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The Commission

James R, Shea, Director
International Programs
Office of Governmental and Public Affairs

TRANSNUCLEAR, INC, EXPORT LICENSES

To inform the Commission of the staff's conclusions regarding
the reliability of Transnuclear, Inc. as & nuclear exporter

in view of recent developments in Europe concerning Transnuklear,
FRG, and NUKEM,

On February 2, 1988, the staff forwarded to Transnuclear, Inc,
(TN) a Demand for Information concerning its qualifications

to continue as an NRC-licensed exporter of nuclesar materials
(Appendix A), On February 17, the staff met with TN officials
on this matter and a memorandum of this meeting is enclosed
(Appendix B), On March 1, TN provided to NRC its forma)l
response to the Demand (Appendix C),

Based upon a review of TN's response and other information

on the NUKEM/Transnuklear affair which has been reported
separately to the Commission, (such as Mr, Denton's report on
his recent trip to Furope and State Department cables on the
affair), the staff believes that TN can continue to export
under fts existing export licenses and can be $ssued future
export licenses., The staff is confident that TN's activities
have been, and continue to be, in compliance with applicable
NRC license requirements and that no modifications to TN's
practices and procedures are necessary, Future licensing actions
involving Transnuclear, Inc. will be processed on this basis,

mes R, Shea, Director
nternational Programs
Office of Governmental and
Public Affairs
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~ UKITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

In the Matter of Docket No. 1100387
TRANSNUCLEAR, INC. License No. XSNM0O2285
2 Skyline Drive

Hawthorne, N.Y 10532

DEMAND FOR INFORM/TION
|

Transnuclear, Inc., (licensee) is the holder of a number of active
export licenses issued by the Nuclear Regulatory Commission including
license no. XSNMD2285, issued October 6, 1987, which authorizes the export
of 220.55 kilograms of uranium enriched to 93.3% in the isotope U-235, for
the Thorium-Hochtemperaturreaktor (THTR-300) at Uentrop near Hamm, FRG.

11

Recently, the NRC learned that West German authorities had suspended
the transportetion licenses of Transnuklear (FRG), part owner of the
licensee, because of charges of illegal shipments of nuclear waste between
the FRG and Bulgium and financial irregularities. NRC also learned that
these authorities have suspended the operating 1icenses of NUKEM in Hanau,
FRG, a part owner of Transnuklear (FRG), for the same reasons. While the
primary charges reported relate to Transnuklear's and NUKEM's nuclear waste
handling operations, West German officials are also investigating
allegations that the firms have been involved in illegal shipments of
nuclear material to Libya and Pakistan. U.S. Goverament authorities
continue to investigate this matter and are awaiting receipt of official
reports from responsible governmental authorities 1in Eurcpe.

I

In view of the licensee's current authorizations under NRC export
licenses to ship nuclear material from the U.S. to the FRG {including to
NUKEM) and its connections with the FRG companies whose licenses have been
sucpended, these developments raise questions concerning the continued
reliability of the licensce as an exporter of nuclear material.

Iv

Accordingly, pursuant to Sections 161c and 182 of the Atomic Energy
Act of 1954, as amended, and 10 CFR 110.52(b), the licensee is required
to submit the following information to the undersigned under oath or
affirmation:
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% UNITED STATES
w3 NUCLEAR HEGULATORY COMMISSION
e B } WASHINGTON, D C 20688
M
Pree FEb?‘UBYy 24. 1988

MEMORANDUM FOR: Harold R, Denton, Director
Office of Governmenta) and

Public Affairs
FROM: %ames R. Shea, Directer
International Programs, GPA
SUBJECT: MEETING W1TK TRANSNUCLEAR, INC. OFFICIALS

On February 17 Mr, Alan Hansen, President, and Mr. John Msngusi, Genera)
Manager of Operations, Transnuclear, Inc, (US), Hawthorne, N.Y., met, at
their request, with Marvin Peterson and Neal Moore, staff members of
NRC/GPA/1P, and myself in my office in Rockville, Maryland. The purpose

of the meeting wes to discuss Transnuclear's response to the NRC February
2 Demand for Information on the Company's finencial and legal relationships
to its parent companies in the Federal Republic of Germany (NUKEM and
Transnuklear, Inc.) in 1ight of suspensfion of l{censes for these companies
following charges of 1)lega) ruclear waste shipments and financial
frregularities, The Transnuclear officials wanted to review with the KRC
staff the information they planned to provide to ensure that ft would be
responsive to the NRC Demand.

Mr. Hansen began the discussion with the observation that the problems
which resulted in the suspension of the NUKEM ynd Transnuklear, Inc,
(FRG) licenses were unique1¥ European, not {nvolving Transruclear (US).
He emptasized the positive Transnuclear (US) record for many years
regarcing nuclear exports and their cooperation with NRC since the
Company's beginning (about 1965).

The NRC staff attendees expressed appreciation for the company's good
cooperation with the NRC over the years and noted that they did not
recall any significant irregularities in the export/import area regarding
the company.

According to Mr, Hansen, Transnuclear, Inc. is a privately held U.S.
corporation, incorporated in the State of New York, owned 50-50 by
Transnuclear, Paris (TNP)and Transnuklear, GmbH, Hanau (TNH), both of
which hold stock in his company. Transnuklear Hanau is owned by the
NUKEM Company in the FRG, whose marnagement has been taken over by its
parent companies since the license suspensions.

Mr. Hansen said his company employs approximately 45 people, all U.S.

citizens except for two foreign engineers., Three employees are “Q"
cleared; the rest of the U.S, citizens are "L" cleared. The company's

App. B
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to be responsive to the Demand, They also said any proprietar,
information prov:ded b{ the company would be protected from pu‘lic
relesse, although the Transnuclear officials said they hoped to provide
{nformation that was fully releasable.
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UNITED BTATES OF AMERICA
NUCLEAR REGULATORY COMMIBSION

1 Docket No. 1100387)
License No. XSNM 02285

In the Matter of t

AFFIDAVIT IR REBPONBE

TRANSNUCLEAR, INC. ! TO DEMAND FOR
2 Bkyline Drive INFORMATION DATED
Hawthorne, New York 10532 H
- P R e e W e e = - . x
BTATE OF NEW YORK )

i 88!
COUNTY OF WESTCHESTER

ALAN B, HANSON, being duly sworn, says!

1. 1 am the President end Chief Executive Officer of
Transnuelesr, Inc. (TN), @& New York corporation, end the
holder, inter alia, of 1license Ko, XSNM 02285 {ssued by the
Nuclear Regulatory Commission (NRC) October 6, 1587,

2, t make thies sffidavit in response to NRC's Demand
for Informstion dated February 2, 1988,

3. As hes been regularly reported to NRC, TN common
stoek (voting) end preferred stock (non-voting) {8 owned
equally by Transnucleaire B.A. (8A), ® French corporation, and
Trensknuklear OmbH (GmbH), @ West German corporetion, Kince
tta> two shareholders esch own 50N of the voting stock of Tﬁ.

neither shareholdexr can control TN,

App., C



4. Eesch ¢f TN's two shereholders provided half of
the original shere capitel, TN presently has eadequste working
cepitel and {s not indebted to either shareholder, It has been
the policy of TN to retain esrnings rether than to pay
dividends on its common shares so that to dste the total
aividend aistribution has been insignificent. TN derives some
of 4its revenves from business transacticns with its
ghe -eholders, but this business represents only sbout 20% of
totsl revenues and the GmbH and Nukem portion of this is less

then helf of this 20N,

5, The seven member Bosrd of Directors of TN
generally consists of three nominees from each of 8.A, and GmbH
plus the President end Chief Executive Officer of TN. At the
present time there ere only two members nominated by CmbH on
the Bosrd eince cone of the directors resigned esrlier this
yesr, At no time have the directors nominated by GmbH held @
controlling fraction of the Board. The Boerd of Directors is

not inveolved in the day-to-dey management of TN,

€. The manegement of TN, {.e,, myself as President
end Chief Executive Officer and Tressurer, ané the other
operating officers and menagers, 8are ell U.8, citizens who hold
NRC security clearances and none of whom has ever been employed
either by OmbH or its contrelling parent, Nukem OmbH (Nuk~.m),

Whi'e the Chairman of the Board is a non-employee and



8 French nestionsl, he hes no management function but as

chalrman presides at meetinge of the board of directors.

9. While Nuken, the controlling shereholder of GnbH,
hee 8 minority interest in SA, et does EA in GmbM, Nukem hes no
control of BA, the control of BA being held by e consortium of

major French corporations,

8., Nukenm's perents, seversl major German .

corporetions and an English corporetion, have removed the top
mensgement of Rukem end GmbH in place at the time the alleged

irregularities occurred end replaced them,

9. In summery, TN {8 edequetely capitalized, neither
GrbH nor Nukem can control TN since GmbH lackes & majority of
the voting a;o;i. the Airectors of TN who were nominated Dby
GrmbH cennot control TN's board of directors since they are not
and heve naver been & majority of the board, and GmbH does not
control the menagement of TN, ell of whom sre U. 8. nationals
with no dlrect effilistion with CGmbH or ites majority psrent,
Kukem, In addition, the mansgement of GmbH end Kukem have been

removed by Nukem's shareholders.

10, TN has alweys endeavored to comply strictly with
a1l stetutory end repulatory requirements. To the best of my
knowlelge no material hss wver been shipped Dby TN to

unauthorized recipients, As President and Chief Executive

-3



Officer of TN end o member of its Boerd, I wundertake te¢
continve TN's compliance with KiC licer a requirements, end
which complience 4s Dbeyond the resch of eny possible
interference from OmbH or Rulkem,

Al 8 Sl i

Alan B, Hanson

Bworn to before me this
4 day of Februery 1588

/MAZC /”u-«u

Notary Public
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