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|| Deccaber 19, 1949
-

1

U. S. atomic Energy Commiccion |

New York Operations Office.i

|' P. O. Box 30, Ansonia Station

{ New York 23 New York
I

J ut ten tion !!r. F. M. Belmoro
I

Gentlemen:
|'

f In response to your letter of !!cvember 1,1949, and in t.ccordance
! with Paragraph (b), Article XXXIV, Contract V-7405 enc-276, we are submitting

herewith a schodulo of projected costs for the production of L7, 37-12, andi

| PB-13 for the quarter January 1,1950 - 1: arch 31,1950. In addition to the

[b
throudh-puts specified in your letter, .scoly HL-7 at a production of 5500 lbo.
per day, RT-12 at 6500 lbo. per day, and P3-13 at 100,000 lbs. per month, we
are also showing a projected cost for RT-12 at a through put of 7500 lbs. por

| day in answer to your oral request of Dectober 6,1949 for projections at
mar.intu throughput / Our Plant 1 managemont has indicated that 75c0 lbs. per

d day in the best figuro predictable at thin time, representing an average
production for a three months period.

I Under neparato letter dated December 15, 1949, Dr. c. a. Pernelius
in forwarding to you a schedule of experienced costs for the months of September,

p Oc toben, and November,194 . These projected costs are based upon the experience9
d of these months, suitably voighted by current conciderations of payroll, percon-
4 nel, changes in operating techniques, and needed expenditures. Vo will be

lf prepared to subctantiate there projected costo at our meeting of December 22,

1949
m

j It will be noted that the actuni cost experience of the three months,.

i
* just past (excepting PB-13) in higher than the cost projections on which the

current sellint; pricos were based. Concequently, our new projected cost s must4

i follow this upward trend af ter suitable weighting for any mitigating circumstances,

q It will be noted that we believe we can produce the higher qunctities

/ of RT-12 at about the came groso dollar cost (excepting materials) as the present
1 contract quantitico. This resultc in a projected unit cost caving of approxi-
" ::.ately S.03 per lb.

Yours very truly,

p OM CANCELLE T12 HARSHAV CHE!!ICAL COMPidIY......... ,,,,, a
B'i Dr. Vm. D. Stillwell, l'.anager-

_,
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