OSTER COMPANY, INC.
Two Oliver Plasa
Pittsburs™, Pennsylvania 15222

september 7%, 1950

Mr. Robert M. Bernero
Director
Office of Nuclear Material
Safety and Safeguards
U.8. Nuclear Regulatory Commission
Washington, D.C. 208858

Re: License No. SUB~135%57, Amendment No. 1l

Dear Mr. Bernero:

I am the Treasurer of Sunbeam/Oster Company, Inc., Two
Oliver Plaza, Pittsburgh, Pennsylvania 15222, a Delawvare
corporation. This letter is in support of this firm’s use of
the financial test to demonstrate financial assurance, as
specified in 10 CFR Part 40.

This f'‘rm guarantees, through the parent company guarantee
submitted to demonstrate compliance under 10 CFR Part 40, the
decommissioning of the following facility for which a
subsidiary of this firm is obligated to the Commission. The
current cost estimates or certified amdunts for
decommissioning, so guaranteed, are shown for each facility:

Name of Location of
ragdlity Sartified Amount
Harvard & Bert Avenue Sites No:burqh Heights $750,000
Ohio

This firm is required to file a Form 10-K with the U.S,
Securities and Exchange Commission for the latast fiscal year.

This fiscal year of this firm ends on October 1. The
figures for the fcollowing items marked with an asterisk are
derived from this firm’s consoclidated rrojoceod pro forma
financial statements for the latest completed fiescal quarter
ended July 1, 1990, as if the Modified Joint Stock Plan of
Reorganization for Allegheny International, Inc. and certain of
its subsidiaries had become effective as cf that date. The
reasonableness of the assumptions and conclusion embodied in
those financial statements is discussed in the procedures
letter from the accounting firm of Arthur Andersen & Co., a
copy of which is attached hereto. Also attached are copies of



Mr. Robert M. Bernero
Page 2

the opinions as to the solvency of this firm and {ts
subsidiary, NMGM, Inc. (the direct parent company of Chemetron
Corfor‘tion) recently given to certain lenders by the financial
advisory and consulting firm, Murray, Devine & Co., selected by
those lenders. No material changes have occurred since July 1,
1990 which would lead us to conclude that the attached
financial statements are not  substantially accurately
Zsseriptive of this firm’s financial condition as of this
date. We expect to have our first audited year-end financial
statements available late in December 1990.

Einancial Test: _Alternative 1

1. Decommissioning cost estimates or
certified amounts for facility (total
of all cost estimates or certified
amounts shown in paragraphs above) $150.000

"2, Total llabilities (if any portion of
the cost estimates for decommissicning
is included in total liabilities on
your firm’s financial statement, deduct
the amount of that portion from this line

and add that amount to lines 3 and 4) $185.228.000
"3, Tangible net worthwe $211.702.000
*4, Net worth $242.200,000
*5, Current a%sets $3192.625.000
6, Current liabilitioes $154.671,000

"7, Net working capital (lire 5 minus
line 6) $165.004,000

8. The sum of net income plus
depreciation, depletion, and

amortizationtes $.65,000,000

9, Total assets in Unitad States
(required only if less than 90
pe:zcent of firm’'s assets are
located in the United States) $573.,241.000

. Denctes figures derived from financial statements.

L Tangible net worth is defined as net worth minus
goodwill, patents, trademarks, and copyrights.

++% Eptimated based on projections,
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Xen

10. Is line 3 at least $10 million X
11, Is line 3 at least 6 times line 17 P o
12. Is 1ine 7 2t least 6 times line 17 S
13, Are at least 50 percent of firm’s

assets located in the Un.ted States?

If not, complete line 14. e WY
14, Is line 9 at least 6 times line 17 e

(Guarantor must meet two of the following

three ratios)
18. Is line 2 divided by line 4 less than

2.0? .
16. Is line & divided by line 2 greater

than 0.17 X
17, Is line 5 divided by line 6 greater

than 1.57 X

T hereby certify that the content of this letter
and correct to the best of my knowledge.

Treasurer

September /% , 1990

2826k

is

true



SUNBFAM/OSTER COMPANY, INL.

npeamy ing |
Froegt r rm lan n
July 1, 19390

Assels

Receivables, Net
Inventory
Oinher Current Asse!s

(Dollars in Thousancs)

$164 B46
$145,288
23 541

Total Current Assets (d)

Property, Plant & Egquioment
Other Assets and Non-Core Assels

Goodwili
Total Assels

apilities & Nal WQrlh

Short Term Dedt
Accounts Payaobie

Sther Current Liakilites

Current Liab .ues

Sgnior Term ' 4n

Tax Notes

Sapial L. ..us & IRB

S. ceam 5 1.2 of 9
Total Dedt

imar - arm 5~
- < -l = -

g ’ .- -
otal Lial. 1es

common Equily

Total Liabiites & ™

1es. Reserves ard NOE's

1119.675

L1049
$12b 216
$30_ 98

———————————

383758

32,448
388,372
$82.851

3154 671

$114,600
$13.600
$8,500
$11.400

$148,100
332487

$395.238

$242.300

al ‘Worth

———————————————————————

a) 510.0 1o $20.0 mill

an n cash contained in Swingiine Facility.

$837.538



A3l

Currgnt Agsals
NoA-Cyrrgnt ~3s@ig

Totgl Asse's

Current Liabiiinas
Long Term Liapilities
Tatal Lavities
Sharenolgers Equity

Total Lianidites & Net Warih

(Qetiere ' Thossanegs)

Allggheny
Intgrngtional
Antual
3639.938

$282.178

SUNBEAM/QSTER COMPANY, ING.

Sundeam/Qgtar
Company, Ing,

it e LR

$319.67%

$317 863

892

$200,141

$837.293

$637 338

$154 87

$240 367

$1.037.394

$168.281)

$398.238

$§242.300




ARTHUR ANDERSEN & Co

RO Ong PPC PLacs é
Pivragumen Pegrwgyivanta
4.8 23070880

Auguee 27, .33%0

<eponice Darsnars

$0% Park Avenus One Nospleal Trust Pleza, Suize .3°
few Yerk, YNew York 12022 Providence, 2hodo [slond 02503
Jensleman:

“e¢ “ave appiled the procedures enumerated below to the projected pro
-ngudited ssndensed dslance ehest of Sundeam/Cater Company, lac. end
cengalicated Sube.dlariee (Sundbeam/Qatar) as of July 1, 19%0.

o

L]
19
@

The 22jezzive of this pro foras unevdied condensed financial iafar=atisn '3
td ensw the elgnificant effecte on the hiscorical flmancial (aformatism
assuming 2he reorgenigzacion of Allegheny Intermatisnal, Inc. and Sudei<.as'es
Al) %y Jeponice Partners (Jeponics) had ocecurred on July L, 1390, Hc-e,»-.
“he pro farme unoudited condensed financlal stacements ara et necessar.
.ndlcative of cthe effecce on 2he ‘inanclal poateion of Al shac would \ave

::::::ﬂd fed tnhe above-@enciensd reocgenizacion actually accurrsd on JULY &,
L350,

The f3lliving procedures, vhlch wera egroed o Dy Japoenica, were peeforzes
salely 13 aselat you LA your congiderecion of the reorgnn tation of AI sy
<apsnie The scope of Jur vepk was limited to cha fallevwia \§ agreed-upon
Pracecures specified Dy Japonice vho determined the sppropriateness of such
agreed-.pcn proceduresd:

fanzean/Cater Compeny, Ine. ond Conselidated Sudaidisries
Projected Pro Forme Balance Shase (Unaudized)

i’ il

3 t3sle of the projectad pro forme unaudited csndensed Sulance

t :f Sunbean/Oster at July 1, 1990 waa 3ha hiezoricel financial
emente of Al se July 1, 1990. Wg traced the historicel amounts
‘tponica’'o sup,orting vorkahaste for cthe unaudited condensed Al
snie sheget at July 1, 1990 te tha Al Form .0-Q for :zhe quacszerly
:d ended July L, 1990 filed with the Securicies and txchanye
L33i3n nsting agreezent.
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ARTHUNI AnDeEngseN & Co.

Jepeniza Partners + 1 - Avguat 27, 1330

“e .evieved the pro for3a adjustaents 2ade to the historical Al
balance sheet at July 1, 1990 dy Japonica noting them to e desed
upon asssuaptions vhich include an equity luvestaent of $242.3
millilen {n Sundeam/Qster and the fair aarket value of Al preperty,
slant, equipment and intangidle aseets as determined dy an
{ndependent appraieel report Jated Auguet 31, 1989. The pro forsa
ccndensed dalance sheet of Qster/fundesa vas prepared {n sccordance
vith Accounting Principles Board Opinion No. 16, “Buainess
Combinations,” and Neo. 17, "Iatangible Assets,” vhich provide far
allocatien of the purchase price dased upon the relative falr sarxet
velue of the essets purchased. It should be noted, hovever, that
these pro forme s“justzents 40 not reflec” certs’ wdjustnents thae
may have Seen required had an sudic deen perfor .ev o¢ July 1, 1390
and cthat [t will de necessary to update the final pro forma dalance
sheet for Sun“eam/0C "~ for any changes in the falr sarket value 9¢
the aseece 24 li» “les acquired in the reorganization.

These procedures are substantially lese !r scope than an examination f
pro ected pro fomma financlel (nformation, the objective of vhlch ta an
opinion on Japonica's aseuuptions, the pro forma sdjuscments and the
application of those adjustsents to the Al historical financial
information., Accordingly, ve do not express such an opinien.

Sased on the results of thy procedures referred to adoeve, nothing caze %2
our attention that cavsed us to delieve that Japonica's assuzpeiong 4o
NOt pravice a reasonadle Basle for presencing the eignificant effects
directly attridutadle to the adove-sentioned reorganization, that the
telated pro forsa edjustments do nat give appropriacte effect 2o those
sssumptione, or =hat the pro forma unsudited condensed dDalaence shest Loee
not reflect the proper applicacion of those adjustaents to the Al
Ristorical financial etatement amounts at July 1, 1990. Hovever, had ve
Ferformed acdlliticnal procedures or had ve made an sudit of the pre forsa
c.ndensed floancial information, ocher matters @ight have come o our
attentiza that vould have been reported to you.

This report e intended solely for the (nformation of Japonica Parcners
and tne Nuclear Regulatory Conmiselon to de used in the consideration of
the reorganizacion referred to above and should not de used for any cther
Purpose,

Very truly yours,



Ra: NRC License No. SUB~1387
PARENT COMPANY GUARANTEE

Guarantee made this September 2% , 1990 by Sunbeam/Oster
Company, Inc., a corporation organized under the lawe of the
state of Delaware, herein referred to as “guaranter," to the
U.8. Nuclear Regulatory Commission ("NRC™ or “ehe
peneficiary”), obligee, on bahalf of our subaidiary, Chametron

Coxporation, of Two Oliver Plaza, Pittsburgh, Pennsylvanie
13222.

Recitals

1. The guarantor has full authority and capacity to enter
into this guarantee under ite bylaws, articles of
incorporation, and the lawa of the State of Delawvare,
{ts Stete of incorporation. Guarantor hae approval

from its Boasrd of Directors to enter into this
guarantes.

Thie guarantee is being dssued to comply . .
regulations issued by the NRC, an agency of the U ..
Governrent, pursuant te the Atomic Energy Act of 1954,
a. amended, and the Energy Reorganization Aact of
1974, NRC hase promulgated regulaticns in Title 10,
Chapter I of the Code of Federal Regulations, Part 40
wvhich require that a holder of, or an applicent for, a
nateriale licensze issued pursuant te 10 CFR Part 40
provide assurance that funde will be avallable when
nesdsd for required decommissioning activities.

The guarantee is issued to provide financial assurance
for deconmissioning activities for the Harvard and
Bart Avenus ®sites in HNewburgh Heighte, Ohio as
required by 10 C'RQ Part 40, the deconmigsioning costs
or certification smount gfor which sre as follows:
$§780,000 -- certification amount.

The guarantor meete or exceeds the following financial
test criteria -- GII.A.1 eof Appendix A to 10 CFR Part
30, test (b) below -- and agrace to comply with all

notification regquirements as specified in 10 CFR Part
éo’

The guarantor shall mest one of the following <two ginancial
teets!




or

(a)

(b)

(1) A current rating of its most recent bond
issuance of AAA, AA, A or BEB as issued by
Standard and Poor’s, or Aaa, Aa, A or Baa as
rated by Moody’s: and

(ii) Tangible net worth is at least $10 million and
at least six times the current decommissioning
cost estimate (or prescribed amount if a
certitication is used); and

(111) Assets located in the United States amounting to
at least 90 percent of its total assets or at
least six times the curr~ decommissioning cost
(or prescribed amount ! ‘fication is used).

(1) Net working capital and tangible net worth each
at least six times the current deccmmissionin’
cost estimates (or prescribed amount i
certification is used); and

(ii) Assets located in the United States amounting to
at least 950 percent of ite total Assets or at
least six times the anount of current
decommissioning coat estima:es (or prescribed
amount if certification ie used); and

(111) Meets two of the followins, three ratios: a ratioc
of total liabilities to .et worth less than 2.0;
a ratio of the sus of net income plus
depreciation, depletion, and amortizaticn to
total liabilities that is greater than 0.1; and
a ratio of current assets to current liabilities
that is greater than 1.5; and

(iv) Tangible net worth of at least $10 million.

The guarantor has majority control of tha voting stock
of the 100% parent company of the following licensee
covered by this guarantee: Chemetron Corporation, Two
Oliver Plaza, Pittsburgh, Pennsylvania 15222, which is
responsible to the Commission for the Harvard and Bert
Avenue sites in Newburgh Heights, Ohio under NRC
License No. 8UB-1357.

Decommiseioning activities as used below refers to the
activities required by 10 CFR Part 4C for
decommissioning of the facility identified above.



For valus raceived <from Chematren Corporatien, and
pursuant to the authority conferred upon the guarantor
by the unanimous resolution of its directors, &
certified copy of which is attached, ¢the guaranter
guaranteee to the NRC that if the licenmee fails <o
perform the required decommissioning activ!*les, as
regquired by Licenss Ne. 8UB-1357, the guarantor =hell

(a) carry out the reguir 4 setivitice or

(b) set up & truet fund in favor eof the above
identifi~d beneficiary in the amount of these
currant coet estimatas for these activities,

The guaranter agreez teo asubmit revised ¢inancial
statementa, financial <¢eet data, and & epecial
auditor’s report and reconciling schedule annuvall:’”

within 90 days of the closse ©of thae parent guaranter’s
fiscal year.

The guarantor agreee that if, at the end of any fiscal
year befors termination of this guarantee, it fails te
neet the financizli test criteris, the licenses ahall
saend within 90 days of the end of the fiscal yesar, by
certified mail, notice ¢to the NRC that the licenses
intenda to provide alternative financiai assurances as
specified in 10 CFR Part 40. Within 120 daye after
the end of tha fiseal year, the guarantor ghall
astablish such financial eassurance if Chemstron
Corporation hae not deone 8o.

The guaranter also agrees to netify the benefieiary
promptly if <he ownership of the licensee or the
parent girm i& <¢ranaferred and teo maint=in this
guarantee until the new parent fizrm or the licenses

provides alternative finaneial assurance accaptable to
the beneficiary.

The guarantor agress that within 30 days after it
determinea that it no longer meats the financlal teat
critaria or it is disallowed fzom continuing as .
?uarantor for the facility under License No. 8UD-1387,

t shall establish an alternative financial assurance
ag epecified in 10 CFR Part 30, 40, 70, or 72, a8
applicable, in tha name of Chenetron Corporation
unlass Chemetron Corperation has done €0.




The guarantor a6 wall &s ite successors and assigns
agras to remain bound jointly end severally under this
guarantae notwithetanding any or all of tha following:
nmendnent or modification of licensse or NRC-approved
deconnissioning funding plan for that faeility, <he
sxtenaion or reduction of the tina of performance of
raquired activities, or any other modification or

alteration of an obligation of the licenses pursuant
to i0 CFR Paxt 40.

The guarantor agreess that all bound partiss chall be
iointly and severally liable for all litigation coste

neurred by the bensficlary, NRC, in any successful
effort te enforee this parent company guarantaeas
against the guaranter.

The guarantor agrees ¢o rewain bound under <this
guarantea for as long as Chemetron Corperation mnust
comply with the applicable financial assurance
requirements of 10 CFR Part 40, for the previously
listed facility, oxcept that the guaranter may cancal
this guarantes by sending notice by certified mail to
the NRC and te Chematron Corporatien, guch
cancallation to become effective no earlier than 120
days aftar receipt of such notice by both the NRC and

Chemetron Corxporation as evidenced by the roturn
receipts.

The guarantor agrees that if Chemetron Cerporation
faile to provide alternative £inaneial assurance ag
specified in 10 CFR Part 40, as applicable, and obtain
vritten approval of such assurance from the HRC withian
90 days aftar a notice of cancellation by the
guarantor is& received by both the NRC and Chemetron
Corporation from the guaranter, the guarantor shall
provide such alternative financial assurance in the

name of Chemetyon Corperation or make £ull payment
uhnder the guarantee.

The guarantor expreasly waives notlce of acceptance of
thiz guarantee by €the NRC or by Chemnetron
Corporation. The guarantor &als0 expressly waives
notica of anendmente <r wmodification of the

decomamlosioning requiremente and of amendaents or
modificationas af the licensce.

1f the cuarantoy files financial reports with the U.8.
Sec.rivieus and Exchange Commiessien, then it shall




prongtly subnit them to the NRC during each year in
which this guarantee is in effect.

I hereby certify that this guarantee is true and correct te
the best of my knowledge.

Effective date: Septembersd . 1980

Sunbeam/Oster Company, Incorporated

.

Michael G. Lederman
Vice President

Signature of witness or notary:

JANICH

NOTARY PUBLIC mﬂw Yok
e 0 v Courty

romg“l:w wpires March 16, ﬁﬁ(

7671r



SECRETARY 'S CERTIFICAIE

I, Michael G. Lederman, am the Secretary of sunbetm/Oster
company, Inc., & Delaware corporation (the #Corperation”), and
hersby certify that:

1. Set forth belov is a true and complete copy of
the resolutions adopted by the Board of
Directors of the Corperation as of the date
hereof authorizing and directing the execution
and delivery of the NRC Guarantee (as defined
in the resolutions) and the NRC Amendment (as
defined in the resolutions), which resolutions
are in full force and effect as cf the date
hereof and has not been amended, rescinded, or
modified. As used in the following
resolutions the teta ”“Sale” means the purchase
of the assets and the assumption of the
undischarged liabilities of Allegheny
International, Inc., & Pennsylvania
corporation and of its subsidiaries by the
Corporation:

RESOLVED, that ic¢ el G. Lederman, the Vice
President, General Counsel and Secretary of the
Corporation be, and he hereby is, authorized and
directed to execute and deliver that certain
guarantee, dated on or about the date hereof (the
"NRC Guarantee”), to the U.S. Nuclear Regulatory
commissior. (the “NRC”), as obligee on behalf of
Chemetrca Corporation, a Delaware corporation
which, pursuant to the Sale, is an indirect wholly-
owned subsidiary of the Corporation (*Chiemetron®),
such NRC Guarantee to be issued to comply with
regulations issued by the NRC and to provide, con
behalf of Chemetron, financial assurance for
decommissioning activities for the Harvard and Bert
Avenue sites in Newburgh Heights, Ohic as required
by 10 CR* 40, and to be in a certification in an
initial amount of $750,000, and to execute and
deliver such modifications therato as such officer
shall, in his sole discretion, determine to be
necessary, apropriate or desirable (provided that



gsuch modifications are asceptable ©o the HRC), any
gueh determination te be conelusively evidanced by
the execution and delivary of the NRC Guarantee:

RESOLVED, thet the proper officers of the
Corperation be, and sach of them hereby is,
suthorized and dirocted in the name of the
Corporation and on its bahalf, 0 execute and
deliver a successor guarantee to the NRC Guarantse
(ehe “NRC Amondment®), guch NRC Amendment To be
dated as of October 1, 1990 and te provide that the
amount of the WRC Guarantee shall be increased tc
$7,46%,000, and to be in &vh fore as such officers
ghall determine te be nNoCaS8sary, appropriate er
desirable, sny such determination to be
conclusively evidenced by thse sxecution and
delivery of the NRC Amendment)

RESOLVED, that the ofricers of the Corporation
be, and each of them hareby is, autherized and
4irscted toc execute such other decuments and take
such other action as he or they shall deem
necessary, appropriate oy desirable in order to
carry out the intent and purposes of the foregoing
resolutions and any act’ons taken by such offlicer
or officeors in furtherance of these objective. are
hereby ratified and approved.

IN WITNESS WHEREOF, the undersigned has axacuted this
certificate this % day of September, 1920.

L@dermdﬁ”"'




S17.MDBY_TRUST AGRE

TRUST ACREEMENT, the Agreement ontered inte as of
September £ , 1990 by and between Chemetyon Corporation, a
Dslaware corporation, herein refarred to &g the *Grantor," and
The Chase Manhattan Bank, N.A., One Chase Plaza, New York, WNew
York 10081, the "Trustos."

WHEREAS, the U.S. Nuclear Regulatory Commission (NRC), an
agency of the U.8, Government, pursuant te the Atomic Energy
Act of 19854, as amended, and ths Energy Reorganization Act of
1974, has promulgated regulations im Title 10, Chapter I of the
Code of Federal Regulationa, Part 40. These raegulations,
applicable to the Grantor, require that a holder of, or an
applicant for, a Part 40 licerse provide assurance that funds

will be avaiiable when needed for raguired decommissioning
activities.

WHEREAS, the Grantor has elected to use a parent guarantee

to provide all of such financial aseurance for the facility
‘dentified herein; and

WHEREAS, when payment is made under a parent guarantee,
this standby trust shall be used for the receipt of auch
paymaent; and

WHEREAS, the Grantor, acting through its duly authorized
officers, has selected the Trustes to be the truetee under thia
Agreament, and the Trustee is willing to act a® trustee,

NOW, THEREFORE, the Grantor and the Trustes agree as
follows:

REFINITIONS. A2 used in this Agreament

The term "Grantor" meane the NRC licensce whe enters

inte thie Agrecment and any succespsors or assigns of
the Grantor.

The term "Trustee" means the trustee who enters inte
this Agreament and any successor Truatee.




SECTION 2. COSTS OF DECOMMISSIONING. This Agreement
pertains to the costs of decommissioning the materials and
activities identified in License Number SUB=1357 issued
pursuant to 10 CFR Part 40, as shown in Schedule A.

SRCTION 3., [ESTABLISHMENT OF FUNDR. The Grantor and the
Truste. hereby establish a standby trust fund (the Fund) for
the beneiit of the NRC. The Grantor and the 7: -<tee intend
that no thiru party have access to the Pund except as provided
herein.

SECTION 4, FAYMENTS CONSTITUTING THE FUND. Payments made
to the Trustee for the Pund shall crnsist of cach, securities,
or other liquid assets acceptable t, the Trustee. The Fund is
established initially as consistiug of the property, which is
acceptable to the Trustee, des.ribed in Schedule B attached
hereto. Such property and ~ny other property subsequently
transferred “o the Trustee are referred to as the “"Fund,"
together with all earnings and profits thereon, less any
paymants or distributions made by the Trustee pursuant to this
Agreement. The Fund shall be held by the Trustee, IN TRUST, as
hereinafter provided. The Trustee shall not be responsible nor
shall it undertake any responsibility for the amount of, or
adequacy of the Fund, nor any duty to collect from the Grentor,
any payments necessary to discharge any liabilities of the
Grantor established by the NRC.

SECTION 5. PAYMENT FOR REQUIRED ACTIVITIES SPECIFIED IN
THE PLAN. The Trustee shall make payments from the Fund to the
Grantor upon presentation to the Trustee of the following:

(a) A certificate duly executed by the Secretary «f
the Grantor attesting to the occurrence of the
events, and in the form set forth in the attached
Specimen Certificate, and

(b) A certificate attesting to the following
conditions;

(1) that decommissloning is proceeding
pursuant to an NRC-approved plan,

(2) that the funds withdrawn will be
expended for activities undertaken
pursuant to that Plan, and



(3) that the NRC has been given 230 days’
prior notice of Chemetron Corporation’s
intent to withdraw funds from ths escrow
Fund.

No withdrawal froama the Fund can exceed 50 percent of the
outstanding balance of the Fund or $500,000 dollars, whichever
is greater, unless NRC approval is attached.

In the event of the Grantor’s default or inability to
direct decommissioning activities, the Trustee shall make
payments from the Fund as the NRC shall direct, in writing, to
provide for the payment of the costs of required activities
covered by this Agreement. The Tri stee shall reimburse the
Grantor or other persons as specifie. by the NRC from the Fund
for expenditures for required activities in such amountes as the
NRC shall dirsct in writing. In addition, the Trustee shall
refund to the Grantor such amounts as the NRC specifies in
weiting. Upon refund, such funds shall no longer constitute
part of the Fund as defined herein.

SECTION 6., ITRUST MANAGEMENT. The Trustee fhall invest and
reinvest the principal and income of the Fund and keep the Fund
invested as a single fund, without distinction between
principal and income, in accordance with general investment
policies and guidelines which the Grantor may communicate in
writing to the Trustee from time to time, subject, however, to
the provisions of this section. In investing, reinvesting,
exchanging, selling, and managing the Fund, the Trustee shall
discharge its duties with respect to the Fund sclely in the
interest of thae beneficiary and with the care, skill, prudence,
and diligence under the circumstances then prevailing which
persons of prudence, acting in a like capacity and faailiar
with such matters, would use in the conduct of an enterprise of
a like character and with like aims; gxcept that:

(a) Securities or other obligations of the Grantor,
or any owner or operator of the facility, or any
of their affiliates as defined in the Investment
Company Act of 1940, as amended (15 U.S.C.
80a-20(a)), shall not be acquired or held, unless
they are securities or other obligations of the
Federal or a State government;

(k) The Trustee is authorized to invest the Fund in
time or demand deposits of the Trustee, to the
extent insured by an agency of the Federal
Government, and in obligaticns of the Federal
Government such as GNMA, FNMA, and FHLM bonds and



certificates or &tate and Huniecipel bends rated
BBE or higher by Sta. 'ard and Poors or Baa or
higher by Moody'’s Investmen? Services; and

(c) For & reasonakle time, not to excead 60 days, the
Trugtee 18 authoriged to held uninvested cash,
ewaiting investment or distribution, without
1iability for the paymant of interest thaerseon.

SECTION 7. COMMINGLING AND INVESTMENT. The Trustee I8
expressly authorized in ite diseretion:

(a) To trenafer frem time to time any or all of the
sesets of the tund to any common, commingled, or
collective trust fund created by the Trustee in
which the PFund & eligikle to participate,
subject to all of the provisions thereof, to be
commingled with the assete of other truste
participating therein; and

(b) To purchese shares in any investment company
registered under the Investment Company Act of
1940 (18 U.8.C. 80a-1 ot g&qg.), 4including one
that may be created, managed, underwritten, or to
which investment advice 18 rendered, or the
shares of which are sold b{ tha Trustee. The
Trustee may vote such shares in its discretion.

SECTION 8. EXPRESS POWERS OF TRUSTEE. Without in any way
limiting the powars and discretion conferred upon the Trustes
by the other provigions of this Agreement or by law, the
Trustee is axpreasly authorized and empovered:

(a) To sell, exchange, convey, transfer, or otherwise
dispose of any property held by i, by public o.
privete sale, 88 nocedsary to allew duly
authorized withdrawale at the joint regquest o
the Grantor and ¢the NRC or to relnvast .n
securities at the discretion of tha Granter;

(b) To make, execute, acknowledge, and deliver any
and all documents of transfar and eonveyance and
any and &ll other instruments that may be

necessary or appropriate to carry out the powers
herala granted;

(¢) To register ery securities held in the Fund in
ite owvn name, or in the name of a nominee, and %o
hold any ecurity in bearsr form or in book




entry, or to combine certificates representing
such securities with certificates ¢f the sane
issue held by the Trustee in other fiduciary
capacities, to reinvest interest payments and
funds from matured and redeemed instruments, to
tile proper forms conccrnlnz securities held in
the Fund in a timely fashion with appropriate
government agencies, or to depcsit or arrange for
the deposit of such securities in a qualified
central depository even though, when 80
deposited, such securities may be merged and held
in bulk in the name of the nominee or such
depository with other securities therein by
another person, or to deposit or arrange for the
deposit of any securities issued by the U.S.
Government, or any agency c¢r instrumentality
thereof, with a Fe'.ral Reserve bank, but the
books and records of the Trustee shall at all
times show thet all such securities are part of
the Fund:;

(d) To deposit any cash in the Fund in
interest-bearing accounts maintained or savings
certificates issued by the Trustee, in its
separate corporate capacity, or in any other
banking institution affiliated with the Trustee,
to the extent insured by an agency of che Federal
government; and

(e) To compromise or otherwise adjust all claims in
favor of or against the Fund,

SECTION 9. TAXES AND EXPENSES. All taxes of any kind that
may be assessed or levied against or in respect of the Fund and
all brokerage commissions incurred by the Fund shall be paid
from the Fund. All other expenses incurred by the Trustee in
connection with the administration of this Trust, including
fees for legal services rendered to the Trustee, the
compensation of the Trustee to the extent not paid directly by
the Grantor, and all other proper charges and disbursements of
the Trustee shall be paid from the Fund.

SECTION 10. ANNUAL VALUATION. After payment has been made
into this standby trust fund, the Trustee shall annually, at
least 20 days before the anniversary date of receipt of payment
into the standby trust fund, furnish to the Grantor and to the
NRC a statement confirming the valuc of the Trust. Any
securities in the Fund shall be valued at market values as of
no more than 60 days before the anniversary date of the



eastablishment of the Pund. The fallure of the Grantor RO
object in writing to the Trustes within 90 days agfter the
statement has been furnished o the Grantor and the NRC ehall
conptitute a conelusively binding ascent by the Granter,
parring the Grantor from agssrting any claim or liability

against the Trustea with respect to the matters disclosed in
the statement.

SECTION Al. B OF CC . The Trustee pay from time
to time consult with eczungsel with reapect o any queetion
ariging as to the conv.ruction of this Agreemant or any action
¢o be taken hereunder. The Truetee shell be fully protected,

to the extant permitted by law, in acting eon the edvice eof
counsel.

.y

. TRUSTEE COMPENSATION . The Trustea shall be
entitied to reasonable companzation for ite sarvices as agread
upen in writing with the Grantor. (S9a2 Schacdule C.)

Fon

SECLLON SUCCRESSOR . Upon 90 daye notice to the
NRC, the may resign; upon 90 days notics to NRC and the

Trugtes, the Grantor may replace the Trustes! but such
resignation or replacement ashall not e effective until <¢€he
Grantor has appointed a successor Trustee and thia successnv
accepte the appointment. The succassor Truatea shall have t.e
same powers and dutiec as those conferred upon the Truetee
hereunder. Upon the successor Trustee’'s agcaptance of the
appointment, the Trustee shall aecign, ¢ransfer, &nd pay over
te the mucceasor Tsustse the funds and properties thon
constituting the Fund. If for any reason the Grantoxr cannot or
does not act in the event of the rvresignation of the Trustaa,
the Trustes may apply to a court of competent jurisdiection for
the appointment of & successer Trusiee or for instructions.
The successor Trustse shall specify the date on which ic
assumes administration of the trust in a writing sent o the
Grantor, the NRC, and the present Trugtes by certified mail 10
days befors such changs becones gffective. Any expenses
incurred by the Trustee as @& result of any of the acte

contemplated by this section shall be paid as provided in
Sectien 9.

SECTION 14. INSTRUCTIONS TO THE . All orders,
raquests, and instructions by the Grantor to the Trustee ashall

be in writing, signed by @such persons &as &re signatories <o
thies agreament or asuch other designese a8 the Grantor nay
designate in writing. The Trustee shall be fully protected in
acting without inquiry in accordance with the Grantor’s orders,




requests, and instructions. If the NRC issues orders,
requests, or instructions to the Trustee these shall be in
writing, sicned by the NRC or its designees, and the Trustee
shall act and shail be fully protected in acting in accerdance
with such orders, requests, and instructions. The Trustee
shall have the right to assume, in the absence of written
notice to the contrary, that no event constituting a change or
a termination of the authority of any person to act on behalf
of the Grantor or the NRC hereunder has occurred. The Trustee
shall have no duty to act in the absence of such orders,
requests, and instruction from the Grantor and/or the NRC,
except as provided for herein.

SECTION 15. AMENDMENT OF AGREEMENT. This Agreement may be
amended by an instrument in writing executed by the Grantor,
the Trustee and the NRC or by the Trustee and tne NRC, if the
Grantor ceases to exist.

SECTION _16. IRREVOCABILITY AND TERMINATION. Subject to
the right of the parties to amend this Agreement as rovided in
Section 15, this trust shall be irrevocable and shall continue
until terminated at the written agreement of the Grantor, the
Trustee, and the NRC, or by the Trustee and the NRC, if the
Grantor ceases to exist. Upon termination of the trust, all
remaining trust property, less final trust administration
expenses, shall be delivered to the Grantor or its successor.

. IMMUNITY AND _INDREMNIFICATION. The Trustee
shall not incur personal liability of any nature in connection
with any act or omission, made in good faith, in the
administration of this trust, or in carrying out any directicne
by the Grantor or the NRC iasued in acrordance with this
Agreement. The Trustee shall be indemnified and saved harmless
by the Grantor or from the trust fund, or both, from and
against any personal 1liability to which the Trustee may be
subjected by reason of any act or conduct in its ofticial
capacity, including all expenses reasonably incurred in its
defense in the event the Grantor fails to provide such defensae,
but excluding liability arising out of the willful misconduct,
bad faith or gross negligence of the Trustes.

SECTION __18. This Agreement shall Dbe Adninint.rod,
construed, and enforced according to the laws of the State of
New York.



SECTION 19. INTERPRETATION AND SEVERABPILITX. As used in
this Agreement, words in the singular include the plural and

words in the plural include the singular. The descriptive
headings for each section of this Agreement shall not affect
the interpretation or the legal efficacy of this Agreement.
If any part of this agreement is invalid, it shall not affect
the remaining provisions which will remain valid and
enforceable.

IN WITNESS WHEREOF the parties have caused this Agreement
to be executed by the respective officers duly authorized and
the corporate secls to be hereunto affixed and attested as of
the date first written above.

ATTEST: CHEMETRON CORPORATION (Grantor)

Wy TR

Name: Michael G. Lederman
Title: Chairman of the Board &
President

S /,f} e 2
JARIALL & Sl aban_

(Seal)

THE CHASE MANHATTAN BANK, N.A.
(Trustee)

By:
Name:
‘ Title:

ATTEST:

(Title)
(Seal)

2829k



SECTION 1. INTERPRETATION AND SEVERABILITX. As used in
this Agreement, words in the singular include the plural and

words in the plural include the singular. The descriptive
headings for each section of this Agreement shall not affect
the interpretation or the legal efficacy of this Agreement.
If any part of this agreement is invalid, it shall not affact
the remaining provisions which will remain valid and
enforceable.

IN WITNESS WHEREOF the parties have caused this Agreement
to be executed by the respective officers duly authorized and
the corporate seals to bs hereunto affixed and attested as of
the date first written abova.

ATTEST: CHEMETRON CORPORATION (Grantor)

ay, R

h.ma: Michael G. Lederman

Title: Chairman of the Board &
President

(Seal]

THE CHASE MANHATTAN BANK, N.A.
(Trustee)

By:
Name:
Title:

/
ATTEST: , VW\X‘
(Title) (AL W ‘ﬁ

(Seal)

2829k



TRUST AGREEMENT SCHEDULES

SCHEDULE A

This Agreement demonstrates financial assurance for the

following cost estimates for the following licensed activities:

7.8. NUCLEAR CERTIFICATION
REGULATORY NAME AND AMOUNT FOR
COMMISSION ADDRESS ADDRESS OF REGULATORY ASSURANCES
LICENSE OF LICENSED DEMONSTRATED BY THIS
NUMBER LICENSEE ACTIVITY —AGREEMENT
sUB~-1357 Chemetron Harvard & $750,000

Corporation, Be:t Ave.
¢/0 Sunbean/ sites,
Oster Company, Newburgh

Inc., Heights,

Two Oliver Ohic

Plaza,

pPittsburgh,

Pa. 15222
SCHEDULE. B

No property initially transferred.

SSHERQULE C

Trustee’s fees shall be $500 as a start-up fee, plus §2,000 per
annum,

2834k



SPECIMEN CERTIFICATE OF EVENTS

The Chase Manhattan Bank, N.A.
One Chase Pla:za

New York, New York 10081

Attention: Institutional Custody and Escrow
Department

Gentlemen:

In accordance with the terms of the Agreement with you
dated September 4§, 1990, I, , Secretary of
Chemetron Corporation, hereby certify that the following events
have occurred:

1.

Chemetron Corporation is required to commence the
decommissioning of a facility located at the Harvard
and/or Bert Avenue sites in Newburgh Heights, Ohio
(hereinafter called the decommissioning).

The plans and procedures for the commencement and
conduct of the decommissioning have been approved by
the United States Nuclear Regulatory Commission, or
its successor, on (copy of approval
attached).

The Board of Directors of Chemetron Corporation has
adopted the attached resolution authorizing the
commencement of the decommissioning.

Secretary of Chemetron
Corporation

Date



CERTIZICATE OF RESOLUTION

K5 , do hereby certify that I am Secretary

of Chemetron Corporation, a Delavare corporation, and that the
resolution listed below was duly adopted at a meeting of this

Corporation’s Board of Directors on , 19

IN WITNESS WHEREOF, I have hereunto signed my name and

affixed the seal of this Corporation this day

of ¢ 19

Secretary

RESOLVED, that this Board of Directors hereby authorizes
the President, or such other employee of the Company as he nmay
designate, to commence deccumissioning activitier at the
Harvard and/or Bert Avenue sites in Newburgh Heights, Ohio in
accordance with the terms and conditions described to this
Board of Directors at this meeting and with such other terms
and conditions as the President shall approve with and upon the

advice of Counsel.



STATE OF New York
CITY OF New York

Oon this day of September, 1990, before me, a netary
publie in and for the city and State aforesald, personally
appeared , and she/he did depoese and say that

she/he 18 <the of The Chase Manhattan Bank,

N.A., national banking association, Trustee, which axecuted the
above instrument, that she/hea knows ¢the seal of said
aggociation; that the seal affixed te such instrument ie such
corporate seal; that it was eo affixed bdy oxrder of the
assoclation: and ¢that she/he eigned her/hie name thereto by

like ecrdar.

[8ignature of Notary Public)

My Commigsion Expires:




i, Robert Setrakien, the Secretary of Chemetron

Corporation, & Del . ~re corporation (the “Corporation®) do heraby
certify ae follewa:

1. Michael G. Lederman is the duly slected President of
tha Corporation.

2. The President of the Corporation has been duly
authorized and empowered te enter inte the Standby Trust

Agreement contemplated by the resolutions attached hereto as
Exhibit A.

In witnese whersof, 7 have hersunto set my name as of

this 28th Jay of September, 1990.

ian

Reb




SECRETARY 'S CERTIXICAIE

I, Robert Setrakian, am the Secretary of Chemetron
Corporation, a Delaware corporation (the “Corporation”), and hereby
certify %hat:

Set forth balow is a true and complete copy of
the resclutions adopted b{ the Board of
Directors of the Corporation as of the date
hereof authorizing and directing the execution
and delivery of the Standby Trust Agreement
(as defined in the resolutions), which
resolutions are in full force and effect as of
the date hereof and has not been amended,
rescinded, or modified. As used in the
following resolutions the term “Sale” means
the purchase of the assets and the assumption
of the undischarged liabilities of Allegheny
International, In¢c,, a Pennsylvania
corporation and of its subsidiaries by
Sunbeam/Oster Company, Inc.:

RESOLVED, that this Board of Directors hereby
authorizes the President, or such other employee cof
the Corporation as the President may designate, to
commence dacommissioning activities at the Harvard
and/or Bert Avenue sites in Newburgh Heights, Ohio
in accordance with the terms and conditions
described to this Board of Directors and with such
other terms and conditions as the Pres.dent shall
approve with and upon the advice of ccunlol:r

RESOLVED, that, in connection with the 941.,
the proper officers of the Corporation, be and each
of them heraby is, authorized and directed to
execute and deliver the Standby Trust Agreement,
dated on or about the date hereof, by and between
the Corporation and The Chase Manhattan Bank, as
Trustee (the “Standby Trust Agreement”), and to
execute and deliver such modifications thereto as
such officer shall, in his sole discretion,
determine to be necessary, appropriate or
desirable any such determination to be
conslusively evidenced by the execution and
delivery of the Standby Trust Agreement:



RESOLVED, that the proper officers of the
Corporation e, and each of them hereby is,
authorized 'nd directed to execute such other
documents and take such other action as such
officer or officers shall deea necessary,
appropriate or advisable to carry out the intent
and purposes of the foregoing resolutions and any
actions taken by such officer or officers in
furtherance of such objectives are hereoby ratified
and approved.

IN WITNESS 5yznzor, the undersigned has executed this

certificate this /®Y day of September




