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To : J. C. Clarke, Contract Coordinator \ D ATE : Cctober 11, 19 94

FitOM i 3. Diamond, Ausistant General Counscl
!

5UDjECT: AMEUD: CUT NO. 43 TO COUTRACT NO. w-7405-ZUL276 UITH HARSHAW CIG:HCAL
! COMPANY

!
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The subject amendment covers the negotiated prices for all items to
j be produced by Harchaw Chemical Company under Contract No. W-7405-

eng-276 during the period from October 1, 1949 to December 31, 19 94t

! \
'

As you may know, payments for items produced under this contract
are being withhold duo to evidence of ponoible fraud in connection

j with certain Chemical EL-7 previously produced and paid for. At
the Wanhington level concideration is now being given to this matter,
including the propriety of a resumption of paymento for at least
come itoma under the contract. It is orpected that the Comptroller
General's offico will be contacted.,

i <

Wo havo no objection to your forwarding the subject amendment to<

| Harshaw for its execution. This procedure would serve to facilitate /
; Connission execution should came be decued appropriate after con-
| clusion of the ctady being made in Wachington. Pending clarification
I of the matter, we reconmend that Commission execution of this amend-
! ment be deferred.
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