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It {e requegtes premental agreemernt to the wbove contract be
prepured for thé Towing production and unit prices for the period
of January, February and March 1950. The rates for brown (FPB- 1" and
sreen (HL=7) are firm., The rete of hex (82-12) production is still
under discussion and negotiatione were based on eeveral rates of
production.

PR O 000 1% + ,
F8=1) = 100,000 1bs. ? 10> per month ut 55 /1%.

v s

HL-7 - 5,500 1bs, * 5¢ per duy at 30:/1b.
BI~12 - (&) 6500 1us. 2 5% per day at 514/1b.
(b) 7500 1ve. 2 54 per day ot U74/1%.

(e) not lesc thun 641,250 1Yvs. nor rmore than 765,000 1bs. for

tre three ronths period et L7#/1b. Tor the first 6h1, 250
1be., 454/1b. for the next 33,750 1bs., &nd 13.5¢/1v.
for the remaining 90,000 1hs,
8 Following ie & discussion of the {tems covered in the negotiuting for the
¥ w “ 2

wnit prices.

Hetributed Cverheid

-
- “kie itex is charged to aree "C" ag a vhole and i then dlstributed to
L browr, green and hex in percentuges of 202, 17,2 &nd 33 respectively.

The udzinistrative general projected charges were slightly ubove the
bveruge experlienced costs. This was due to & new ececountant at $250/mo.
vho i¢ bei.v.,; udded to the force on Junruary 1.

The laboratory churges were normel and aleo cor teined $150/mo. (total
#450) estinmated to cover the cost of two speciclists coning from
Cak Ridge to repair and check the infra-red gas analyger.

-

The heulth charges were discusced at length. FHarghay now has their own = ™
bio~chem. lutorutory and retein u doctor purt time. There has been an
upward trend in health costs whichk were expected. o number of outside
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medical charges will not wppear in the future decause o¢ the new lab
end the doctor. an assistunt health phyeicist is to Ye hired. The
churges to this iten will appear here or in hougelieeping and safety as
f matter of choice. Discussion resulted in en égreed projection of
$2,255/mo., a reduction of 3320, the estimated amount that 1111 te
saved ‘by the eliminttion of outside lud (urine) teste over the figure
be originully presented.

«l1l other items were well in line with experienced costs, no redical
charges either up or down could Ye foreeeen, end so they vere accepted
&8s presgented.

The digtributed overhead figure us agreed totelled 336,525/mo. as
compured to $36,845/mo. projected und wae prorated in smounts of
$12,045, 7,655 arnd 516,825 to brown, green und hex respectively.

sage Increase und Borus - General

On December 21, the day prior to the negotiation with the Harshaw
representutivoe, an agrecment was reached with the Urion for anew

wbge rate which involvees a 2§¢ per hour increase across the bourd retro-
wotive to October 1, 1949. In addition, the Prrshaw Compary hae given
each of ite employees & 325.00 net Christmas bonus. This bonus wis &lso
a fuctor which wus teken into consideration by the Union in accepting the
new contruct. Neither of these coste were included in the Barshuw
projected cost figures for January, February end larch as sunnlied to

us severul days prior to the negotiuticn, since the dgreenent with the
Unien hid not Yeen reached at thut time. accordingly, these iteme were
treated as extrus in the negotiation.

It chould Ye pointed out that no costs lud been allowed for these items

in the negotiations covering Octoder, November and Decembder muarter since
no agreement had been reached with the Union even though the Union

contract expired on October 1. In these earlier negotiutions, Parshaw

Led proposed that un allowance in the projection for the quarter be pade

Lo cover the expected wage increase during the three-month perigd, The
Coznission negotiators refused to ullow any cdditionnl ludor coft to o
cover this. The uttitude was "Show us your Union .agreement before we "
allow additional labor costs." Since Farehaw expected their negotiations
vith the Union to take eeveral months, they agreed to postpone vage
Giscuseions untll &n agreement was roached with the Unlon. as stited
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ment was finelly reached
increase chould Ye
this retroactive payment
retivactive navnment 13 actua)

and

’

Harch quarter since it is to be

the hbove circunetances, the retroactive paymernt wus not

1™ Vi

Llowed out further trading. ZHarshaw requested inclusion of 36,00
over the o :: the previouslr nentioned bonue. Hovever, we agreed

illow e retroactive wage increace (hh$c‘ epounts to & total o

U and which ve 19¢io"ﬂ s Justifled under the circumstences) only

Eorshaw would eliminate the bonus cost. Thig ther ¢ y agreed to
do. Hud we wed tr on “hich has been defined ‘n ucceptadle
type of cost for clu n projected unit prices,

retroactive incre * costs vould have been 33900

Brown (PB-13)

The materiul costs were accepted as projected since they agreed with

October and ?u"vwkv~ experience which vug lower und more realistic th
‘lier experience The material costs as projected were based on

An
reement t“ t ’Pv‘ would continue to cons f anproximately

1/3
5, 1/3 from Colorado, and 1/3 fre
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took Antﬂ consideratior the addition of one man

¥115/mo. vere adéed for the vage increage and t

incereuse rea,vn:i"v Vi

overhead costs were in good agreenent with pust exper
‘oreseen. The repair ludor reflected the addition
J350/mo. above actual experience. *The only

in fuctory suvplies which was due to the
CO2 in place of o &s the inert gas in the pr ocess,

ms were occepted ufter discuseion.

the accepted costs for brown “rodugtlon wag agreed to be
month &t & rete of 100,000 1be. 2 104, :
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