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Omaha Public Power District
444 South 16th Street Mall
Omaha, Nebraska 68102-2247
402/636-2000

March 23, 1994
LIC-94-0070

U, S. Nuclear Regula.ory Commission
Attn: Document Cont:ol Desk

Mail Station P1-137
Washington, DC 20555

REFERENCE: Docket No. 50-285

Gentlemen:

SUBJECT: 1993 Annual Financial Report

In accordance with 10 CFR 50.71(b), enclosed is one copy of Omaha Public Power
District’s 1993 Annual Financial Report.

If you should have any questions, please contact me.

Sincerely,

f( -r:T:, ":;Z o,

W. G. Gates
Vice President

WGG/mah

Enclosure

B3 LeBoeuf, Lamb, Greene & MacRae (w/0 Enclosure)
L. J. Callan, NRC Regional Administrator, Region IV (w/0 Enclosure)
S. D. Bloom, NRC Project Manager (w/o Enclosure)
R. P. Mullikin, NRC Senior Resident Inspector (w/o Enclosure)
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LIABILITIES

LONG-TERM DEBT. ..
Ehchmmmrevenueboms netofwnentpomm
Serial bovds, 3 25% 0 6.35% due
annualy trom 198410 2010 ... oo
. Term bonds, 5.25% to 6.5% due
at various dates from 199510 2017 ... ...
Total electnic system revenue boids
Electric revenue notes - commert.al paper seiigs
Electric reveriue notes - minboods . ..
Less unamortized discounts ...

COMMTMENTS AND CONTINGENT LIBILITES
LIABILITIES PAYABLE FROM SEGREGATED FUND

CURRENT LIABILITIES:

Current portion of eleetnc System revenue bonds

Current portion of subordinated obligation . ...

Accounts payabie . _
paynummsmms

Accrued inferest ...

Accrued production costs. .

Total curment habiees .

OTHER LIABILITIES:

ACCUMULATED EARMINGS REINVESTED IN THE BUSINESS

NOTES

112

1993

§,63

23,550
”
%53
14169
2583
44
17,04
107,755

15407

18910

n
33387
12.988
24375

1821
108,298

|

53684
41984
26478
122 146

665,950

|
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STATEMENTS OF CASH FLOWS
FOR THE THREE YEARS EXDED DECEMBER 51, 1995
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NOTES TO FINANCIAL STATEMENTS

FOR THE THREE YEARS ENDED DECEMBER 51, 1995

{, SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Organization and Business - The Omaha Public Power
District, a political subdivision of the State of Nebraska, is
a public utility engaged solely in the generation, trans-
mission, and distribution of electric power and energy and
other related activities, The Board of Directors is authe-
rized to establish rates. The District is not liable for
Federal and state income or ad valorem taxes on property:
however, payments in liea of taxes are made to various
local governments,

Basis of Accounting - The accounting records of the
Distriet are maintained generally in accordance with the
Uniform System of Accounts prescribed by the Federal
Energy Regulatory Commuission,

Accounting for Revenues - Meters are read and bills are
rendered on a cvele basis. Revenues earned alter meters
are read are estimated and accrued as unbilled revenues
at the end of each accounting period.

Cash and Cash Equivalents - For purposes of the
Statements of Cash Flows, the District considers highly
liquid investments of the Revenue Fund purchased with a
maturity of three months or less to be eash equivalents,

Utility Plant - The costs of property additions, replace:
ments of units of property, and betterments are charged to
electric plant. Maintenance and replacements of minor
items are charged to operating expenses. Costs of
depreciable units of electric plant retired are eliminated

fram electric plant accounts by charges, less salvage plus -

removal expenses, (o the accumulated depreciation
account.

An allowance for funds used, approximating the District’s
current cost of financing electric plant construction and
the purchase of nuclear fuel, is capitalized as a component
of the cost of the utility plant. This allowance was com-
puted at 4.6%, 4.4% and 5.7% for both construction work in
progress and nuclear fuel for the vears ended in 1993,
1992, and 1991, respectively,

Depreciation and Amortization - Depreciation is
computed on the straight-line basis al rates based on the
estimated useful lives of the various classes of property,
Depreciation expense has averaged approximately 5.5%,
3.6% and 3.6% of depreciable property for the years ended
December 31, 1993, 1992 and 1991, respectively (see
Note 7.

A ortization of nuelear fuel is based upon the cost
thereof, which is pro-racd by luel assembly in accordance
tvith the thermal energy Dt each assembly produces.

2

Accrued Production Costs - Acerued production cosls
account for advance collections subject to refund under
the Fuel and Production Cost Adjustment clause of the
District’s rate schedules,
Deferred Charges - Certain gpsts and charges are
deferred and amortized over the period that ratepayers are
expected 10 benefit. The most significant items are:
Deferred Financing Cosls - Debt discount and expense
and amortizable charges rélating to refunded debt are
amaortized ratably over the lives of the related issues to
which they pertain.
Salety Enhancement Program (SEP) - Fort Calhoun
Station - Certain costs arising from the Distriet’'s SEP at
the Fort Calhoun Station have been deferred and are
being amortized over ten vears through 1999,

Federal Enrichment Facility Decommissioning and*
Decontamination Costs - Costs arising from the
Energy Policy Act of 1992’ funding mandate for the
decommissioning and decontamination of Federal
enrichment facilities have been deferred and are being
amortized over fifteen vears through 2007,
Nuclear Fuel Disposal Costs - Permanent disposal of
spent nuclear fuel is the responsibility of the Federal
Government under an agreement entered into with the
United States Department of Energy (DOE). Underthe  +
agreement, the District is subject to a fee of one mill per
net kilowatt-hour generated and sold on all nuclear
energy generation, which is paid quarterly to the DOE,
The spent nuclear fuel disposal costs are included in the
Distriet’s nuelear fuel amortization and are collected from
customers as part of fuel costs.

Nuclear Decommissioning - For 1092 and prior years,
the District’s Board of Directors approved the collection of
nuclear decommissioning costs based upon the Nuclear
Regulatory Commission's (NRC's) external minimum
fynding requirements. The NRC's requirements are
hased on a generic estimate of the cost to decommission
the radioactive portions of a nuclear unit based on the size
and type of reactor. Beginning in 1993, the District
commenced funding on the basis of new decommission-
ing estimaltes which resulted from a 1992 independent
engineering study and which exceed NRC external
minimium funding requirements. The decommissioning
estimates aceepted by the District’s Board of Directors for
1995 total $348.000,000 in 1995 dollars, Accordingly, the
Distriet’s 1965 deconunissioning costs increased
approximately $6,000,000 (see Note 2).

Reclassifications - Certain reclassifications have been
made to prior years' financial statements to conform-with
the 1993 presentation. N
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2. CHANGES IN ACCOUNTING ESTIMATES

During 1993, the NRC granted a five-year extension of the
Fort Calhoun Station’s operating license. The license,
which was scheduled to expire in 2008, is now scheduled
to expire in 2013, As a result of this change in the operat-
ing life of the plant, amounts charged to decommissioning
costs, exclusive of the inerease referged to in Note 1. were
reduced by $1.380,000 for 1993,

Also during 1993, the District completed a depreciation
study of its entire utility plant. As a result, the estimated
useful lives of various classes of property were adjusted.
This change reduced the District’s 1993 depreciation
expense for utility plant by $4,650,000,

Effective January 1, 1993, the District refined its method
of allocating certain costs 1o atility plant and functional
operation and maintenance sccounts that previously were
charged to administrative and general operating
expenses, This refineruent had the net effect of reducing
costs charged aganst operation and maintenance
expenses by §3,520,000.

As a result of the above described changes in accounting
estimates, net earnings for 1993 inereased by $6,550,000.,

5 LONG-TERM DEBT

The District utilizes proceeds of debt issues primarily in

linancing its construction program

Electric System Revenue Bonds - Maturities of Electric

System Revenue Bonds outstanding at December 31, 1993,
L due 1994 through 1998, are as follows (in thousands):

SRR I A §27.120
17 $20.100
1007 i iiosominicinm st iisionsses $30,870
e R N $32.370

The District’s bond indenture provides for certain
restrictions, the most significart of which are:

Additional bonds may not be issued unless estimated
net receipts (as defined) for each future year will equal
or exceed 1.4 times the debt service on all bonds
outstanding including the additional bonds being
issued or o be issued in the case of a power plant (as
defined ) being financed in increments.

In any three-year period, at least 7-1/2% of general
husiness income (as defined) must be spent for
repiacements, renewals, or additions to the electric
svstem. Any deficiency is to be spent within two years
thereafter for such purposes or, if not so spent, is to be
used for bond retirements in advance of maturity.

R I R =S~ e B I~ o aal L E

In May 1992, the District issued $150,000,000 of 1992
Series A Electric System Revenue Bonds. A portion of the
proceeds was used to reduce the batance of the District’s
Electric Revenue Notes - Commercial Paper Series by
$100,000,000. Another portion of the proceeds amounting
1 $28,280,000 was used 1o redeen the principal and pay
the call premium on the Distriet’'s outstanding Original
Bonds issued pursuant to Resolution No. 19.

In October 1992, the District issued $167,500,000 of 1992
Series B Electric System Revenue Bonds. Approximately
$102,708,000 of the proceeds were placed in an irrevoc-
able escrow account 1o be used solely for satisfying sched-
uled pavments of principal and interest on the outstand-
ing 1989 Series A Electric System Revenue Bonds. The
advance refunding reduced total debt service payments
relating to the 1989 Series A Bonds by $367,000 over the
next twenty-five vears and created an economic gain
(difference between the present value of the debt service
of the refunded and refunding bonds) of $2,243,000.

In November 1992, the District placed securities with a
carrying amount of $63.424,000 in an irrevocable escrow
account to be used solely for satisfying scheduled pay-
ments of principal and interest on the outstanding 1986
Series A Electric Svstem Revenue Bonds.

During 1993, the District issued the following Electric
System Revenue Bonds (in thousands):

Series Amoum
o R S ERIE SR PRUNCE $184,700
FRDTNY o S dopuimmintniehar i $164,200
FUUIG iscmsminmgisheiirpasisnislaisind sigor $174.560
L i | o IR RS S $202,400
FOMDEL iraduieorsiosiatinioniicsbsrasinisaiiaies $105,100

Proceeds of the ebove-referenced bonds were used in part
to call the outstanding Series 1972, 19774, 19778 and
[977C Electric System Revenue Bonds, Additionally,
certain proceeds of the 1993 Series B Electric System
Revenue Bonds along with District operating funds were
placed in an ireevocable escrow account W be used solely
for satisfving scheduled paymerts of principal and
interest on the outstanding 1992 Series A Electric System
Revenue Bonds, Total debt service payments relating to
the 1992 Series A Bonds were reduced by $6,408,000 over -
the next twenty-four vears creating an economic gain of
$3. 118,000,

Additionally, in 1993, the District placed securities with a
carrying amount of $13,112,000 in an irrevocable escrow
account to be used solely for satisfying scheduled pay-
ments of principal and interest on the outstanding 1973
Electric System Revenue Bonds.

i
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. The Deferred Compensation Fund is valued at market

" value and is used 1o account for employee and District
contributions and related earnings pursuant to the Dist-
riet’s Supplemental Retirement Savings Plan (see Note 9),

5. DEPOSITS AND INVESTMENTS

Bank Deposits - The District’s bank deposits at Decen-
ber 31, 1993 and 1992 were entirely insured or collateral-
ized with securities held by the District or by its agent in
the Distriet’s name.

Investments - The District’s cash equivalents and inves!-
ments included in the Consteuction Fund, Electric Svstem
Revenue Bond Fund, Segregated Funds, Decommission-
ing Funds and the Reventie Fund are held by the District’s
agents in the Distriet’s name in accordance with the
District’s bond covenants and State statutes. The compo-
sition of investments at December 31, 1993 and 1992 was
as follows:

1995 1992
Carrying  Fair  Carrying  Fair
Amount~  Value  Amount Value
(thrusands)
LS. Government and
Agency Securities  $316227  $322506  $305,111  $513,542
Repurchase agreements
{eullateralized by
Government Securities) 14,467 14,467 13,775 13,775
Total §350,604 $357063 $318886 $320.017
. P foe e

6. DEFERRED CHARGES

The composition of deferred charges at December 31,
1995 and 1992 was as follows:

{thousands)
Deferred financing costs $ 50,452 $ 36,806
Safety Enhancement
Program - Fort Calhoun
Station 16,025 19,230
Federal enrichment facility
decommissioning and
deconlamination costs 15,514 16.650
(Other 27,733 27,144
Total $109.774 $99.850
e e -

7. ELECTRIC REVENUE NOTES -
COMMERCIAL PAPER SERIES

The District has authorized the issuance of tax-exempt
commercial paper of up to $30,000,000 at December 31,
1993 and 1992 which is supported by a credit agreement
which expires in October 1994, At December 31, 1993
and 1992, the District had $50,000,000 of commercial
paper issued and outstanding. The average borrowing
rates at Décember 31, 1993 and 1992 were 2.5% and 2.7%,
respectively,

8. PENSION PLAN

Substantiaily all employees of the District are covered by a
defined benefit plan (the “Plan”) which provides retire-
ment and death benefits. Employees are eligible for
coverage at the time of employment with a vesting period
of five vears, Generally, the Plan provides for normal
retirement at age 65. The Plan provides unreduced early
retiremont benefits at age 62 with reduced benefits for
retirements prior to age 62. Total payroll for all employ-
ees and covered payroll for the year ended December 31,

1995 were $112,116,000 and $100,327,000, respectively.

Emplovees contribute 4.0% of their base pay to the Plan.
The District is obligated to contribate the balance of the
funds needed on an actuarially determined basis. The
Plan's funded status and amounts recognized in the
District’s balance sheets at December 31, 1993 and 1992
were as follows:

1993 1992
(thousands)
Plan assets at fair value $343012  $315472
Projected benefit obligation: &
Actuarial present valie
of accumulated:
Vested benefits 220,336 182,012
Nonvested benefits 4832 10,084
Effect of projected salary increases 72,320 66,585
Excess of plan assets over
projected benefit obligation 43524 56,791
[ 'nrecognized transitional asset {(71513) (8.452)
U nrecognized net gain (58617)  (69.635)

L nrecognized prior service cost 21,838 20,724
ERETINN

The grojected benefit obligation was determined using an
assumed discount rate of 7.0% arrd 8.0% for 1993 and
1992, respectively, Plan assets are primarily listed stocks,
corporate bonds, and U. 8, Government securities. There
are no District securities included in the Plan assets. The

8
L

Prepaid (unfunded accrued) pension cost
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$35,670,000, The District also has a coal transportation
contract with minimum futire payments of $§75,400,000,
These contracts are subject to price escalation
adjustments,

Contracts with estimated future pavments of $7,973,000

are in effect for nuclear fuel. In addition, at December 31,

1993, the District was under-contract in the amount of
$33.200,000 for the cost of furnishing uranium
enrichment services,

12, CONTINGENT LIABILITIES

Effective August 20, 1993, the Price-Anderson Act was
amended. Under the provisions of the Act, the District

"

and all other licensed nuclear power plant operators
could each be assessed for claims in the event of a nuclear
incident in amounts not to exceed a totai of $79,275,000
per reactor per incident with a maximum of $10,000,000
per incident in any one calendar vear. These amounts are
subject to adpustment every five years in accordance with
the Consumer Price Index. .

The District is engaged in routine litigation incidental to
the conduct of its business and, in the opinion of its
General Counsel, the aggregate amounts recoverable
from or e the District, taking into account estimated
amounts provided in the financial statements and
insurance coverage, are not material,

NET RECEIPTS AND DEBT SERVICE COYERAGE FOR THE FIVE YEARS

ENDED DECEMBER 51, 1995 (UNAUDITED) -

1993 1992 1991 1990 1989
(thousands)

Operating revenues . . $402,360 T $73 13 $381,959 $386.64 $375,643
Operation and mamtenance expenses 231,930 226,063 237230 241409 246,204
'Payments infieu of taxes ... ... 15,104 13,924 14,359 ‘ 14370 13817
Net operating revenues ... 155,326 133,126 130,370 130,869 - 115622
Investment income (1) . ... 3018 4,356 4,874 _ 5,286 5,166
Netreceipts oo $158,345 $137 482 $135.244 $136,155 $120,788

. ImETETIIIATT e = “
Total debt service (2) ... ... $ 78,438 $ 74,268 $ 73676 $73638  §69320
Debt service COVErage ... 2m 1.85 183 184 1.74

(1) incoms derived from the investmeat of moneys in the Debt Service Fund and the Reserve Account of the Electnc System Revenue Bond Fund under the Distriot's bond indentures

{Resolution Mo 13 and Resolution o 1788)

() Total Debt Service for both Regolution No. 19 and Resolition No 1788 Bonds is accrued on a calendar-vear basis similar to the computation of Net Receigts

Interest funded from hand procesds s not included in Total Debt Sarvice
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3221
: 303.0
2128

§.859 6,879
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i ‘ 1993 12 1991 1990 1989 1988 1987 1986 1985 1984

- Total Utility Plant, including '

- Muslear Fuel (af o o0l v

| (i Whocesandts of doflars) FRIKE " S MRS 1506670 1090546 184757 1736664 G467 1561960 195254 1425461

 Bonded Indablugness
{at year endl)

, i thousands of doltars) 998 060 8 950 891726 911,266 476 B35 845 595 B61 60 676,948 840,055 833,350

| fo—

" thousands of doflars) ) ]
M - 160 489 141982 154 215 " 152464 146,458 137.108 125,005 121 541 111975 116,368 ‘
fimigral Servics - Sroal 144312 115,262 146,069 135,774 134,821 1.7 108 543 105 445 97,321 98,300

i General Servics - Large 17,180 75982 1622 18375 12416 61647 57 561 57776 55,360 56 444 .
Govwernment and Municpe! 10,505 10,186 9651 4685 8447 7961 17% 7514 7388 7099

A Other Blectric tiltes 3673 3046 1085 36824 5025 205% 18,623 17,38 21451 2129 .

.' Accrued Urititiad Revnss (283 1.158 {15684) 101§ 27153 874 21 (2.482) 5500 B00)

t Mecataneons 5,904 4T 537 5511 4953 4957 4354 4.249 4,041 4250

| Total ... 400,360 mm 381 954 386 648 375,643 350837 322,113 311498 303,036 306 99

'; & Maintznance

1 Expanses Chargad lo Operations :

3 {if thousands of dodars; 7 830 226,063 237 240 241 408 248 204 21470 190173 188099 172436 177,000

- Payments in Lisu of Tazes

.» (i thousands of doflars | 15,104 13904 14,359 14370 13817 12,358 "4 10,968 10,107 1025

© Nel Operating Revences _

~ belors Dapraciation and :

 Decommissioning |

; (in thousands of dokers) 155,326 130,126 13370 130,889 115622 10 117599 11243 120,491 118,706 ]

~ Net Eamings Reinvested f
in the Business

(i thousands of dollrs) 5. 30,259 3208 ki 2584 %929 31,020 2016 426 w007 :

: Kiiowatt-Hour Sales

| thousands)

M _ 2361566 2130300 2431 265 2200475 - 2246496 - 2311247 2153881 2100490 1966119 2041308

| General Service - Smal 1AM AR 230048 225647 J304B%E 1246353 2130426 207347 1926836 1940767 :
General Service - Large 1883975 (e 1,849 141 1,831,635 | 713362 1856600 1562000 1535810 149080 14NaR2 :
Gevernment and Muricipal B1.081 8073 75087 785\ 71218 76,133 75622 75,366 15219 74 69 !
Other Eleciric Uiities 153,996 138 h62 153 869 137166 44435 961,298 114,807 405512 52 754 M .
Accrued Unbied |

Kilowalt-Hours (4.876) 16,832 (26,123) 86% 29014 17010 (13,682) (56,104) 114,720 - ,
Totl 667934 BN 6,859,187 6620830  SUG778  72676% 627960 6143523 6100865 622002 :
Humber of Customers j
, (average po yaar]
Hesidentia bR 24,407 realval 218313 25,154 212.324 206 500 2005 538 201662 197 750 :
Goneral Service - Small 368 3,259 30.5% 317 29439 b i) %100 27623 26 966 %M
General Senace - Large 9 % 3 % 75 i 7% 7% 7 7
Government ang Municiped 503 497 491 i 457 433 ) 406 391 400
i Other Electric Uk H § 5 5 q 5 § 7 6 1
, Totl i 259 468 256,560 252427 243,80 245,169 241 568 236 508 235 648 229100 224,500
% m Statistics (average) »
v _ 10,386 0546 10,991 10,500 10438 10,86 10,261 10.263 9750 10,323 ‘
Dotk Revenue/Uustomer 70642 £33 58 897 12 698 18 £80.58 573 59 97 59193 5652 588 46 |
Contim . 80 b B34 665 857 5 581 576 570 570 |
.
Generating C 2 abiltty ;
e e

(i Kikowat; 1020 138350 1,483,300 1867200 1 867,900 1,823,000 1846900 1890300 1896200 1994500
 System Peak Londs _ '

(i kowas) OO0 12000 RS0 18300 157000 160040 153700 1435600 130120 13090 |

i Net Syster Raquirements _
mﬂ o thousandis)

_ BB JfATAm 012007 TIMAND  TN0585  TEA3B0  TANLTTS  TaEMe 6850089  T2TR v
Purchasad and Nt l
| nerchanged (601,288  (M418  (2038980) 1864 931 (426.299) (1050747 - (123713 {1147.4060) {915.987) (860, |
| e 1049086 68032 70909 6856479  GT7R286  GJ0SE13  G2MESS £ BBM082 | 5852390 |
{ ) Denotes; Negatne i

! i
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- 1993 ISSUE 1993 I8SUE 1993 ISSUE

SERIES C  SERIESD SERIES £
i, W i Maturiis ~ Debl
Rate Ami. Rate Amt, Rate Amt. February!  Service
% 270 3,800 260 5750 850  mow
3.30 4,050 3.25 6,060 27120 - 78228
365 T 4250 350 6,400 20100 . 78928
390 4530 370 6,750 30,870 79207
410 4,680 3.85 7120 30 79568
425 5,080 4.00 7510 34,130 79,866
440 5440 410 7,920 35,950 80076
4,50 . 5,580 4.30 8.360 37,820 80,382
460 5830 430 8.820 39,940 80544
470 6,080 440 9,300 42,020 am ,
475 6,960 450 9,820 44,360 80470
4.80 7110 450 10,360 46,200 80,695
490 7.280 4 60 10,930 48 820 2m
5.00 10,080 42,610 71,451
5.40 3230 510 11,000 44335 69124
5 40 14,020 - 525° 11,430 T
550 14,860 5.25* 11970 45410 65,715
5.50" 15,750 5.05° 12,590 45910 65489 "
5.50° 18,700 §.25° 13,270 48410 - 64935
550° 17,700 5.25" 13,990 50515 , 63801
550" 18,770 5.30° 14,730 52,280 : m :
5.50° 198‘30 5.30" 15,52 M. R
5.50* 21,080 5.30° 17,120 - 57460 4420
§.50° 22 360 40410 1 s S’ﬂ“
174,360 i A 108,100 sma
174,360 202,400 105,100 098 060
The 1986 Series A issue was defeased to maturity with final matunty on February 1, 2013 f 29
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mm&ﬁ\mll of OPPD is to provide reliable

i

CIeCIe energ and energy services at the

lowest reasonable cost.

Geal 1

'lﬂ lH‘ a customer oriented huUSIness.

hea! ?

Lo apply cost-management practices that

ensure OPPL's prices are competitive

Goni 3

[0 achieve exe ellence in H;H’V.sl:t'ﬂ\.

Goal 4

'!H cheolrage u‘fn"n|u\l‘s' e'\l'r'l}e‘“« @

boal 5

[0 meet customer-owners’ future « apacity
and energy requirements through the
integration of supply- and demand-side

alternatives

goal B

o fullill business, environmental and

community responsibilities




