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##'W'Rio Algom Mining Corp.
Marvin D." man 44/()g 77f f/ fd24[

'

Vice Presiocat

August 7, 1990

RETURN ORgNALTO PDRM

Mr. Ramon Hall N

U.S. Nuclear Regulatory Commission og21374
Region IV f g) go

Uranium Recovery Tield Office p g,N

'gg g pP. O. Box 25325 so-

/3 g ? M tDenver, Co. 80225 C

Re: License SUA-1387 M I I

;/ h'

Docket No. 40-8768 f
Wyoming 0-Sand Pilot ggV yO

Dear Mr. Hall:

Condition #23 of I.icense SUA-1387 requires that we provide NRC
,

an annual update on the reclamation bond estimate and include
copies of surety-related correspondence with the State, copies of
the State's Surety Review and copies of the final approved surety
arrangement.

Rio Algom Mining Corp. (RAMC) submitted :n updated bond f
estimate to the State April 20, 1990; however, we are still i
discussing some limited adjustments and do not expect to have a
final Stato approved amount until October or November. When a i

final amount is approved, we will submit the additional data to .

NRC.

RAMC currently has two (2) self -bond agreements with the State
of Wyoming in the amount of $109,000 and $157,000. The 1990
proposed revisions to the Sate on these bonds are new bond amounts
of $6,200 and $197,200 respectively. Attached are copics of the
annual report cover letter to Wyoming DEQ, the Q-Sand and 0-Sand :
pilot bond estimates, and copies of the current self-bond
agreements with the State.

'Sincerely
I

% f nw

O Ma dn D. FFeemanD O 68
C PNV Vic President

MDF: jet
Attachments: As stated
CC: Lee May/ Dale Alberts f0hBill Ferdinand q

File

0 D890NATED ORIGINAL po_o7y
ggggreg hAerpfaaMriWImcity, okianoma vaiis . (403) sas.iis7. fax (403) 848.i20s|
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# Ri'o Algom Mining Corp. |
'

- Marvin D. Frecrnan
Vice Pruident

i

..

April 20, 1990

CERTIFIED MAIL
1RETURN RECEIPT REQUESTED

Mr. Roger Shaffer
Wyoming Department of Env; ronmental quality ;
Land Quality Division ;

401 West 19th Street '

Choyenne, Wy. 82002

RE: Annual Reports
Permits 304C-R1, SRD, 13RD

j

Dear Mr. Shaffer:

Enclosed aro Rio Algom Mining Corp.'s annual Mining and j

Reclamation Reports for the annual report period ending March,1990 |

for Permits 304C-R1, SRD and 13RD. |

Mining operations remained suspended during the past year at
the Bill Smith Underground Mine. Reclamation of the open pit
areas has been completed except for some minor repair and re-
establishing vegetation. Solution mining operations continued at
the "O" Sand project (Permit 13RD) during the report period.

.
Reclamation cost estimates for each project have been prepared

and are attached to the respective reports. Reclamation bonds will
be- adjusted af ter DEQ review and approval of the new cost
estimates.

Please call me if you have any questions.

f r]corel.,
t

tvinD.'fr#
|

Ma eeman
i co-President

i

kMDP: jet'

Enclosures: --

,

|

CC: Bureau of Lend Management
,

! Attn Ed Coy
|- 951 North Poplar
L Casper, Wy. 82601

|

6305 Waterford Boulevard, Suite 325, Oklahoma City, Okinhoma 73118 e (405) 818-1187 o FAX (405) 8481208
s
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Annual Mining and Reclamation Report .

M:rch 26, 1990

- TABLES C-1

RECLAMATION BOND ESTIMATE - 1990
0-SAND SOLUTION MINING PILOT

1. RECOVFBY PLANT FACILITIES $ (000)
.

A. Contaminated' Piping Disposal

* 1. Removal (3 man crew - 5 days 0 $11/hr.) 1.3

2. Load & Haul (1 truck Load 9 $1.5M/ load) 1.5

3. Disposal Fee (1 load 9 $1M/ load) 1.0

D. Tankage Decontamination and Removal

* 1. Deconta'mination
(10 man hr/ tank x 15 tanks x $11/hr) 1.7

* 2. Removal (3 man crew - 5 days 9 $11/hr) 1.3

3. Small Cherry Picker (20 hrs. e 40/hr) 0.8

4. Survey for Tank Release (15 tanks 9 $50/hr) 0.8 .i

5. Load and haul for resale value -

C. Pumps, Filters, Meters, Etc.

* 1. Remove and decontaminate - 12 pumps
(3 men - 2 days 0 $11/hr) 0.5

* 2. Remove miscellanecus pumps, filters
(3 men - 2 days 9 $11/hr) 0.5

3. Load, haul and disposal (partial truckload) 2.0 ,

s

D. Decontaminato Process Area

1. Wash down 3600 sq. ft. area' 0 $0.50/f t.2 1.8

2. Pump wash down to lined pond for evaporation -

_.

Sub-Total $ 13.2
II. GROUNDWATER RESTORATION

;

A. All equipment including EDR on site -

*See attachment 1 for explanation of labor rates. j

1
'

_ _ _ . . __ _ _ _ _ o
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Annual Mining and Reclamation Report .

March 26, 1990
,

II. GROUNDWATER RESTORATION (Continued) $ (000)

B. Aquifer Restoration
t

* 1. Oper. Labor
(3 men - 160 hr./mo. x 12 mos. x $13/hr. ) 74.9

2. Chemicals & supplies - $1,500/mo. x 12 mos. 18.0
'

3. Electrical power - (55 IIP x 8640 hr./yr. x $0.036/KWH) 17.1

4. Maintenance ($400/mo. x 12 mos.) 4.8

5. Sampling & monitoring (6 sets x 6 wells x $140/ sample) 5.1
'

C. Aquifer Stability Monitoring -

.

* 1. Samplin,g (12 man hrs./ sot x 6 sets x $11/hr. ) 0.9

2. Analysis (6 sets x 6 wells x $140/samplo . 5.1

Sub-Total $ 12 5. 9-

III. WELL FIELD RECLAMATION

* A. Iloador building removed (80 hrs. 0 $11/hr.) 0.9

* B. Remove power lino, transformers, and other well field
equipment (120 hrs. 0 $20/hr. ) 2.4

C. Plug and cap 24 wells 0 $200/woll 4.8

D. Removo Contaminated Piping D.2

E. Reclain Surface

1. Rip & contour header sito
(Motor grador - 3 hours 0 $80/hr.) 0.2

,

2. Replace topsoil - 400 cy 0 $1/cy 0.4

3. Disc & seed for stubblo (2 ac 0 $65/ac 0.1

4. Final sooding and fortilizer (2 ac $150/ac) 0.3

5. Revogotation, Dond (2 ac 0 $200/ac) 0.4

Sub-Total $ 22.7

* (Sco attachment 1, for explanation of labor rates)

i

L
_ __ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ . . _ _ . _-
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Annual Mining and Reclamation Report
March 26, 1990

,

!.

i

IV. EVAPORATION POND RECLAMATION S (O n

A. Solids & Liner Disposal

1. Remove and Load Material
/370 cu. yds. 9 $1.50/yd.) 0.6

2. Ilaul to disposal site .

(10 loads 9 $1500/ load) Hi.0

3. . Disposal fee (lump sum 9 $10M) 10.0
;

B. Recontour Pond Site
;

1. Dozer (16 hrs. 9 $110/hr.) 1.8
,

2. . Motor Grador (8 hrs. 9 $80/hr. ) 0.6
,

C. Reclaim Site

1. Survey Pond Area 0.3

2. Remove fences 0.5

3. _ Topsoil & seed (included in 304C Permit) -

Sub-Tota) $ 28.8 i

;
V. OVERilEAD & MANAGRtiEtil ''

'AS Of Items I-IV - $161.8M) 9.7

VI. CONTINGENCY

(15% Of Items I-V - $171.5M) 2%7

TOTAL RECLAMATION ESTIMATE $197.2

_._ 1

.

y '1

L_
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Annual Mining and Reclamation Report {
March 26, 1990 '

.

TABLE 5
:

RECLAKATION BOND ESTIMA'A':

'
DEQ LQD LICENSE 5RD

'

3. WW9
'

i

j

I. Reclamation - surface _& Well Pluoging ;
!

a. llender building removal (60 hours 0 $11/hr.) $ 0.7

b. Remove transformors and cables (20 hrs. 0 $20/hr.) 0.4

c. Plug and cap walls - 10 wells x $200/wo11 2.0

d. Cap wells and cutoff below surface
'

(16 wolls 0 $50/woll) 0.8

O. Reclaim Surfaco
.

1) Rip hard-pack - grador - I hr. 0 $80/hr. 0.1

2) Replace topsoil - 100 c.y. x $1/c.y. 'O.1
_, ,

3) Dice a..,d seed for stubblo - 1 acro 0
$65/ acro 0.1

4) Final scoding & fortilizer - 1 acro 0
$150/ acro 0.2

,

5) Mobilization . .._0 . 5

pub-Total $ 4.9

II. Bond Provision for Roseedinq 0.5

.__ t 3_ H
-

0.8III. DEO Continuoncy 1

i
GRAND TOTAL $ 6.2 I

I

|
!

|

I

b |
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THE STATE OF WYOMING

u 3 . .

**' " "MIKE SULLIVAN |
GOVE RNO!!

iDepartment of Environmental O.uality
Herschler Building e 122 West 25th Street e Cheyenne, Wyoming 82002

Administration Air Quality Division Lent' Juelity Division Solid Wesie Mene9ement Pro 9 tem Water Ovehty Devision j
(307)777 7937 (307)777 7391 (3071777 7756 (307)777 7752 (307)777 7781 j

FAX (307) 634 0799 ,

l

December 14, 1989
I

l

Mr. Marvin Freeman
Rio Algom Mining Corporation
6305 Waterford Blvd., Suite 325 I

Oclahoran City, OK 73118 j

leh Approval of Transfer & Dond for PT 304C, TFW 2 1/137 & 2 1/136
Approval of Transfer & Bond for 13RD, TFN 2 3/137 & 2 4/136
Approval of Transfer & Dond for SRD, TFN 2 2/137 & 2 3/136

,

i

Dear Mr. Freeman:

With the recommendation of Patrick Baumann, Sr. Environmental Specialist,
Distriot I, your pending transfers referenced above have been approved
effective this date. The three self-bonds (SBNC-050, SBNC-049, & SBNC 048
respectively) have been accepted to cover the reclamation costs associated
with permit and R&D licenses. Copies of your approved applications, license
to mine, and bonds are enclosed.

As of this date the following bonds are released of liability:
i

Safeoo Bond No. 2971100-2347 - $109,100.00
Safeco Dond No. 2971100-2331 - $157,000.00
Self-Dond No. SDNC-013 ------- $902,300.00

The original executions of SBNC-013 and 2971100-2331 are enclosed with Kerr
McGee's copy of this letter. The Sarcoo bond may be presented to the surety
for cancellation. A cancelled copy is retained in our files. The
correspondence file for SRD is missing. This file contained the Safeco Bond
No. 2971100-2347. The bond is released of liability, but we are unable to

.. return the original to Kerr McGeo. No further mining or research and
development activity may take place by Kerr McGee under Permit no. 304C, SRD,
or 13RD.
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r.'tiarvin Freeman
'

,

' ' Rio Algom Mining Corporation
Page 2

.

If you should have any questions, please feel free to contact the
District I office in Cheyenne.

Sincerely,

ff 1d-

bge Shaffer
Jdministrator
Lsnd lity Division

/.
.

Dennis llomm
Director
l>cpt. of Environmeatal Quality

,

Dil RS:PJ:jh
Enclosure
00: District I

Safeco Insurance Co.
Kerr McGee - w/onol. CEfff1FIED MAIL NO. 73809

1

.

9

i
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Land Qua11ty 01:1ston
11erschler Bu11disig, 3r3 Floor

122 West 25th Street
Cheyenne, WY 82002

,, -

SELF DOND ACREEMENT

NOW-COAL M!NERALS

Lloense No. 1 tan
.

Bond No. e ne.m o

ENOW ALL MEN Bf THESE FEE 3ENTS, THAT

RIO AU 0K NINING COitP., A n" MARE CORPORATION

(State Name and form of Ikssiness Orgaalzatica)

of OKIANCHA CITY OKIAHOMA being duly,

authorized to do business la the State of Wyoming, as principal, is held and firmly boundunto the State of Wyoming in the sum of rv. u..m
e rirey_e.- m ~ _4 . , ec/IM~

Do11&rs($ m nan nn ), lawful money of the United States, tobe paid to
Comc11 for the payment of which sun,the State of Wyoming upon order of forfatture by the Environmental Qualitywell and T.uly to be made, we hereby jointly and
severally bind ourselves, our heirs, esecutors, administrators, maccessors, and assigns,

hereas, the Department or Eavironmental Quality, tand Qua11ty Division, tasuedResearch & Development Licens tkacer 13RD and dated May 14 19 4 , and

- _- s

amendment (s) numbered
dated and

. . Primetpal. pursuar.t to the application of the

Whereas, check one of the following:

ll D(a) This is an original agreement, j

{f7,
(b) This is an agreement in addition to previous bonding agreement (s) for

the above mentioned permit to mine and eAch agreement (s) remain (s) in
full force and effect.

(c) Y This is a replacement agreement for:

1 Bond Number 29711 % 2331 Principal Ferr-Mecce carerarte

Surety Dated _4pr11 2.1964e s erm

.

2. Bond Number Principal

Surety Dated

Whereas, the Principal has completed an initial application for self bonding and anIndemnity Agreement heatch are incorporated herein and made a part of this Self Bondagreement.

Wereas, said bonding agreement (s) shall cover any and all land affected or to be
e.ffected by the minir.g operation ursder the above mentioned permit and amendet(s), since
the date of 1ssuamee of the per1mit, spon the following desertbed land, as given withiasaid permit Cnd -%t(s),

NZ swi aJ WigrJlsSEk Section 26, 736s, 374W (60 acres) ks -

-

y< M20b.
4.

,m*

-,n, ,u.+
4"g

, T
|

[ ''-- S

Q{s&f s5 s Eg& W : 5 *"'s e * * * 0 ~
,.

e

/23 SED /

SELE ECE3 ACREDENT
)M-CC*1.
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hid prlaetpal herela agrees that til3 obligation shall be non-canoellab13 and that the
liability hereunder .13 for the dur: tion of the above speetfled miring and reclamation
operations and continues thereafter for o period co!ncident gath the principal'a
responsibility for the establishment tf revegetation on the affected areas pursuant to the
requirements of the Wyoming Environmental Osality Act and the afp11 cable land Quality
Division rules and regalationa promulgated thereunder, EXCEPT TMAT the ob11gation herein
may be cancelled eere bond acceptable to the Adataistrator of the Land Quality Division
has been submitted to replace this obligation.

.4e principal hereta further understands and agrees that the proc %res for the adjustment0" the amount under this bond are cpecified la Artic.= 4 of the Wyon.ing Environmental
4ality Act and applicable Land Quality Division regul.stons; that procedurer governingthe release of all or part of this bond are specified in W.3, 31-19423 and Land QualityDietsten regulations, and that the procedures for the forfeiture of th1s bond arespecified in W.3,. 35-11421.

RJd, THERDQtE, the conditions of this obligation are that if the said prinalpal herela
. shall comply with the terms and conditione of said permit and amendments thereto, and theprovisions of and

obilgations imposed by the Wyomlag Eastrennental 4ality Act and any
ameWaats therete, and with Land bality Division re6ulations and any acendments thereto,
them the release of this obligation shall proceed as spectfled Sny(.*. LandAality-Division regulations.

a
' QU

$ The principal here1A 1%rther agrees that this bond is pops to tasure the permittee's
,

performance upon als acres contained in the above peralt. Upon band forfeiture pursuant
to W.S. 35-11-421, all band or bonds neatch esatinue to be held by the Department oft).
Enytronmental Quality, Land Quality Division for all bondteg with13 the above permit may6 be forfatted and the forfelted bond or bonds may be used by the Department of
gavironmental Quality, Land bality Division to complete the reclamation plan or a

.

j modified plan for any or all acres la the above permit and to cover associatedadalaistrative espenses.y

1
;'

The principal herein further agrees and understands that this self bond carries with itb
the right for successive yearly renewals as long as all information required by Land

'

f

bality Division regulations, Chanter Ill, for Self Bond renewal is subeltted in a timely
manner to the Land Quality Dietston and demonstrates the permittee remains quelif ted.,

The
failure by the principal to (11e timely renewals shall in no manner impinge upon or

a

prejudice the rights held by the State of Wyomte.g under this Agreement. Further this
agreement remains in full force and effect until replaced or substituted in accordancej with the requirements of the Wyoming Environmental Quality Act and the regulations

; promulgated thereunder.

k
f

!* The principal tareta further agrees and understands that this self bond may continue while
the principal or its parent quarantor qualify under the regulations. The principal must[_ notify the Adsialstrator immediately at any time it or its guarantor no 1 cager meet thep
limitation of Land Quality Rules and Begulattens at Chapter Elt, Sectica 2.(a)(a111) or,

J the criteria specified at Chapter Ill, Section 2.(a)(v111).9
.( ' -

N i
The principal herein further agrees and understands that the Administrator of the Land}'
4411ty Division may require a substitution of this self bond by good and corporate surety' j. ,
licensed to do business la the State of Wyomtag if the Administrator determines la writing

-

that the self bond fa!!s to provide the preteetton consistent wita the objectives and''
purposes of the Act.

~

>

~ 6
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In ettaess a. hereof, we, the said parttw, have set our hands and seals.

.

PalNCIPAL

Signed and esecuted th! Och day of ' october 89,9,

BT t_ ,

E5bert F. W w

TITLg; Frealdeat

State of Okl= " = )
)ss.

county or oklahea. )

ALL APPLICABLE (%)RPORATE ACKNOWLEDCEMENTS ARE ATTACHED HERETO AS PART OF THISAGREEMENT.

The foregoing instrument was acknowledged before me by Onhora- P L.wr

__, this A day of h hoe , 19 g~g ,
Witness my hand and official seal. b D. NAcaawl

(hotary Puolto or other authorized officer)

4, My Casseissica EmpiresM!i4Na I4 IG4T)- -

3
.................................%. ..: ' D)

RLtiWNT ACDIT FOR SERylCE ;g CT P TION SYSTA.M
Resident Agent _Y 8 o,wworw b* <rWr_w

,

Date: 10/247E9
NnYative

.

Wyoming p
-

e? c.-. nraefe system Address: 1720 carey Avenue?.
% (Printed Name) Cheyenne, Wyoming 82001j

............................................! Approved as to form and esecution:

A fdBk , e v. ,-N
/ tto Mey General

BY:.-
* _ Date: aMa /d /W7eAssistant

APPPOVED: \ I// . Date: | E dY'NAdelatitrator, Land Quality Die tslon

m

.
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NON-COAL
SELF BONDING IND9el!TY AGREEMENT gfC

*

h- { k
License No. 13RD '

['

Self Sond No. J asc-049 O i Q.

THIS AGREEMENT OF INDDWITY, by and between the State of Wyoming, at of
Environmental 04ality, as indemnitee thereinafter referred to as the *Departae t"I,
and Rio AISCM MTJINC CMP., A DELAliARE CORFORATION

duly authorized to do business la the State of Wyesing as indemnitor, (hereinafter
referred to as the " Operator");

4 W11EE35ETH

WHEREAS, Operator has f!!ed ulth the Department an application to self-bond in
'~ compliance with provisions of Wyoming Statutes, Sectica 35-11-417(dl, as ameaded, and the

rules and regulations promulgated thereunder, in connection with Operator's Research &
Development License No. 13 RD *

e,

i*
WHEREA3, Operator presents this agreement for the purpose of meeting the requirements

of Wyoming SMtutes. Section 35-11-417(d), as amended, and the rules and regulations
promulgated thereunder;

b WHEREAS, Cperator has satisfied the self bonding requirements and criteria set by Jwa Department;
*

WHERCAS, Operator desires to indemnify the Department from all loss and costs
.-

assoelated with its self bond Mc. fBNC-049
i

WEBEAS, Operator has the full authority under the laws itsincorporation, its articles of incorporation and bylaws to ente,

ityi" Agreement,
5
-

WHEREAS, Operator has full approval from its Board of Directors to enter lato this!. Indemnity Agreement;
1
DI * WHEREAS, it is in the best interests of Operator la the legitimate furtherance of*

its purposes and business, to enter into this Iv - Ity Agreement;
? WHESEAS, the Department, purraant to the Wyom;ng L 4ronmental Osality Act, has the

legal authority to admin 1nter the bonding requirements for eine operations le the State of,

. Wyoming.
.

NOW THEREFORE, effective upon the esecuttom of this agreement by both parties, for
2

value received, and la consideration of the approvat asrJ esecution of self bos2,
number _,g uc-049 _, it's agreed by and between the Operator and the Departrat asfollows:

1. Operator, their successors and aasigns, jointly and severally do hereby
cotenant and agree to indemn!Ty the Department of, from and against any and all demand.,
liabilities, charges, costs and espenses of whatsoever kind or nature, which the
Department may sustain or incur by reawn of or la ecnsequence cf the failure by the*

Operator to faithfully perform all the requirements of the Wyoming Environmental Quality*

&ct and say ameM=aats thereto and Land Quality Divisica regulations and any amendments
t thereto as it applies to mining operations under the aforesaid Research & DevelopmentLicense No. nas and the mining and reclamation plans,
*

approved therewith. ' ith the esceptica of litigation costo as referenced 14 paragraph VI,w
Operator's 11ab111ty hereunder shall not aseeed the primelpel an.unt set forth in* Operator's self bond, bond so. sasC-049

,

.

F
!!. Upon this agreement becontrq effective, the Department shall dellwer and

esecute, as necessary, to Operator any and all documents and forms needed to allow.

Operator to rslease any entsting bonds, letters of credit, certtricates of deposit, cash -cr gOernment*

securities that are betrg replaced by this self tad and self tmndir4e - Sty agreement.,

313. Thts lad. malts asraemert is eo.staates ..d.1. e. 3.,1. full for.e and.eff.at -
. ., %ysti;elt;of;the gem ;offwe opetat.rys,,o.tf. nnig im:nopsegepfa,tonly_ p.cfarmea onw._

etadrw14 a1GnaMed'te the'satt.fmoetem f ta. state er w . stas.-

r
- . -

IT. Operator trerety fully cor.sents and agrees that any of the folloubt shall not -.
*

affect ny charige or discharge the obligatfor.s of this lademnity agreement!
VS8EDItDDt/
SELF DOND ACREEMENT,

- RET, 3/85, 5/88 MO TErf D C.-
~

w_

-
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1.' Any reneuels, amendments, modifications or ridera to the terms ef the self
.Im M , number eaur-049 , including increases or decreases is the dollar amount

of 1,ne bond, or the landJ to telch it app 11es, is accordassee w!Lh the requirementa ef the
Ea!!ronmental Quality Act and the rules and regut;ttons prcamigated tlwreunder.

2. Any estension of time for performance of the who13 or any part af the
,

conditions of the seR bond, number ssNC-049 .

3. Any chances, amendments, or modafications to the terms of the license,
number 13RD including the mining and reclamation plans contained therein.

4. The acceptance by the State of Wyoming of any collateral of any
kind to further secure the self bond number sasc-049 .

V. If in the Department's opinion Operator has violated the Wyoming Environmental
hality Act as it ag plies to the m!ning operations under said flesearch & DevelopmentL1renze lio. 13tD the Department may institute bond forfeiture.

,

proceedings against Operator in accordance with the forfeiture proceedings set forth in
the Wyomina Environmental 4ality Act, W.S. '15-11-421, as amended (1981).,

;
In the event 4.a order of forfeiture is entered by the Wyoming Environmental-

ba11ty Counsel agatnst Operator as a result of such bond forfetture proceecings requiring
'

the forfeiture of all or any part of the self-bond, the Department may mall to Operator
written demand for payment of the amount of the self-bond *Alch was so ordered forfetted
and Operator shall pay such amount in full to the Department, in immediately ava!!ab.e
federal funds, within three (3) bustness days after receipt of such demand. rayment to
the Department shall be made to such bank account as the Department shall speelfy in thedemand motice to Operater. If any such order is vacated, reversed, or otherutse made

,

( unenforoable by court or afministrative agency of competent jurisdiction, any amount*

previously paid to the Department by operator hereunder shall be refunded to Operator in
full withis three (3) businesa days af ter receipt by the Department of a certified copy of
the ruling, order or other action by such court or adotaistrative agency. Any refund tog

i
Operator by the Departrent shall be in tsumediately available fp{

, hall bemade to such bans account as Operator may specify in writing to ynQ .,ti phr

VI. In the event the Department initiates, pursues or is
i oI gation,

as a result of attempts to enforce bond!ng rewirements, the Operator agrees to pay alli
*

.$ litigation costs Incurred by the State in any successful effort to enforce this agreement
against the Operator with respect to the operation or act!,1ty for which this agreement is{ This agreement pertains to all costs reasonably connected to the litigation costamade.

y and all administrative costs rearmably incurred in the course of enforcing or in(;
preparation to enrwce the rules and regulations for self-bonding against the Operr or4 with respect to the operation or activity for uhtch this agreement is made.

c

Llab111ty for
payment of litigation costs shall not be 11mited by the princ! pal amount of the Operator's

.

melf bond. Operator agrees that vouchers or other proper evidence showing payment shall,.

be conclus've evidence of the fact and amount of liability of such costs.p

. 3
g VII. This agreement shall be deemed terminated to whole or in part; (a) when and as. g the Department certiftes in writing to the Operator that Operator has successfully

completed as regstred by the Ervironmental Quality Act the m!ning and reclamation
- ,.

activities pursuant to Basearch & Development tio. 11FD
,

,for
which this agreement is posted; or (b) when and as the Department certifies in writing to
the Operator that the Operator has provided an acceptable corporate surety banc, letter of*

credit or other security complying with W.S. 35-11-4 3 in substitution for this agreement;
or (c) when the Department otherwise autierizes release of this agreement la whole or lay

part to the Operator pursuart to the gnvironmental Quality Act and the rules and
,

! regulations promulgated thereursser.
4

Operator shall have the right at Ny time to post a corporate sureQ bond,
w
g. letter of credit or other securities complying usth W.S. 35-18-418 with the Department in

substitut1wn for and release of all or part of this agreement. Ope ltor shall notify the7.,
Department in writing of any such substitution, and the Department shall motify the/ Operator in writing of the acceptability of any such substitutica. Said substitution
shall not be valid and effective unt11 the Department certif tes in writing as such.,

3 *

Vlli.
*

%ere are no cond!ticas or 11m!tations to this todemnity agreement oncept
. 7 : those contained berein at the date hereof, and thereafter no alteratton, change or'

modification hereof shall be bindtrq or effective unless esecuted'in writing, signed by}
, ,

the Operator, and approved by the administrator cf the Land Quality Division.
[4 II. Oparator agrees to pay all costs and esponses incurred b

~

3 the Department which
, .

Jg are empended in any . successful aetion inst 1*.ated to enforce
-

k.. dh.'[agreemeqt'.g*ff#.kfg *J @;wf(M u s' E'% % d J8b $p''facessity.! -erne,. s
' ' ^ * ' '' -

. - pp X. This andemnity agreement shall be good and effective notulthet
g :han6e or changes in the business name of the Operator. og any [*

a
.

'

/SSRDIMDDt/
Q' SELE BouD AcaEDIENT $ $';[Dk

% U* Ay
-

*, p 9 4w
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. . - - _ _ . -e ass.-
. - _ _ - - . - . _ _ _ . _ _ _was ass u.eOperator or the terms of lices.se museer 13AD shall act t,p a r", lease of the

(perator from this indemnity agreement.

C11. All motices required to, or eAlch may be gires shall be eff_ctive ute
rar'1 sed by the addressee It the addresses specified below.

1. For the Operator: 11arvin D. Freeman
Rio Algem Maassa Corp.
6305 Waterford Blvd., Ste. 325
Oklahoma City Ok. 73118

7 7,,

Department of Environmental hitty
land Quality Division
Iterschler au11 ding, 3rd Floor
122 Wast 25th street
Cheyenne, WY 82002

.

Personal delivery shall have the
Ilotices gives by mall shall be sen. cert 1 fled. same effect as notice given by ma11. /

e

XIII. la came of the insolvency, bankruptcy or dissolution of the Operator, all
funds represented by the self bond shall immediately ban == due and payable.4 1

IIT. The failure of any person or persons to sign this indemnity agreement shall
not release or affect the liab!!!ty of Operator.

IV. This indemnity agreement is a Wyoming contract and shall be construed under,

4 ewd subject to the laws of the State of Wyoming.

-IVI. This agreement, together with the applicatica for self-bonding applicable toResearch & Development License 50.

_}}a3 ,conta tire agreement*
of the parties hereto utth respect to tademnification.

D-

'

2711. EXECUTIOsi SY THE OPERATOR: 1 (
.

_RIO A1XXM "fINT!sG C0tP.
CrEkAToa

, ST: -

E 'ert P Lake, resident
f

BY: AU Ate n ,_
Marv D. Freemaa, Vice-Fresident ~~

a . n . n ;= s#~%.ns.w.r.~ry 1[.%,9.:. " r%a
T1f! STATE OF h ) .

'$ ,.#.i -s

- COUNTY OF Odghogg, d-
4e foregolag instrument was acknowledged, subscribed and swa to before methis L day of O t%tt w ~ , 19 [1[t

1

D NAJGaM _'

NOTARI PUKIC4

.

My .semmission Empires M nAEin 14.1Q 4 P ,
,

.
~

,
.

XVIII. CORPCEATE ACEN0bMDCEMDITS:
-

h ',7.'Ec dL.AN5*ctet**4cafPoiatd head as E=hi*N8Nb M N '' M ^, ,
. . 4

'

,
. -

.

/SanDINDetr.

SELF BOND ACREDtDIT
.. REv. 3/e5, 5/sa no Teri cic.
f* ,.r.
u_ - ~. ._ _ _ .
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, Self skmd No. SSNC#.s
.. fII. EXECUTION St CUALANTORS: ,

! .{
1 -

:1 ;

$:g - mum =

BY: .

]
SI: I

,
ATTEST:

r

h

THE STATE OF )
135.

Coutir Or )

The foregoing instrument was acknowledged, subscribed .ad somra to before methis day of 19 .,

~

WO1AA! PUBLIC

My Co.unission Empires:

II. CORPOEATE ACENOWLELCDtENT31

Attached and lacorporated hereta as Eahlbit B. D
;

III. AtraOWED AC 10 FOR89 AND E ION-

eW1 h e.14r 81-
Atterdey General / - hte ~~ br U 1999A sistant Attorney Ceneral *

.-

..

II!!. EXECUTION Bf THE DEFARTMENT

this /Mq the fasegojag instrument was acknowledged, sut, scribed and sworn to before meday of f 4m fd r , 19 1

STATE OF liVOtlkG
DEPARTMDfT W r 180NPENTAL CP ITY

813 |, As Y&sA_f
D1 -W - "V

ST:_ !.e(
Adatalstrator '

THE STATE OF )
Iss.

COUNTY OF LARAMIE ) -

The foreg g irst
toi. g , of at was ackno=ledged, subscrtbed of sworn to before me

. i,4
_ .,

-

, , Witness my head sad efficial seal,

- d_. I W
Nu m1C - y -

.
-

'

.Mi ccanission Empires: /!2 (/
'

. // -
_

r m , ,,,,,, ,_T. /C#Ak.k. demi 4& ?MWe f 6 %&
.< t

,p ?*'-
* c' k* --- ____ _ d t TM " -
- _ .-y ' .

- - - - - - - - - ' - - - - - - - - - '3
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I, JACK MosutISON, hereby certify that I am the duly elected, ^

|-
,,-

,1'
,

.

qualified and acting Assistant Secretary of Rio Algon Mining Corp., '
~

*a Delaware corporation. -

. + .
h, * k

I further certify that Robert P. Imke is the duly elacted and

qualified President of the Corporation and that Marvin D. Freeman

is the duly elected vice-President of the Corporation and each is

fully empowered to execute .*cr and on behalf * the Corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

the seal of said corpcration the 20th day of Octcber , 1939.

g --g ,.

.!._9,W y -

es [ - fp kl

CL4a.w - k f'
#'

Jack Norrison '[f
e-

Assistant Secretary .

1

- t

. ~ ~ * * ^

* ' . .[f. ' 3].
-
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- .

.. #
,

J' ,,- ,
'

_,

) *

: - y- .

.
,

+: + ;c
. . .

' ' ' ),- '

. .

- a :- . . . ~ e.
..

:t -
* *-

f; -

.
- t y,,

_ ' ..
.; :.

.

.

.,5.

..
,

.#:. , . a -

a.. . -

--



__ . _ _ --

* *
.

4 1, ;. .
.

..

5 tate of Wyants.g .

Department of Environmental blity
Land bality 01:1ston

Herschler Bu!! ding, 3rd Finor
,p

122 idest 25th Street
,

,
Cheyenne, WY 82002 +

SELF DOWS ACPEEMENT -

.0.-coat :.En os - .h
*

$License No. san

Ia m no. sinc-o+a
;

. - 4'

ENOW ALL MEN BY TE' PRESr.NTS, THAT k
:.

RIO A14G8 MINIMC CORP., A nr1 maar CORPORATI W - 5.g

(State Name and form of Busim Organisation) ~

~ $~-
. T

of M1ANGtA CITT ' MLARMe betag duly f,

authorised to de bustaes+ in the State of Wyoming, na principal, is Feld and firmly bound 4unto the State of Wyomlag to the sum of h u" * ame w-' h m >--A.

and no/100 Doll 4.rs '

6 loe_ too nn ), .amful acaey of the United States, to
be paid to the State of Wyomlag upon order of forf 21ture by the Enviremmental Quality
Counell for the payment of eelch sum, well and truly to be made, ese hereby jolatly and
severally bisd ourselves, our heirs, eaecutors, administrators, =maa-es, and assigns.

_

thereas, the Departseat of Environmental Quality, Land Quality Division, issued 4 -,

Sesearcan & Development Licens humber tan and dated Aumuar 2s_ 1980 , and '

;, amendment (s) numbered anc
- dated pursuant to the applicaties of the

Principal.

'. thereas, cheet one of the folloutag Q
,

(a) his is an ortglatt agreement, I

,,

(b) This is an agreement la addittoa to previous bonding agreement!s) for /

the above menticaed permit to mine and eAlch agreemert(s) ramala(s) la
full force and effect.

-

(c) I his is a reple-t agreement fer:

1. Bond hh297t t0n-?*47 Prlacipal Kerr-McGee Corpore!1em

Suretp SAFECO Dated September 7.1984

2. Bond Number Principal

Surety Dated

neiereas, the Principal has completed as taittal application for self banding and ao
ladematty Agreemest aAlch are incorporated hereia and made a part of this self Sond
Agreement,

tenereas, said bonding agreenest(s) shall cover any and all land affected or to be
affected by the mining operattom esader the above mentioned permit and amenement(s), since

, the date of 1===== of the permit, upon the folloulag described land, as given withtm
. 1 - said permit and sht(s),

..,

.

.
SA an#m secttaa 36, TMs, 874W (40 acres) --

'
,

* *

* ; 6 ,$,s* <
. ., .

,

g* a . . . .
3~, , . . , .

, .r.n, & & .N.db% W, e.-pd4 4 wik p M .S e W4;. s- . - -

_

ejr r *- 'e

..,
-

, b '

-' o- d . _. - . _ .u- 7* a
.

- J
-
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Sond EG. SDNC-048
'.

<-

1
*

Said primetpal hereia agrees that this obligation shall be non-canceliable and that the [11an111ty hereunder is for the duration of the above specified mining and reclamation -

operations and contion.as thereafter for a period colacident with the pr1acipal's
responsib111ty for the estab!!stment of revegetation on the affected areas purnant to the <

requirements of the Wyomimg Enviromental Sality Act and the applicable Land Quality
Divistem rules and regulations promulgated ther* ==a== - 8tCEf7 TitAT the obligation herein

,!
,

,may be eencelled there bond acceptable to the Admiststrator of the Land 4ality Division
i has been submitted te replace this obligation,
! g

;:
/ h principal hereta furtinr understands and agrees that the procedures for t.m adjustment !

of the amust under this bond are specified la Arttele 4 of the Wyoming Eavironnes:*.;1 -

Qualtty Act and applicable Land 4411ty Divisica regulations; that procedures governing bthe release of all or part of this bond are specirted la W.S. 35-11 423 and Land 4 ality
tDivision regulations, and that the procedures for the forfeiture of this bond are
,specified la W.S. 35-15 421.
>

s

m0W, TitEPEFORE, the conditions of this obligation are that if the said principal lerein .

shall comply with the terms and conditions of said permit and amendments therete, and the
provisions of and obligations imposed by the Wyomlag Environmental 4a11ty Act and any ' ' ,^

ta therete, and with Land 4 ality Division a 1ons and any amendraents therete,
them the release of this obligattom shall-pr i sfied la W.S. 35-1 t-423 and Land'b allty Division regulations, i

)
The principal herets father agrees is band to posted ta insure the permittee's * v .

performance upon all acres contained la t:ae above peralt. Upon band farfetture pursuast
~}

s

to 013. 35-18 421, all band er thands uhtch continue to be held by the Department of -

Environmental 4atity, tand bality Divistem for all Deadlag within the above permit may . Jbe forfeited and the forfeited band or bonds any be used by the Departamat of gEnvireamental 4 a11ty, Land bality Divistem to complete the reclan.tles plan er a Aandtfied plan for any or all acres la the above perett and to cover associated {administrative empenses, , e-
t

IThe principal herets further agrees and understas4s that this self bond carries with it J
the right for successive yearly renewals as ler.g as all taformattom registred my Land
b elity Division regulations, Chapter III, for Self Bond renewal is subattted is a timely-
==M* to the Is.nd 4ality Division and demonstrates the permittee remains qualifted. The
failure by the primetpal to file timely renewals shall is no manner impinge upon s;-
prejudice the rights held by the State of Wyoming under this Agreement. Further this
agreement rematas la fall force and effect untti replaced or aubstitutsd la accordance
with the requirements of the Wycming Environmental Quality Act and the regulations
presutgated thereunder.

The principal herela further agrees and understeads that this self bond may continw whl'a
the primetpal or its parent quararator qua!!fy under the regulations. The principal r.ast
notify the Adatatstrator immediately at any time it or its guarantor ao 1coger meet the
11mitattom of Land 4ality Rules and Begulations at Chapter Ill, Section 2.ta)(s111) er
the criteria spectried at Chapter !!!, Sectica 2.(a)(v111).

-

The principal herein further agrees and understands that the Adalaistrator of the tand
4411ty Division may require a s4stituttom of this self bond by good and corporate surety
licensed to do bustaess la the State of Wyoming if the Adelaistrator determines la writing.

that the self hand faits to provice the protectica consistent with the objectives and
' purposes of the Act.

.

m *

S

Y)
,u . . ,

## ;. : , g- *
, u ~ . 1. - . .
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%* *
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* ,

Sc.nd 50. $saic-048 ,. *

In witness eAereof, we, the sold parties, have set our hands and seals. h-
-

.

PRICIPAL
.. g

Signed and esecuted th 20th day of October , 19 89 : .$.

Ef: . -

m o ,. m . .

TITLE: Prealdest
'

State of m>- )
133.

county of r w _ )

ALL APPLICABLE CMtPO' *TE ACENCW11DCDtEMTS ARE ATTACHED HERETO AS PART OF THIS
AChEEMENT.

The foregotr.g tastrument was acknowledged before as by M P l.,Wp _ *
<

,this M day of N ibbP f 19 d .
__

.

Witaeas my hand and official seal, FD. bTY1
_,

(hotary fublic or other aatborized officer)

Ceamaission EspiresMlAAAL Id N4P
.

............................................

POTJLTIN MM
COTAyts ,.a nan * 1n-Resident Agent: ' W Cate: 10/24/09'

WyoMa.g (segmte ==S ative
;

C T Corporation System Address:1720 Carey Avenue 1

(Printed Name) Cheyenne, Wyoming 82001 -

.?............................ ..............

Appr ed as to fp and e-.een to.: (
~|nud b. Me.nc - E

.f erai -g m.
naze: Jacs /2 1989| "es: _ f/ _~ w

\j Assis.-

AFP90VED? \M Date: |2-/W I9f

Adal41strater, LarJ blity Division .

-
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SELF 00NDING INDEPWITY ACREEMENT j

h5 M{ $ I%
[O 3.

1 [
License ho. SRD $

k '

s.1r send me. w-ece ,x

Ta113 ACREEMENT OF IMIOeitTY, by and between the State of Wyoming, Department of d
Environmental b ality, as lademnitee, herelmarter referred to as the * Department"), d
and Rio aLCrm MINIIC CORP., a DELamiaaE T10N j, *duty authorised to de businema la the State of Wyomlag as indemnitor, (Lereinafter 'I
referred te as the *0perator"); J

WITNESSETH

WHEREAS, Operator has i11ed with the Department an application to self-bond in
compliance with provisions of Wyoming Statutes Section 35-11-417(d), as amended, and the
rules and regulations promulgated thereunder, la connectice with Operator's Besearch &
Development License he. SED ;

WHEREAS, 4erator presents this agreement for the purpose of meeting the requirements
of Wyomlag Statutes, Seettos 35-Il-4 87(d), as amended, and the rules and regulations e

psemulgated thereunder;

WHEhEAS, Operator has satistled the self bonding regi.trements and criteria set by the
Department;

; associated with its self bond No. f BW-048 '

p all loss and costsWHEREAS. Operator desires to indemnify the
._ j

U um
htEPKAS, Operator has the full authority r laws of the State of its

incorporation, its articles of incorpotattom and bylaws to enter into this Indemnity
Agreement;

WHEREAS, Operator tas full approval from its Soard of Directors to enter into this -

Ins:enity Agreement;

WHEREAS, it is la the best laterests of Operator, la '.he legittaate furtherance of
its purposes and business, te enter tato this lademnity Agreement; y

WHEkEAS, the Departmaat, pursuant to the Wyoming Environmental 06ality Act, has the h
legal authority to adelaister the tanding requirements for mine operations la the State of j

Wyoming. f

NOW THEREFCSE, effective upon the esecuttaa of this agreement by both parties, for
walue received, and in eensideration of the approvat and esecution of self band,

~;

number * * *WM e , it's egreed by and between the Operator and the Department as
f;11ows:

1. Operator, their successors and assigns, jointly 6 . severally de 1*ereby
covenant and agree to indeantry the Department of, free and against aay and all demands,
11ab111ttes, charges, costs and espenses of whatsoever kind or matare, which the
Department may sustain or incur by reason of or in consegaence of the failure by the
Operator te faithfrdly perform all the requirements of the eiyoming Environmental Quality
Act and any amendments thereto and Land Quality Division regulations and any" amendments
thereto as it applies to mining operations under the aforesaid Research & Development
License No. *rn and the mining and reclamation plans
approved therewith. With the eaception of litigation costs as referenced in paragraph it,
0perator's liability hereunder shall not esceed the principal amount set forth ta

* , Operator's self bond, bond so. E sc-049
.

11. Upon this .greement becoming effective, the Department shall celiver and
esecute, as necessary, to Operator any and all doc.snects and forms needed to allow

'Opeator to release any esisting bonds, letters of credit, certificatas of deposit, cash
or governmora securities that are teing replaced by this self bond and self bond 1rg

- indemnity a6reement.
.

*. Ill. .This indemnity mereement is continuing and is to be in full force and effect. ~
. .

f " a lustil'E1 Clebe.4ersisWthe^eperstor's"selfiBond*ha% Wan%19 tee 46r11y"performedier3N8
otherwiss dimenarged to the satistaction of the State of Wyoming.,

.

11 chace* sus heede hllo swuoeente most seeeee tame === or he ratlanutee emett mat ._ j
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Self Bond SloJ8pC-048

,;

1. Any renewels, amencuents, modificatione or riders to the *,erms of the self ~ *

. bond, number SANC-048 , including increases or decreases in the dollar amount ,

, of the bond, or the lands to which it applies, in accordance with the requirements of the 1,;
,

Environmental Wality Act and the rules and regulations promulgated thereunder. .'

2. Any estes.ston of time for performance of the whole or any part of the ,

conditions of the self band, number SBNC-OA8 .

3. Any changes, amendments, or modifications to the terms of the license,
number SRD includtag the mining and reclametton plane contained thereta.

4. The acceptance by the State of Wyoming of any collateral of any g
[ ttiad to further secure the self bund number SANC-048 . .

W. If in the Department's opinion Operator has violated t.he Wyoming Environmental
i

bality Act as it applies to the mining operations under said Sesearch & Development
I Lleense No. %an , the Department may institute band fo.fatture

proceedings against Operator in accordance with the forfeiture proceedings set forth la 6 t
|

j the Wyoming Environmental Quality Act, W.S. 35-11 421, as amended (1981).

la the Owent an order of forfeiture is entered by the Wyoming Environmental
Quality Counet against Operator as a result of such bond forfatture proceedings requiring
the forfeiture of att or any part of the self-bond, the Department may mall to Operator
written demand for payment of the < mount of the self-bond 4Alch was so ordered forfette$

- and Operator shall pay such amount in full to the Department, in immediately available
federal funds, within thsee (3) business days after receipt cf such demand. Payment to
the Department shall be made to such bank account as the Department shall specify in the
demand motice to Operator. If any sie order is vacated, reversed, or otherwise made
unenforcable by court or administrative agency of competent jurisdiction, any aucunt
previously paid to the Department by operator hereunder shall be refLaded to Operator in
full within three (3) bustsass days after receipt by t %f a certified copy of
the ruling, order or other action by such court c Qency. Any refund to
Operator by the Department shall be in 1emed'atM al funds and shall be
made to such bank account as Operator may specify o Department.

V1. In the event the Department initiates, pursues or is brought into litigation,

; as a result of attempts to enforce bonding regnalrements, the Operator agrees to pay all
j litigation costs incurred by the State in any successful effort to enforce this agreement
- against the Operator with respect to the wperation or activity for which this agreement is

made. This agreement pertains to all costs reasonably connected to the litigatica costs
and all administrative costs reasonably incurred in the course of enforcing or in
preparation to enforce the rules and regulations for self-bonding against the Operator ,

,

with resp et to the operation or activity for eAtch this agreement is made. L1 ability for
'

t payment of litigation costs shall mot be 11mited by the principal amount of the Operator's
self bond. Operator agrees that vouchers or other proper evidence showing payment shall
be conclusive evidence of the fact and amount of liability of such costs.

Ul!. This agreement shall be deemed teralanted 'a whole or la part; (a) when and as
the Departner.t certifies in writing to the Operator that Operator has successfully
completed as required by the Environmental Quality Act the mining and reclamation
activities 3:e-suant to Desearch & Development No. SRD , for

j eAlch this agreement is posted; or (b) when and as the Department certifies in en iting to
' the Operator that the Operator has prov14ed an acceptable corporate surety bond, letter of

credit or other a.curity complying ulth W.S. 35-11-418 in substitutics for this agreement;
or (e) when the Department otheruise authortres release of this agreement in emole or in
part to the Operator pursuant to the Envirosuntal Quality Act and the rules and
regulations promulgated thereunder.

I

Operator shall have the right at aay time to post a corp 3 rate surety band,
letter of credit er other securittes complytr,g with W.S. 35-11-418 with the Department in
substitution for and release of all or part of this agreement. Operator shall notify the
Department in writing of ary such substitution, and the Separtment shall actify the
Operator in writtrg of the acceptability of any see% substitut'en. Said substitution

* *
shall not be valid and effective until the Department certif tes in eertting as such.

,

i~ V111. There are no conditions or limitations to this indemnity agreement escept
I* those contained herein at the date hereof, and thereafter no alteration, change or,

modificattom hereof shall be binding or effective unless esecuted in writing, signed by. *

the Operatcc, and approved ty the administrator of the Land 4ality Division.
,

[ 15. Operator agrees to pay all costs ami esponses incurred bf the Depygt e.htch
, . .. ye esponded .ta an ity
af.g.)mageoemmat/ #;=y succesaful. action lastatuted to enforts the terms

-

,;ste t c . % m y c waJ,mbr 5% v qc,

, y g at
*

. h is in..demnity agreement shall be good and effective notwa . eNA* I. ear
' . n.%., ... .rm.%.% . . . ,
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'

.

Self Bond No. - s&wc-048 ' .

II. No changes, amaahts, modift.,ations or renewala to the self bond of the
Operator er the terms of license number SRD shall act as a release of the ,
Operator from this indemnity agreement.

'

III. All mottoes required to, or 6Alch may be given shall be effective when
received by the addressee at the addresses specirled bele a.

1. For the Operator: hrvia D. Freeman f
Rio Algon Mining Corp. (
6305 Waterford Blvd., Ste. 325 .y '
Cklahoma City, Ok. y3118

' ~ ' $y '
..

2. For the Department:

5*.Lepartment of Environmental Quality
~tand Quality Divistoa

Herschler Bu11 ding, 3rd Floor . "[122 West 25th Street 's
.

.

Cheyenne, WY $2002
;

Personal delivery shall have *be same effect as motice given by ma11. .',-

Notices given by mall shall be sent certified.

1111. In case of the tasolvency, bankruptcy or dissolution of the Operator, all 'k+
funda represented by the self bond shall immediately become due and payable. 'l

%
IIV. The failure of any person or persons to sign this indemnity agreement shall i.

not release or affect the Itability of Operator. A

IV. This indemnity agreement is a Wyoming contract and shall be construed under ~ d
'

and subject to the laws of the State of byoming. *'

Ifl. This agreement, together with the application for self-bonding applicable to ~ ~ ~ ^
4

Descarch & Development Lisease No. SRD . contatas the entire agreement w,
of the parties hereto with respect to indemnif tratloa.

Iv11. EXECUT10s af THE OPEAATOS: D
J

DIO Alf'*E M1.*1 ' ~

OPERATOR
-

e

ST: *

. ,. r..ide,.t
-

,

BT: h f*- -

krvi D. Freeman, Vice-President

gNATTEST:

2 . E "^~' - ','. k
& J., "'-

,

.$ 0:.ly
c ~% &

THE STATE OF OtQahamA. ) $-NO
kg,#Z.4'

)SS.
-- 0F h% ) - -'

.

The foregolag instr = art w acknowle'ged, sd scribed and sworn to before me'

this 3_ day of Of* Arhat 19 M .
*

' - Ps th_.
,

20iA2X PL8LIC.

' ' My Commission Espires:$44Afa . M fG4D-
' *

+

' *.,
,

If!!I. CORPORATE ACENCVLEDCEMENTS:*
,

; E *;. 41,)& por[th,5 erst [ast. shin 1MENdk erh Wf a. Y' d,4E

- - - - _ ~
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..

Self h ad No. SENC-444

XII. EXECUTION Bf CUARANTCR$:

4
%

~

CUARANTOR
'

Bf: .k
BI:

_ ,

ATTEST: j
b
t

hTHE STATE OF )

09 | r |.|3ss.
- O, > ,

<

-The foregolag tastrument was ack ovledged, subscribed and sworn to before me
.

th11 day of , 19 . |
. .!

i

E0TAAf PU E!C
.

My Comunission Empires:

II. CORPORATE ACENOW'KDCEMDITS:.

I'

Attamed and tacorporated herela as '2htbit B.

III. AFPROVED A3 TO FORM AND E UTION- *

3540 N h14.Hr Date m.lv0|M51' g.
*

Attersky General / k 1stant Attorr.ey General

XIII. EXECUTION ST THE LEPARTMENT

The foregoing inftrument das acknowledged, subscribed and suora to before me
this N day of bo-Ie, , 19 & .

STATE OF WVOMINC
DEPARTMENT OF 'V!B3sMENT A TY

.-

/ n,5 , &es:
'

Dir 'd

_

' [h,
V

81:_ f Vws ,
Adminiadrit.or" '

THE STATE Or }
)SS.

COUNTY Of LABAMIE )
-

this /M y of
* * " *

* * Witness my hand and official seal.
'

s 1,e % |-

- .. - - y'
f) Commt'asion Eastres: #b / '
?.

r[s:,; b;NM/.NiA*[kNU2 ' mesanh ' 9'iP1 *MNDm.... -.
- _.
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-

?

'
I

|. - *
cERTY FYC1TE

.

.

I, JACK MOPAISON, hereby certify tr.at I as the duly elected, . , . ~ -$
it

qualified and acting Assistant secretary of Rio Algon Mining Corp., [
g.
.x.

o Delaware corp: ration.
T
<

W
I further certify that Robert P. Enke is the duly elected and $

|

qualified President of the Corporation and that Marvin D. Treamma
-

I

I

is the duly elected vice-President of the Corporation and each is * 4

fully empowered to execute for and or, behalf of the Corporation. e

i
4
.

EIN WITNESS WHEREOF, I have bereunto set my hand and affixed 1

the seal of said corporation the 20th day of October 1989.,

s

A_h ^^2""

Jack Morrison

Assistant Secretary

Y '/p

rs, . Y,g,
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