South Carolina Electric & Gas Company David A. Lavigne
Virgil C. Summer Nuclear Station Gengral Manager

Box Nuclear Safety

March 31, 1994
Refer to: RC-94-0094

Document Control Desk
U. S. Nuclear Regulatory Commission
Washington, D. C. 20555

Attention: Mr. Robert S. Wood

Gentlemen:

Subject: VIRGIL C. SUMMER NUCLEAR STATION
DOCKET NO. 50/395
OPERATING LICENSE NO. NPF-12
ANNUAL 10CFR50.54(W)(3) AND 10CFR140.21(E) REPORT

In compliance with 10CFRS0.54(w)(3) and 10CFR140.21(e) respectively, South Carolina
Electric & Gas Company (SCE&G), acting for itself and as agent for South Carolina Public
Service Authority (PSA), herewith submits a summary of the present levels of property
insurance and a cash fiow statement for the Virgil C. Summer Nuclear Station. In
addition, the 1993 Annual Financial Statements for SCE&G and PSA are enclosed.

Very truly yours,
D.A. L ogne;

DWR:lcd KA
Enclosures
c:  O.W.Dixon (w/o Enclosures) J. B. Knotts Jr.

R. R. Mahan (w/o Enclosures) NSRC

R. J. White Central File System (CFS)

S. D. Ebneter

NRC Resident Inspector

9404060159 940331
|;DR ADOCK 050003",“5

@

RTS (ANN 2500) (w/o Enclosures)
File (818.02-4)

NUCLEAR EXCELLENCE - A SUMMER TRADITION!




SCANA Corporation

Summary of Insurance

1/4/94
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TYPE OF POLICY RECEIVED
INSURANCE CARRIER NUMBER LIMITS TERM PREMIUM POLICY
GENERAL LIABILITY
Primary Layer AEGIS X0210A1A93 35,000,000 10/31/93-10/31/94 $1.621.130 1212193
Secendary Layer Em 500329 93GL 100.000.000 xs of 35,000,000 10/31/83-10/31/94 $448 062 12/2193
NUCLEAR
A% Risk Mucleas Property - Primary AN 93217 400.000,000 part of 500,000,000 08/08/93-08/08/94 $958 483 received
MAELY 93217 100.000.000 gant vf 500,000,000 5441090 recewved
Nuclear Property - Secondary NEW & X83-052 1,400,000.00C xs of 500,000.000 11/15/83-11/15/94 $1.625.787 12/1/93
Nuciear Public Lisbility - Facility Form AN NF-252 155,000,000 part of 200,000,000 01/01/94-12:31/98
MAELY MF.108 45,.000.000 part of 200.000.006
Secondary Financal Frotection AN N T8 9,395 900,000 xs of 200,000,000 C1/01/84-12/31/92
MAELL M-78
Nuclear Suppliers and Transporte:s ANI NS 220 10,000,000 01/01/34 13/31/94
Nuclear Workers Policy AN NW.149 155,000,000 part of 200,000,000 01/01/94 12/31/94
MAELU MW.-78 45,000,000 part of 200,000,000
PUBLIC WEIGHMASTERS BOND NA K02542377 1.000 07/01/93-07/01/34 $50 continuous
5.C. LICENSED PETROLEUM GAS BOND INA KO2541713 100.000 07/01/93.07/01/94 $1.500 continuous
SC W.C LETTER OF CREDIT Natwona! Bank of South Carolina BE3 1,400,000 06/08/93 060994 $1.750 connuous
TRANSFER AGENTS INDEMNITY BOND Seabcard Surety 188924 34 1,000.000 01/01/94-01/0195
sumaofing fbb



SOUTH CAROLINA ELECTRIC AND GAS COMPANY 29—Mar-94
INTERNAL CASH FLOW PROJECTION
FOR V.C. SUMMER NUCLEAR POWER STATION

(THOUSANDS OF DOLLARS)

PRIOR YEAR PROJECTION YEAR

1993 1994
ACTUAL TOTAL TOTAL
NET INCOME AFTER TAXES $ 145968 $ 147947
LESS DIVIDENDS PAID $ 116517 $ 121349
RETAINED EARNINGS $ 29451 $ 26598
ADJUSTMENTS
DEPRECIATION AND AMORTIZATION $ 119239 $ 121617
DEFERRRED INCOME TAXES AND
INVESTMENT TAX CREDITS $ 12872 $ 7697
ALLOWANCE FOR FUNDS
USED DURING CONSTRUCTION $ -12782 $ —~14737
TOTAL ADJUSTMENTS $ 118329 $ 114877
INTERNAL CASH FLOW $ 148780 $ 141475
AVERAGE QUARTERLY CASH FLOW $ 37195 $ 35369

FINANCIAL PLANNING



Financial Statements

Soutn Carolina Public Service Authority
Calendar Year 1993




REPORT OF -INDEPENDENT PUBLIC ACCOUNTANTS

To the Advisory Board and Board of Directors of the

South Carolina Public Service Authority

We have audited the accompanying balance sheets of the South Carolina Public Service
Authority (a component unit of the State of South Carolina—MNute 1) as of December 31,
1993 and 1992 and the related statements of accumulated earnings reinvested in the
business, reinvested earnings, and cash flows for each of the two years then ended. These
financial statements are the responsibility of the Authority's management. Our responsibility
is to express an opinion on these financial statements based on our audits. The financial
statements of the South Carolina Public Service Authority for the year ended December
31,1991, were audited by other auditors whose report dated February |9, 1992 expressed

an unqualified opinion on those statements

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial staterent

presentation. We believe that our audits provide a reasonable basis for our opinion

in our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the South Carolina Public Service Authority as of
December 31, 1993 and 1992, and the results of its operations and its cash flows for the

two years then ended in conformity with generally accepted accounting principles

Undbraen v+ (b .

Charlotte, North Carolina

February 18, 1994



BALANCE SHEETS

h Caro Publ ervice Aut y
December 31, 1993 ar 19
ASSETS 1993 1992
{Thousands)

Utility Plant ~ At Cost
Electric plant in service

Less accumulated depreciatior
Electric plant in service

onstruction in Progress

Nuclear fuel — at amortized cost

Other Physical Property (Net of Accumulated Depreciotion)
Cash and Investments Held by Trustee (Designoted)

Current Assets:

ish and investments held by trustee
Bond funds urrent port
A eceiva wvance for doubtful accounts

.‘; ' 184 i% "‘J' ) 7 ”;‘rv‘y

3 , terest 1D1€
Inventoric Al average t

¥ Y and

Marte and
Prepa xpense

T st rre ¢

Deferred Debits and Other Assets
nortized debt expense

Inamortized loss on refunded debt

T

ital deferred debits and other assets

Total

$ 2,540,433
814,425

1,726,008

450,306
14,082

2,190,396

1,748

440,427

50,794
$0,031

57,339
1,203

26,901
32,716
1,312

162,296

25,638
305,131
365,075

31,754

727,798

$ 3,622,665

$ 2475764
746,749

607,112

46.536

99205

46 506

1 518
1231429
14| 48

29 645

616073

$ 1517658



LIABILITIES AND CAPITALIZATION

Long-Term Debt
Electric Revenue Bonds Priority Obligations ‘1‘,00

Electric System Expansion Revenue Bonds 1,079,455

Capitalized lease obligations 49,448
Revenue Bonds 1,370910

Total long-term debt (net of current portior 1,541 913 2,466,768
Reacquired debt 10,550

Inamortized debt discount and premiuey 55,268

Long-term det e 1,476,095 2,418,886

Current Liobilities:
it portion of long-term debt 33,704

Accrued interesi on long-term debt 68,362
Commercial paper notes 108,250
Mini-Bonds and Revenue Bonds (Series M) 154 8465
s payable 29,179

18,794

413,154

Commitments or Lontingencies
Caopital Contributions - U.S. Government Grants 34,438

Accumulated Eamings Reinvested in the Business 621,684

$ 3,622,665




South Carolina Public Service Authority

Years Ended December 31, 1993, 1992, and 1991

STATEMENTS OF ACCUMULATED EARNINGS REINVESTED IN THE BUSINESS

Accumulated earnings reinvested in the business

Reinvested earnings for the year

Total

Distribution to the State of South Carolina

Accumulated earnings reinvested in the business

1993

t‘(-f’mf.;u, of year s 590,098
37,583

627,681
5,997

end of year $ 621,684

The accomp inying notes are an integral part of these financial statements

1992

{Thousands)

$ 566,197

29717

595914
58i6

$ 590,098

1991

$ 530,869
40,968

571,837
5.640

$ 5661597



 STATEMENTS OF REINVESTED EARNINGS

Operating Revenues
ale of electricity $ 584,030
5,453

589,483

Operating Incon

Other Income

interest Charges

g-1

$

Costs to be recovered from future revenue

Reinvested Earnings




Cash Flows From Operating Activities
$ 144,399

86,913
1,850

(7,051)

17,489

Prepaid expense: (326)
her deferred debits (2,659)
payable 1,050

(6,612)

16,090

251,143

Cash Flows From Investing Activities
Net Decrease | 15¢ vestments 106,127
29.37%

135,506

Cash Flows From Noncapital-Related Financing Activities

3

Cash Flows From Capital-Related Financing Activities

976,435

(13,500)

(969,868)

(183,548)

(240,513)

{15,021)

(3,148)

(447,163)

Net (Decrease) Increase in Cash and Cash E quivalents (66,511)

Cash and Cash Equivalents at the Beginning of the Year IBB. 496

Cash and Cash Equivalents at the End of the Year $ 121,985




Reconciliation of Cash and Cash Equivalents

Cash and investments held by trustee (designated)

nvestments hele

Bond funds irrent portior

Less investments, not considered cash and cash equivaients

equivalents at the end of the year

The accompanying notes are an integral part of these financial statements

$ 440,427

$

50,794
90,031
459,267

121,985

$

$ 430419

9% 444

357 346 803

188,496 $ 229083
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Market

Value

Lenet
Debt

Orther

pecia

unded

nteres

Meld by

$ 615063
ash and |

Held t

Revenue Fund

,
Special Reserve Fund

$ 41424
5.145
otal Cash and Investments
v
rustee (Undes

nd Funds

interest

Bond Prind

‘pa

¥

$ 65989
inded Interest

15,654
Lease




December 31
1993

52,672

1,378,715

2,575,617
33,704

$ 2541913




Amounts cutstanding, vriginal loss on refunding, and the unamortized loss at December 31, 1993 are as follow:
Refunding lssue Refunded Bonds Refunded

Amount Original Unamortized
Outstanding Loss Loss

(Thousands)

$ 100,000 of the 1981 Series C and
$ 127.000 of the 1982 Series A e 62,588 150

1985 Refunding $ 150,000 of the 1982 Series B — 30,570 1,901

Cash Defeasance $ 20,000 of the 1982 Series A — 2,763 2.100

1982 Refunding

1986 A&B Refunding

$ 42725 of the 1980 Series A
$ 42,000 of the 1981 Series A
$ 61,000 of the 1981 Series B
$ 4,420 of the 1981 Series C
$ 7.820 of the 1982 Series A
$ 9010 of the 1982 Series B - 42736 5,595

$280,275 of the 1982 Refunding Series - 97,109 83474
1987 A Refunding $160.510 of the 1985 Refunding Series 160,510 48,038 38,397

1988 A Refunding § 18,220 of the 1980 Series A
$ 18315 of the 1981 Series A
$ 9,110 of the 1982 Refunding Series
$ 5,000 of the 1985 Refunding Series
$120,890 of the 1985 A Refunding Series 125,890 28,644 19,623

1991 A B&C Refunding & $ 4.855 of the 1980 Series A
Improvement Series $ 8075 of the 1981 Series A
$ 13,500 of the 1985 Series
$ 32,500 of the 1985 A Refunding Series 32,500 4,856 2,585

Commercial Paper $ 27,000 of the |985 Subordinate Series 2,579 495 83

1992 A Refunding $ 3,370 of the 1985 Refunding Series
$ 5405 of the 1985 A Refunding Series
$ 100,010 of the 1986 Refunding Series A
$ 22,555 of the 1988 Refunding Series A
$ 15,370 of the 1991 Refunding Series B
$ 12,085 of the 1991 Series D 158,795 42,188 39,842

1993 A&B Refunding § 86,180 of the 1974 Series
$ 93,360 of the 1979 Series A
$ 4980 of the 1985 A Refunding Series
$ 14935 of the 1986 Refunding Series A
$ 23,675 of the 1986 Refunding Series B
$135,705 of the 1991 Refunding &
Improvement Series B and C 179,295 38,870 38,870

1986 C&D Refunding

1993 C Refunding $167.660 of the 1977 Refunding Series
$ 1.565 of tne 1979 Series A
$ 900 of the 1985 Refunding Series
$ 2390 of the 1985 A Refunding Series
$ 6365 of the 1986 Refunding Series A
$ 14905 of the 1988 Refunding Series A
$100.110 of the 199! Refunding &
Improversent Series B and C
$279.905 of the 1991 Series D 406,140 72311 72,311

Total $1.065,709 $ 472.168 $ 305,131
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Sumener Nuclear Station

The Authority and South Carolina Electric and Gas (SCE&(G)
are parties 1o & joint ownership agreement providing that the
Authority and SCE&G shall own the Summer Nuclear Station
with andivided interests of 13Y1% and 66%1%, respectively.
SCE&G s solely responsible for the design, construction,
budgeting, management, operation, maintenance, and
decommissioning of the Summes Nuclear Station, and the
Authanty 1s obligated 1o pay its ownershap share of all costs
relating thereto, The Authority receves 33'4% of the net
clectricity generat+d. At December 31, 1993 and 1992, the plant
accounts included approximately $438,514,000 and
$436,409,000, respectively, representing the Authority's
investment, including capitalized interest, in the Summer Nuclear
Station, For each of the three years ended December 31, 1993,
1992 and 1991, the Authority's operation and maintenance
expenses included $38,772,000, $41,431,000 and $30,880,000,
respectively, for the Summer Nuclear Station.

Nuclear fuel costs are being amortized based on energy
expended which includes & component for estimated disposal
costs of spent nuciear fuel. This amortization is included in fuel
expense and is recovered through the Authority’s rates.

SCE&G has an on-site spent fuel storage capability unt’ at
least 2008 and expects to be able to expand its storage capacity to
accommodate the spent fuel output for the life of the plant
through rod consohidation, dry cask storage or other technology
as it becomes available. In addition, there is sufficient on-site
storage capacity over the life of Summer Nuclear Station to
permit storage of the entire reactor core in event that cormn lete
unloading should become desirable or necessary for any reason.

The Nuclear Regulatory Commission (NRC) has published
final regulations on decommussioning of nuclear facilities that
require a licensee of a nuclear reactor to provide minimum
financial assurance of its ability to decommission its nuclear
facilities. In comphance with the applicable NRC regulations,
the Authonity established an external trust fund and began
making deposits into this fund in Seprember 1990, In addition
to providing for the mimimum requirements imposed by the
NRC, the Authority makes deposits into an internal fund in the
amount necessary to fund the difference between a site-specific
decommissioning study completed in 1991 and the NRC's
imposed minimum requirement. Santee Cooper’s one-third
share of the estimated decommissioning costs of the Summer
Nuclear Station equals approximately 876,266,000 in 1990
dollars. The Authority accrues for its share of the estimated
decommissioning costs over the remaining hife of the facility.
These costs are being recovered through the Authority’s rates.

Based on current decommissioning cost estimates developed
by SCE&G, these funds, which totalled approximarely
$25,073,000 at December 31, 1993, along with future deposits
into both the external and internal decommussioning accounts
and investment earnings, are estimated o provide sufficient
funds for the Authonty’s one-third share of the total
decommissioning costs,

SCE&G has determined that the Summer Nuclear Station

steam generators must be replaced due to stress corrosion
cracking. SCE&G estimates replacement of the steam generators
will cost approximately $156 million of which, the Authority’s
share will be approximately $52 million, exclusive of the
Authority’s indirect costs. Replacement of the generators is
scheduled for 1994, SCE&G has filed suit against the
manufacturer of the generators seeking damages for the
replacement of the generators. In January 1994, SCE&G and
the Authority reached a settlement agreement with the
manufacturer of the steam generators resolving the dispute
involving the steam generators. Terms of the settlement will
remain confidential and there will be no material adverse impact
on the Authonty. An order dismissing this suit was entered by
the judge on January 12, 1994,

The supplier under the original uranium supply contract
breached the contraztin 1975 due to uranium market conditions.
SCE&G imtiated action seeking specific performance of the
contract provisions, and a final sertiement was reached and
approved by all parties in April 1980. By terms of the settlement,
the Authority has received approxinately $10,243,000 in cash
as parnial settlement of the lawsuit. Additionally, the agreement
provides for delivery of uranium, long-term deliveries of
equipment and services (including conversion and fuel
fabrication) at a discount. The cash and discounts received (and
related interest earned) which approximated $16,572,000, were
recorded as deferred credits. Durning prior refueling outages
deferred credits and related interest were used to offset additional
fuel costs associated with replacement energy during the Summer
Nuclear Station refueling outages. The remainde: of the deferred
credits was used during the scheduled refueling outage in 1993,

The Energy Policy Act of 1992 gave the Department of
Energy (DOE) the authority to assess utilities for the
decommissioning of its facilitics used for the enrichment of
uranium included in nuclear fuel costs. In order to decommission
these facilities the DOE estimates that it would need to charge
utilities a total of $150,000,000 annually for fifteen (15) years
based on enrichment services to date. Based on an estimate from
SCE&G covering the fifteen years, the Authority 's one-third
share of the hability totalled $2,483,000. Such amount has been
deferred and will be recovered through rates as paid. These costs
are included on the balance sheet in deferred credits and other
noncurrent liabilities.

The maximum lability for public claims arising from any
nuclear incident has been established at $9.4 billion by the
Price-Anderson Indemnification Act. This $9.4 billion would
be covered by nuclear Liability insurance of about $200 million
per site, with potential retrospective assessments of up to $79.275
million per licensee for each nuclear incident occurring at any
reactor in the United States (pavable at a rate not to exceed $10
million per incident, peryear). Based on its one-third interest in
Summer Nuclear Station, the Authority would be responsible
for the maximum assessment of $26.425 million, not to exceed
approximately $3.3 million per incident, per year. This amount
is subject to further increases to reflect the increase of (i)
inflation, {i1) the hicensing for operation of additional nuclear
reactors and (i) any increase in tie amount of commercial
hability insurance required to be maintained by the NRC.



Additionally, SCE&G and the Authority maintain with
American Nuclear Insurers (AN]) and Nuclear Electric Insurance
Limited (NEIL) $500 million primary and $1.4 billion excess
property and decontamination insurance to cover the costs of
cleanup of the facility in the event of an accident. In addition to
the premiums paid on the excess policy, SCE&G and the
Authority could also be assessed a retroactive premium, not to
exceed 7.5 times the annual premium, in the event of property
damage to any nuclear generating facility covered by NEIL.
Based on the current annual premsum and the Authority's one-
third interest, the Authority’s maximum retroactive premium
would be $4.1 million.

The Authonity 15 self-insured for any retroactive premium
assessments, claims in excess of stated coverage, or cost increases
due 1o the purchase of replacement power.

Leases.

The Authority has capital lease contracts with Central Electric
Power Cooperative, Inc. (Central), covering a steam electric
generating plant, transmission facilities, and various other
facilities. The lease terms range from three to twenty-three
vears. Quarterly lease payments are based on a sum equal to the
interest on and principal of Central's indebtedness to the Rural
Electrification Administration for funds borrowed to construct
the above-mentioned facilities. The Authority has options 1o
purchase the leased properties at any time during the period of
the lease agreements for sums equal to Central's indebtedness
remaining outstanding on the properties at the time the options
are exercised or to return the properties at the termination of the
lease. The Authority plans to exercise cach and every option to
acquire ownership of such facilities prior to expiration of the
leases

Future minimum lease payments on Central leases, at
December 31, 1993 were;

Years ending December 31: Amount
(Thousands)

i - TSNS ST SO T 5233
5198

46,405

Total minimum lease payments......... ... 72534
Less, amounts representing interest.......... 19,862
Balance at December 31, 1993 ... $ 52672

Property under capitalized leases and related accumulated
amortization included in utility plant at December 31, 1993
totalled $100,207,000 and $56,672,000, respectively, and at
Deceraber 31, 1992 totalled $100,995,000 and $54,491,000,
respectivel

Operating lease payments during the years ended December

31, 1993, 1992, and 1991, totalled $753,000, $1.021,000, and
$1,431,000, respectively.

Contract with Central Electric Power Cogperative, Ine.:

Power supply and transmission services are provided to Central
in accordance with a power system coordination and integration
agreement. In addition, the Authority will be the sole supplier of
Central’s energy needs excluding energy Central receives from
the Southeastern Power Administration and SCE&G.

Commitments and Contingencies:

Budget - The Authority’s capital budget provides for
expenditures of approximately $224,545,000 during the year
ending December 31, 1994, and $320,256,000 during the two
years thereafter. These projects will be financed by internally
generated funds and additional borrowings.

Future Generation - The Authority’s Board of Directors
approved the construction of a second 540-megawatt coal-
fueled electric generating unit at the Cross Plant with power
generation to begin no later than May 1995,

The estimated cost of construction is expected to total
approximately $484.G million which includes $441.5 million for
the generating unit, $25.9 million for related transmission
facilities, $9.3 million for coal cars and $7.3 million for the
intial coal stockpile.

Purchase Commitments - The Authority has contracted for
long-term coal purchases under contracts with outstanding
minimum obligations at December 31, 1993 s follows:

Years ending December 3i: Amount

(Thousands)

$ 103,162
103,162
103,162
103,162

83516
360,351

L, SRR S e LA Sl T $ 856515

The Authority's outstanding minimum obligations under
existing purchased power contracts as of December 31, 1993
were approximately $130.7 million. The terms of the contracts
range from 1 to 42 years.

The Authority has commitments of approximately $130.1
million for its one-third share under the joint ownership
agreement with SCE&G for the purchase, conversion,
enrichment and fabrication of uranium,

Clean Avr Act - The Authority endeavors to ensure that its
facilities comply with applicable envitonmenta regulations and
standards,

Congress has promulgated comprehensive amendments to
the Clean Air Act, induding the addition of a new federal






$ 277,000

$ 71,000




