permittee’s
mwwmhmmm.mm!wu;mm
to W.S. 35-11-42%, all bend be held by the Depactment of
Environmental Quallty, Lang Quality Division ing withis the above permit may

umm—uuunummum b¢ used by the Department of
Enviroomental the reclamation plan or a

8

L

§
¥
LR
o
f:%

Quality Diviston regulalions, Chanter Kil, for Seif Bond renewal is subaitted in a timely
Bsoner to the Land Quality Division and Gemonatrates the permittee remaing Gualified. The
fallure by the priscipal to file timely renewals sumall In no manner iapinge upon or

nuummsmuunxyumm—u«:u.nr-u"-oxuw»-un-

ltma.nt—ummamummmm-uuwum
..tlh-alfmhusurwmmmtmwmdumumtmu
purposes of the Aot




In witness whereof, we, the sald parties, have set cur hands and seals.

PRINCIPAL

Mumuﬁh day of _ October , 19 8
8Y:

TITLE: Presideat

State of Oklahoma )
Jss.
County of Oklahoma )

ALL APPLICABLE CORPORATE ACKNONLEDGEMENTS ARE ATTACHED MEREVO AS PART OF THIS

-

The foregoing Lnstrument was acknowlodged before me vy Robees P Love.
s this g% day of ‘M . 1989 .

Witnoss my hand and official seal. W
WNotary lic or other authorized off icer)

Wy Comissicn ExpiresTYIGASIA JG_1GGD

LI Cozparation iﬁ:fﬂ .. Rodress:
(Printed i

VeRee
Cheyenne, Wyoming 82001

e l’utc:_&. P /2 /2& 4 =

__vate:_)2-ty-5P

a ,'v‘;‘{p'.'./& ML Froepel =, > wETOEN, &l Mgt W e
/2SBRD/

SELF BOND AGREEMENT

NON-COAL

REY. 3/85

Page 3 of 3
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Liconse ¥o. 10
Seilf Bond No. _ gamc-049

msmwmnl.umummmuum:q. hent of
Environsental Quality, as indeanitee, (herel = referred to as the “Departme t“),

ang ngg%nnmw.lam -
duly author to do business in the State of Wyocalng as indemnitor, (herelnafter
referred to as the "Operator”);

WiTNESSETH

WHEREAS, Oporator has flled with the Department an application to self-bond in
compliance with provisions of Wyoming Statutes, Secticn 35-11-437(d), as ameaded, and the
rules and regulations promulgated ther der, in fon with Operator's Research &
Development License No. 13 ®D ; -

WHEREAS, Operator presents this sgreement for the purpose of meeting the requirements
of Wyoming Stitutes, Seotion 35-11-817(2), as amended, and the rules and regulatlons
promulgated thereunder

WHEREAS, Cperator has satisfied the seif bonding requirements and criterlia set by _he
Department ;

WHEREAS, Operator deslires to indemnify the ODepartment from all loss and costs
assoclated with its self bond Nc. _ZBNC-049 3

WHEREAS, Operator has the full authority under the laws its
incorporation, its articles of incorporation and bylaws to ty
Agreement ;

WHEREAS, Operator has full approval from its Board of Directors to enter lato this
Indemnity Agreesent;

WHEREAS, It 1s in the best Interests of Cperator, in the legitimate furtherance of
its purp and bus! + to enter into this lnd ity Agr %3

VHEREAS, the Depurtment, pursuant to the Wyom.ng E ironmental Quality Act, has the
legal authority to admininter the bonding requirements for mine operatlons ip the State of
Wyoming

NON THEREFORE, effective upos the emecution of this agreement by both partles, for
value recelved, and In consideration of the approval and esecution of self bons,

number <RNC-049 — u'aqrmummmma.wmmswu.a;n
follows:

liabllitles, charges, costs and expenses of whatsoever kind or nature, which the
mm-mhwlmnmdwumcrmtulwcbym
Operator to faithfully perform all the requirements of the Wyoming Envir 1 Quailly
Act and any amendments thereto and Land Quality Division regulations and any amendmets
thereto as it applies to mining operations under the aforesaid Research & Development
License No. 1380 and the mining and reclasation plans
approved therewith. With the exceptioa of litigation costs as referenced in puragraph Vi,
Cperstor's llablliity ma&_&’m exosed the priscipal amount set forth in
Operator‘s self bond, bond no. .

1I. Upon this agreement becoming effective, the Department shall deliver any
M.-m.uquuaumuru-umu.uu
q:-ngw to release any existing Gonds, letters of credit, certificales of deposit, cash

or government securitles thal are beirg replaced by this seil bond and sell bdonding
ingemnicy - eement

111, This indemnity agresaent is continuing angd ls te Be in fuil force and effent

1 ‘of | - ‘3. 8016 bomd be s, e

W'ﬁo* u-’;r the State :‘ Wyoming . ‘l? e o

ll.www,muwmmammzuqum
Mwuwtmmdmzhndhqum:
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1. Aoy renevals, amendments, modifications or riders to the terms of the seif

bo T, number » including Increases or decreases in the dollar amound

~SENC-069 000
of Lhe bond, or the lands to which it appiles, In accordance with the regulrements of the
Environmental Quality Act and the rules and regulations prosulgated thereunder.

- A Mumm‘tmrwuﬁmdt&mhuuywto{u{c
conditions of the se.. bond, number SBNC-049

3. Any chanres, amendments, or -‘xrlatlm; to the terms of the license,
number 1 3RD lacluding the mining and reclamation plans contalued therelin.
the of Wyoming of any collateral of any
SEEC-04% .

. The acceptance by State
kind to further secure the self bond number

If in the Department’s opinion Operator has viclated the Wyoming Environmental
Quality Act as It a lles to the mining operations under sald Research & Developeent
License ¥No. , the Depariment may Institute bond forfeliture
proceedings against Operator in accordance with the forfelture proceedings set forih in
the Wyomlns Enviroamental Quailty Act, W.S. H-11-821, as amended (1981).

In the event un order of forfelture is entered by the Wyoming Environmental
Quality Counsel against Operator &3 a result of such bond forfelture proceecings requiring
the forfeliture of all or any part of the self-bond, the Department ®may mall to Operator
written demand for payment of the amount of the self-bond which was so orderec forfeited
and Operator shall pay such amount in full to the Departaent, in lmmediately avallab.e
federal funds, within three (3) business days after receipt of such demand. Payment to

Vi. In the event Departaent Initiates, pursues or is I{§igation,
@3 a result of attempts to enforce bonding requiremerts, the Operator agrees tc pay all
litigation costs !incurred by the

State in any successful effort to enforce this agreement
with respect to the operation or activity for which this agreement s

This agreement pertalns to alil costs reasonably connected to the iltigation costs
all agministrative costs rearnably Incurred In the course of enforcing or in

!;g
§

preparstion to enfirce the ruies and reguiations for seif-bonding agalnst the Oper - or
with respect to the cperation or activity for which this agreement is made. Liadility for
payment of litigation costs shall 7ot be 1imited by the principal amount of the Operator's
se

VII. This agreement shall be deesed terminated in whole or in part; (a) when and as
the Department certifies in writing to the Operator that Operator has successfully
completed as required by the Environmental Quality Act the mining and reclamation
activities pursuant to Resesrch & Ceveiopment No. '
which this agreement is posted; or (b) when and as Lhe Department certifles in writing
mwmcmw»-wlMu ie corporate surety bonc, letter of
oredit or other sacurity coaplying with ¥.S. 35-11-4°3 in substitution for this agreement;
or (c) when the Department otherwise “uthorizes release of this agreement in whole or in
mumwnmtummtmz Quality Act end the rules and
regulations prowulgated thereuider.

M“mnnnmrm:uq;mum.mumw bond,

letler of eredit or other securities complylng with ¥.5. 35-11-418 with the Depariment in

all or part of this agreement. OUpe ator shail nolify the

Depactment tn writing of A5y such substitution, and the Department shall notify the

Operator in writing of the Scceptability of any sueh substitution. Sald substitution
shall oot Ye valid and effective until the Department certifies tn writing as such.

Vili. There are no conditions or lisitations to this Indemaity agr pt
those contained herein at mmm.’.mm.»uwulm, change or
modification hereof shall be Linding or effective unisss executes in writing, signed by
the Operator, and approved by the administrator of the Land Quality Division.

for
to

1X. OCpurator agrees to psy all costs and expenses hq«nni; the Depariment whiich
any . ' institates to “W wa inGempity
SRR S e TR ST T R e P

K. This indemnlty agresment shall be good and effective nobulthst
w.t“.hthhlh-u.-olm”“.




rar o lved by the addressee at the addresses specified below.

i. For the Operator: Marvin D. Freeman
Ric Algos Miniag Corp.
€305 Wacterford Bivd., Ste, 325
Oklahoms City, Ok. 73lis

2. For the Department:

Department of Environmental Quality
Land Quality Division

Herschier Bullding, 3rd Floor

122 Wzat 25th Street

Cheyenne, WY 82002

Personal delivery shall have the same effeat as notlce glven by mall.
Notices given by sall shall be sen® certifled.

KIil. In case of the insoclvency, bankruptcy or dissciution of the Operator, all
funds representec by the salf bond shall immedlately become due and payabie.

KiV. The fatlure of any person or persons to sign this indemnity agreement shall
WOt release or affect the llabliiity of Operator.

. nuus—aumu.mmuuuummm

- - = = ol e e e Snde Weeld Wi Lue
Operator or the terms of license nusber 138D shall act a3 a velease of the
Operator from this indemally agreement .
Ail. ALl notices required ta, or which may be glven shall be effective when

/
M-ﬁmnt&lndt&nsuno{m.

X¥i. This agreement, together with the application for seif-bonding app'icable to
Reasarch & Development License No. i 3RD . .m@
iflcaticn.

of the parties hereto with r 1 to ind

V11, EXECUTION BY THE OPERATOR:

THE STATE OF OMlahoma |
CowTY OF  OllladiomG. !

The forego instrument was ack
m-.z_«nf.tann; :

e

RIO_ALGOM MINING CORP J
|
|

W. subscrided and sworn wholm-

B b B

¥y —ommissicn Ixpires” TVIGALH 16G,1GGD -

EVIIl. CORPORATE ACANOWLEDGEMENTS:
e can. o AEIAChOd ARt bucorparates hereln as ExWIBLE"S S WL gy S, T

S e B R e R —




: "i"‘;ﬁ"'-ﬂ& NI aW e

Self Sous No, SSNC-03

The forego Wnomlw.mtmu‘muldm-
this 4" u.otji:{..hla;

s WY .

STATE OF WyOmingG
DEPARTMENT OF

THE STATE oF
COUNTY OF LaRaMIE

)
GNW irst, a3 acknowiedged, subscribed : ¢ swora to before me
this ‘3 " day of

i uj;r_.

Witness my hand rng officlal seal.




I, JACK MORRISON, hereby certify that I am the duly elected,
Gualified and acting Assistant Secretary of Rio Algom Mining Corp.,
a Delaware corporation.

I further certify that Robert P. Luke is the duly elscted and
qualified President of the Corporation and that Marvinm D. Frecman
is the duly elected Vice-President of the Corporation and each is
fully empowered to execute .Jcr and on behalf  the Corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the seal of sald corporation the _20th day of _ October . 1989.

:
i
i




State of Wyoming
Department of Environmental Quality
Lasd Quality Division
Herschler Bullding, 3rd Floor
122 dest 25th Street
Cheyenne, WY 82002

—(State Name and Form of Bust @ss Organization)
of CITY o U LASUM be dul
w%u!ow'hm' W?mapw.umuﬁd
wAto the State of Wyoming in the sum of __ One Hugd

swful money of the United States, to
of ‘iture Dy the Envirommental Quality

of and truly to be sade, we herety Jolntly and
severally bind ourseives, our helrs, esecutors, aduinistral . Successors, and assigas.

fal
£
ig
3
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anc
pursuant to the application of the

Princlipal.
Wieress, check one of the following: '\GN—?)W
(a) ___ This 13 an original agresment, Yf)“ \ A
is) This is an agreement in addition to previcus bondlng agreement(s) for

the above mentioned permit 1o mine and waich agreesert(s) remain(s) !n
full force and effect.

te) £ This is a replacement agreement for:
T. Dond Mumber237)1u0-0-.) Principal Kerr-McGee Corporazion

Suret, SAFECO Dates Sepresber 7, 1984
2. Sond Number Principal

Surety Latec

Whereas, the Frincipal has completed an initlal application for selfl bonding and an
are incorporated herein S made a part of this Selfl Bong

Whareas, sald bonding asgreementis) stall cover any and all land affected or to be
the

U AT
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for the forfeiture of this Boud are
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Further
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¥y continue whi o

¥y under tae regulations. The priscipal rost

ll, Section 2.{a)isiil) or

its guaranior a0 longer meet the

any time 't or
Regulations at O

s Secticn 2 (a)lvwiil).

agrees and undersiasds that inis self bond =a
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Boud No. SBNC-048

in witoess whareof , we, the sald parties, have set ouwr hands and seals.

PRINCIPAL

Sighed aid executed 20eh gay of _ October , 19 8%
v Cabog® P~
T

TITLE: President

State of _ oulaboma )
)ss
County of oaiabons = )

ALL APPLICABLE CORPO «TE ACKNOWLEDGEMENTS ARE ATTACHED MERETO AS PART OF THIS
ACHEEMENT

The furegolng lastrument was acknowiedged before we by MEL.“,
,whis 29 cay of {Ctobes . 959 .

Witness my hend and official seal. W =
Botaiy ic or other authorized offlcer)
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License Mo . b

Self Bond Mo. SENC a8

T41S AGREEMENT OF INDEMEITY, by and belween the State of Wyoming, wf
::ln-&l“u,, ',":""""'m*"""““"“w;
duiy to do business in the State of wWyoming a3 indemnitor, (Lereinalter
referred o as the “Operator”);

WHEREAS, Operator has filed with tne Department an application to seif-bond in
compllance with provisions of Wyoaing Statutes, Section 35-11-817(d), as amended, and the
rules and regulations promuigated Lhereundes hmmuaw-mn
Development License No. 3D :

WHEREAS, Operator presents this agreement for ihe purpose of aeeling the requirements
of Wyoming Statutes, Sectios 35-11-817(d), a3 amended, and the rules and regulatlicss
el gated the:eunder |

WHEREAS, Operator has satisfled the self Donding reguirements and oriteria set sy the
Department |

WHEREAS. dperastor desires to indesnify all loss and costs
assoclated with its selfl bond No.

WHEFEAS, Operator has the full authorily laws of the State of its
incorporation, its articles of Incorporation and bylaws to enter Into this Indemnity
Agrecment |

WHEREAS, Operator tas full approval from Its Board of Directors to enter Inte this
ing mnity Agreement

WHEREAS, it is in the Dest Ilnteresls of Operator, in lhe legitimate furtherance of
I1ts purposes and business, to enter Into this Indemnily Agreement;

WHEREAS, the Departasnt, purscant o the Wyoming Envircmsestal Quality Act, has the
legal authority to administer the tonding requiresents for mine cperstions in the State of
weoming

BOM THEREFORE, effective upon the execution of this agreement by bLOlh parties, for
value vecelved, anc In considerstion of the approval and esecution of self bond,
nmber _SaNC D48 , It7s Lgreed by &nd bDelucen the Uperator and the Departizent as
foliows:

1. Operator, thelir sucoessors and assigns, Jointliy . severally So reredy
covenant and agree o indemnify the Depariment of, from and agalast any and all desands,
liadbllities, charges, costs and expenses of whatsoever kind or nature, which the
Ay sustalin or incur by reasos of or in consequence of Lhe falliure by the
Operater to falthfily perform all the requirements of the syoming Envircnmental Quality
Act and any amendments thereto and Land Quaiity Division regulations and any amendsents
thereto as It agpiles 1o sining operations under the aforesald Research & Development

it

License No SAD and the alning and reclamation plans
approved therewith. Wilh the easception of litigation costs as referenced in paragragh VI,
m s lladbility hnereunder shall not esceed the prmu»x amount et forth In

" Operator's self bond, bond no. SENC-(Q43

11. Upon tnls ogreement becoming effective, the Department shall cellver ang
m.-m.ummmuaummrommuuxu
‘Operator to relesse any esisting bdonds, letters of credis, certificates of Geposit, cash
o governmesl securitles that are Selng replaced by this selfl bong anc self Sonding
indemnily agrecment .

T M1, This indemnity agreemest s continuing and 1S 0 be in full force and effect.
© wesld- A et “the ‘Gperutor s salf bees. seiisfactorily
otherwiss dlscrarged to the selisfactios of tne State of wyoming.
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Self Bond No SBNC-048

1. Any renewals, amencments, modification. or riders to the _erms of the 3eif
uﬂ.-‘c.‘d% , including increases or decreases in the dollar amount
of the bond, or the to which it applies, in accordance with the requirements of the
Envirormental Qualily Act and the rules and regulations promulgsted thereunder.

. Any esterlon of time for performance of the whole or any part of the
the self bond, number SBNC-0/8

.u-«n.u&u:nw-otmxw.
ng and reclamation plans contalned therein.
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V. if in the Department's opinion Operator has viclated the Wyoming Environmental
Quality Aot as it appiles to the ailnlng operations under said Research & Development
License No. _<Sgn , the Department may Institute bond fo.felture
proceedings against Operator in accordance with the forfelture proceedings set forth in
the Wyoming Environmental Quality Act, ¥.S. 35-11-421, as smended {1981).

In the _vent an order of forfeiture is entered by the Wyoming Enviroumental
Quality Couns~l against Operator as a result of suoh Sond forfeiture proceedings requiring
the forfelture of all or any part of the seif-bond, the Departiment may sall to Uperator
written demand for payment of the mount of the self-bond which was sc ordered forfeited
and Operaztor shali pay such amount a full to the Department, in lamedlately avallable
federal funds, within thiee (3) business Cays after recelpt of such demand. Payment to
the Department shall be made 1o such bank account as the Departaent shall specify in the
demand notice %o Operator. If any sveh order 1s vacated, reversed, or otherwise made
unenforcable by court or administrative agency of competent jJurisdiction, any amcunt
previously paid to the Department Ly operator hereunder shall be refiaded to Operator In

full within three (3) busiuess days sfter receipt a certified copy of
the ruling, order or other action by such court . Ay refund to
Operstor by the Departmest shall be In lsmed' 1 funds and zhall be
made Lo such bank account as Operator may specifly Department .

Vi. In the event the Department initlates, pursues or is brought into litigationm,
a3 & resuit of attespls lo enforce ng rTeguir , the Operator agrees to pay ail

litigation cosls incurrad Ly the State iIn any successful effort to enforce this agreement
against the Operator with respect to the perstion or activity for which this agreement ls
made. This agreement pertains to all costs reasonably connected to the litigation costs
and all sdministrative costs reasonably incurred in the course of enforcing or In
preparation to enforce the rules andt regulations for self-banding against the Operator
with resp ot to the cperation or activity for which this agreement is mace. Liabllity for
payment of iitigation costs shall not be limited by the principal amcunt of the Operator's
self bond. Operator agrees lhal vouchers or olher proper evidence showing payment shall
be conclusive evidence of che fact and amount of lladility of such costs.

¥il. This agreement shall be deemed terminated ‘n whole or In part; (a) when and as
the Department certifies in writing to the Operator that Operator has successfully
cospleted as required by the Environmental Quality #Act the mining and reclamation
activities prrsuant to Research & Development No. SRD . Tor
which this agreement ls posted; or (b) when and as the Department certifies in w iling to
the Operator that the Operator has provided an acceptable corporale surely bond, letter of
credit or other s.curity complylng with W.5. 35-11-418 in substituticn for this agreement
or {c) when the Department otherwise authorizes reiease of ihis agreement In whole or in
part to the Operator purseant to the Eanviromasntal Quality Aot and the rules and
regulations promulgated thereunder .

Operator shall have the right at sy time to post a corporate surely tong,
jetter of credit or other securities complying «ith #.5. 35-11-418 «itn the Department in
substitution for and release of all or part of this agreement. Operator shail notify the
Departaent In writing of any such sebstitution, and the Department shall notify the
Operator in wrilting of the acceptadbllity of any scoh spbstitul’on. Sald substitution
shall ot be valid and effective until the Depariment certifles in wriling as such.

Vill. There are no conditions or limiiations to this indemnily agreement eacept
thase contalned herein at the date hereof, and therealter no aiterstion, change or
modification hereol shall be bdinding or effective uniess essculed in wrilting, signed by
the Operator, and approved by the administrator of the Land Quailty Division.

I8, Operstor agrees to pay all costs aw! cspenses incurred by the which
@re espended in any succesalul actlon instituled to enfurte ihe terms iy
SH TNt LT NS A MmN e . i EAR ;
- I, This indemnl shail ve good and effective notul
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Seif Bond No. SBNC-048

Ki. No changes, amendments, modifi_allons or renewals to the seif bond of the
Operator or the terms of license number SRU shall act as a release of the
Operator from this lndemnity agreement.

Xii. &1l sotices reguired to, or which may be given shall be effeciive when
received Ly the addressee al the addresses specifled below.

1. For the Operator: Mazvia D. Freeman

Oklahoma Qity, Ok. 73118

wr
delivery shall have *he same effect as notlce glven by =all.
Notices given by mall shall be sent certified.

Rili. In case of the insclvency, bankruptey or dissoluticn of the Operator, all
funds represented by the self bond shall lamediately become due and payable.

Ki¥. The fallure of any person or persons to sign thls indemnity agreement shal.
"ot release or affect the liability of Operator.

V. This indemnity agr is a Wyoming contract and shall be construed under
and subject to the laws of the State of wyoming.

V1. This agreement, together with "he application for self-bonding applicable to
Rescarch & Development iLlcense No. . contalns the entire agreement
of the parties hereto with respect to Indemnif! atlon.

EVII. EXECUTION BY THE OPERATOR:

THE STATE OF OMiakhenva. )

3
)85, Do 715
counTY 0F Oslahomna. ) ez
The foregoing instrument was scknowle.ged, subscribed and sworn to befors me
this 30  cay of QCinhws - 199 .
inr PUBLIC
"y Comtsnion Sxpices MASL. 16 1642 0 -

. BVIIL. CORPORATE ACKNCWLEDGEMENTS:
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Self Bond No. SBNC-a48

KiK. EXECUTION BY GUARANTORS:

—_—
———
—_——

THE STATE OF ) @ D
)ss.
COUNTY OF )

foregoing instrument was ack-owledged, subscribed and sworn to before me
of -

Tre
iy cay « 9

NOTARY PUELIC
My Comsmission Explres:
KE. CORPORATE ACKNOMLEUGCEMENTS :

Attached and Lncorporated herein as “«hidbit 8.
KRI. APPROVED A3 TO FORM AND

J"iﬁé ggﬁﬁc o

————

ENIY. ENECUTION BY THE DEPARTMENT

The forego rument <as acknowledged, subscribed and sworn to before me
wis _ Y  cay or m . 589 .

e
By:
THE STATE OF }
iss.
COUNTY OF LaRaMie )
The foregoing 1 was acknowledged, aubscrided 4nd sworn Lo defore me
thig day of 3 !’!1 -

. Witness my hand and officlal seal.
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CERTIFICATE

Mmv
AN
I, JACK MOPRISON, hereby certify that I a= the duly elected,

gualified and acting Assistant Secretary of Ric Algoa Mining Corp.,

a Delaware coryp cation

further certify that Robert P. Luke 1s The duly elected and

gualified Presideut of the Corpo: ation and that Marvian D. Freeman

is ithe duly elected Vice-President of the Corporation and each is

behalf of the Corporation.

fully espowered to execute for and ©
IN WITHESS WHEREOF, I have hereunto set ay hand and affixed

the seal of said corporetion the _ZOLL day of Ocsober . 1989.

~

Jack Morrison

Assistant Secretary




