SAFETY LIGHT CORPORATION

$180A QLD BERWICK ROAD BLOOMSEBUNG FA 1788
TI7-784. 4044  FAXT 177841402

27 July 1990

U.8. NUCLFAR REGULATORY COMVISSION
REGIOY |

NUCLEAR “ATERIAL SECTION B

475 ALLENDALE RNAD

KING OF PRPUGSTIA, PR (9406

PE:  Safety L ight Corp. Nocket Nos., 0305680 6081 ,5032, #3135 and
Padd; Necommigg fonfng Fuynding Submittael,

Gentlemen:

10 CFR § 30.32 colls for exist ing 1 dcensees authorized to ocossess
nuclear dvproduct material to submit g decormiss 1oning funding
plan or cert ificat icn by this dete., For Safety L fent Corp., the
dechme 1ggiontng funding amount spec 1fied in the regulatfon f1g
$780,000,

'
Cafety Light has endeavored to obtain 4 surety hone to nrovids the
$7180,000 financ ial assurance, dut has been thus far unsuccess 'y,
We have appreeched donding comnan fes seek ing syrety bdon< g in the
anount orescribed by the MRC ryule, byt such compan fes have been
ynw 111 inn to extend such & suarentee, Enclosed are two letters
from bonding compan ies (thre Lenz i McKendy “r. and niversae)
Serv ice Agencv) dec)ining to provide Safety . fght the necessary
bond,

kg Aetailed in the recent proceed ing Hefore the Atonic Safety and
Licens ing Board, Safety L fgnht Corp. has pendiny claims against
seventeen insurance carriers relating to the decontamination of
Safety Liant's Bloomsburo site (1etter from G, Charnoff to ASLS
cated Dec. 31, 1689), The coverage under these seventeen pol fcies
could amount to many milldons of dollars; but, as vou know, this
coverage is subject to many compet ing clafims aned to dfsputes with
the finsurers.

||Safety Light thox*'oro recuests that the NRC consicer the coverdge

and c{cjﬂh,intir hege insurance pol fc ies as providing the

” recuired Yeve! of surety. 1f you deternine that this proposal
does not sat isfy your geconmiss fon ing regulat fon, Safety L ight
respect fully recuests 4n exemption pursuant to 10 CFR $ 30.11, as
further conp) fance fs impossidle at this time,
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SAFETY LIGHT CORPORATION

U.S., Nuclear Regulatory Conmiss fon
27 Jyly 1990
Page Two

Enclosed 1s a check for the $150.00 app!) fcatfon fee nrescr ided by
10 CPR S 170,31, e ere, of course, willing to meet with voy to
answer any cuestions and explore thig matter further,

Sincerely,
SAFETY LIG™T CORPOPATION

sck Hiller
resinent

JTView)
enciosures



Universal Service Agency, Inc.

SUSAN A $A.LA0a CI C

Prag gert
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JUL 9 8
SAFETY LIGHT
8oapoRAﬂON
July 8§, 199

Mr. Jeck Milier

President

Safety Light Corperation

4150-A Old Berwiikx Road

Bloomsburg, PA 17818 '

Deur Jack:
To reaffirm our conversation of yesterday, it Safety Light Corporatien wvishes
to obtaih & surety bond guaranteeing a $759, 0@ ‘inancial obligation te the U,
€. Nuclear Regulating Commission, the principal stackholders ¢f the corporation
will have to perscnally indemnify the surety company for the obligation.
It you wish to pursue the surety bond, please provide me with personal financial
statements and a copy of the accountant & cover letter fros the corporation s
statement dated 12/31/89,
If you have any additicnal questions, please do not hesitate to call.
Sincerely,
74 R

/‘ '(\‘Y/v/‘l(c'“——'
susafl A, Sallada, CC
sis/sasli

ce: Hank Church, E. H, Devine

801 Office Center Drive. Suty 128 ¢ Fort Washington, Penrsyivana 19034 ¢ 215.646.2400




THE LENZI McKENDRY COMPANY
BONDL & NS RANCE
MENNONITE CHURCH ROAD
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SAFETY LIGHT
CORPORATION

Mr. Jack Miller., Pres.dent
Safety Light Corperation
4'50«h 0.d Perwick Rzad
Blocmaburg. PA 170'8

Cear Mr. Milier,
! am in receipt of the infermaticn you provided with your re-

quest for & $780,000 surety bend %o satisiy the decommissioning
rageirenent established by the luziear Regulatery Comr.s0i0Nn.

1 save discussed the informatisn and the reguirement with the
Bond.ng Companies that [ represent and : must inform you that
nene of these ComMpanies a4re wi..ing to issue the bend. In light
of the fact that the Commiss.on jernits licensees to establish
Trust funds, escrow accounts, certificates of deposit or deposit
of government securities, it has been s.gjested by the Bonding
Companies that you take that route to satisfy the regquirement,.

I'm sorry ! could be of no help in this matter, 1f you have
ANy questions or reguire any additional informatien, ples- let

re Kknow
Very Zuly youzi
o.nzzd P. McKendry

GPM/pb

|
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Mr, Jack Miller, President
Safety Light Corporation
4150<A 0149 Berwick Road
Bloomsburg, PA 17815

Dear Mr, Miller:

SUBJECT: RESPONSE TO SAFETY LIGHT CORPORATION REQUEST TO USE COVERAGE
UNDER INSURANCE POLICIES TO SATISFY DECOMMISSIONING FUNDING OR TO
GRANT AN EXEMPTION UNDER 10 CFR 30,11 AND DEMAND FOR INFORMATION

This responds to your letter of July 27, 1990, to Regfon | concerning compliance
with the Comm  sion's financia) assurance requirements set forth in 10 CF

30,35, In your letter, you discuss your unsuccessful attempts to purchase surety
bonds. Your letter further states that you have pending claims against seventeen
insurance carriers relating to the decontamination of Safety Light's Bloomsbury
site and that the coverage under these policies could amount to many millions of
dollars, but that the coverage 15 subject to many competing claims with the fmsurers,
You request that the Nuclear Regulatory Commission (NRC) consider the

coverage and claims under the insurance policies as providing the required

level of surety, and 1f this does not satisfy the decommissioning regulations,
you request an exemption pursuant to 10 CFR 30.11.

In your letter you state that your financial assurance obligation under

NRC regulations 1s §750,000., Wwe reviewed the possession limits in your
Ticenses and find that your obligation for your two licenses, License Nos.
37+00030-02 and 37-00030-08, totals $1.5 millfon ($750,000 for ~ach license).
Compliance with these financial assurance requirements must be demonstrated
within 30 days of the da‘e of this letter,

If you wish to use fnsurance coverage for your financial assurance, you would
need to provide an insurance policy for the appropriate amount written
specifically for this purpose. This policy must satisfy the requirements of

10 CFR 30.3‘(!)(2). Your current insurance policies do not satisfy these
requirements because, alon, other things, they do not provide that the full face
amount be paid to the beneficiary automatically prior to the expiration without
proof of forfeiture 1f the licensee fails to provide a replacement acceptable

to the Commission within 30 dq{s efter raceipt of notification of cancellation,
Additionally, the insurance policies are not payable to a trust established for
decommissfoning costs, as required by § 30.35. Accordingly, your current insurance
coverage 1s unacceptable,

With regard to your request for an exemption to the financial assurance

requirements under 10 CFR 30.11, you have provided no grounds for an exemption
and thus your request s denfed.

Lot IO HE) P
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A5 o separate matter, because your licenses were not renewed before the
July ¢ 1950, deadline, in accordance with 10 CFR J0.35(¢), you are a)s0
required to suomit decommissioning funding plans as provided in 10 CFR
J0.35(e) and (¥), »c‘ Fe your licenses can be renewed. The decommi ssioning
funding plans must provide a cost estimate for gecommissioning, a selection
of & financial assurance method (from 10 CFR 30,38(f)] for assuring funds for
dgecommissioning, ¢ copy of the mothod used to obtain tho dollar value that 1
reflected in the cost estimate, and a meaws of adjusting the cost estimates
and associated funding levels periodica Iy ovar the 1ife of the facility,
NRC needs Lo consider your decommissioning 'und‘ng plans in order to
omplete fts reviews of your license renewa) application pactages, which are
rrer:', ongoing. Accordingly, pursuant to 10 CFR 30.32(b), you are required
10 submit in writing, under ocath or affirmation, your dec:mn»sS\or‘rg funding

’

plans to NRC within 30 days of the date of this letter.
Also, enclosed 15 & Demand for Information that you must answer under

cath or affirmation. You have a‘read; supplied some of the information

requested n the attached Demand for Information, but NRC requires current '
nformation on which to base i1ts decisions. Moreover, some of the prior informatior
you supplied, for example in your letter of July 27, 1990, was not provided under
cath or affirmation, Although NRC has relied on the information you supplied in
your July 27 letter, even though you did not provide 1t under oath or affirmat on,
NRC requires you to confirm '"a' information ynder cath or affirmation.

NRC does not intend, however, to require you to resutmit information you have
already provided to the staff, VYou may incorporate such information into your
response to the Demand for Information by referring to the document containing
the information by title and the date you submitted 1t to NRC, by indicating

whether 1t 1§ current or updating it, as appropriate, and by con'trm*ﬁg 1t under
oath or affirmaticr

f:rcerefv.

Qf’ éz > g2 : ;2 //
rv‘ert M. Bernero, Director

0ffice of Nuclear Material Safety
and Safeguards

Enclosure
Demand for Information




ENCLOSURE




UNITED STATES
NUCLEAR REGULATORY COMMISSION

In the matter of
Docket Nos, 030.06980

s S e

Safety Light Corporation 030089
4150«A 010 Berwick Road License Nos. 37-00033302
Bloomsburg, PA 17815 37-00030.08

DEMAND FOR INFORMATION
|

Safety Light Corporation (Licensee) holds byproduct and other redicactive materials
11cense Nos. 37-00030-02 and 37-00030-78 (Licenses), 1ssued by the

Nuclear Regulatory Commission (NRC or Commission) pursuant to 1 C.F.R., Part 0.
The Licenses authorize the Licensee to use and possess byproduc, and other
redioactive materfals in accordance with the terms and conditions specified
therein and the applicable regulations,

19!

As of July 27, 1990, the Licensee was required to comply with 10 C.F.R, § 30,35

of the Commission's roqulat1ons. which requires licensees authorized to possess
certafn quantities of licensed materials having certa'n characteristics to

submit efther o dacouunssionin? funding plan or a certification of financial
assurance for decommissioning 1n the amount prescribed in 10 C.F.R, § 30,38,

in accordance with the criterfa set forth in that sertfon. The NRC staff has not
yet received the Licensee's decommissioning funding ‘1an or certification of
financial assurance, as required by 10 C.F.R, § 30,35(c). Therefore, the Licensee
appears to be in violation of this requirement,

By letter dated July 27, 1990, Safety Light informed the NRC staff that, for
Safety Light, the docolliotloning funding amount specified In the regulations

s $750,000. In 1ts July 27, 1990, letter, Safety Light (a) stated that it

had endeavored to obtain a surety bond to provide the $750,000 financia)
essurance, (b) stated that 1t had been unsuccessful in that endeavor, (c)
requested the NRC to consider the covnra:o and claims under severa! particular
insurance policies as sat1sfy1n8 10 C.F.R, § 30,35, and, 1in the alternative, (d)
requested an exemption from 10 C.F.R, § 30,35, For reazons giver in a letter issued
with this Demand for Informetion, the NRC staff refused to accept those insurance
policies as satisfying 10 C.F.R, § 30.35 and has denfed Safety Light's request
for an exemption from that regulation,

- - ' ~ )
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The violation of the mequirenents of 10 C.F.R, § 30.35 is a significant r

F.R, . egulator
concern to the NRC staff, Therefore, further informetion 15 needed to dot:rn1n. ’
whether the Commission will have reasonable assurance that the Licensee will satisfy

the requirements of 10 C.F. R, § 30,35 and otherwise conduct 1ts activities |
with the Commission's requirements. TP L Y

11

Accordingly, pursuant to sections 16lc, 1610, 182, and 186 of the Atomic

Energy Act of 1954, as amended, and 10'C.F.R. § 30.32(b), in order for the
Commission to determine whether your license should be modified, suspended,

Or revoked, or other enforcement action taken to ensure compliance with NRC
regulatory requirements, the Licensee 15 required to submit to the Administrator,
Region I, V.5, Nuclear aozuiotory Commission, 475 Allendale Road,

King of Prussia, PA 19406, within 30 days of the date of this Demand for
Information, the following fnformation, in writing and under oath or affirmation:

1. Confirmation of the information contained in the Licensee's letter !
of July 27, 1990;

2. 1f the Licensee has not obtained a commitment from a financie)
Institution to provide the required financial instrument, o complete
description of why the Licensee has not obtained the required
instrument, including:

¢, the names, addresses, and telephone numbers of the financia)
institutions and individua) persons at those institutions that the
Licensee has contacted in order to obtain the required
instrument and the dates of principal contacts;

b. 1f the Licensee has applied to one or more financial
institutions for a financial assurance instrument and t
application or applications have been denied, copies of (1) the
applications and denfals; (11) an explanation of why the
applications were denfed; (111) the Licensee's most recent
dudited balance sheet showing &1 assets and Tiabilit1er; (1v)
the Licensee's most recent audited profit and loss statement;
(v) the Licensee's most recent audited detailed statement of
income and expenses, including a statement of all salaries or
wages patd to Individuals and en 1temized statement of overhead
expenses; (vi) & detailed statement of the Licensee's income and
expenses from January 1, 1990, to present, including a
statement of al) salaries or wages paid to Individuals and an
itemized statement of overhead expenses; and, (vi{) the
Licensee's federal tax returns for the last 2 yeers; and

€. & detafled description of any other steps the Licensee has
taken in order to comply with 10 C.F.R, § 30,35;



- J -

1f the ﬁtconsoc does not provide the required financial instrument
-1th::.30 days of the date of this Demand for Informatfon, 1t shal)
proy H

8. & description of al) disposals of radfoactive material that have
been made on site under 10 C.F.R, § 20,302 or § 20.304, including
records of the disposals indicating their location, number,
isotope, description, quantities, and dates of disposal;

b. 4 description of the nature of any contamination of buildings,
equipment, soil, or groundwater, including area or volume
co?tcninctod. fsotope, and concentrations per unit ares or
volume;

€. 8 description of the nature of any radfosctive materia) in storage
either as inventory, 1n production, or waste;

d. & description of any increase in the amount of accumylated ' .

radioactive waste or contamination of butldings, equipment, soi!,

or groundwater resulting from continuing operations, including the

type of waste or contamination, its location, and the rate of

increase per month;

e. & description of current plans to remove stored waste or decontaminate

bu11¢1n?s. equipment, soil, or groundwater, including & schedule,
idgentification of repository proposed to receive the waste or
contaminated materials, and the source of funds for

implementing the plens; and

f. in 1ight of the findings and conclusions of the “"Soil
Coring/Monftoring Well Installaticn Program and Hydrogeologica!l
Evaluation of the Safety Light Facility, lloolnbur‘.

Pennsy lvania®, dated October 11, 1990, by Chem-Nuclear Systems,
Inc., & description of the steps you ::oposo (1) to reduce, to
as low as 18 reasonably achievable, the releasas of tritium to
the environment that result from current operations and (11)
to minimize tritium contamination in sofl, surface water, and
groundwater;

If the Licensee does not submit the required instrument within 30
days of the date of this Demand for Information, the Licensee shal)
provide & statement dcnonstrating why the KRC staff should have
confidence that the Licensee will be able to fully decontaminate fts

site.

Safety Light Corporation may provide the information required above by
incorporating documents it previously submitted to the NRC by reference into
1ts response to this Demand for Information provided it (1) fdentifies wach
such document by title and date, (2) explicitly states whether the fnformation
contained fn each document remains current, (3) provides updated information
where it fdentifies documents containing out-of-date information, and (4)
confirms the accuracy of toe information in each such document Jnder oath or

affirmation,



.‘-

A copy shall 4150 be sent to the Director, Division of LowsLeve! Waste

Management and boconnissioning Offfce of Nuclear Materfal Safety and
Sefeguards, Washington, 0.C, 655!.

After reviewing your response, the NRC will determine whether fyurther sction
s necessary to ensure compliance with regulatory requirements.

FOR THE NUCLEAR REGULATORY COMMISSION

#ozir; % ;;r;g, ;"Rﬂr

Office o? Nuclear Material Safety
and Safeguards

Dated at Rockville, Maryland
this 11 day of December, 1990



UNITED STATES
NUCLEAR REGULATORY COMMISSION

In the matter of Docket Nos. 030-05980

J

) 03006981
United States Radium Corporation ) 03005582
USR Industries, I[nc. ) 030-08335%
USR Lightin?. Inc. ) 030-08444
USR Chemical Products, Inc. )
USR Metals, Inc. ) License Nos, 37-00030-02
U.S. Natural Resources, Inc. ) 37-00030-08

) 37-00030-07€
{Bloomsburg, Pennsylvania ) 37-00030-096

Site Decommissioning Finencial ) 37-C0030-106

Assurance)
DEMAND FOR INFORMATION

|

Safety Light Curporation is the named licensee on Byproduct Material License
Nos. 37-00030-C2, 37-00030-08, 37-00030-07E, 37-00030-09G, and 37-00030-106

a1l of which the Nuclear Rogu‘atory Commission (NRC or Commission) ori |nal§y
fssued to Unfted States Radiy~ Corporation on or before December 13, 1971, On
Au?ust 27, 1980, through a corporate reorganization, USR Industries became the
sole owner of United States Radium. On November 24, 1980, United States Radium's
name was changed to Safety Light Corporation, On May 24, 1982, USR Industries,
Inc,, sold Safety Light to three individuals On March 16 and August 21, 1989,
the NRC staff issued orders to United States Radium, USR Industries, Safety
Light, and re'sted companies in order to compe)l characterization of Safety
Li,ht's Bloomsburg, PA site and, ultimately, decontamination of that site.
Safety Light and USR [ndustries requested hearings on these orders., On the
basis of the May 24, 1982, transaction and the other circumstances giving rise
to the proceeding, as described in detail in its opinion, the Atomic Safety and
Lf‘censing Appeal Board determined that the NRC staff has enforcement
Jurisdiction over USR Industries.*

[1

As of July 27, 1990, for existing licenses authorizing the possession of certain
quantities of 1icensed materials having certain characteristics, 10 C.F.R,

§ 30.35 of the Commission's regulations required the submission of efther o
decommissioning funding plan or a certification of financial assurance for
decommissioning in the amount prescribed in 10 C.F.R, § 30,35, in accordance
with the criteria set forth in that section. The NRC staff has not yet recefved
a decommissioning funding plan or certification of financial assurance from

Tatety [1855 Corp. (Bloomsburg Site Decontamination), ALAB-931,
31 NRC 350, 355 (1990).

‘LI\(C\*(O(‘\J)%"_ orr\/
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f USR Industries has already subd ted a surety instrument to the NRC,
the date USR Industries submitted € surety instrument and
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jurety instrument to the NRC, USH dustries need not satisfy the
remaining requirements in thi d for Information, unless notified
y the Regioral Administrator, Region [);
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if USR Industries has not obtained & commitment from a financia)
institution to provide the required financial instrument:

a. coples of (1) USR Industries' most recent audited balance sheet
showing all assets and Viabflities; (11) USR Industries' most
recent audited profit and loss statumont‘ (141) USR Industries'
most recent audited detailed statement of income and expenses;
(1v) a detailed statement of USR Industries' income and expenses
from Janvary 1, 1990, to present; (v) USR Industries' Federa) tax
return for the last yesr;

b. @& complete description of why USR Industries has not obtained the
required instrument, including (1) copies of any applications to
financial institutions for financial assurance instruments;

(11) 1f those applications have been denied, copies of the
denfals; and (111) the names, sddresses, and te ephone numbers

of the financia) institutions and individual persons at those
fnstitutions that USR Industries has contacted in order to obtain
the required instrument and the dates of principal contacts; and,

C. @& detailed description of any other steps USR Industries has
taken in order to comply with 10 C.F.R, § 30,35;

1f USR Industries does rot provide the requires financial fnstrument
within 30 days of the date of this Demand for Information, it shal)
provide:

a. & description of al) disposals of radioactive materia) that have
been made on site under 10 C.F.R, § 20,302 or § 20.304, including
records of the disposals indicating their location, number,
fsotope, description, quantities, and dates of disposal;

b. a description of the nature of any contamination of buildings,
equipment, soil, or groundwater, including ares or volume
co?taninatod. 1sotope, and concentrations per unit area or
volume;

¢c. & description of the nature of any radicactive material in
storsge either as inventory, in production, or waste;

d. & description of any increase in the amount of accumulsted
radioactive waste or contamination of buildings, equipment, soil
or groundwater resulting from continuing operations, including
the type of waste or contamination, its location, and the rate of
increase per month; and

e. & description of current plans to remove stored waste or
decontaminate buildings, equipment, soil, or groundwater,
fncluding a schedule, identification of repository proposed to
receive the waste or contaminated materfals, and the source of
funds for implementing the plans; and



7. 1f USRE Industries does not submit the required instrument within
30 days of the Jate of this Demand for Informatfon, a statement
demonitrating why the NRC staff should have confidence that 1t will
be able to fully decontaminate the Bloomsburg site,

JSR Industries may provide the information required above by incorporeting
documents 1t or Safety Light Corporation praviously submitted to the ARC by
reference into 1ts response to this Demand for Information provided 1t:

(1) fdentifies each such document by title and date; (2) explicitly states
whether the information contained 1n each document remains current; (3) provides
upcated information where 1t fdentifies documents containing out-of-date
information; and (4) confirms the accuracy of the Information in each such
document, under oath or affirmation,

A copy shall also be sent to the Dirsctor, Divisiorn of Low-Level Waste
Management and Decommissfoning, Office of Nuclear Materia) Safety and Safeguards,
weshington, D.C. 20555,

After reviewing your response, the NRC will determine whether further action 1s
necessary to ensure compliance with regulatory requirements,

FOR THE NUCLEAR RECULATORY COMMISSION

A

ernero, Director
0ffice of Nuclear Materfa) Safety
and Safeguards

Dated at Rockville, Maryland
this irdday of Janyary, 1991
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Docket Nof 30-065980, 03 o981, goard Notificatior i=Ul
00598, " | b ¢ ‘

AEMORANDUM FOF Atonm Sofety and ensing Boar
and A1l Parties
FROM lohn H, Austin, hiet

Decommissioning and Regulatory
[ssues Branc!

Division of Low<Level Waste Management
and Decommissioning, NMSS

SUBJECT NEW INFORMATION POTENTIALLY RELEVANT AND MATERIAL TO BOAR!
PROCEEDING IN THE MATTER OF SAFETY LIGHT CORPORATION, UNITEI
STATES RADIUM CGRPORATION, USR INDUSTRIES, INC., USR LIGMTING,
INC,, USR CHEMICAL PRODUCTS, INC., USR METALS, INC.,
.S, NATURAL RESOURCES, INC., LIME RIDGE INDUSTRIES, INC.,
METREAL, INC., AND ~LL OTHER SUCCESSOR CORPORATIOMS TO EITHLR
USR INDUSTRIES, INC, OR U.S., RADIUM CORPORATION

In conformance with the Commission's policy on notification of Licensir

Boards, and the Commission of new, relevant, and material information, this

;

memorandum calls attention to a notification and Demand for Information sent 1«
R Industries, Inc., and others related to decommissioning funding required for

License Numbers 37-00030-02 and 37-00030-08, The enclosed documents are being

brought to the attention of the Licensing Board because they contain information

L

which may be relevant and material to issues pending before the Board,

/

(/4 /] ’,"'a- JTH

John H, Austin, Chiet

Decommissioning ard Regulatory
Issues Branch

Division of Low-Leve! Waste Management
and Decommissioning, NMSS

b ( re
Letcer and Demand for
Information dated January 3, 199]

Attached
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