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A.  BACKGROURD

[uring the quarter whioh began OGotober i, 1561, I'arshaw Wi ene
€8ged 1in the production of two products for the Cozuisaion under
the above contract. These produete wers Urenium Triotide (CRe
16) and Uranium Hexafluoride (BX~10). This was the last quarter
of operation of the BX~12 Plant, The feed caterials faor RX-10
production were low~grade groen 6alt sorap and floor ewoepings
Supplemented by the rod graen salt availeble et the teginning
of the quarter, Consumption of e ie feod anteris ls wvae con-
pleted carly {n December, at whigh tinme work ocommaensud to place
the plant in standby,

CE~156 iz tio only produoct whial will be manufactured Yy Horsbhw
during the quarter boginning vanuary 1, 1952, The CR=15 Refin-
&y, whieh was operated on the start-up srboe foraula during
tha Cotcber Guarter, will continue to be operated on that lasis
during the January quarter (or at least Art of 1t)., It now
Appuars that the start-up ceriod should terziuate 4pen tie pro-
dunticu of 680, 000 pounds of CR-16 sometime during Yebraary (4if
ot foouer by produotion in oxoess of 16u,000 pounds during
either Leceater of Janvary),

The requestod Jupplesental Agreement lo, 46 ehould cover;

l. Coutinued production curing the quarter beglnnin; Jenuary 1,
1662, of Ci~1§ and/or Ci-16,

2. Heviaion of sontraot lavoiee Poynent provisions teo perait the
lovoleing end Myment of scoepted CE-1§ prior to shi ment,
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The Earshaw operating contreot provides for usit price reinburse-~
went for products. The prinoipel Lesis for projooting the unit
prices of Chelb for the January quarter wse the experienaed

oosta cf Ootober, this being the firet full mosth of operation
of the new refinery.

Yo have followed & poliey during the start-up poriod of the 7k
hefinery of establiehing a aliding seale Lased on production
for deteruining the produet unit prices. This policy was folw
lowed during the negotiation of January quarter prioes.

Gur letter to Lr. We D Stillwell dated Novemuer 1, 1961, pro=
vidod larshaw witn the {eed sohedules wnd proposed production
retes upon whieh they ovuld base their projeoted costs. In this
letter, we requested their eazperienced costs for the months of
August, Leptember, und QOotober, 1¥ul, as well as their Projected
costs for Ci~lb for the quarter veginning January 1, 1862,

These costs were supplied by Larshaw in letters cdated November
16, 1¥6l, ond November 21, 1961, respoctively., The experienced
costs inoiuded produotioca of FH~-30, 0020, X«10, and IZther jle=
finery Ci-1§ even though these costs were of little valuo in
negotiating CR-15 prices for the January cuarter, The expori~-
enced cests of CE-lb produced im the TBP? Heflnory were submite
ted for Jeptuaber und Catober, the only two wonths of operation,

Yegotlations were heid ¢t Harsbew on Leoember 6 and 6, 1951,
‘urshaw was reyresented by W, C. Hovey, W, D. Stillwell, G. &
Yervelius, wund O, L. rcwn. The Commission representatives
xere k. C. cargont, A. W, Neunann, M. F. Pofcher, and C. Uilberg.
[t eheuld be noted that the lurshaw contract rejuires that an
igresment be resched on or .efore tho 20th day prior to the com-
wnoement of & quarter., Although we did remel a vertal agreoe-
sout within vhis time limit, the [inal written agreement cennot
8 expeoted uantil soxe time in the future. Harshaw, howsvaer,

48 expressod willingoess to interpret the vertaml negotiatlions
8 N s reemcnt,

& the olose of jiwocal Year 1561, & Lalance of $682,240.00 re-
wined from funde obligated under the Harshaw opa=sting contraoct,
n additional (626,000.00 was obiigated under Supplemental A _rec-
ont Wo. €5. Thus & total of §1,207,040,00 has teen made availe
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atle for Fiscal Ycar 1962 production. The estimated cost of pro-
¢ustion through the third quarter [ imcal Yoar 1052 1a G1,419,500,00,
heoordingly, we suggest that ap additicoal J300,C00.00 te oblije~

ted under Supplemental Agre~ment No. 08. e realiss that this

is .88,440.00 in cxcess of fuands needed for production) nowsver,

some stendby costs are oxpeoted to be imcurred and thore in a pos-
sibility that the estimated production may be excsoled. Any

velence will o carried over for fourth quarter produetion,

The protable cost of third guarter Cli~1b production ia {364,0530,00
(460,000 pounds at §.6874)., Although the conmtraet should require
Lest effort to attain design ocapscity, we ostimste that the pro-
duotion will be se indleated above, 460,000 pounds.

The followin; tabtle includes for oozparison the Ci-id and/or CRe
1¢ unit price slidin; scale applicable to Cetober cuarter pro-
duotior cs zoll as the scelo mgreea upon for the Jenuary quarter:

Froductican Fate
(Pouncs por Apreed Price Per Found Agreed Price Fer FPound
Calendar Yonth) (2Znd cusrter F.Y.1052) @3rd quarter F.Y,1052)

26, 000 $ 1,063 § 2.5007
50, 000 1.0670 1.352¢
76, 000 1694 .$701
100, 000 , 8206 L7768
128, €00 L6513 . .6040
160, 000 AT18 6874

Tho unit price for any produoticn betwesen the sbove raies shell
te ¢Ptainec by interpolation. It has boen agreed that iarshaw
will ®p compensated at the rete of (b8, 762.00 per orlendar month
for refinery operation whem the production rete is less tian
25,000 pounus per oalendar momth., This monthly ecmponsation
rate ropresenta the yrojected total zanufsoturin: cost of 26,000
pou.nd!.

B, PILOPOGEL CONTRACTOR

The basis for seleoting this contreotor and other detalls were
eoneldored in the negotiations of the baslo contract,
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CAlPT1 ¥ PROPOSED CORTRACT

¢ is o unit price supplemental agreeuent eud follows a rejular
gedure for oontracting with The Harshaw Chemical Company fer
lugtion. A unlt price form was agreed to in Cuppleaental

seneut Lo, Gl

reguested Amendment No., 12 to the Heorel Lotler referred to
puragrapgh 2, Artiole I of the subjeot eontract should con~
n the procuction rates snd cerresponding unit prices pro-
tod sbove sinoe these cannot be writtan lonto the unolaseified
|wract,

Ch=1b epecifications in the Seoret Lotter should inelude a
ybdenum spooifiocation of 6 ppm, maximun, This spesifliocntion
) Anadvortently omitted from the gpeoifications originally es-
lished for CR-18,

addition to esteblishing the unit price agreesent for the
ird quarter of Flscal Yesr 1¥52, the proposed supplemunt should
svide for a ravislon of the product paywent mecianisxz so that
celuw oun be pald upon acoeptanoce of the uaterisl bub prior
shiment, The sontraect, as now writtea, permits payment for
pduets upon eovoptance only where such procucts aro intended
r further processing at Harshaw, This provision was ineoluded
cover former brewn oxide and groen salt production. At the
veont time, peymont for products destined for shipment can
ly te unde upon delivery, f.o.b. plant. The unavoldable ne-
wiation of & large inventory of Cli=lé wnen the manufaocture
this groduot commenced resulted ln Larshaw's funds belng
od up.an upremsonable length of time. Sinoe ths specifica-
ons sid ageeptance procedure for CL«1D mre now estatlished,
lave dorrected this situation to a large extent. Howsver,
ic conceivable tlat a eimilar situation may rosult when Har-
ew bepins the sanufsoture of CE-«10, Thereo does not appear to
eny resson why Hershew should not oe paid for this material
mediately upon sceeptanocs, Furthermore, ocirounstenoer way
rrant storage of scme material in the future.
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)
susjgct; CONTPRACT PROPOSAL ATARD = HAESUAT CC e ~rne=27C .
PROPOSAL FOR CHEHANC .3 TO CUPPLENENTAL A T Y0+ BF AMD TC v N
! ALENDMENT NO..2 OF SECRET LETTER AND PI C JFFLELYUTAL
AGEEEMENT NO. 57 AND FOR LLENDMENT NO. TO SECRET LETT!
: 10
Y1.i£0Ls ECS:PAD
2 = For the er bepinning October 1, 1950 with recpect to
C}.’JT‘.‘. "\l ( ;L‘.( .
Current Apreement (S/A YWo. §8)
aTe! U . @ . ey 4 a ] " [+1 181 a
c"i..w.)U A E‘tt ]\’L\ :,Y ‘J atl - 'lll abovo Wi u.4 s lJ'o
Requerted Agreement o Of )
'otal production wil n at 5,800 £ 5L lbe per day To be
s . ) 1% -
reimbursed as follo
1 = Assey greoter than 95% UF, =~ $0.27 per 1lb.
2 = Agsay grester then 937 butl less then 98 UFy - $0.265 per 1b.
- b o kon . el v ANy op " .
3 « Assey greester than S1% but less than C36 UFq « 30420 per 1lb.
c \ of T " .
4 = Aspay greater then 887 but less than 917 UF, - 70.20 per lbe
Azein here we could supply codrs eas PH=-30L, B, C & D to cover the
varietions and to keop the contrect proper unclagsified.
B = Proposed Contrect
The basis for celecting this contractor and other details were
considcred in the nepotiations of the basic contract,
« Description of Prorosged Contrect
— & e s — -
- s a2 »
The proposed centract follows the wnit vrice procedure which has
eon ostablisched with Harskhe mader tract VW=7400=~ent«276€,
D = Finsnciel Justification
ntioned ebove there 18 no clesar besis for arriving at a
adjustment for subspecification matericle At best the
adjustments which sre made cen be called penalty incentives.
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utilitiea usad -13/2r sonsrmed oy him dwring said mriod, together with
Lie oua of Tuo Doll rs and sisty conts ((2.€0) per ras hour rednicg
charge for all rorconpel engcged in Lle o sraticn of Lha rlant, dvring

the traindng scsiod, 4 being understocd, nowever, that 4lie 4atal st

ol tae trodning shartes uader this sec.ic: shaell not exceed IMhirty Thou-
cund Doliars (0,00,00), The Contrastor chall corplete the precesaing
cf all Zasampletely srocessed Produet 0oL procuesd corln this tieining
reclod in the ascore: ol the oreraiion of the n.ant subsequent Lo 15 Jane
154, and tho Govercuent witl rel-burse vie Contractor [o» the work poe-
svdred after 15 fune 1944 to cauplote the erozeseing of - Wé Frodect

G616 at the :atr 5° Dua Dollars cnd cixty ccata (02.60) par mag Merp
setually apnliec Lo Lha verk. Al comnletelsy mrorsssed Product 616 pro-
cuced by the Cor'.rastor curdng tie treialng rerod, and il incompleiely
proceesed Produc. nuib procueed curing the tratalng poried, ut coapleted
L the Contracter <vrine the period of cverclien af the riant ceseribed
“uogeetlon 4 her ol shall be deliveros 4o the Government [,0.l., Contrace-
tor's plant, (le fciund, Jnlo, subjact to i meciion and rocentencs at
sad plant, ang w2l lursesent for Procuct CHL6 20 protused gnd fellvered
raadd be liaite: to ke conmiderztion sob forth In this szetim:,

4. The Conlcactor shall, cormeneing 15 Junc 19.4, or a3 soen

¢& precticalle horlilier, proceed to operate sald pler: W accordence
rath gpesificeticons wid directions of i Contiacting Oflicer, cn® ghall
peoduee and dellre~ 15 ths Goverpasnt 175,002 pourds of [roduct 0616
curing “he pordc? 1t gune 194L to 30 Zepicmber 15 y 1esc the raount of
froduct 2616 rrodur d In aceordance vdth Lhe provislous cf, and subject
"0 the price lisitiiZen provided in gestion - hereof as <1loucs

.

Do Prodact 0616 estinated at 60,000 pounds, procucsd
f127 "Z=6] at ¢ price of {.95 yer powd, Produst cbA16
delivored f.0.be Jontracter's plant, Cleval:nd, (hio,
At tho requeat of the Contracting Officer, the Armirae-
tor, it the Government's e:pense, vill chlp to sueh
ctier location or locations as the Comtraziing Nisicer
g dirsct,

b. Procuct CAL6 estimated =t 115,000 pounds, mromced
from Tromuct 306 at a prize of 51.35 rer puund Froduect
COLE celivered f.o.be Conacterts rlant, Clevelzad,
Ohio. At the recuest of the Cemiracting Officer, e
Ceacrretor, at the Coverracit's expense, will ship to
suzsh uther locetion ar lecations as the Cortracting
Offizor may direct.

£ It is estimated that the nermal outpus of Produst
CELS rocuirad under this sestien ywill ba pproxirutely
13,202 pounds weeldy, but the Goverament shall e
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3, SETTLEMENT PROPOSAL
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. AUDIT REVIEW
6. NEGOTIATIONS REPORT
. PROFERTY DISPOSAL REVIEW
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0., PARTIAL PAYMENTS
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VAR _DUPARTLENT
CONTRACTOR & ADDRISSS HARSHA!' CHIZ _2AL CLIPANY
1945 £, 970k b, Clevaland, Uldo
CCNTRACT FR: Degign, I'riivcenant,
Irstallatics of Equipment,
and Oper:tisi ¢f a Plant
for the I'rc¢listion of
Product (615,
JMOINTs (Futimeted) £580,000..C(
da X u;":::- Cl(“-.‘")li‘;.’. l’ C\‘. i.')
PAYIIONL ¢ To be mu2
Finense Oficar
Ua :)u ;.1':'_7'
Encxrille, T:massce
The supplies and survices to ‘uc obtained by tr'ls jngsinaent wee
authorized by, are for tho 'urpmcf 8% s=th in, snd are ch-uescable to
tae folloulng procurement authority or ._mthorltic.,, the avedil>':le bal.ances
of whdeh are sufficient to . <.>vcr the cost of the same.

™ds contru

the First

25562 DI10S07

ot 1s authorized by the following laws:

>tatut or" Authoritis ##This contract negotlated and e~2c uted under
'ar Povers Act, 1YL1, and Ecscutive Cprder No. 9001,

PLN

5N CANCELLED

PR LA
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P opoabew

By AUTHORITY OF DOE/OPC

RATMOND A CARPLNTEA
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t. TICLL U7 Jamuary 1940, b7 g Lt
(hex . . ealled the “CovermasniM ), reurci i’ ol s Sorirsen Rt
executing this contract, amd HARSHAW CILIIICAL Cooi7ild, & €6 aratich yroanized
and exioting under the laws of the Stetc ol Chic of the City of Cliwelind in
the State of Chio (hereinafter called the "Comtracter'),

. S LTI ko
ST, €ntuncy anle o 13 TN Al of biey ASRAG wRp
S0 S e =3

UTTHESSETH THAT:

VHERELS, the government ¢desires to engare Lhe services of a contiactor
to cevelop a process for tho production of and to produce the sapplies herein-
after set farth, and

L HERTAS, the acconplishment of mich services sntered o after negotia-
tiens approved by the Sseretory of iar, and without advertising for rroposals,
s cuthorizod by law and will facilltate the prosueution of the war, and

WHEREAS, ns a rosult of such nogotiations Lhe Secretery of lar hag
directed that the Cowermnment cnter into a contract with the Gortrecior for
Lbo sccomplisihment of Lie wrk hereinafter deocribed:

/101, THEREFORE, tho partics hereto Go matually agres as follous:
MRTICLE I ~ Scope of This ConuriCl,

L. The Contracter shall, with the uir.ct secrecy amd dicpateh, subject
Lo “he spproval or ratification of the Contracting vificer, furnish the labor,
nztoriide, toels, machinery, equipmeid facilitics, supp’iss nct furnished by
the gosernmant and services, and do ali things necessary lor the desalgn, pre-
curement, inatallation of cquipaemt (including, but nct limitec to, that liected
on Sehadule A 4n accordanze with the tems of Article XII hereof), and prepere-
tion of a plamt for preducticn of Product €616 fruu WE~61 and Produci 306, in-
eluling supplying the criginal charge of natericls other than the Governmemnt
supoliesd raw msterizls (WE~61) and (Froduet 305), end including rescarch and
devalopment during the period 5 January 1944 to 1 Lay 194% in connection with
A process for the projustion of Product 0616 from 'E~61 ond Procuct 305, in
puildings and on land cuned by the Centractor on its plant site in Cloveland,
ghio. The plent shell have a deaigned, estimated capacity of 3300 pounds of
sreduct 0616 daily, sdthout factor of safely, and it is estlusted that The
aaid plamt vill be ready for operation by 15 June 19L4k. As conaideration for
its undertalings under thics sacticen 1, the Cortracter shall receive the sum of
3169,872, vhich anount includes those facilities listed cn Schadule A that will
pe purchased specifically for this contract, the uce rent-free, in the performance
of the work under this contract, of Contractor-ovmed facilities for the mamfee-
ture of 1-61, the cost of tranzportation to and iristé1letion chereof in the
plant, and the original charge of material in preparatior. for the operaticn of
the plant, but is exclugive of the cost of special laboretory oguipment, and
of any eouipment required for the loeding ond unloading cf shipping containcrs
cuteide the plant in conmection with the work to be perfermed under chis con=
trost., The laboratory and loading and ualoading couipmert listed in Schedule A
Lo be attached horeto, shail be furniched by the Government, or if the Contrac-
tine Officer so dirccts, shall be procursd by the Comtractor in accordance with
Lticle 11I. In the evont the Comtracting Officer reguests the Comtractor to
perforn services under this section in eddition to those set forth herein, the ~
Contractor will reseive payment for such corvices in en emount to be mutually

agroed upon,
SECRET
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forernisiiry n ursised and 1 k¥ i 5ed ! rd
cesh having & we or espagily of aprrexi ansl {40 (1%0)
peunds tostec at throe hunded (300) pouaca mas r Ul L e eachetie

)

soresa . olevon Maored (1100) pledn cylinde: valyes, ¢l ven paneled { L100)

irdey valvee ©ih dip-pipes for the said sylinders, rix theuswad (5,000)
.29 »inge (pas ‘er eviinder volven), and in o dindng, "xr‘ 3n Lhe

cesgary labor (Hr conditioning and nA:G,)1‘17 the valyes with tha oyle
veera., The <eslom Jor tie cylinuers, the velvis and Lhe giLachianis

virebo atell be spouroved by Lhe -’Jontz',ct.-a.k Oifilcer and veprescntatlives
of the Kelle: Corgocation. The cylinders 111 be subjent to inipeciion
gt the point of amna'acture. ANy ineresse in the ougatity of c.'lin'iurs

cr valves “uralshed lLercunder by the Comtraccor, not exeauCine ten por
’ r

Y

semtracting Officcr in pertormunce of 4

t (107) of the cuaitities chove seh Torth, 1l be as¢ 'pttu Ly the
[ ho eontiruel, axi ,‘.m\nt will be
e L soconcance o ith the nrices hereinsfter cct forth. The Zunuiactor

P

vill be paid ior Ul.€ supplies procured enc the laber fwu rhed Mravndar
rs followz:

caured to travel 1n ccnnection with Lh

le Cylinders, $176 each, f.0.b. 'lluzutee, ieccasin,

a, Plaia eylinder valves, ('l.59 eerh, da . lveret
nertractorts nlant.
2, 7 dindex valves vdth Aip-rines, 325 cuch, {.0.D.

Aabereh, Penneylzoring
L, -0 pinps (gasicets Jor oridndc
5, Lewer fop conditdoniag and acseahling valves in
vruinders, 41,00 per crrlinder.

wnl pan’ o

L

"ha roatruainr chall be roiomrsxl fov "‘qu..' e wadc2 by it
= *he Governiasae o8 ;r‘u"'xt ch"";;"'* in cenacetion wish items ... and
serein fron £.o0.0, point to Contraclor's pl wibe

(b) If :he Contractor or any repeescrbative theoraof chell e
¢ vork to be perisiied x:.,/c‘ *l.:*
~pline 4o be promaced under this 52 stien, the foveram-i i vill

2
14 Conbraetor Lar Lhe Lransportation, Inciuddr? Pullran vhera noee r-—ry,

«irdl ALl 211 for such tpavel Sis: Dollera (66.00) rer iy in lieu cf ¢l

wenses, (raneportation by eutanoile cn aueh roruired travel

LACT ;

el be reidburced it the rete of five ceata (00.05) pwr wlle por vahicla

.

seprosenting the actual cost ol euch U ansportation, 11 vraval shall
¢ cither avthorise! or woproved in vritirg oy the Centracting Orficer.

3., 7he Contreetor shadl, as sdon oo mracticabla, preec il te
mersbe tho plant on ¢ lirdted sc 'Jc‘ gurisr the period 1 jlexch '..)LL o
1h June ?“In ard during such period, the Coriractor sholl 41 2an the
veessary persernal, not, hewaver, to ~anac. forty (40) people in the
speration of sail plat. In consideration fer hic services wxier chis
::a:ftion, the Contractor shall reccive the sun of Twelve Hundrxi and
liriy=two Dollesrs (531232,00) in a1l paynent for the matordas end
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<7 uacd :.n*:,/’::' consimed by hin $
Lhe swl of Tuo Lollsrs and cixty cents Chaeeaat)) Pl
charge far all rerzcanel engaged in the ¢ op dent Loylae
the tr¢ining reried, it being UNaarstosq, » “hck bae tota) cest
of the Lraining charges under this secci: gaall not ennesd Thir ' Thou-
widid Ucllars (:',.»B0,000.00). The Contracs o thail couplete theo Procesasing
6f al’ incormlet 2Ly rrocesced Product CO16 rroiuced durdinzs thic troining
erdod in the ceusse of the operstion of the rlant subsec dent Lo 15 June
1944, und the Coverrumeat 1111 reimdburse the Comtractor “cr the TOrie re-
quired after 15 Junc 1944 to caaplete the Procossing of gaid Product
COlé at the ate of Two pollars snd sixty contgs (52.60) Fer man hour
actually zpnlied to the work, A coipletely processed Product 7616
duecd by the Cortrasiop during the training peitied
processed Product 516 produced dupy
brr the Centracter daring the period

in wvoction 4 Lereof, shall be delive

Pro-
» and 211 inr.cr.pld’.ely
ing the training peried, but completed
of eperation of the rlant deseribed
rad to the Governumest fu0.b, Contrage
€*'s plat, Clevels s, Ohio, subject to inspecitloa und acepience at

aid plant, apg relroursemant fop Frodict C616 so produsced axd delivered
*hall be limited 4o the censideratior 3% forth in thi's section,

&
-
=
-~

be e Comiractor shall, comuer s
racticab’e 1ioalter, proceed to O ia pecerdance
«th speeidlowtiang and dircstions of iicer, :nd shall

medues and riell var ke the (overnmeit 175,000 pounds of I'reduct oL
"ang “ho porded 1% June 9L to 30 Septonber 1944, less the tmeant of
eovet 0616 piscduatg in aceordance wth the provicions of, and subjoct
? Lke price lirita:ien provided in geetion 3 hereof ap fellour:s

ng 15 June 1904,
ate said plaw,
theo Cotractiry oy

or &3 svon

o Product €616 estisotec at 60,000 rounie, produced
from 7561 at o price of §,95 per reund, Product nLlé
delivared f,0,b, Cotractor's plant, Cleveland, Ohio,
At the request of the Conirecting Officer, ihe Cont.rac~
tor, &% the Government 1 5 dxpanse, will ship to eueh
other location or locations as the Contrasting Officer
ey direct,

b. Product cé16 estimated at 115,000 pounds, producad
iroa Product 306 at a price of (1,35 pep pound Preduct
C€16 deliverod f,o,b, Contractortg plant, Clevelznd,

Orio. At the request of the Cortracting UTicer, the
Certractor, at the Cov

Cromeri's expense, 411 ship te
steh other location or lecations as tle Contracting
Officer may direct,

S It is estinated that the normal outpui of Product
CO16 required uncep this section will be appraxdnately
11,000 pounds vmekly, but the Governoent shall haye
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R L2 gl Srom i Ya L' -
o AL 0 tor to inereuss or deer GoLlas “ralustl, . is
cnd Lo provuce 2By anounts ol .;T,»‘.T’,:l't, Ner M1 ANy A
cromort may Gesiro sdithis the Capacity of thy s rs,

Lo 0 any time piddor to tlie sercdnaticn ol Lhiia
contract or any cxtersion thereof, the Noveruas:
chedd bave the riht to roquise the Nortraster 5o
rrocuce and doliver to the (Ceveroent edcitional
Guantities of Froduct CO6 on teoms anu condiiions
to by mulually egreed upon,

S f{a) The Goverrmert shall deliver to the sontracte
Lonvrzctorts plant for we in the work 5 be pe-forved vnder ssciicas 3
and L of this wriuicle, such asounts of Wi0) and Jycduct 35‘,‘_’,, i 20Cop-
darce with speciricstions to 2 matuelly agresd upon, os shall te neces—
Sary for Lhe verleimance of this comtreact without cout Lo the Cerbractor,

(5} Upen the completion or ternination ¢f Lhis contract,
tie Centractor anall deliver to the Goverroent f.0.0. Contractor's plunt,
any ol scld material ot wsed in cornection nith the controecs,

€. Tho Jontractor shell wse its bos' effor.: L¢ moet Lhe fiy-
ishea preduet, spacificatiorns sot forth in o feeret LaLlo» satesrad to ia
atioie ITI, vt shedl ast be lisble for Cailure to 9O ' 9, ouxeph to L
extige of »ot velny redd, as neovided Ferein, for piosu-cin 7 &Ry LHatevd e
{mdling to meci. such specifications, "he Contractor shi:ll 2e paid fer
aly or ail of Froduct 06L6 proisced b the Centroctor wder tice comtracy
that cels the spesificatiors furniohed by the Cortrascing: Officer ans
agreed bo by tiw Contecetor, In the cvent srodust (119 dees not nowt,
ne conilact snesilications, and the Sontrrcting Ofiissr coiermines L it
i is i1 the dateraats of Liw var effost t- eecept sadd Laterial, i
thals Lo wald Top gt the sontiact unde price, mubjer. e wilvstzont L,
Coat.oit nrice o5 auy Le laber dabermicad by mabuel aorizuent boive N
Re Corlracting Officer ond the Coamtractor, cither ‘n 21 foru of a
crecit in redustion of the price of tle werk performed or %y retund
neyRdw.  The lombracting Officer, hovever, shell lava the rignt Lo
airesi Ltie Corirzsser to revesk: any pert or cll of Prodei 2616 44st
fadle 1o mest A4 soocifications at the Contrectorts ewn:nee, (nd the
contre.tor shall have the rig't to reverk ay or all of such nateriz)
st fudle to eel specifications other thar the AA soscifienticrns al
L% Cua @prany., and ofter'such revoridng, if the obecisn). mecis e
specific.tions, the Centracter shall be pazd for smeh auaterial ot tho
retos nrogerlbed 1a this Article. The Goverrmert agress thot all suck
sub-srec licetion material vhich is not revoriked shall Lo rouoved as
soon &s miactizable from the Contractor's plent av fhe Government's
@cense,

SECRET
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;;7(_1 Lupnlement ('it L'.r.L‘ISCh 3\::1\.”.;‘. !\:(C;A
14 November 104LS

subject: Irunsmittal of Settlement Fropousel Submitted by
Harshaw vhemical Vompany, Contract No. ne7,05-eng-276
Supulement G,

To: The District Engineer, U. S. Engineer Uffice, wanhattan
Digtrict, Usk Ridge, Tennessee.

(Att: Jetulement Keview Board)

l. Transmittsd herewith is Settlement Proposal sutmitted by
dsrshaw Chericel Compsny in connection with Contisct No. A=T405-enp-276,
Supilement 9, together with Settlement <roposals of all eapplicable sub-
contrectractors and supperting documents.

2+ Gubject ovropossl has beea revievusd and sudited by this office
end is cunsidered to reprecant & fari end just settlement ia secordance
with Contrect Termination Settlement act.

2+ It is recommended that the settlement proposals be epproved
#5 submitted.

/8/ Vi. E. Kelley,

Incle. lt. Col., vorps of Engiueers
Accourting ‘eview of Contrict Ares sngineer
Termination Settlement Proposal
w/l, attachements, and Settlement
Fropossl with supporting documents.
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Subject Tranesittal of Setl
Chaxical Oonpuy.

lIDLW-}} r‘no léb(ﬁarshu Chon.
Ve 8. Bngloeer Offioe, Manhattan

Hoverber 1945, %o1 The Ares
Lew York,

COO)

e Settlement
Spprovals of the Sett
Loard thereof,

2. It 1 Fequested
Sooordence with the
Covernrent and
tornination ey

report,
Je It s Fequested that the wuge
Vispoaal Boardry resomendation be obts

allowad to rexmin there 8in00 4t hag
The contrector'y

‘ Le After the sbove aotions
file should be Properly completed
&8 orlled for by JIR 761 5
nitted to this

with

For the Distries Kngineor:

h th.c
1. »0 except 1 spt of
Proposal & lupporting

Spers taken by ks jor
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Contract Ko.
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offioce for permanent retention,

A. wnuzo,
*e Corps of

Engineers,
Assistant,
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21 February 1946

~ubjeot: Fartial Teraination - Contract V=7405 enp-276 Harshaw Chezical
o o +
Conpany

widCRANLUE to District vettlemant Roviow Board

regotiations reopecting teraination of tudbjeot econtract havi
boen o wpletod, trere are 85% Torth belox the Eajor considorat{sns lead-
‘g to ry eonclusions that the arount provided for in the termination
agrooient wag folr anc reascnable,

l. Costs irenrred undor the contract as a result of termiration

are less than the coets which vould have beor incurrod had the contract
bean ocpleted,

.

2. No eclaim for FUofit wao made by the o ntractor,

3« The contractor's bid of £50,000 fer vovernnent cwned equip-
out wae fulr and reasonable 68 tho majority of thi: ejuipront was olasal~
flod ard esrecially desisned and fabricnted for the rroduction of C-616,
Taking thy abeve into o neldoration 1t wne doemod advisable to dicpone of
the equirment direct 1o the contr: otor,

W, d, ACLLEY,
Lt, Ceol,, Corps of Engineers,
Area Inginear,

R e P —

- i P - —
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Jubjeot, Donignutiun of Authority

Captain W,

Dalton P. 0. B 1983, tnixorllty Contep
Stltion, ulevulﬂnd 8, Ohio
g You are horaby donirnntod 88 ry duly Author{ ged repro.
Sentative on the f)lloiinn Contraoct, with Harshaw Chenioa) Compan
to fupervise the Performange thoreor nd to take Such aatign and
Beke sugh deciaion, in Mneation therowst), ar are Fequired o¢ ne
K Cuutraoting Offioer
7405 Mip-43
"-7408 ong«-278
W-7408 mp-289
-26-021 ong-2(
A Thia dolo(atinn of Guthority 4, Poraonal ¢, you and may
Not bge -,)Julo‘;ﬂtﬂd.
3., Thias dalogntiun of
shal] renain

in offant uwuntil revoked,

Cuntrnct!nr

ulﬂul"
A;’, Foved ;
_ ’I'I_A. Uimaro
A, TANVARD
Lt. Co

Nneery

uqthcrity la

offaotivn this date and

/a/ W

/

* E. Kolley

w, B, KILLSY,
Corps of Enninaera,
0ffio0r,
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UNITED STATES ENGINEER b""{'“----h?‘--Oomol. Beries.,, /9
g MANMATTAN DheTmicT sl
RErER Yo PO, BOX 48 sl
STATION F

New Yomre, N. Y,

1 i .'ffTr'_
<’Y =S
/ -

March 12, 1943

Sl

Contract for Purchase of Materials from Harshaw
Chemical Company.

MEMORANDUM to Major R. G. Cornell

Subjocts

1. The Materiel Section wishes to enter into a contract with
Harshaw Chemical Company for the purchase of certein materisls which

they have in stock or on consignment. This contrasct should be dramm

as soon as possible because we wish to gain possession of the material
in the near future,.

2.

The description of the material, weights, and prices are as
follows,

£ i g

8. Bodium Uranste - 8;860-3/4-peunds, at §1.556 per pound,
b. Black Uranium Oxide - 1,8

iﬂ-ﬁw de, at $2.0 oynd .

ﬁ_j\ @'\« su.}, Oswmg-‘
3. This contract should elso prdvide for the cHabd br additional 108
materials which Harshaw Chemical Company may receive from their distri-

butors. Prices for this material would be the same us for those given
previously,

SPECIAL REREVIEW
FINAL DETERMINATION

'fu;Lassmw }6__0 h y Qu‘_e

TUOKAS T. CRENSHAW,
. g‘/ . . 1%. Col., Corps of Engineers.
Date: 5"'7' '

e e R FATH

I—————
CLASOIFICATION CANCELLED

...... PR R R
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. | v
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ARTICLE 1
ARTICLE 11
ARTICLE IIX
ARTICLE IV
ARTICLE V
ARTICLE VI
ARTICLE VII
ARTICLE VIIX
ARTICLE IX
ARTICLE X
ARTICLE XI
@TICLE X1I

ARTICLE X111
AR"ICLE XIV
ARTICLE XV.
ARTICLE XVI
ARTICLE XVII
ARTICLE XVIII
ARTICLE XIX
ARTICLE XX
ARTICLE XXI
ARTICLE XXII
AUTICLE IXITT

'

HARSHAW CHEMICAL COMPANY
CQUTRACT KO, W-7405-ang-45
-SCOPE OF THIS CONTRACT
~CHANGES |
<EXTRAS
-TNSPECTIQN
-DELAYS-DAMAGES
-RESPONSIBILITY PCR SUPPLIES TENDERED
-TNCREASE OR DECREASE
-DELETED
~OFFICIALS NOT TO BENEFIT
~COVENANT AGATNST CONTINGENT FEES
-DISPUTES

«TFRUINATION FOR CONVENIENCE OF THE
oovmm

-DELETED
~WALSH-HEALEY ACT
-NOTICE TO THE GOVERNMENT OF LABCR DISPUTES
~CONVICT LABGR i )
-ANTI_DISCRIMINATION
-Deleted

NOTICE OF SHIPMENTS
-FEDERAL,STATE, AND LOCAL TAXES
-PATENTS

-DEFINITIONS

~ALTERATIONS



This doouraent coasisis of. . #/.2ege(s).
Number..a..of....J..copies, Beries.. A4 ...

w8

"W, D. Contract Form No. )

APPROVRIATION: 212/30908 : NEGOTIATED COWIRACT S'Sm”_\
Enginaer Service, Army

1942/1943, . DATED MARCH 27, 1943,
SR LONTIACY
i R\HNAHON

NAL DETERM! ‘
HNML‘)NC“ SSIFIED CUAGSIFICATION cmcuu:o
‘\3 ....... D- P—éoo
% VA GTR AUTHORITY OF DOE/
by’ . ¢1/ .-s.-i\;‘}..""‘" ?Iunono A CARPENIER  Fod)e) ?
pate: & '7 ot smi S KEVIEWED 3T £o g _GATE

! Vepartment )

CONTHACTOR & ADDRESGS:

e SLEVELAND , OHIO,

CONTRACT FOR: M52 apd KOS
AMOUNT s - A17,000.00 (Estimntad) .

LOCATION: b ;

PAYMENT: To Le made by — Enginaer Finanos Officer, U. §. Kngimeer Offtoe;
Manhattan Distriot, New York, Mew York. .

The supplies a d services te be obtained by this instrument are
suthorized by, are for the purpeses set forth in, and are chargeable
to the following procurement autherities, the available balances of
which are sufficlent to cover the cost of the samet

ONEL C” 1S OF ENGINEERS
\ CONTRACTLG QiéER

\
This eontract is euthorized by the following laws:

Stututory Authority # « # # Title II of the First War Powers
Act, 1941, Act of December 18, 1941, (Public Law 354 - 77th Long )e
and Executive Order No. 9001, dated Dccac\bar 27, 1941,

o2

\ .9' beniod o’ &

& - l - ‘h.!.v.SUP.NO. 1
’./ -'\(/L’ o I'}( Q-5-1o2



'
- -

¢ :1‘u|-‘ !& l

Bk

THIS CONTRACT, entered into this 27th day of Mareh, 1043, by
tie UNITED ETATER OF AMERICA (hereinafter omlled the "Government™) ree
pressnted by the Contrsoting Officer executing this ccntreot, eand THE
HARSUAW CHEMICAL COMPANY, & gorporstion organised apd existing under
the lews of the Btate of Ohic in the City of Cleveland, State of Ohio,
(hereinaftor cslled the Contraotor), witneosseth that the parties herete

do mutumlly agree as follows,

ARTICLE I ~ SCOPE OF THIS CONTRACY

The Contractor shall furnish u:d deliver to the GQovermment at
Looation T, in the shortest possible time, and at the prices indicated,

sapproximate quantities of,

1. HS2
20 units @ $8.20 per

128 Units @ 8.60 per
2. 818

3717 Unite @ §6.20 per
156,56 Units @ B8.20 per
P04 Unite @ 6,20 per

70 Unites @ 6,60 per

83 Units /& 6,60 per

150 Units & 6,20 per

482 Units @ 6,80 per

Unit,
Unit,

Unit,
Unit,
Unit,
Unit,
Unit,
Dnis,
Unit,

fi0.b,
f.0.b,

foO.bo
faosbe
f.0.b.
£.0.b,
fa0.d,
f.o.d,
f.0.b,

East Liverpool, Ohio.
Los Angeles, Californis,

L]

\
Cleveland, Ohio,
Philadelphis, Pennpylvenis,.
Pittsburgh, Penns, ‘vanie,
Los Angeles, Califar.. =,
Sen Franoiasce, Califprna. .
Esst Liverpool, Ohiq.
Elyria, Ohio, :

’I

3. In addition to the materiels contracted for in seotions (1)
and (2) sbove mentioned, the Qontrector gives to the Government for s period
of six (8) monthe from the date hereof, the exolueive right to purchase from
time to time, any or all of the H3Z2 and §18 received by the Contrsctor /from
its dietridutors, at the rate of §8.20 por Unit of K32 and $6.20 per UASY
for 815, all prices f,0.b. point or pointe of the distributors, from whonm .
the Contraetor receives any of the esid materisls purchmsed by the Govern~'

ment, If the Goverrment eleots at any time or tinmes, to exercise this

option, and sfter notifiocation to that effeot, Ly the Contraoting Offiocer,
the Contrsotor shall immediately deliver any or all of the materisls, or
any part or portion thereof, purohssed under said option. '

f

4. In striot socoordance with the specificetions, all of which
are made & part hereof, and contained in & seoret letter from the Govern~

ment to the Contreastor dated March 27, 1943; and mocepted by the Contreoter,,

Said letter whioh also containe the meaning of the code symbols used here~
in is heredy incorporsted herein by reference and made & part hereof as
though fully set forth. Copy of eaid letter is on file in the Nenhattan

Distriot Offioe,

\

}
)

A
L5
\



ARTICLE 2, Changes,~-Where the supplies to be furnished are
to be spesoially menufsotured in mecordence with drawinge and speoifioa-
tions, the Comtraoting Officer may st sny time, by & written order, and
without notios to the sureties, make changes in the drawings or specifi-
oations. Changes as to shigment and paoking of all supplies may slso be
made as above provided, If such ohanges csuse an inoresse or decresse

in the smount due under this contrect, or in the time reguired for ite
performancs, en equitable adjustment chall be mede and the ocontreot shall
be modified in writing socordingly. Any olaim for adjustment under this
erticle must be ssserted within 10 days from the date the ohange is
ordered, provided, however, that the Contrmeting Officer, if he determines
that the feots jJustify such sotich, may receive and oonsider, and with
the approvel of tiw Beoretary of War or his duly suthorised repressnta-
tive, sdjust any such olaim ssserted at any time prior to the date of
finsl settlement of the oantrsot, If the parties rail to agree upon

the sdjustment to be made the disputs shall be determined as provided

{n Artiole 11 hereof. But nothing provided in this artiocle shall exouwse
the Contractor from prooceeding with the contract as ohanged.

ARTICLE 3. Extras,~-Except as otherwise herein provided, no
charge for extras will Pe allowed unless the same have been ardered in
writing by the Contrseoting Officer and the price etated in suoh order,

ARTICLE 4. Inspeotion.~=(s) All meterial snd workmsnship
shall be subjest to inspeotion and test at all times and places and
when practiosble, during menufacture. In oase any srtioles are found
to be defeotive in material or workmanship, or otherwise not in con~
formity with the specificstion requirements, the Government shall have
the right to reject such artioles, or require their correction, Rejeoted
srtioles, end/or articles requiring correoticn, shall be removed by and
st the expenss of the Contrsctor proumptly sfter notioe so €o do. If the
contractor fails to promptly remove such artiocles and to procesd promptly
with the replecement snd/or correstion thereof, the Uovernment may, by
contraot or otherwise replace and/or correct suoh artioles and charge to
the Contractor the excess cost ocossicned the Government thereby, or the
Government mey terminate the right of the Contraotor to procesd as pro-
vided in Artiocle B of this sontract, the Contractor and surety being
lisble for any damage to the same extent ss provided in said Artiole b
(or in saild substitute artiole) for terminaticns thereuhder.

(b) If inspection and test, whether preliminary or final, are made
on the premises of the Cantreotor or subcontractor, the Contractor shall
furnish, without additional charge, all ressonable feoilities and sasist~
snce for the safe and oonvenient inspeotions and tests required by the
inspeotors in the performmnse of thelr duty. All inspections and tests by
the Oovernment shall be performed in suoh & manner se not to unduly delay
the work., Speoisl and performance tests shall be as desoribed in the
speoifiostivna. The Government reserves the right to charge to the (on-
treotor any sdditional cost of inspection and test whon articles are not
ready at the time inspeotion is requested by the Contrsoter,



(#) Final inspection and aceeptince of materials and findshed
articies will be made after delivery, unless otherwise stated. If
final. inspection is made at a point other than the premises of the
“eieractor or subcontractor, it shall be at the expense of the Govern-
ment except for the value of samples, used in cuse of rejection. Final
inspection shall be conclusive except as regerds lutent defects, fraud,
Or guch gross mistakes as amount to fraud. Final inspection and
acceptance or rejection of the materlals or supplics sh:ll be made as
promptly as practicable, but failure to inspeet and accept or reject
materials or supplies shall not impose 1iability on the Government for
such materiale or supplles as are not in accordance with the specifi-
cstions., In the event public necessity requires the use of materiusls
or supplies not conforming to the specifications, payment therefor

shall be ma“tmemfrice .

ARTICLE 5. Delays-Dazaces.~-(a) If the Contrac’.or refuses or
Yalls to muke deliveries of the supplies within the time specified in
Article 1, or any extension thereof, the Government, subject to the pro-
visions of paragraph (b) below, may, by a notice in writing from the
Contracting Officer tc the Contractor of its intention to terminate
under this article, terminate ‘the right of the Contraector to proceed
with delivery of the supplies or such parts thereof as to which there
has been celay. In such event, the Government may (1) require the
Contractor to deliver to the Government such completed supplies, par-
tially completed supplies and msterials, parts, plans, drawings, ine
formetion, and contract rigats of the Contractor, (hereinafter called
manufacturing material), as the Contractor has produced or acguired
for the performunce of such portion of this contract as to which the
right to proceed with delivery is terminsted, and tecomplish or secure
the completion or manufacture of supplies tnerewith; anu, in addition
thereto or in lieu thereof (2) purchuse in the open market or secure
by contract or otherwise, the manufesture and delivery of supplies
similar to those called for by thiu contract in en wnount whien to-
gether with the supplies, if any, campleted under (1) above shall not
exceed the amount of supplies the right to proceeqd with delivery of
which is terminated. If delivery is madé pursuunt to elause (1) of
the preceding sentence the Government shall pay to the Cuntractor,
less any previous peyments, the following: (a) For each unit of the
campleted supplies accepled by the Covernment the unit contrect price,
and (b) for all partially completed supplies and manufactwing material
delivered, the unit contract price for each unit of supplies comnpleted
or manufactured therewith, less the cost to the Covernment of comple-
tion or manufscture, but if that cost excceds the unit contract price,
the Contractor and his suretics shnll be liatle for such excess. If
the cust to the Government of supplies procured in accordance with
clause (2) above exceads the corresponding unit price or prices under

this contract, the Contractor and his sweties shall be liable for
sueh exress.

(b) The Covernmemt shall not have a risht of terminstion under this
Article 1 (i) the delay of the Contractor in making deliveries is an
excusable delay, as hereinafter defined, and (1i) the Contractor notli-
fies the Contracting Officer in writing of such delay and the cause
thereof, within ten days from the beginning thereof or within such fur-

PR 9=5=42
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«ith the upprovel of the
ntative, prior to the date
the giving of such notlice,
tractar, the Contracting

and his findings of fact
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the Secretary of Wur or
sion on sueh appeal as to
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~!nl:ss otherwise provided
mver of articles contracted
, without the prior writien

uchers, the pri -
Lor 8 =7 rendered, less
crwisc specified, pay-

wil by the Government when
; or, when roquested by the
veries shall be made when-
* §1,000 or 50 percent of the

L.==lo member of or delegate
admitted to any share or part
ise tlerefrom, but this pro-
3 contract 1f made with a
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AR ARTICLE 10, Covenant AZaWWi§ Fees ,--The Contractor

warrants that he has not employed“dmy*pe licit-or secure his . =
contract upon any agreecment for a commission, percentage, brokerage, or . :
contingent fee., Breach of this warranty shall give the Government the .
right to annul the contract, or, in ite discretion, to deduct from the
contract price or consideratiocn the ancunt of such commission, percentage,
brokerage, or contingent fees, This warranty shall not apply to commise
sions, payable by contractors upon contracts or sales. secured or made
through bona fide establirhed commercial or selling agencies maintained .
by the Contractor for the purncse of securing business.

* ARTICLE 11, Disputes.--Except as otherwise specifically pro-
vided in this contract, alE disputes cencerning questions of fact which
may arise under this contract, and which are not disposeo of by mutual
agreement, shall be decided by the Contracting Officer,” who shall reduce
his decision to writing and mail a copy thereof Lo the Contractor at his
agdress shown herein. Within 30 days from said mailing the Contractor
may appeal in writing to the Secretary of War, whose written decicion or
that of his designated representative or representatives thareon shall

be Tinal and conclusive upen the parties hereto. The Sacretary of War
may, in his discretion, designate an individual, or <individuals, other
than the Contracting Ufficer, or a board as his authorizﬁ¢ representa-
tive to determine appeals under this Article, The Contrz-tor shall be
afforded an opportunity to be heard and offer evidence iu sipoort of
his appeal. The president of the board, fram time to tim-, may divide

the board into divisions of =ne or more members and assign members there-
to. A majority of the members of the board or of a division thereof shali
constitute a quorum for the transaction of the business of the board or
of a division, respectively, and the decision of a majority of the mem-
bers of the board or of a division shall be deemed to be the decision of
the board or of a division, as the case may be. If a majority of the mem-
bers of a division are unable to agree on a decision or if within 30 days
after a decision by a division, the board or the president thereof directs
that the decision of the division be reviewed by the board, thn decision
will be so reviewed, otherwise the decision of a majority of the members
of a division shall become the decision of the board. If a najority of

the members of the board is unable to agree upon a decision, the president
will promptly submit the appeal to the Under Secretary of War for his
decision upon the record. A vacancy in the board or in any division
thereof shell not impair the powers, nor affect the duties of the board °
or division nor of the remaining members of the board or division, rese-
pectively, Any member ol the board, or any examiner designated by the
president of the board for that purpose, may hold hearings, examine
witnesses, receive evidence and report the evidence to the board or to
the appropriate division, if the case is pending before a division. Pende
ing decision of a dispute hereunder the Contractor shall diligently pro-
ceed with the perfommance of this contract., Any sum or sums allowed to
the Contractor under the nrovisions of this Article shall be paid by the
United States as part of the cost of the articles or work herein cone ‘
tracted for &nd shall be deemed to be within the contemplation of this
contract, ks =Y i

ARTICLE 12, Termination for Convenience of the Govermment,-=
(a) The Government may, at any time, terminate Lhis contract in whole or
in part by a notice in writing from the Contracting Officer to the Con-
Lractor that the contract is terminated under this Article. Such termi- e e
nation cshall be pffcetive in the mannor and upon the date specified in ‘
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'said notice and shall be without prejudice to any claizs which the fcvern-
ment may ‘have azainst the Contractor, or any claims which the Contractor
may have against the Covernment, Upon roceipt of such natice the Contracte
or shall, except as the Contracting Officer directs otherwise; (1) discon=-
tinue all work-and the placing of all orders for materials and facilities in
copnaction with performance of this contract, cancel all existing orders
chargeable to this contract, and terminate all subcontracts chargeahle to
this contractj (2) transfer to the Gowernuent, by delivery £.0.bs o o o « &

¢ o s s s+ o o o o o' or by such othet means as the Contracting Officer may
direct, title to all completed supplies (including spare parts, drawings,
information and other things) called for herein, not previously deli vered,
and partially completed supplies, work in proceas, materials, febricated
parts, plans, drawings, and iaformation acquired or produced by the Cone
tractor for the performanoe of this contract; and (3) take such action as
may be necessary to secure to the Government the benefits of any rights
remaining in the Contractor under orders or subcontracts wholly or partially
chargeable to this contract to the extent that such orders or subcontracts
arc so charzeable. If and as the vontracting Officer s directs or author-
izes, the Contractor shall sell at a price approved by the Contracting Of-
ficer, or retain at a° prite mutually agreeable, any such supplies, partiesl-
ly completed supplies, work in process, materials fabricated .parts or other
things. The proceeds of such sale or the agreed price shall be paid or
errdited to the Government in such manner 23 the Contracting Officer may
direct so as to reduce the amownt payable hy the Jovernment under this
Article,

(b) The Government shall, upen such termination of this contract, pay
to the Contractor the coutract price of all supplies, (includinj spare parts,
drowings, infommation, and other things) called for herein which have been
completed dn accordance with the nrovisions of this contract and to which
title has been received by the Govrrrmment under. the provisions of Paragraph
(a) (2) of this Article and for which payment has not jreviously becn made,

(¢) In additien to, and without duplication of, the payments provided
for in paragraph (b), or of payments made prior to the temi.ation of this
contract, the Government shall pay to the Contractor such sum as the Cone
tracting vfficer and the Contractor ncy agree by Supplemental Agreement is
reasonably necessary to compensate the Lontractor for his costs, exnendie
tures, liabilitlies, commitments, and work in respect to the uncompleted
portion of the contract so far as terminated by the notice referred to in
paragraph (a). The Contracting Yfficer shall include in such sum such al=
lowance for anticipated profit with respect to such uncompleted portion
of the contract as is reasonable under all the ci rcumstances.

(d) If the Contracting Ufficer and tie Lontractor within 90 days from
the effective date of the notice of terminction referred to in paragraph
(a) or within such extended period as may be agreed upon between thom, can-
not agree upon the sum payzble under the provisions of paragraph (c), the
Government, without duplication of any payment made pursuant to paragraph
(v) or prior to the termination of this contract, shall in the above events
compensate the Contractor for the uncomnleted portion of the contract as
follows:

(1) By reimbursing the Contractor for all sctusl exproditures certi-
fied by the Contracting Ufficer as liaving been made with respect to the un-
completed portion of the contract;

. -
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(2) By reimbursing, or providing for Hymmt. or reimbursement of,

the Contractor for all erxpenditures made with the prior written approval

of the Contracting Officer in settling or discharging that nortion of the
outstanding obligations or commitments of the Contractor which had been ine
curred or entered into with respect to the uncompleted portion of the cone
tract; and

(3) By paying the Contractor, as a profit on the uncompleted portion
of the contract insofar as a profit is realized hereunder, a sum to be come
puted by the Contracting Officer in the following manner:

(A) The Contracting Officer shall estimate the profit which would
have been realized on the uncompleted portion of the contract if the
contract had been completed and labor and material costs prevailing
at the date of temination had remained in effect.

(B) Estimate, from a consideration of all relevant factors, the
percentage of completion of the uncompleted portion of the contract,

(C) Mwtiply the anticipated profit determined under (A) by the
percentage determined under (B). The result is the amount to be paid
to the Contractor as a propertionate share of profit,, if any, as
above provided,

Notwithstanding the above provisions, no compensation shall be paid under
this Paragraph (d) by way of reimbursement for expenditure, including ex~
penditures made in settling or discharging obligations or commitments, or
by way of profit on account of supplies and other things which are unde~
liverable because of destruction or damage, whether or not because of the
fault of the contractor,

(e) The Government shall pay to the Contractor such sum as the Cone
tracting Officer and the Contractor may agrec unon for expenditures made
and costs incurred with the approval of the Contracting Officer (a) after
the date of termination for the protection of GUovernment property, and (b)
for such other expenditures and costs as may be necessary in connection
with the settlement of this contract, and in the absence of such agreement
as to the mount of such expenditures and costs shall reimbusse the Cone
tractor for the same.

(f) The cbligation of the Government to make any of the payments re-
quired by this Article shall be subject to any unsettled clalm for labor
or material and to any claim which the Covernment may have -gainst the Con-
tractor under or in connection with this contract, and payments under this
Article shall be subject to reasonable deductions by the Contracting Vf-
ficor on account of defects in the materials or vo rkmenship of completed
or partially completed supplies delivered hereunder,

(g) The sum of all amounta paysble under this Article, plus the sum
of all amounts previously paid under this contract, shall not oxceed the
total contract price, adjusted in the event that this contract contalns an
article providing for price adjustment, on the basis of the estimate of the
Contracting Officer to the extent which would have been required by such
article if this contract had been completed and labor and materials costs
prevailing at the date of termination had remained in effect,
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(h) Should the above provisions of this Article nct result 4n payment
to tie Contractor of at least 3100, then that amount shall be paid to tho
Contractor in lieu of any and all payments hereinbefore provided for in '
this Article.

(1) The Government shall promptly make partial payments to the Contracte
or.,

(1) on account of the amounts due under paragraphs (b), (¢) and (d)
of this Article to the extent thut, in the judgaent of the Contracting Of-

ficer, such payments are clearly within the amounts due under such paragraphs,
and” , .

(2) of such amounts as the Contracting Officer may dircet on account
of proposed settlemerts of outstanding obligations or commitments, to be made
by the Contractor pursuant to paragraph (d) (2) of this Article, if such
settlements shall have becn approved by the Contracting Officer and subject
to such provisions for escrow or direct payment to the persons cntitled to
rceeive such settlement payments s the Contracting Officer may require.

(J) Any disputes arising out of tecrmination under this Article shall be
decided in accordance with the proccdure prescribed in Article 12 of this
contract,

(k) Upon the making of the payments called for by this Article, all ob-
ligations of the Covernment to make further payments or to carry out other
undertakings hereundor shall cease forthwith and forover, except that all
rights md obligations of the respective parties under the Articles, if any,
of this contract applicable to patent infringzemente and reproduction rights
shall remain in full force and effcct.

(1) The Gevernment shell terminate this contract only in accordance
with this Article, except as othorwise provided by law or by Article 5.
Notwithstanding Article 5 and any defaults of the Contractor, the Governe
arnt shall terminate this contract only in accordance with this Article if
sach termination is simultancous with or part of or in connection with a
gencral termination of war contracts at, about the time of,.or following
the cessation of the present hostilitics or the end of the present wAr, une
less the Contracting Ufficcr finds that the defaults of the Contractcr (1)
heve been gross or willful end (2) have caused substantial demuge to the
Government,
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Jupplemental Nutional D:fense nipropristion sct, 19%4hz.-=-

(8) Upon the vritten demand of the Seerctary, ut sueh period or
when, in the Jjudgment of the Scerctary, the profits eceruing to the Lon-
troctor under this contruct can be detemmined with reasonuble certfinty,
Lis: contract price will be rencgotiated to eliminste therefrom
found as & result of such rencpofiction to represcent excessive frofits.
The dumend of the Seerctary sncll fix a plzece for rouegotiati
for comncncement thervof not l:ter thrn one year ofter the d;
or terminztion of the contreet as found by the Sceretary,

(b) Tne Contreetor will furnish to the Sveretury syéh stotements of
ectusl eosts of production end sueh other finarcial st ements, ot such
tines end in such foim ana detell, as the Secreviry nfy preseribe, and will
peruit such cudits wnd inspoetions of its books und fecords as the Secrctary
may requast,

(c) The Covernment shall retain or the Corgfector shall repry to the
Government, &s tho Seoerctery nay direct, any : nt of the contract price
found us a result of such renepotistion to resent excessive profits.

(d) The Contrceter will inolude’ in ¢
contract nade under this contract for an
following provisions:

h fixed-price or lump-sum sub-
amount In excess of §100,000, the

MARTICLE « Regf gotiction Pursiunt to Seetion
of the Sixth Supplumentel NatZonnl Defense spproprietion ict

2.

(1) Upon the writtonAcmand of the Seeretary, ut such period
or periods when, in the Jdgment of the Jeerctury, the profits
acerulig to under this con-

(subcontractor)
tract con be detemipld with reasonable certulnty, the Seerctary and
» will renegotiate the contract price

{suwbecn
to climint'e thoylfrom any amount found as a result of such renegotice-
tion to rureschit oxcessive profits. The demand of the Secretary

ice Jor renegotiation and « time for the commencement

£iter whan one year after the date of canpletion or tere
minetion off/ this contriect &s found by the Scerctary.

wilil furnish to the '

(subcortractor) -

Seergfury such statements of aetual costs of production and such

othyf financiel statemcnts, at such times and in such form ond detail,
the Secrctery mny freseribe, end will permit such sudits end

W.D.SUP.NO. 1
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such renegotiation to represert cxccssive profits shall, as diregpled
by the Secm‘t:—.ry,--

(A) Be deducted by

(contrector) /
from peyments otherwi se due to
' (subcontracto
under this contract; or - ‘ /
(B) Bec prid by
. (subcontructor)
directly to thu Government.
(4)
(subcontractor) ,
be licble to
(euntractor)
on account of eny
(subeontructor )

amount paid to the Government by

/ (subcontractor)
from payments

or deducted by

otherwise due under this contracy, pursuunt to directions from the
Seervtary in wccordanne with provisions ef this article, Under
its contract with the Governmght,

L , _ (eontractor)
‘ds obliguted tu puy or eregdt to the Government all amounts withheld
by it from hereunder,

(A) - The/term 'Seeretary' means the Seeretiry of War or
any duly auffiorized represertative of the Secretary, including
Ling Officer. ‘

The terms 'rencgotiate' and 'rencgotiation' have the
sare ghaning as In Section 4O3(b) of the Sixth Supplemental
Nati Defanse appropriution Act, 1942.

(C) The term 'this contract' means this contract &s
dified from tim to time." ) . :

In any ‘'such subcontract by which the subcontractor undertekes to

to the Contractor the sume wrticle or articles which the Contractor
quired to deliver to the Government under this contrect, the Contructor
wiLl also include, in eddition to sections (1) to (5) required by section (d),

]y ¥.D.SUP.NO. 1
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(subecontracror) _
cach fixed-price or lumpesun subcontraect hercunder for au amount ¥n
excess of £l00,000 the foregring scetions (1) te (5) inclusive,
(b) to meke ne subdivisions of any contrnet or subcoutriet for
purpogse of evuding the pruvisions of this sectlion, and (e¢) to
to the Governuent thic amount of eny reduction in the contracy price
of tny such contract vhich results from renegotiction ticredt by the
Scerctury end which.the Seerctary dirrets

" (subcontrgetor)
to withholc from puyments otherwise duc under such contfact and actunlly
unpaid ct the tire — Auvcclves such
(subcuntracter)

direetion,."

(£) (1) The Contizctor agrees to make no subdivfsions of any contract
or subcontract for tiic purpose of cvrding the provisiyfns of this article.

(2) 1f any renegotiation butween the Scerotofy wid any subcontractor
pursuant. to the provisions rouired by scetion () hereof results in & ree-
duction of the controct price of the sueontracy, the Government shell retedn
fron paysents othurwise cue to the Contractor whder this eontruct, or the
Contractor snull ropey W the Covernxnt, cs fhe Secretary muy direct, the
anount of such reduction which the Scervtary/dirvets the Comtructor to withe
hold from prymnts othermise due to the supfontractor under the subcontract
tnd sctundlly unpela st the tlae tne Contrfetor receives sueh dircetion.

(g) i3 uscd 4n this irticloe=

(1) The term "Seerctery" floms the Secretory of War or dny
duly suthorized representotive/of the Sceretery, including the
Contracting Offieer.

(2) The term "subeoglrest" includes eny purchise order from,
or any agrecment with, tf. Contructor (1) to perform 2ll or any part
of the work to be dunc ynder this eontract, or to mske or furnish
ull or any part of uny/erticles or structures covered by this cone
tract, (ii) to supply/eny scrvices required dlrectly for the pro=-
duction of uny srtigles or structwes covered by this contrast, or
any component part/Lhereof, not including scrvices for the general
operction of the fortractor's pluny or business, (411) te make or
funish sny ertifles destined to become & component pert of any
article coveref by tnis contraet, or (iv) to meke er furnish any
wrticles requiffcd by the Contractor prim:rily for the performance
ef this contfact, or this contract wnd any other contract with the
United Statfs, The torm "apticles" ineludes any supplics, materials,
machinery /equipnent or other porsonel propurty.

(3# The term "renegotiste® and “pencgotistion" have the same
meanipf «s in Seetion LO3(b) of the Sixth Suppleental National
Lefeyse apmropriatdica wet, 1942,
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A TICLE 14, Valsh-Henley sct.--Reprusentations end stipulations
pursuant to tle Wolsh-licaley Act: 5

(z) The eontreetor is the mum\li‘q turerr of or a regular dealer
in the weterigls, supplics, articlel,Sof oauipment to be manufectured
or uscd in the periformance of the eontrict.

(b) A1l persons employed by the econtractor in the manufnctwe or
furnishing of Lhe ravericls, supplivs, crticlss, or e uipment used in
- the performance of tiw contrect will be puia, without subsequent de-
duction or rebate oa wy account, not luss thun the sdninum wages «s
actermidnoed by tlw Sueretury of Lebor to be the previdling minduun
weges for pursons amployed on siwller work or in the partieulir or
sindlir industrrins or gioups of industrics currently opercting in the
loculity in which thy wmuterials, supplics, srticles, or egquipuent ure
to be enufactured or furanlshe. under the conlruct: Provided, howe
ever, Thet this stipuletion with respect to minlmum weges shicll wpply
only to purchasvs or contricts releting to such industries as have
becn the subject metter of ¢ detorminction by the Sceretary of Libor.

(c) No person employzd by the contractor in the munufacture or
furnishing of the msteri:ls, supplies, i(rticlis, or equipnent used
in the performance of the ccntrect s ll be pamitted to work in
excess of 8 hours in any 1 auay or in cxcess of LU hours in eny 1
weck unless such person s puid such ecprliceble overtime rite os has
becn set by the Sveretary of Lelur; Frovided, however, thut the proe
visions of t.4s stipulation shcll not rpply to any umpleyer who shell
have entered inmto wn ugrcement with his employees pursurnt to the
provisions of parngrophs 1 or 2 o subscetion (b) of se~tion 7 of an
sct entitled "The Feir Lebor Stonderds act of 1938"; provided further
that In the case of such en cuployer, during the life of the wgreemunt
referred to, the appliceble overtime rote set by the Seerctary of
Labar shell be peid for fours in excess of 12 in any 1 day or in
excess of 56 in any 1 weck tnd if such overtime is not paid, the
employer shull be required to compensete hls employecs during that
week ot the applicable overtime rate set by the Sceretary of Libor

for hours in excess of 8 in my 1 coy or in ercess of 4LO tu eny 1
waeck.,

(d) No melc¢ person under 16 years of uge end no femele person
undcr 18 years of uge and no convict labor will be employed by the
contractor in We sanufacture or jraduction or furnishing of any of
the meterduls, supplles, articles, or equipcent incluced in the
contract., .

(¢) No part of the contract will bu purform:d nor will any of
the meteriels, supplies, erticles, or equipment to be menufcetured .
or fumished under sald contract be munufecturcd or fabricuted in eny
plerts, fuctoriecs, buildings, or surrounuings or under working cun-
ditions wnich cru unscnitary or nazardous or dungerous to the hewlth
cnd sefety of employces cngeged in the performence of the. contreet.
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Compliance with the safety, asdnl‘tdry‘,’ and’ tory inspection luws
of the Stete in which the work or part thercof is to be performance

* .8hull be prima-focie evidence of complimice with this subsection.

(f) Any breeeh or violition of uny of the foregoing representa-
tions, and stipulitions shell ronder the party responsible therefor
litble to the United Stutes of imerice for liquidcted damuges, in
tddition to dameges for any other brasch of the contract, in the
sum of $10 per day for cnch mule person under 16 yoars of uge or
each -female person under 18 yeers of age, or cach econvict laborer
knowingly employed in the performence of the conbract, and & sum
equel to the amount of any deductions, rebstes, refunds or undere
payment of wuges due Lo any employec engaged in tho perfomunce of
the contract; cnd, in addition, the agency of the United States
entering into the contragt shull huve the right to cuncel scme und
to make open-market purclhiases or unter into other contracts for the
completion of the original contrect, charging any additional cost to
the original contractor, Any sums of money due to the United States
of .merica by ropsun of any viclation of any of the representetions
and stipulations of the contract as set forth herein may be withheld
from wny amounts due on the contract or may be recovercd in a suit
brought in the name of the United Stotes of america by the attomey
General thereof., .ll sums witiheld or recovered ws deductions, re-
bates, refunds, or underpayuents of weges shall be held in a special
deposit account und shall be puid, on order of the Seeretary of Lebor,
directly to the empioyees who huve been paid less thwn minimum retes

.of pay a3 set forth in sueh contracts and on whose wisount such sums
were withnold or recovered: Provided, That no claims by employees
for such paynents shall be cntoertedned unless made within 1 yoar from
the dete of cotuul notice to the contructor of the withholding or
recovery of such sums by the United States of imerica. '

.. (&) T™e contractor shall post a copy of the stipulstions in a
prominert and readily accessible place at the site of the contract
work ond shell kecp such employment records as are required in the
heguletions under the act nvaileble for inspection by wuthorized
representetives of the Secretery of Labor,

(h) The foregoing stipulations shall be deemed inoperative Lif
this contract is fur ¢ definite amount not in excess of $10,000,

~KTICLE 15. Notlec to the Govarnment of Labor Disputeg.--
Whenever un actusl or potential labor dispute is deieying or threatens
to delay the timely perfommance of.this contract y the Contractor will
immediately give notice thereof to the |istrict Englncer, munnattan District.

Such notice shell include #ll relevant infermeztion witn respect to such
dispute.

ARTICLE 16. Conviet Labar,.-~The econtractor shall not employ
any person undergoing sentence of imprisonment ot herd labor. This pro-
vision shall not be construed to prevent the contractor or any subcon-
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the instrumént of further assignment or reassig '
and shall fil¢ four signed copies of such written notice and
such instrument with .cach of the parties designited in th
prragraph,

(d) No assigneo shell diwlge any info ion concerning the contract
excewt to those persons concemed with 48 trinscetion.

(e) Payment to an assig 07 wny clnim under this contract shall not
be subject to reduction yp~fot-off for eny indebtedness of the assignor
to the United Stetes aflsing inuependently of tnils contract.

¢fation of the tssignnxont of‘ claim.ard of cny further assign-
of wxl the name of the assignee will be mace on all vouchers or

ouTICLE 19. Notice of Shipments.--In connection with any ship-
mont hereunder of one carlowd or cquivalent or more ‘consigned to any unit
or officer of the War Depertment, the shipper, at the time tie equipment or
supplies arc ordered for loading for rail, motor; or weter transport, will
send consignee notice thereof by prepald telegraph or teletype, including
date, routs, size of shipment, aid brief general description of ‘the equip-
ment or supplics comprising the shipment. %hen cuthorized by the purchasing
and contragting of ficer, such notice may be scnt by eir mail, in lieu of
telegraph or tsletype, where. secruey is essentipl and where the use of air
medl is precticable. This provision is not to be substitited for any other
requirement, such ss mailing bLills of leding. ;

" WKTICLE. 20. Federal, State, rnd Local' Taxes.--Unloss otherwise

{raicy . ! the prieces herein include any Federal, state and local tax or
chary . - =~ impoged which is applicsble to the supplies or work
coverra ‘wTu .+ .fter the date of the award, the Federal Covernment

or any svate or local government shull impose, remove, or change eny duty,
szles, us? or cxeise,tax or any other tax or charge directly cpplicuble

to the suppiies or work covervd mereby or the materials used in the monu-
facture thereof or directly upon the importation, production, processing,
manuf acture, construction or szle of such wpplies, work, or materials,
which tax or charge must be borne by the contractor beceuse of a specific
contractual obligation or Ly operation of law, or, in cuse of a decrease

or eliminetion of & tax, where the contractor is relieved to that extent,
and 4f in cuse of an increase in an existing tax or the imposition of a new
tax the contractor has puid suen tex or charge to the Fedcral Government or
a state or local government, or any other person, then the prices named
herein will be increased or dcereased accordaingly and any amount due to the
contructor s & result of such change will be charged to the Governuent and
entered on vouchers (or inwices) as a sepurste items Provided, however,
That the Government reserves the rigit to issue to the contractor in lieu
of such puyment s tax excmption certificate or certificates acceptable to
the Federal Government or stete or local government, us the case may bo,

Y
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and the contracter agre-s, in the case of any such state or local tax or
charge, to take such steps as may be requested by the Governmont to cause
such tax or charge to be paid under protest, to preserve and to cause to
be assigned to the Government any and all rights to the refund of such
tax or charge, and to fumish to the Government all reasonable assistance
and cooperation requestel by the Govornment in any litigation or proceed-
ing for the recovory of such tax or chargs; and Provided furthcr, That
nothing contained hercin shall be construed as requiring the Covernment
to reimbursc thé contracter for any Federal, state or lccal income taxcs

!
income surtaxes ol excess profits taxes.

ARTICLE 21. Patents,-<The Contractor shall hold and save the

‘dovernment,its nfficers, agents, servants, and employees, harmless from

liability of any nature or kind including costs and expenses, for or on
account of any patented or unpatented invention article or appliance manue

- factured or used in the performance of this contract, inoluding their use

by the Government, - .

ARTICLE 22, Definitions.--(a) The term "Secretary of War" as
used herein shall include the Under Secretary of VWar, and the term "his
duly authorized representative" shall mean any person or board authorized
by the Secretary of War to act for him other than the Lentracting Officer.

(b) 'Except for the originél.éigning of this contract, and except as
otherwise stated herein, the terma "Contragting Officer" as used herein
shall include his duly appointed successor or his autherized representative.

ARTICLE 23. Alierations.-#The following changes were made in
this contract before it was ;zgpga by the parties hereto:

ofle
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ARTICLE R3. Alteruntions, == The following changes were mede in
this contrect before 1% was signed by the parties herete,

Page "1™ was deleted and a new page 2% substituted therefor,
and affixed to deleted page 2,

Article 4 - Inspeotion =~ Added subparegrsph (d) - After final
delivery and prior to Iinal scceptance by the Contresting Officer of the
materisle, the Contrsotor shall furnish te the Contrmoting Offieer a
werified statement certifying the weights of the materisls deliwred,

Article 8 ~ Payments « Deleted, and the following substituted
ia lieuw thereeof,

Artiole 8 - Payments

Upon the submisslon of properly certified imveieces or vouchers,
partial payments will be made te the Contrector se esoch delivery of
materisl is secepted by the Centrmoting Offiesr, provided however, that
the Govermment shall retain tem (10%) percent of the amount to becoms due
horeunder uantil finsl delivery of sll the materiel has besn made, and until
finsl ssoeptance as to quality end quantity has been verified and approved
by the Contrseting Officer,

Article 15 « Rensgotiation « Delated, and the fellowing substituted
in lieu thereel:

Artiele 13 « Fenegotintion

Yo order to ulmtnoﬂn; Officer in oarrying out the
provieions of sub~seotion (o) of Seotion 403 of the Sixth Bupplemental
National Defense Appropristion Aet (Title IV of Public Law 588 ~ TTth Cenmg.),
the Contraotor sgrees to furnish, upom request, s eertified statement on the
form to be funished by the Coxtreoting Offieser of sstual eoets inourred in
the performanes of this centrast, teogether with supporting deta where re«
quired, and to inelwde » like provision in sny suboontreets entered inte for
the performmnos of & portion of the work at the sitd of cperstions,

Artinle 18 - Assignnent of Ri hte Hereunder ~ Deleted, and the
fellowing substituted in lieu thereof,

Artiole 168 = Agel;omeny

Neither this contreot nor sny interest therein or claim there~
under shall be aseigned or transferred by the Centrsstor to eany other

perty or parties,
The following artioles have bLeen added,

Artiole B4 - Covenant Apainst Coutdngsnt Foes

™e Conirsetor warrants that he has not employed any person
to aolicit or seoure this contrmet upon any agreement for s« commission,
peroentage, brokeruge, or contingent fee, Bresch of warrsnty shall give
the OCovernment the righé to snnul the centreot, or, in its discretion
to deduot from M@mt price or oconsiderstion the smount of sush

A,
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oosmission, peroentage, brokersage, or contingent fees, This warranty
shall not apply to commlissions paysble bty Contreotors upon comtrecte or
sxlos seoured or amde through bona fide sstablished commerdial or selling
sgenoies maintained by the Contreotor for the purpose of seouring businese,

Artiole 28, IFaployment of Aliens

The Contractor will not permit any alien exployed or to be
employed by 4t or by sny sub-bidder or subcontrsotor to have sscess to
the drawinge, speoifications and soccampanying enclosures relating to
the performance of this contreact, or to the models or material referred
te therein, or % engineering prineiples, composition, subsssemblies, or
assemblies whioh are vital to the funotioning or use of the article or
artioles forming the subject matter of this ocontract, without the writtdn
counsent beforehand of the Seorstary of war,

Article 28, Disolosure of Information

(o) It is underatood that disolosure of information relating
to the work contrsoted for hereunder to any person not entitled to re-
oeive 1t, or feilure to safeguard all escret, coafidential and restriocted
matter that may come to the Contrmotor or any person under his ocontrel
in oonneotion with the work under this centreot, may subjest the Con-
treotor, his agents, employees, and subcontrectors to oriminal liability
under the laws of the United States. (8ee Title 1 of an Aot approved
June 18, 1917, 4 Stat, 217; 60 U.5.C, 30-42) se saended by an Aot spproved '
Meroh 23, 1940 (B4 Stat,, Chap. 72); snd the provisions of an Aot approved
Jenuary 12, 1938, (62 Gtat, 3) 50 V.6,0,, Supp. V 48-484), as suppiemented
by Exeoutive Order No, 8301, dated Maroh 22, 1040, 6 F.R, 1147, D.1.

(b) The Contreotor shall osuse a like provision to be inserted
in all suboontraets under this contraet,




"IN WITHESS WIFLEOF, the partits heércto have executed this
contreet as of the day and year first above writien.

THE UNITED STATES OF AMERICA

mebw—ﬂ

Colonel, CO ps of Enginsers,

Official title)
Two Witnesscs:

‘s .,/ P
Lhradolocd 75 (L lun LL THE HARSEAW OHEMICAL COMPANY

/cf ,L) 2 ; ’14 c&fo 7& p ( o) §) 73 o4 K'T /
(‘LJ/ Cﬂé;«;f 2ol d ( e By.... -
(Address)

1945 Easy Cnh Street
Z(Q/Z/,) 42@4A/\~ '

cxmeu ohie
2 Address 5 ; ‘

" (Business Address)

1 DT, lepw y certify that I am the
Sceretary of the corporation numed as Contractor herein; that
N, J. Harshaw who signed this contract on behalf of the
Contractor was thun resident of seid corparation; that

said contract was duly signed for and on behelf of said eorporation by

authority of its governing body and is within the scope of its corporate
powers,

IN VITNESS VHEREOF, I have hereunto affixed my hand and the seal of

sald corporation this 272%h day of arril s 1943 '
(Corporate
Seal) Secretary

- ‘OOD.SUPO“OC l
PR 9=5=42
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. o
I hereby certify thet, to the Lest of ay knowledge und belief, Lascd
upon observation und inguiry, ’ :

wno signed this contract for the
had authority to execute the samc, and i3 the individuel who signs simil..r

cortracts on behaelf of this cu'pax ation with the public gencrally. J

Contracting Officer

were destre

] certify that on Z //7/‘/’ - C/Q,ZZQQ‘ &

- ; (Datt‘) Z ! = - Ch Trmee

¢ ¥ Il e) )
INGED burai
of subject dvuniic g aestroyed by n‘-"

.._--——-l:—a:'&p of Engincers

% "¢ V.D,SUP.NO. 1
PR 9=5=i,2
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Number. $....of. 7 .copiea, Series. I ‘
““Bentract No, RaT408 ;

W. D. Contract Form No, 1

APPROTRIATION:  gyg /80908 ,  NEGOTIATED CONTRACT _g, 0, M,
AR s, Ay DATED jARCH 87, 1043,

SUTPPLY CONTRACT

.......

l Department )

CONTIACTOR & ADLIUSS: oMK SANSIAN CERMICAL COMPANY
— QLAVEILARD, ONTD, i

|

CONTRACT FOR: ¥R and M8 ;
AMOUNT ——$17,000,00 { Tetinnted) 4
B }

LOCATION w |

PAYMENT: To be nade by __Sugluser Simnes 0008000, —Tv-S-Raglaser-of tiee;—

‘ The supplies and services te be obtained by this instrument are
suthorized by, are for the purpeses set forth in, eand are chargeable
to the following procurement autherities, the available balances of |
which ere sufficient to cover the cost of the samet |

PSS p—

EWO 81110 P4SO=08 A=QROU-RE
/s 3. 0, Marshall

.av’q

This eontract is authorized by the followin

Statutery Authority # # & @ Title II of the First War Powers ;
Act, 1941, Act of Degember 18, 1941, (Public Law 354 = 77th COng )

and Executive Order Nho. ated ber 27, 1941,
e R

CAT‘.\ T['}l co ‘/. ot ....“. -

M g’c ¢ ORIT'LL' uuor. 0.E.

-]lew % .D.SUP.NOs 1
MR 9=5=42




This doenment contains infarmation affocting tha

is probibited by law,

mm‘ L‘I‘hh docuraent coasists of... A page(s).

UNITED STATES ENGINEER OFFIC Ru.mber..l.....ot....7..copies. Serivs.. A
MANHATYAN DisTRICT

P. O. BOX 42
STATION F
New Yorxk, N. Y. A-43<b

el Dolrse of the United States within (

et e Tefanaps Act 50 U.S.C. 31 » Bren STy 1090,
L moor the revelativa of it
bis WAy aoanner to an unauthorized person

CLASSIFICATION CANCELLED

The Hershaw Chemical Compeny,
Cleveland, Ohio.

“
BY AUTHURITY OF DOL/DPC

RAY M iw A Canvihibp 9!&}--7 -
L LA
PLVIEWAD | 34

Gentlemen,

In conneotion with Contrect No. W-7405 eng-45, symbols are
used in place of the materials contracted for, their quantities end
point of delivery. The code for these symbols is &s follows,

H3Z - Black Uraniua Oxide
815 - Sodium Uranate
Unit - Four (4) pounds
Location T - Robert J. Dunbar,

Clinton Engineering Works,
Elza, Tennessee,

The specifioations for the materials contracted for shall
be as follows,

Blaock Urenium Oxide = Minimum Aseay S7% UzOg
Sodium Uranate - Winimum Assay B0% UsOg

It 4s understood that disclosure of information contained in
this letter or in the contract relating to the work contracted for here-
under to any person not entitled to receive it, or failure to safeguard
all secret, confidentisl and restricted matter that may ocome to the con-
tractor or any person under his control in comnection with the work
wnder this oontraot, may subjeot the contractor, his agents, employees,
and subeontractors to oriminal liability under the laws of the United
Stutes. (See Title I of an Act approved June 15, 1817, 40 Stat, 217;

§0 U.85.C, 30-42), as amended by an Aot approved March 23, 1940 (64 Stat.,
Chap 72), and the provisions of an Act spproved January 12, 1938, (62
Stat, 8; 50 U,8.C., Supp. V 45-45d), as supplemented by Exeoutive Order
No, 8381, dated March 22, 1940, 5 F.R. 1147 D.I.

Upon the signing of the proposed contreot No. W-7400 eng=-46,
this letter shall beoome & part thereof, in the ssame manner as though
fully set forth therein, A copy of this letter shall be kept on file
in the Manhattan Distriot Offloe.
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If the foregoing is aoceptable to you, kindly sign hereon
and on the two (2) copies hereof, and return the original and one
sopy to this office on or before April 28, 1943,

Very truly yours,

THE UNITED STATES OF AMERICA

ar(:;ZLJ\J\J»AJukxn—{AJLA,«._~

« MARSHALL,
Col , Corps of Engineers,
Contreoting Offiocer,

This is to certify that this letter has been received and
the contents thereof reed, fully understood and agreed to as of
Maroh 27, 1943,

THE HARSHAW CHEMICAL COMPANY

1)/

Cleyeland,  Ohio

(Address)




