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About the Cover

Pictured on the cover is the McGuire
Nuclear Station, the newest generating
plant on the Duke Power system. The com-
pletion and commercial operation of
McGuire Unit 1 in 1981 culminated more
than a decade of dedication and deter-
mination by Duke Power. This achieve-
ment is described in more detail in a
feature article beginning on page 11.

A cassette recording of selected highlights
from this annual report is available upon
request by writing Corporate Communica-
tions Department, Duke Power Company,
P.O. Box 33189, Charlotte, N.C. 28242

Responsibility for Financial
Statements

Auditors' Opinion
Financial Statements
Statements of Income
Statements of Source of Funds
for Plant Construction Costs
Balance Sheets
Statements of Capitalization and
Retained Eamings
Notes to Financial Statements
Management's Discussion and
ss of Financial Condition
and Results of Operations
Long-Term Financing and
Sale of Assets
Selected Financial Data
Board of Directors
Officers

Notice of
Annual Meeting

The 1982 meeting of holders of Duke
Power Company common stock will be
held at 10 am. Fnday, April 30, 1982, in
the O.]. Miller Auditorium of the Electric
Center, 526 South Church Street,
Charlotte, N.C.




Highlights

1981
53.547.929.000

$1.908.454.000
$ 278,356,000
87.313.000

$ 319

$ 2.08

$23.83

13.7%

$ 804.371.000
$5,998,307.000

10.602.000 364,00 " &
10,530,000 ,892,00 64

Return on Average
Common Egquity

Allowed Return
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lowed rate of return on com-
moii equity in North Caro-
lina, 16.5 percent, is a signifi-
cant improvement over the
14.1 percent previously
allowed, although still below
the level the Company
believes necessary in today’s
economic environment.

The 13.0 percent allowed
return on common equity
authorized in our most re-
cent South Carolina rate
case, however, is clearly in-
adequate. A request for a
more realistic rate of return
on common equity will be
filed in South Carolina in ear-
ly 1982

Despite cutbacks in the
Company's planned con-
struction program, large
amounts of additional capital
will be required over the
next decade if we are to con-
tinue to provide adequate,
reliable service to our
customers. It is manage-
ment's objective to attract
these new mvestment dollars
without jeopardizing the
Company's financial integri-
ty or sacnficing the interests
of existing shareholders.

To strengthen its financial
structure, the Company ex-
changed 3.7 million shares
of new common stock for
nutstanding first mortgage
bonds in early 1982. This
transaction will enable the
Company to finance its
1982 capital requirements
without the public sale of ad-
ditional common shares.

We also are maintaining an
active investor relations pro-
gram. Senior management
made formal presentations in

1981 to various groups of
securities analysts and institu-
tional investors, including the
New York Society of Securi-
ty Analysts, the Public Utility
Securities Club ot Chicago
and the Atlanta Society of
Financial Analysts. We are
encouraged by the interest
in Duke Power exhibited at
these presentations.

To broaden our financial
base, initial steps were taken
in 1981 to explore additional
unregulated business oppor-
tunities. The design of a
waste facility for another utili-
ty was undertaken as a pilot
project.

Our resources for diversified
activities include engineer-
ing and construction exper-
tise; Crescent Land &
Timber Corp., a subsidiary
possessing considerable
natural resources and exten-
sive land holdings; and Mill-
Power Supply Company, a
subsidiary engaged in the
sale of electrical supplies and
equipment.

We approach diversification
with ceution. We do not ex-
pect unregulated activities to
constitute a significant por-
tion of operations in the
foreseeable future. As op-
portunities arise, we will pur-
sue them prudently while
working to maintain our ligh
standards of electric service.

The completion of Unit 1 of
the McGuire Nuclear Station
is @ major accomplishment.
As reflected in a feature arti-
cle in this annual report, the
construction, financing and
licensing of McGuire Unit |
was often a trying exper-

ience. lts completion and
comrnercial operation are a
tribute ‘o the professional
talents of our dedicated
employees.

The spirit that brought
McGuire Unit 1 from con-
cept to reality has been
renewed and the Company
is poised to take advantage
of tuture opportunities.

In response to a new incen-
tive program, our 20,000
employees reached or
exceeded fargets in safety,
conservation and load man-
agement, affirmative action,
engineering and construc-
tion, generation efficiency
and reliability of service to
customers.

We thank you for your sup-
port and encourage your in-
terest as we pursue our am-
bitious goals in the future.
For the board of directors,

st o

Carl Hom, Jr.
Chairman of the Foard and
Chiet Executive Officer

s,

Willam S. Lee
President and
Chiet Operating Officer

February 15, 1982
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After about six years of intense
negotiations. Duke completed the
sale of 75 percent of Unit | of the
Catawba Nuclear Station (left
scheduled for commercial opera
tion in 1984. Proceeds from the
sale alilowed the Company to
forego all external long term fi
nancing in 1981




Residential
General Service
Industrial
Industrial

® Wholesale &

Unit | of the McGuire Nuclear
Station (below) generated its first
electricity on Sepiember 12. 1981
By year end. McGuire Unit | had
contributed nearly 500 million
kilowatt hours to Duke's produc
tion
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Peak Demand

Plant Additions and
Construction
Progress

The Marshall Steam Station
above! was the most efficient
Duke plant in 1981, A Duke plant
has been the most efficient in the
nation for 13 of the past 15 years

Generation

Billions of KWH
Coal
Nuclear
Hydro & Other

46




The 1981 Revenue Dollar

Favorable tax law changes en
acted by Congress multiplied
shareholder interest in the Com
pany's Dividend Reinvestment
and Stock Purchase Plan (below)
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Nuclear Fuel
Regulation
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Duke is using educational
displays and video games (left) at
Charlotte’s new science and tech
nology museum. Discovery Place
to promote public understanding
of the Company's Load Manage-
ment Program







The Licensing ensed and put info opet

Achieving
the Goal

To meet the demands of regula
tory authorities. Duke prepared
more than 100.000 pounds of doc
uments and studies (left) showing
McGuire would have no signifi
cant adverse impact on the sur

rounding area

Meeting the
Challenge




Duke conducts its own training
arse lor nuclear plant opera
rs Vperator frain

s are ex
posed 10 actual control room con
iitions on a $3 million simulator
right) at the McGuire Technical
Training Center
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Working with Duke Power's load
managemen! experts, [BM re
duced the estimated annual ener
gy consumption of | ~w hank
computer equipment manuiac
turing plant (left) in Charlotte
N.C. by 14 million kilowatt-hours.
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Statements of Income

DUKE POWER COMPANY

Year Ended December 31

dalkars in thousands) 1981 1980 1979
Kilowatt Hour Sales 1.1 sk 53.547.929 52311276 50,323,175
Electric Revenues oles | anl ) $1,908.454 $1,682,822 $1,492,557
Electric Expenses

Operahon
Fuel used in electnc generaton 790.967 680,693 589 402
Net interchange and purchased power (credit) 25,068 (12,908) (17.254)
Wages, benefits and matenials 264,488 211,014 180,338
Maintenance of plant tacilities 131.670 114,597 94,598
Depreciation and amortization (Note 1) 142,899 131,441 125,437
(General taxes 139,140 124,422 112,655
Income taxes (Notes | and 7) 137,872 153,463 __ 153504
Total electric expenses 1,632,104 _ 1,402,722 1,238,680
Electric operating income 276.350 __ 280,100 253,877
Other Income Notes | 7 and [0
Allowance for equity funds used during construction 159.285 150,846 121,701
Eamnas of subsdianes, net 14,662 3418 10,447
(Other, net (deduction) 28,791 (3,299) (20,314)
Income taxes—other, net (deduction) (9.442) (982) 16,320
Income taxes—credit 60.747 58382 40,458
Total other income 254043 208,365 168612
Income before interest deductions 530393 488 465 422489
Interest Deductions
Interest on long term debt 245,070 220,271 179,363
Other interest 11,694 17,287 9,752
Allowance for borrowed tunds used during
congtructon (credit) (Note 1) - (62.622) B _(f)lléﬁﬁ (41 ﬁ'
Total interest deductions ___l.‘.l“ 177374 147,729
Net Income 336.251 311,091 274,760
Dividends on preferred and preterence stocks 57895 58,612 52563
Earnings for Common Stock $ 278356 $ 252479 $ 222198
Common Stock Data
Average shares outstanding (thousands) 87.313 81,985 77,168
Earmings per share $3.19 $3.08 $2.88
Dividends per share $2.08 $195 $1.83

See notes to Anancial stotements




Funds from Operations

Funds from Financing and Sale of Assets - Net Proceeds

Increase in Working Capital Requirement

Retirements of Long-Term Debt and Preferred Stock

Plant Construction Expenditures

Plant Construction Costs

Summary of Plant Construction Costs

Plant Construction Costs

1981

$336.251
224,875
109,572

(159.285)
(13.146)

498,067
(239.598)

258.469

520,562
42,248
35.954

(25.650)
573,114
831,583

(92.946)
(93.551)
645.086

159,285

$804.37)

$504.292
36,233
112,073
22,557
675.155
129,216

$804.371




Balance Sheets

DUKE POWER COMPANY

24

Assets December 31
(dadlars in thousands) 1981 1980
Electric Plant (at original cost - Notes |, 6 and 11)
Electric plant in service $5.662.674 $4,419,152
Less accumulated depreciation and amortization 1,842,831 1,629,109
Electnc plant in service, net 3.819.843 2,790,043
Construction work in progress 2.178.464 3,114,807
Total electnc plant, net 5,998,307 5,904 850
Other Property and Investments
Other property - at cost (less accumulated depreciation
1981 - $6,781; 1980 - $4,551) 26,444 22,447
Investments in and advances to subsidianies (Note |) 54,981 34,373
Other investments - at cost or less (Note 10) 22,592 8 845
Total other property and investments 104,017 65,665
Current Assets
Cash (Note 9) 4.526 1,835
Receivables (less allowance for losses
1981 - $3,998; 1980 - $4,064) 189,036 128,549
Matenals and supplies - at average cost
Coal 126.581 133,156
Other 93.457 79,552
Prepayments 6.172 5,334
Total current assets 419,772 348 426
Deterred Debits
Debt expense, being amortized over terms of related debt 3113 3,282
Other 5835 5951
Total deferred debits 8.948 9,233
Total Assets $6.531.044 $6,328,174

See notes to financial statements




Capitalization and Liabilities

Joldars i fhousand

December 31

1981 1980

Capitalization (see Statements of Capitabzation
Common stock ecpuity
Preferred and preference stocks without sinking fund requirements
Preterred stocks with sinking fund requirements
Long-term debt

Total capitalization

Current Liabilities
Accounts payable
Interest accrued
[axes acorued

(ther
Total
Notes payable for construction - pending permanent inancing
Note 9

Current matunties of long-term debt and preferred stock

Total current liabilites
Accumulated Deferred Income Taxes Notws | and /)

Deferred Credits
Investment tax credit (Notes | and 7)
Other
Total deferred credits

Commitments and Contingencies N i | |
Total Capitalization and Liabilities

See nofes to financial statements

$2.108.935 $1,969,140

388610 395,858
308674 316,559
2545894 2,594,008
5,351,913 5,275,565
87.290 61,127
71615 71,056
59,958 45610
26,872 24,282
245,735 202,075
171.350 197,000
79646 74,110
496,731 473 185
419958 374 684
249.208 193,276
13,234 11,464
262.442 204,740
$6.531,044 $6,328,174




Statements of Capitalization and Retained Earnings

DUKE POWER COMPANY

Capitalization December 31
jollars in thousancds 1981 1980
Common Stock Equity Now ©
Common stock, no par, 150,000,000 and 100,000,000 shares authorized and
98,482,596 and 86,294 4 | 6 shares outstanding for 1981 and 1980, respectively $1.579.093 $1,535,895
Retaned samings 529,842 433,245
Total common stock equity 2,108,935 1,969,140
Preferred and Preference Stocks Without Sinking Fund Requirements ot 4
Preterred stock 375.000 375,000
Preference stock 13.610 20,858
Total preferred and preference stocks
without sinking fund requirements 388610 __ 395858
Preferred Stocks With Sinking Fund Requirements o ) 308,674 316,559
Long-Term Debt Note 6
First and refunding mortgage bonds 2.376.250 2418000
Sinking fund debentures, 4 7/8% —due 1982 25.000 25,000
Term note, 9.025% —due 1985 8.500 10,000
Pollution control obligations, 75% of prime rate—due 1983 2,500 2,500
Capitalized leases 101,579 103,862
Nuclear fuel trugts 125.000 125,000
Unamortized debt discount and premium, net (15.489) (16,244)
Current matunties of long-term debt __(77548) ___ (74110
Total long-term debt 2,545,694 2,594 008
Total Capitalization $5,351.913 $5,275,565
Retained Earnings Year Ended December 31
jodlars in thousancs i#21 1680 1979
Balance - Heqinning of year $433.245 $343,225 $266,173
Add-—Net income 336.251 311,091 274,760
Total 769.496 654,316 540,933
Deduct
Dividends
Common stock 181,702 159,240 141,035
Preferred and preference stocks 57.895 58,612 52.562
Capital stock expense 56 3,219 4111
Total deductions 239.654 221,071 197,708
Balance - Fnd of year $529.842 $433,245 $343,225

See notes to financial statements




1. Summary of Significant Accounting Policies

A. Additions to Electric Plant. D. Subsidiaries.

E. Income Taxes.

B. Allowance for Funds Used During Construction (ADC).

F. Fuel Cost Adjustmeut Proecedures.

C. Depreciation and Amortizatica.




2. Rate Matters

3, Common Stock and Retained Earnings

Common Stock

Retained Earnings




4. Preferred and Preference Stocks Without Sinking Fund Requirements

5. Preferred Stocks With Sinking Fund Requirements




6. Long-Term Debt
First and refunding mortgage bonds outstanding at December 31, 1981 and 1980 were as follows (see Note 12) (dollars in thousands):

Year Year
Series Due 1981 1980 Sernes Due 1981 1980
(contrmed)
3 1/4% 1981 $ - $ 35,000 7 3/18%B 2001 $ 40000 $ 40000
358% 1986 30,000 30,000 7 3/4% 2002 100,000 100,000
14 3/8% 1987 50,000 50,000 7 3/18%B 2002 75,000 75,000
12% 1990 75,000 75,000 7 314% 2003 100,000 100,000
41/2% 1992 50,000 50,000 8 1/8%B 2003 100,000 100,000
4 1/4%B 1992 50,000 50,000 9 3/4% 2004 100,000 100,000
11% 1994 91,250 98,000 9112% 2008 100,000 100,000
4 112% 1995 40,000 40,000 8 3/8% 2006 100,000 100,000
5 38% 1997 75,000 75,000 8 1/8% 2007 125,000 125,000
6 3/18% 1998 75,000 75,000 9 3/8% 2008 125,000 125,000
7% 1999 75,000 75,000 10 1/8% 2009 150,000 150,000
8%B 1999 75,000 75,000 10 78%B 2009 150,000 150,000
8 1/2% 2000 75,000 75,000 14 718% 2010 100,000 100,00C
8 5/8%8B 2000 100,000 100,000 13 1/8%B 2010 50,000 50,000
7 12% 2001 100,000 100,000
Total $2,376,250 $2,418,000

_———t—— =
Substantially all electnc plant was mortgaged at December 31, 1981.

The annual maturities of long-term debt (including sinking fund re-  Included in the annual matunities are amounts relating to

quirements and capitalized lease principal payments) through $125,000,000 in outstanding obbgations under two nuclear fu

1986 are $77,646,000 in 1982, $62,510,000 in 1983, trusts. Such maturities are based on estimated nuclear fuel con

$49,353,000 in 1984, $12,085,000 in 1985 and $40,392,000 sumption. The Company intends to transfer title to additional

in 1986. nuclear fuel to the trusts 1o replace such amounts as fuel is con-
sumed.



7. Income Tax Expense




8. Retirement Plan

9. Short-Term Borrowings

10. Cther Income




11. Commitments and Contingencies

A. Construction Program.

B. Nuclear Insurance

C. Leases.

12. Subsequent Events




Liquidity and Capital Needs

and Resources Non-Operating Sources
of Funds Mo of .

Long Term Debt

* ® Nuclear Fuel Trust
Preferred Stock
Common Stock
Catawba Sale Proceeds




Five-Year Capital
Millions of Dollars

Production

® Transmission
Distribution
Other

Results of Operations




Long-Term Financing and Sale of Assets

DUKE POWER COMPANY

To meet its capital requirements, the Company has financed extensively with long-term debt and equity secunties and has raised
addihonal capital through other types cf financing plus the sale of certain assets (dollars in thousands)

1981 1980 1979
Price Per Net Net Net
Share Proceeds Procesds Proceeds
Common stock
Public sales
(4,000,000 shares; August 26) $17.375 $ 66,968
(5,500,000 shares; March 21) 1950 $103,887
Stock Purchase-Savings Program for Employees
(1,236,180 shares) 18.88* $ 23344
(1,104,545 shares) 17.03* 18,815
(819,308 shares) 1843* 15,103
Dividend Reinvestment and Stock Purchase Plan
(534,151 shares) 19.49* 10412
(552,000 shares) 1667° 9,201
(357,462 shares) 1857* 6,639
Employees’ Stock Ownership Plan
(114,613 shares) 19.18* 2,198
(622,275 shares) 17.43* 10,845
(322,522 shares) 18.39* 5,932
Total common stock 35.954 105,829 131,561
Preferred stock, $100 par
1 1% Senes O (500,000 shares; February 14) 49,323
8 84% Series N (500,000 shares; June 14) 49,251
Total preferred stock 49,323 49,251
Long-term debt
First mortgage bonds
14 7/8% Senes due 2010(March 19) 98410
14 3/8% Series due 1987 (March 19) 49533
12% Series due 1990 (August 26) 73,857
13 1/8% Senes B due 2010 (August 26) 49,350
10 1/8% Senes due 2009 (June 14) 147 647
10 7/8% Senes B due 2009 (October 10) 148,121
Total first mortgage bonds 271,150 295,768
Other tinancing
Nuclear fuel trusts 42,248 30,664 76,254
Term note - due 1985 — 10,000 —
Total other inancing 42,248 40 664 76,254
Total long-term debt 42,248 311814 372,022
Total financing 78.202 466,966 552,834
Sale of assets
Sale of an interest in the Catawba Nuclear Station 520,562 - -
Total long-term financing and sale of assets $598.764 $466,966 $552,834

* Average




1981

Condensed Statements of Income !

$1.908.454
1.632,104
276,350
254.043
530,393
194,142
336,251
57.895

278,356

Common Stock Data
88.483
87.313

$3.19
$2.08
$23.83
$22':-157%
$20%s

Balance Sheet Data
$6.531.044
$2,545.694
$ 308674

Electric and Other Statistics

13,861
9,731
20.667
9.289

53.548

1,125,371
181,331

1,306,702

12,392
451¢

11.892
8.185

42,513
14,229
843
146
494
9.633
61.9%




Selected Financial Data

DUKE POWER COMPANY

Quarterly Financial Data
A summary of quarterly financial data for 1981 and 1980 is as follows (dollars = thousands except per share data)
Electric Electric Net Eamings Per
Revenues Operating Income Income Common Share
1981 by Quarter*
Fourth $484,782 $64,388 $79,626 $0.74
Third 499,216 64,188 83,740 0.79
Second 426,200 70,397 80,111 0.76
First 498,256 71377 92,774 090
1980 by Quarter*
Fourth 425219 76,760 76,764 0.72
Third 450,861 66,433 71877 0.77
Second 367,987 57,658 68,987 0.67
First 438,755 79,249 87463 092

* Quarterly earmings generally fluctuate with seasonal weadher conditions, iming of rate increases (inchuding fuel cost adjustment pro-
cedures) and maintenance of electric generating units, especially nuclear-fueled units.

Stock Market Information

At December 31, 1981 and 1980, the Company had approximately 123 900 and 129,000 holders of common stock, respectively
During 1981 approximately 30,610,000 shares of commor. stock were traded compared to 20,666,000 during the previous year The
Company's common stock is traded on the New York Stock Exchange

Dividend Stock Price Range

Common Stock Per Share High Low
198] by Quarter

Fourth $0 55 $22 2 $19 %

Third 0.51 21 Ya 18 Y4

Second 051 20 s 17 Yo

First 05l 19 Vs 15 7e
1980 by Quarter

Fourth 0.51 18 ¥4 15 Y2

Third 048 18 /e 16 /s

Second 0.48 19 Y4 15 7e

First 048 18 Ye 14 e




Effects of Changing Prices

Effects of Rate Regulation.

Constant Dollar Accounting.

Current Cost Accounting.




Supplementary Statement of Earmnings for Common Stock
Adjusted for Changing Prices

DUKE POWER COMPANY

Year Ended December 31, 198]

Constant Current

(dadiars in thousands) Historical $ Dollar Cost
Electric revenues $1,908 454 $1,908,454 %1 908,454
Operating expenses 1,080,523 1,080,523 1,080,523
Mainteriance of plant facilities 131,670 131,670 131,670
Depreciation 142,899 314,177 334419
Taxes 277012 277,012 277012
Total operating expenses 1,632,104 1,803,382 1823624
Operating income 276,350 105,072 84,830
Other ncome 254,043 254,043 254,043
Income betore interest 530,393 359,118 338873
Interest expense 194,142 194,142 194,142
Net income 336,251 164,973 144731
Dividends on preferred and preference stocks 57,895 57,895 57,895
Eamings for common stock $ 278,355 $ 107,078° $ 86836

Increase in specific prices (current cost) of
utility plant held during the year® * $ 784633
Reduction to net recoverable cost $ (284,665) (239,004)
Effect of increase in general pnce level (810,052)
Excess of increase in general pnce level over increase in

specific pnoes after reduction to net recoverable cost (264,423)
(3ain from dechne in purchasing power of net amounts owed 326916 326916
Net $ 42251 $ 62493

* If the reduction to net recoverable cost of $284,665,000 were reflected, and no recognition were given to the $326,916,000
purchasing power gain, eamings for common stock on a constant dollar basis would have been a loss of $177,587,000.

** At December 31, 1981, current cost of electric plant, net of accumulated depreciation was $10,055,578,000.




1981

$1,908.454
1.908.454

336.251
164,973
144,731

3.19
1.23
0.99

2.08
2.08

20.625
19.96

2,108,935
2.040.760
2.040.760

326.916

264,423
2724




Subsidiars

DUKE POWER COMPANY

Subsidiary Investments December 3
(dollars in thousands) 1981 1980
Property and investments - at cost
Real estate, recreational and land development $ 32,057 $ 31,780
Coal mining 89.457 89,104
Net current assets, principally receivables and inventones 7.165 4951
Total assets 128679 125,835
Long-term notes (61) (281)
Coal production commitments (37.272) (42,272
Deferred income taxes ~ (36.365) (48,909)
Total liabilities (73.698) (91,462)
Investments in and advances to subsidianes $ 54,981 $ 34373

Crescent Land & Timber Corp.

Formed in 1969, this subadiary manages
approximately 270,000 acres of "non-
utility” property consisting primarily of
timber lands surrounding Duke’s hydro-
electric facilities, but also including recrea-
tional, industrial and commercial sites.

Crescent is instituting new programs to
search for other natural resources which
may exist on its properties, including oil,
gas and vanous minerals. Additional pro-
grams are urder way to determine the best
use for properties, which may lead to ex-
panded industrial, commercial and
residential development.

In 1981, Crescent harvested 29.9 million
board feet of timber and 64,000 cords of
pulpwood. Approximately 1.8 million new
trees are being planted each year. Since
Duke inihated its reforestation activities in
1939, some 55 million seedlings have
been planted on 80,000 acres.

The Eastover Companies

Eastover Mining Company and Eastover
Land Company were founded in the early
1970s to help assure Duke an adequate
supply of quality coal for its fossil-fueled
generating stations.

In 1981, Eastover Mining Company pro-
duced and shipped 2.0 million tons of coal
to Duke plants, representing about 12 per-
cent of the system’s total annual require-
ments. The completion of the processing

plant modernization program in late 1980
allowed Eastover to ship a consistent quali-
ty product to Duke during 1981

The development of two additional deep
seams of coal was completed in 1981 with
five working sections. Eastover anticipates
the start-up of an additional working sec-
tion in the newly developed seam at Arjay
Mine, thus increasing that mine’s produc-
tion capability .

Eastover now has the facilities and trained
personnel to complete major overhauls of
its mining equipment on site as opposed to
previously relying on outside sources. This
provides for a better means of controlling
cost.

As of December 31, 1981 Eastover Land
Company owned or had controlling in-
terest in an estimated 186 million tons of
recoverable coal reserves in eastern Ken-
tucky and southwest Virginia.

Mill-Power Supply Company
Mill-Power Supply, Duke's oldest active
subsidiary, was organized in 1910 to sup-
ply electrical equipment to textie mills and
other industries that were converting to
electricity. After 70 years of being one of
the largest single-house electrical equip-
ment distributors, Mill- Power Sales Division

opened a new warehouse and city counter
in Greensboro, N.C. in 198]. In 1981,
sales to Duke were $1 1.5 million, a decline
of about 20 percent from 1980 as the
result of the deferral of Duke’s construction
program. Sales to customers other than
Duke totaled $24.! million, an increase of
about 8 percent over 1980

Since 1910, this subsidiary has acted as
the purchasing agent for Duke Power. In
this capacity, Mill - Power purchases virtual-
iy all supplies, equipment, fuel and ser-
vices required by Duke and contracted for
more than $1 billion dollars on Duke’s
behalf n 1981.

Western Fuel. Inc.

This subsidiary was formed in June 1978
to participate in a uranium exploration and
mining venture with Ogle Petroleum Inc.
of California.

In June 1980, the joint venture completed
construction of the first phase of a com-
mercial processing plant in the Red Desert
of Wyoming. With the issuance of a
federal source matenals license in May
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1981, well field development efforts were
escalated and the joint venture was able to
commence commercial mining operations
in August 1981. The joint venture an-
ticipates completing an expansion of its
facilities by the summer of 1982, which
will double the current plant capacity

The mining operations that are now under-
way are on leased lands using an in-situ
mining process in which a chemical solu-

tion is pumped into wells to bring uranium
to the earth’s surface. Because this process
requuires very little earth disturbance, it s
an environmer illy attractive altemative to
conventional mining methods. In pilot tests
conducted in 1979, this process met all of
the environmental requirements of the
Wyoming Department of Environmental
Quality.
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Oftficers

Carl Hom, Jr.
Chairman of the Board and
Chiet } xecutive Otficer
William S. Lee
President and

Chiet Operating Officer
Douglas W. Booth
Executive Vice President
William H. Grigg
Senior Vice President
Legal and Finance
John D. Hicks

Seruor Vice President
Public Affairs

Warren H. Owen
Senior Vice President

Engmeering and Construction

Austin C. Thl"

Senior Vice President
Production and Transmission
Thomas C. Berry

Vice President

Southermn Division

]. Kenneth Clark

Vice President

Corporate Communications

mt

Division Operations
Linwood C. Dail

Vice President

Desaign Engineering
Donald H. Denton. Jr.
Vice President
Marketing

Robert L. Dick

Vice President
Construction

Management Changes

The board of directors has elected
William S. Lee 1 sucoeed Carl Hom,
Jr. as Chairman of Duke Power Company
Douglas W. Booth will sucoeed Lee as

President. These changes will become et

fective on April 30, 1982
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George W. Ferguson. Je.
Vice President
Governmental Aflairs

Steve C. Griffith, Jr.

Vice President and General Counsel

M. Thomas Hatley. Jr.
Vice President

Rates

Porter A. Hauser
Vice President and Controlier
E. N. Hedgepeth. Jr.
Vice President
Distribution Engineering
Construction and Operations
Frank A. Jenkins
Vice President
Transmission

Samuel T. Lattimore
Vice President
Computer Services
John F. Lomax

Vice President

Western Division

Joe S. Maijor, Jr.

Vice President
Personnel

Joseph G. Mann

Vice President

Northem Division

Paul H. Mann, Jr.
Vice President
Operation

t B. Moore
Vice President
Central Division
William O. Parker, Jr.
Vice President
Steam Production
Thomas M. Patrick. Jr.
Vice President
Eastern Division

Richard R. Pierce
Assistant to the
Chairman of the Boara
William R. Stimart
Vice President
Reqgulatory Affairs
Fred E. West, Jr.
Vice President
Charlotte Division
James W. White
Vice President
(General Services
Lewis F. Camp, Jr.
Secretary and

Associate General Counsel

Richard J. Osborme
Treasurer

Robert ]. Ashmore
Assistant Vice President
Finance Admunistration
C. Joe Sherrill
Assistant Vice President

Subsidiaries

Richard C. Ranson
President

Crescent Land & Timber C

W. T. Robertson, Jr.
President

Mill-Power Supply Company

and Western Fuel, Inc
Robert M. Moore
President

Eastover Land Company

Norma: Yarborough

Presiger t

Eastover Mining Company

Transmission-Substaton Division:

E. Bruce Shuler
Assistant Vice President

Transmission-Line Division

Carolyn R. Duncan
Assistant Secretary
John C. Goodman, Jr.
Assistant Secretary
Charles A. Markel
Assistant Treasurer

Norman P. Morrow
Assistant Controller

W. Bruce Shannon
Assistant Treasurer
Eugene C. Sites
Assistant Controller

H. D. Whitley
Assistant Controller

made in 1981

The following management changes were

Richard C. Ranson was elected Pres

dent, Crescent Land & Timber Cory:
]. Kenneth Clark was elected Vice
President-Corporate Communications

Fred E. West, Jr. wa: clected Vice

President-Charlotte Division

Richard J. Osbome was elected

Treasurer

Charles A. Markel was clected

Assistant Treasurer; and

H. D. Whitley was elected Assistant

Controller

(Effective February |, 1982
Paul G. Martin succeeded
Thomas M. Patrick, Jr. =

Vice President-Eastern Division
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