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A. ' SACKGROUND .
.

i
Curing the quartor which b*6an Cotober 1,1051, L'arahaw was

.

1

the above contract.cated in the production of two products for the Co=nission underl en-

15) and Uranium Hexafluoride (E-lO).Those products wera Uraniu:n Trioiide (CR-i

; . This was the last quarteror operation of the RX-lO Plant.i

The feed caterials for RX-10 i

supplemented by the apod groen salt available at the beginningproduction wore low-grade green calt sorap and floor swoopings
I

of the quarter. Consumption of ttnue feed natoria ls was con
the plant in standby. plated early in December, at which time work ocemonood to place-

I

- '

during the quarter beginning Januesry 1,1952.CH-15 is tr.e only product Sich will be manufhetured by Earchh
- '

7
w

the catcber quarter, will continue to be operated on th t lery, which was osierated on the start-up prhoe fornula during
The CR-15 Refin-

g

during the January quarter (or at least a asis
Art of it). It nowE d'uotica ofappears i. hat the start-up period should teminate upon tle pro650,000

lot sooner by production in azo'ess of 15b,000 pounda daringpounds of GR-10 conett'as during February (if
-

either Esoscitor of January). J

The roquested Supplamental Agreement No. 66 should cover .

1.
Continued prodaction during the quarter basinning January 11962, of CE-15 and/or CE-16. Y

,
.

'2.

invoicing and pyment of accepted C2-18 prior to shipmEevision of contrnot invoioo payment provisions to permit the i.-
e nt.
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lW. E. Kelley Dvoember 29, 1951 |

3
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b,
,

The Esrahan operati.ng contrnot providea for unit price reimburse-
| |ment for products. The.prinolpal Lasis for projooting the unit
;prioos of CH-15 for the January quarter was the experiecoed

i ( ;costa cf October, this being the first full month of operation ) |
cf the new refinery.

|,

|no have followed a policy durin6 the start-up porlod of the TBP |
liefinery of establishing a sliding scale based on production 9for determining the product unit prices. This policy was folu
lorwad during the negotiation of January quarter prices.

>
,

Our letter to Dr. H. D. Stillwell dated Eovo:sber 1,' 1951, pro- *i ivided I!arshaw with the feed schedules .nnd proposed production
f Irates upon which they oculd base their projooted costs. In this |

'

lotter, we requented their experienood costs for the months of
$

August, September, and October,19bl, as well as their projected
;costs for CI'.-15 for the quarter oeginning January 1,1952.

These costs were supplied by Harshaw in letters dated November
15, 1961, and November 21, 1951, respootively. The experionood 8

,

coots included production of PH-30. 3G-20,12-10, and Ether Re-
finsry CE-15 even though these costs were of little valuo in

|
I

n*6otiating CR-15 pricos for the January quartor. The experi-
enced costs of CE-Iti produced in the TBP Eefinory were sutciit- V
ted for :Joptember und Cotober, the only two conths of operation.

Fogotiations were held at Earaban on Looember 5 and 6,1951.
Eurchaw was represented by W. C, Iforey, W. D. Stillwoll, G. E.

k Fornelius, and si.11. "tcun. The Commission representativos
sore E. C. Gargent, A. W. floumann, M. F. Pofcher, and C. Milborg.
It chould be noted that the llurahaw contract requires that an
agreement be reached on or esfore the 20th day prior to the com-

tsonceme'nt of a quartor. Although we did reach a verbal agree- '

sent within this time limit, the final written agreement cannot
20 cxpected until so:r.e time in the future. Ilarshaw, howster,
do expre.ased willingness to interpret the verbal negotiations
.s on sp.ree:sent. [ f

:- ! .r i$t the olose of lisoal Year 1951, a balance of $682,340.00 re- o
tainsd from funds obligated under the Earshaw' op=-ating contraot. I'
at additional (525,000.00 was obligated under Supplemental A reo- hu
ent Wo. 65. Thus a total of $1,207,540.00 has been c.ade avail- '
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h
[('nblo for Fiscal Icar 1952 production , The estinated cost of pro- ,

duction through the third quarter cf Piccal Year 1952 is $1,410,500.00.
/.coordingly, we suggoat that no additional 0300,000.00 he obli *- $ )6

'

ted under Supplemental Agreament No. OS. He realise that this

is t88,440.00 in excess of funds needed for productions however, j i

some standby costs are expected to be incurred and tho.ro le a pos- -

sibility that the entirated production may be exceodod. Any j

balance will to carried over for fourth quarter production. .

Tho probable cost of third quarter CR-15 production is (264,530.00
~ '

I(450,000 pounds at $.5874).. Althouch'the contract should require I

test effort to attain design capacity, we estimate.that the pro- ~| g

duction will be as indicated above, 450,000 pounde. .I
T

Tho.following table includes for comparison the CR-15 and/or CR- :
I '

lo unit price sliding scale applicable to .cotober quarter pro-
d'.;otion as soll as the scalo ag,rced upon for the January quartor:

'

j

!*
Production Eate

(Pounds por Agreed Prios Per' Pound Agreed Prico For Pound |Calondar l'onth) (2nd quarter F.Y.1952) $5rd quartor F.Y.1052) |
i

25,000 $ 1.0595- .6 2.5007
50,000 1.0070 1.5526

'Y
76,000 .7694 .9701

100,000 .620G .7780
-

125,C00 .5515 .0040.

150,000 .4718 .5874

The unit priou for any productica between the above rntes shall
be dttsined by interpolation. It has been agreed.that Harshaw
will bla cocipensated at the rate of $b8,792.00 por calendar month
for refinery operation when the production rato is leno than ..

,

::5,000 pounds per oalendar month. This monthly oc:nponnation , .

.

!rato represents the projoeted total . anufacturing cost of 26'000 8
,

*

pounda. ,

>

f-

!*

B. Pr.0POSi'E CONTRACTOR . '

2

The basis for selecting this contractor and other details were s
considored in the negotiations of the bacio contract.

t 1,
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DESCRIPTION OT PPOPOSED CCUTRACT r

e is u unit price supplanental a&rocaont and f ollows a reLular ,
i,

cedure for contracting with The Harahaw Chemical Company for /' |

duction. A unit price form was agreed to in Cupplusental j l

oaa.ent :.'o. 52. .

h ,

'

i requested Amend:nent No.12 to the Booret i. otter referred to )

l' ara 6raph 2 Artiole I of the subjoot contract should ocu- f ;

_n the production ratos and corresponding unit pricos pro-
stod above einoe these cannot be writton into the unciancified

.

stract.
,

CR-16 opecifications in the Scoret 1,ottor should includo a
ybdenum spooifioation of 6 pp:n, naximum. This apositiontion .

inadvortantly o:nitted from the spooifications originally es- f |3

|'
:liehod for CE-15. -

i \

addition to establishing the unit prios agree.sont for the I.

trd r uarter of Fiscal Year 1952, the proposed supplemunt ohouldi
evide for a revision 'of the product payment nochanism so that
rehuw oun bo paid upon acceptance of the matorial but prior |
s hi,xn ent . The contract, as now written, per:: Lits paynent for

educts upon acceptance only where such products are intended
r further prooecoing at Earnhaw. This provision vna included >

cover for:ser brown oxide and green sa.lt production. At the y
usent ti:no, paymont for products destined for ship:nont can
ly to undo upon delivery, f.o.b. plant. The unavoidablo no-

,

sulation of a lar6e inventory of CR-16 wr.en the ranufacturej-
this ;roduc t com:nonood resultod in liarchaw's funds being

ed u ban unreasonable lont,th of time. Sinoo the sp ooition-
ons and acceptance procedure for CH-15 are now established, ;

i}4ve dorrooted this situation to a largo extent. However,
in conootvable trat a similar situation may result when Har-

aw bob ns the c.amutacture of CE-10. Thero does not appear to -.

i

any reason why Mr.rahaw should not be paid for this material
nedLately upon acceptanoe. Further:nore, circumstanoce may .

rrant stora6e of acaosnatorial in the future..
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TO J. C. Cle rke, Di re ct or, Cantrmet Worotrattan para,r.. u 4-

,.
,

Division, I!ow lork "'!;iiOLGU J. P. 'OnM;
FROM Edwa rd C. , Sargent, I.'nnog cr, Clevelend Areat OLP 89 Id

0017tPALT PliOPOSAL OF M7ARD - HATRtX7 CC:,Th!.CT TI-7/ 05-on;-C7C
PROPOSAL FOR CHANG::S TO CUPPLE'IENTAL ACRE!!.IliT UO. SE ArD TO OW q

.

A;.IUDMEh"r NO. 2 0F SECRET LETTER AND PROPOSAL TC!' SUPPLEISLTAL
AGFF'E"EUT NO. ,57 AND FOR AI|ENDMEUT NO. 3 TO SECRET LETTERi

REFER TO
SY120L ECS: PAD

2 - For the quarter beginninr, October 1,1950 with recpect to .

Chemical PE-30 only.

Current _Arroement(S/AUo.55)
5,600 / 5% lbs per day at 40.c7 per lb. - n11 abovo 95.C UF4 ossey.

Roquerted Agreement (S/A No. 55)
' Total prodttetton will remain nt 5,500 / 5% lbs per day. To be
reimbursed as follows:
1 - Assey greator than 95% W4 - (0.27 por lb.

'

2 - Assay greater then 93% but less then 95% W4 - $0.205 per lb.
3 - Assay greater than 91% but leas than 03% UF4 - $0.20 per lb.
4 - Accay greater then 89% but lecc than 91% UP4 - ?O.20 per lb.

Again hero we could cupply codes as PH-30A, B, C 4: D to cover these
variations and to koop the contract proper unclassified.

B 1 Proposed Contract

,The basis for celecting thic contractor and other detsila were
j considcrod in the neCotiatiens of the basic contract.

C - Description of Propoecd contreet
,

-s
The proposed centract follows the unit price procedure which has1

beon catablished with Unrchew under Contract 17-7 405-on3- 276.

D - Financiel Justification

As mentioned abovo there is no clear basis for arriving nt a
price adjustment for subspecification materic1. At best the
adjuatmento which cro made con be called penalty incentives.

* ,

.

-3.

' '

SEGET
if

L ~'ac4? m n a ,=. % 1;gg
~~ ~~ ~

--. - . - . , . - . - _.=. .. _., _~;; --

<= rP 112 ---- g 7 ,g,, __
T'T',""*"if %=rsem en,n-- _ s. .y. _. -w- ;-, . . . ,

URO "24 :mQ%. ~" -% , s-4 n 1 1 o 1
''n s?- . . . . ,

- - . _ . _ _ _ _ . - _ __



-,

'

h5* . . -.,

. ~
.

.

utilitica used cad /cr consumed by hila during caid period, toacther edth
the sua of T.to rollac and sixty cents (D2.60) per r:an hour trtinly i

charco for a3 y";r.;cnnel engcced in the orcraticn of tha plant duringthe training >criod, '.t beirc understocd, horcrer, t hat the total not
of the trdning che.;cc u ulcr this coc icn shell not emeed Thirty Ihou-cand Dolltra (@C,0'O.00), The Contractor chan co7plete the prccesning
cf an ineccpletely procecacd Prodttet 0516 pfoduced cOrtn; this tisiningperiod in the acars; of the operation of the p.. ant subsequent to 15 J.uio

i

3?44, and tho Oo nreacnt uin reicurce @c Contract,or Ice the *::ork re-
quired after 15 !um 1944 to co:spleto the pro:cacing of e Tid Prot.ct !

C616 at tho :'cte of ? to Dellarc rnd cixty ccata (O2.60) ptr rxm horrc.ctual h app'iec to Sha nork.
Au completely proesssed Pteduct 0616 pro- !

,

c:nced by the Cor'.ractor c*nring the training pc:iod, and dl incomplchely
proccecod Produc; C016 produced c'.uving tho traiuirc period, but coapleted
b:. the Centracter tring the period of cporc. tion of the plant cicacribed( ,

its ecchion 4 hu r;cf, shall be delivered to ths Government f.o.b Contrac-
^ or's plant, Clcyd.25, Chio, subject to i r:pection and necepttrco at

.

caid plant, Im.d ni.tursecent for Product C616 co pro-n;cd and <?c11wred
shall be lisito:' to :ho considerction cct forth in this ucction.

4, Tha Conmetor chan, consencing 15 Juno lo.%, or ca soon
cc prccticrbic ;h:: Stor, proceed to opercte said plem in accordence !

tith crecific:.ticna ar.d directions of the Contractinir Officcr, cnd chan ;

produce and delitter .o the coverracnt 175,000 pounds of Fro:!uct 0616 ,

during the ptried 15 .1une 1944 to 30 Geptcober 1944, lose the mount of
Yroduct c616 preium d in accordance with the proviclo:e ef, and cubject

,

o the price lidhn: dcn provided in coctir,n 3 herect ac fcilcrir:::

p,.. Product C616 cctinated at 60,000 pounds, proc.uced
'l f2 n ".E-61 at c price of 0.95 por pour.d, Product C616

d(linrod f.o.b. Oontracter'c plant, Clenl:md, Ohio.
-

*

At th: requent of the Contracting Officer, the Contrac-
ter, u, the Government's c;; pence, win chlp to anch
other location or locations as th: Contra: ting Officer
m47 direct.

,b,. Product C616 caticated at 115,000 pounds, Irreduced
fro:n Product 306 at a price of 01.35 por pound Froduct ;

C616 ddivered f.o.b. Contracter'n plant, Clevelcad,,
Ohio. At the recuest of tho Centractind Officer, the
Ccsrector, at the Gcncrnm:mt's c:: ponce, rill chip to
such other locction or.lecations as the Cortrccting ,

;Offi:or may direct. *

.

It is estirwted that, the nermal output of Proc uctc,
i

C616 recuired under this section will be approxirately .

11,03) poundo ucekly, but the Governnent shall ie.*c ,

i,

|--

3- -
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CO TRACT No. 7.'-7405-ong-276.-
-

-

!''~

1. CONTRACT .

.

2. NOTICE OF TERMINATION -
#

-

#"

3 SETTLEEENT PROPOSAL -
,

*
.

'

h. SUBCONTRACTORS CLAIM
,. j -

5 AUDIT EVW
~

;,

6. NEGOTIATIONS PIPORT j=

7 PR0rERTY DISPOSAL EVIEW ;

8. SETTLE!ENT EVIEW BOARD I
c'. /. |. . ~

_. " 1'

9 PARTIAL PAYENTS -

'~#10. SUPPLE 1TNTAL SETTLE!.ENT AGREE 1ENT-

'#

1 11. 103h FINAL PAY!SNT VOUCHER r

12. EVIDENCE OF REVIE7I FUNCTIONS
-
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SUFFLY COImlACT
*

,,'' .M-
UAR_D3PART@$,

CorrRACTCR & ADDRESS: IUllSHAL' CHC0AL CG.1PA!E '
1945 E. 97th St. Clovalend, 01'.1o |

|

I

CCNTRACT FCa: Design, Prsrecunb, *

Inctallntio3 of Equip:: tent,
cnd Open. tin cf a Plant.

for the Prcintion of ,

!Product, C6].4.

NJ031Tf (F.atimeted) 6580,000.go

Clevolend, OhioLCCATICIh i .

PA11E2Tt
To be race ty:

Finen o Off|3 car
U. S. Arg
Encrri110, T w=onaco

The supplies cnd aarvices to be obtcined by ti.!s itz...uacnt are
authorized by, arc for the purposce act foi-th in, tnd are chureable to
the follocrin; procurement authorit or authoritics, the avnilable balances3

of which are sufficient to cover the cost of the sanc.

.

8-25562 N10-07

l

This centrecb is authorized by the folicncring lens:

Crji t d and e, ?cuted underUtctutory Authorit3* " Th3 E

the First le.r Pot:cra ACt> 1941, ard iv

i

CLA$SlHCATION Ct.NCELLEDoatcsereetrTtrr. . . . .. . . . . . .1
y

. *

BY AUTHCRITY OF DOE /DPC
.

A

mya womo a. cAuuTu gy &
,zvtrwto at h j

- DA , _

.

' ~ ~' A 'fRUF. COPY

h,,..(. . Y...G..b....M.'... !g. cp .. .

Auno , -
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-
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& c h r . f : y' j / :>s , 1 : . .. , . ..
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(hch e called tho aCovern m nt"), rc w m :~ c.i . th:: Coc.rce: ' dc or .

cxecuting this contract, and HARS1!AU Cl%*ICAL EP/,lT, :. corporr.ticn :,r:;anh.cd ;

tad cricting under tho lava of the State of Ohio of the City of Clweltn?. in s

the Stato of Chio (horcinafter called the "Centracter"), |
t

CITIIESSETII TilAf:
.

'i.EERE/.S, the Governrcnt desires to engage the services of a contractor
to develop a process for the production of and to produce th3 supplies hcroin- .

after set fceth, and

i]IEEAS, the accenplishment of such services entered into after negotine .

tions approvod by the Socrctcry of Unr, and without advertisi6c for proposals,
!is cuthorized by lavi end will facilitate the prosocution of the war, and

,

1;HEREAS, ns a rocult of such nogotiations the Secret.ary of War has ,

i
directed that the Govern:acnt enter into a contract with the Cor. tractor fce
tho accc:nplishnent of the tork heroinafter described.

t

H0J,THEREFORE, the partics hereto do mutually agrec as follorn:

/RTICI2 I - Scopo __of_ Thin Contrect._
i

-

1. The Contractc:.' chall, tith the uta,ct accrecy nesi dispatch, subject-
to the approval or ratificat' ion of the Contracting officor, furnish the labor, e"

materiale, tools, cachinery; equip:nont, facilitico, cupplios nct furnishod by
the Cotornraant and servicca, and do all thingo necessary for the design, pre-
curement, installation of equip:acnt (including, but not limited to, that lirted !

.

on Schodulc A in accordan:o with the tems of Article UI horcof), and. prepe.ra- !

bien of a plant for production of Product C616 frra UE-61 and product 306, in-
'

cluding supplying the original chargo of mtcriclo other than the Government ,

supolied raw matorials (ME-61) and (Froduct 306), end including; recoarch and
'

j dov'alopment during the period 5 January i m to 1 r.ny 1944 in connection with
a procoss for the production of Prcxiuct C616 frca UE-61 and Product 306, in
buildirca and on land canod by the Centractor on its plant sito in Clevelcnd,

The plcnt shall have a designcd, estimated capacity of 3300 pounds ofOhio. !product C616 daily, without factor of safety, and it is cotinated that the
anid plant will be ready for -operation by 15 Juno 1%. As consideration for

,

its undertakings under bhic sectien 1, the Contracter shall roccive the sun of
:)199,872, rhich caount includes those facilities listed en Sch9dulo A that will ,

be purchased appeifically for this contract, the use rent-froo, in the porformanco . i
of the work under this contract, of Contractor-owned facilitica for the manufc.c- ;

ture of UD-61, the cost of tr5nsportction to"cnd Mstilletion thereof in tho ,

plant, and the original chargo of natorial in preparation for the operation of (

the plant, but is exclusive of the cost of special laboratory equipnent, and
of any equip:nont required for the loadhis nnd unloading cf shipping containcra

|cutcido the plant in connection with tho work to be perfermod under this con-
tra:t, The laboratory and loading end unloading equipraent listed in Schedule A |
to be attached horoto, shall be furniched by the Government, or if the Contrac- |r ting Officer so di-ccta, shall be procured by the Contractor in accordanco with !

,t ticlo HI. In the cvont the Contracting Officer requests the Contractor to !

perform ocrvices under t.his section in eddition to those set forth heroin, the -- |
Centractor will receivo payment for such services in en amount to be mutually |

!*

agrood upc,n.

SECRET. ,

L. . . . _ _ . .. __ _
_

. - . - - __ __ - --.. . . -
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i #1tL3 ~ .., (a) " t. <:z.,:.cxr.u u i- r .: , . :.r,. > : :. . , , . ,'
..

.; w a: . g t D w. r..a.! no.!c.nn:r.t .m ix:.d.~cd :end t' .. ' , ( !) :. ~: .

cc::h having c ucier ccpacil,y of apprcxi r.t.:1;.r c. :: vw - a w. f . 't; (150 )

pounds t ostcc at three hundred (3C0) pm.W.o mr r ,unc : ' 'a h'Cce:tc. tic
reccctu o, ele von heriNd (1100) plcin cylinder VM.vca, e3 sen ;,un; red (1100)
c-lindar valver 1.th dip-pipar for the caid cylindcra, etc thou mad (6,000)
F29 rindr (t:a:& fer cylinder valven),, .n'' in cdditior., furniah the
n:ecscar:r lobor i >r conditioning and a::ccrblitt tho volvcs with th9 cyl- )

irdera. The <cr.l.gn ;Jer the cylinders, tho vc2.v 33 and 4,he obte.cheonta
t'.urcto chall be approved by the Contracting Of ficer and reproscntativcc
of the Kellen Corpo' atica. The cylinders trill be cubject to in:.pcotton.
at the point of a:nr'cettre. l.ny increcco in the cuentf.ty of cylindora
cr valves furnished hercundcr by the Contraccor, not excauding ten por

- c:nt (10f,") of the qu .ntitico chovo cet forth, ulll ba r.:.capted by the
Centrccting Officer in peri'orconce of the contruct, and pamnt will bo
ecdc in c.cco"canco uith the pricos horeint.fter rct forth. The Contractor
will bo paid f or t:,c supplice procured cn6 the labcr furniched '.ur..ur.dar
cs follona:

1. Cylinders, 0176 cach, f,,o.b. !!ilunukee, Uiecensin.
2. 'laia cylinder valven, 01 59 ench, de:.ivored

Contractor's plcnt.

3 8: linder valven with dip-pipes, 03 25 cnch, f.o.b.
,tobernh, Pannuylvar!.n.

1,, N'S rinco (gashcto for enlindcr 99 nn ',, Wht44.
5, tr5cr for conditioniar; and aancsling valvec uitn

c.vlinders, 31.00 per c;dinder.

The conmeber chn11 he reirirmrsa.d for cxpendituna :.'.cdc by it
'c.- tho Govern:acc for freight char 6cs in cennection with iters ... and
L haroin fruc f.o.t . point to Contractor a plant.

(b) If 1,hc Contractor or any reprenentative theraof ci cl.1 'ce re-
<pJ. red to travel in connection with the n:.rk to be perf ,nted e.r.d/or the ,

{
c7plice to hc prvrcd under this sectict , the Goverr.rr/c ni33. rotturas
.h3 Cenbrcctor fe: the transportation, including Pu11rtza rhera necenscry,
.nd will cllm fce such travcl Sin Do11cra (f$.00) per hy in lieu cf cll

Tr:neportation by autonsile cn auch rawired travelct,her expences.
: hall be reimbursed tt the rr.to of five centa (00.05) par r.il.: per vehicle
c representing the actual cest of cuch trnniportatien. ?.11 trnvol chall

ic cither authorincS or ap3rroved in writing ay the Centrneting Officer.

3., The Contrcctor chall, no soon cc practicable, precevi te
operetc the plant on c.13nited scale durirf; tha period 15 :terch 19/J. to
15 June 1%, and during such period, the Coriractor nhtll trein the
nocessary percernal, not, herraver, .to e :cce6 forty (40) people in the
operation of saiJ plart. In consideration fer his cervicca under thic '

caction, the Contractor chcil reccivo the surr. of Tucivo l'undrad and .

Thirty-tuo Dollt.r= (81232.00) in full paysant for the materia'.n end

2- ' ~
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.4 used and/or corcmed b/ hi 2
charce for nn por:cnnal engaged in ththe stra of Tt:o Dollara and cixty cent.s (; 2 00) gr; ,r!:' @@.: . . , c : .ic. 2, t.r ; N r -U,h

<

:nn :c :r trciMrc$ *
,

the trtining period, it being understo ,a, he to /cr
e, ; ration of t he irnt .t r:

uud De11cra (030,000.00).of the training charges under this sectica ch:01 not exceed Th$'lu.t t no tot A cent
,

, ,

inccepletely prococced Product C616 prodneed during thic trcinin6Tha Contractor chdl couplete the pedcessing
.

r".v Thou-of all '

period in the ccurse of tho opers. tion of the pinnt subarrgent to 151944, und the Covertzaent ui.n roirburae the contractor ter the
.

Juno

quired after 15 Juns 1944 to completo the procosning of said Productwwk ro-
C616 at the rete of ?.to Do'.lars aid sixty cents (O2.60) per rractuany e.pplied to tha nork. .n hour
duced by the Corbractor during the training periodAn conpletely proccaned Product C616 pro-
processed Product 0316 produced during the training perirdand en inccrgichely

,

by the Contracter daring the period of operation of the plant d, but corapleted
in ucction 4 hereof, chan bo delivered to the Goverru: tent f o borcribed
tc:Ma plant, 01cvolrid, Ohio, cubject to inspection und nie. . Contrac-said p12nt, cnd rol:

r: ball be liadtod to the censideration 37::. forth in th's sectiDurcanont for Prodact C616 so produced and delivered
cpttnce at

on.

4. The Cor2ractor shall
comendng 15 June 1944, or o coon

, racticah'.c thoroafter, procee,d to opirate a110 plant in acccedance
t ,

.:lth specifi%thna and directionc of the Co 4tractire UClicer, c.nd chnllm cduce and 6c'llver to the Governacnt175,000 pounds of Freduct C616
**uring 'ha paritd 13 Juno 1c44 to 30 septraber 1944, leac the immt
?rcduct C616 prHu::d in accordaneo with the provi:: ions of of

to the price Idr.itnion provided in coction 3 horeof and cubject,

as fcilo:m

Pv3 duct C616 cstinated at 60,000 pounds, produced
n.

fro:n %-61 at a price of 0,95 por pcund, Product C616
delivared f.o.b. Contractor's plant, Cleveland, Ohio.
At the request of the ConLracting Officer, the Contrac-
tor, ct the Governmentia expense, t-in chip to cuch}

other location er locations as the Contracting Officercry direct.

b,.
Product C616 cotiaated at 115,000 pounds produced

C616 delivered f.o.b. Contractor's plant, Clevelcndfrota Product 306 at a price of 01.35 por poun,d PrcductOhio.
At the request of the Contracting Officer, the

,

occh other locction or lccations na the ContractingCc,ntractor, at the Covernment's c:qmnne, "d.ll ship teOfficar may direct.

It is estinat'cd that the normal output of Prcrinet
c.

E616 required under this noction uill be approxinately
11,000 pounds weekly, but the Government shall invc

*
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, I w,, , ,< ,,, t.:.s ri'lc fron t.nc to t'..e .- :s ;;i-( tt .; _. , :. :
tor to incronaa or decre :.0 tl *... : : o ca ; ;. .. .- .t .
tn1 to pro:uce any amount of Jcccact :',:e . M 9-
crn:n nt :::ay deciro ::ithin the cc.pacity of th. pL.r.t.
(; . $.t any tir.c prior to the tere:inat!en of thia
'r.'ontract or any c::tencion thereof, thc Gover: nod:,
chrH have the ri."ht to requir.c the Contrar.tcr to
produce and deliver to the Ccnrrr.cnt cdc'itional
quantitica of Froduct C616 on tems and condii.iono
to bd natuully egreed upon.

5.
(a) 'the Gfrcrnment shall deliver to ths Cer. tractor at the

Centr.:.cLorte platt fer une in the work to be pcPformd unde.* sectica 3and L of this t.rticle, such amounts of t%.61 and 1 rrduct 305, in s.ccor-
darcc with spccifieritions to b3 uttuall,y agreed upon, tu shall he noces-
stry for the pcrfcmanco of this contrc.ct vithout coat to the Centractor.

.

(b) Upen the complation or tomination cf this contract,
the Cc . tractor chall deliver to the Goverrcent f.o.b. Catcractoric plant,
any of a:.id cate.?ial act, used in cormoction t.'17,h the contract.

6. Tha Contrictor .shnn uso its bent effort : k toet the fir ~
ichad p:cduct cp3cif $ cations not forth in a cocret litt r refered to in
Artie.e III, b::.t chtn ud be liabic for failure to do o, except to th 2
ot2.at of cat . ci.n,;; pcid, ns provided Forcin, for proert:ing cy cateris .failint; to meet such specifications.~ The centractor sh:31 *. e paid fcr
any or all of Product C616 produced by the Centrcctor utdcr thic contrcet 7

that .c.sto the spo:ificatiors furniahod by the Contractity Officer aniancd t.o by tha Contrcctor-, In the event Proc'uct dli deca nob noot
the cor2.:.cct spe:ifientions, and the Contr cting Offi:?.r rictor. nines thbt
it is in tho 1.itercats of tho var effort to accep^. a=.id ti.s.tcrial, it
th.nl be rnid :or ct the contract unit prico, subjo.:t te afjust c.nt inj
cont. c.:t p' rice as .aay be later datercin3d by rcttual agric tent boticin
the Cor.tracting Officer and the Ocntractor, either in th: fom of a
e edit in redu tion of the price of the work pcrfomed or ':7 r.ctual
peyn.2s. The Cozracting Officer, her.cyor, thrH hus t he right to
airo:L the ConM ccter to rewcrh any pcrt o2 cll of Protet 0616 ths.t
fails to cost AA a.pocifications at the Contreet.oric exp::nce, tad the
Contrc.: tor shall have the right to reverk ng or all of such unterial
th.,t faile to Doet npecifications other then the AA sp2cifienticna at
1*,u c,.a c:xanw, and .fter'cuch reworking, if the :ttch). mects the'

spoeific .tiona,, the Centracter chall be paid for ach t.W:, trial nt the
ratos oraceribed in this Article. The Goverrr'cr.t agress that all such
sub.-sp'ecification ::iatorial 1/nich is not reworked shall be renoved as
soon cs practicable from the Contrcctor's plcnb at the Governcient's
crpenso.

*
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Contrbet No. I's-7/403-enhi. CWnmst ysawaco2d.
9 1.. DIScN swA:tz Ansa; 276 supplement

lh November 1945 -

Subject: Trknsmittal of Settlement Propc,sel Submitted by
liarshaw Chemical Company, Contract No. L-7h03-ens-276,
Suppler.ent 9

To: The District Engineer, U. S. Engineer Office, anhattan
Di stric t, 09% hidge, Tennes se e.
(Att : 3ettlement Review Board)

.

1. Transmitted herewith is d ttlement Proposal submitted bye

hrchaw Chemical Company in connection with Contrset No. 7-7h05-eng-276,
Supplement 9, tocether with dettlement troposals of all applicable sub-
contractractors ar.d supporting. documents.

2. Subject proposal has been reviewed and audited by this office
and is cc.nsidered to reprecent a fari and just settlement in accordance
with Contruct Terr.inntion Settlement Act.

3 It is recommended that the settlement proposals be approved
es submitted.

.

/s/ ri. E. Kelley,.

Incle. 1.t. Col., Corps of Engineers,
Accounting Review of Contrcet Area Engineer

g Ternination Settlement Proposal
w/h attachements, and Settlement
Proposal with supporting documents.

:

.

9 i

|
1
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.p_m m. a._.m=.% wo- ~ OU, ,, y , ,, m,Subject:

Chen.ical Company, Contract No. #-7ho5-ens-276 Transmittal of Settlement Proposal Submitted by Harshaw
, suppler.ont 9

EIDMV-3) ' Enn.16h(Ilarshaw Chen. Co.)1st Ind.
U. 3. Engineer Offios, Manhattan District
Never.ber 1965. To , Oak Ridge Tennessee. 16

The Area Ensineer, Madison squar,e Area, New YorkEeir York.
,

.

1.

approvals of the Settlement Review Board and the PSettlenent proposal is returned herewith togeth r
:

e with theBoard thereof. roperty Disposal
2.

accordance with the Joint Termination Regulation a dIt is requested a supplemental agreement be drawn
Government and the contractor by 23 Noverbor 1943

up in
n

.
executed by the

termination n y appear os eenpleted on your Rovin otf.or that thisreport.

ember terr.inatics status
3. I

D sposal Board's recomendation be obtainedt is requested that the use representation spi

esified in the
the inventory through outside sources.from Captain Dalton that all reasonable attempts, as well as a certificationwere r.ade to dispose of
notified in writing that the facilities located in hiAlso, the contractor should be
allowed to re:: min thero since it has been deterrin d ths plant will beto the Governr.ent.
obtained and a copy placed in the file.The contrastor's acceptance of this action sho ld bis is more econominal

e.

k u e

file should be properly completed with all pertin'h. After the above actions have been taken, the termination case
as called for by JTR 7613, bound ent records on the case, [
nitted to this office for permanen,t retention.indexed for ready reference, and trans- !

For the Distriot Engineers i

i

.

h Inols.:
1. 5/0 exeept 1 set of A. TA.%LARO,

.

Proposal & Supporting 1.t. Col., Corps of Engineers,
'\*

,

Papers taken by Major Assistant.
-

4

Akley to E8A.
3 Inols. Added:

,

'

2
3 Certifientions of Capt. Dalton,in dup -

). Rec ommen,1
* -'

!

dation of Gottlement j
Review Board, in dup. (

h. Recozzoendation of F50perty i

Disposal Board, in dup. l
'

-2-
1

".
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Subjoott Partial Tor:ninstion - Contract
Company 11-7405 ong-276 Harchaw Chemical

MCitWDUE to District Settlemont Review Board

boon completod, thbro are sat forth boloi the cajor considorationn lliegotiatione reopoeting termination of cubject contract havi ,
ing to try conclusions that the ' amount provided for in tho terminatiead-
agroozent was fair and reasonable. on

k1.

are loco than the coets which would havo boon incurred had the contrConte incurred under 'the contract as a reeult of terminationboen completed. . act

2.
No claim for profit was n.ade by the contractor.

3.
tent was fair and ronnenablo ns the mjority of thicThe contractor's bid of $50,000 fer governnont cwned equip-
fiod nr.d carecia11y deoi nod and fsbricated for the troduction of C 616

.

t
equipcont was olasoi- '

Taking tho above into concidoration it van doomod advisable to dicpoco of
-

the equipment direct to tha contractor.
.

I

W. 2. ELin,
Lt. Col., Corps of Enginoare,

.\ Area Zncincor.

l
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31 May 1945Subject .r..
Designation of Authority

Captain Ti. M. Dalton, P. O'..

. Station, 01oveland. 6, Ohio . Box 1983, University Centers. .y
. . i-.

t.
1

. ..

sentative on the following contr. You;n're horeby ' designated as ny d l
. '

.

to supervice the performanoo thaota with Harshaw Chemical Comu y authorimod repro-make

as Contractin's Offiocresuch decisions in connection th
1

oroof and to take auch motion 6d.
pany,

< . . . . :_ . h . a.!O':-orowith as are requi' red of ne'
'

m.ea'! . .:.. .
, -r r. ', - .

L .7405 ang-43 :: : '! : .-. -

J, u: .:. W-7405 on6-276
- - ''

.'n
W-7405 ~eng-209 -

. - --

e
W-26-021 eng-20

.. -

.'. ~
s

2 ; '

not be /odologated..This dologation of authority is
q a;',

. -

.

poraonal to you and nay 1i-

5

shall remain in effoot until rThis delegation of authority i
;

j

n effectivo this date andevoked.
. .

< . -
-

/a/;It. E. Kelley
,

;,' ' .
,

,, ,

\

W. E. ECLL3y |

Ma.for, Corps of Engineers
Contracting ofttoar, *

Approved,
,

.
'

/s/A.Tntmar.o *
'

.

*

A. TAuvARo
.

. Col., Corps of D2gineera

.
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WAR DEPARTMENT ""

UNITro STATE 2 EN2tNEER OFF''gbcr'"/ cf'"~d.0cPlca, Cerjes,,,[,,,,
., Nt *

*" ~~

many MANHATTAN DieTRICT
nsess to P. o. sox da M AsA ,, ,,, 32,,,,' .g.STATION F -

.,4...
New Yong. N. Y. L

..

0-23

! March 12,1943
..

/
D

MELDRANDUM to Major R. G. Cornell

Subject: Contract for Purchase of Materials from Harshaw "

Chemica'l Company.

'

l. The Material Section wishes to enter into a contract with
Harehaw Chemical Company for the purchase of cortain materials which
they hato in stock or on consignment. This contract should be drawn '

'

as soon as possible becauso wo wish to gain possession of the material
,

in the near futuro.

2.
The description of the mater [ial

weights, and pricos are as

[follows: ;

a,. Sodium Uranato - f,SSE3A pur.ds, at $1.55 por pound. |
.

'

b,. Black Uranium oxide - 1A18 3,( da at $2 0 egog.
3. This contract should also prd for the eahdfadditional- ' *i

'g
materials which Harshaw Chenical Company may recnive from their distri-
butors. Prices for this material would be the same as for those given

#previously. l.

SPECIAL REREVIEW
;

-

FINAL DETERMINATION
UNCL SS1FIED y{
j THOMAS T. CRENSHAW, ,

*

U Y g [* * h
. -.dM

.. Lt. Col., Corps of Engincors.*

Datc:
i

&& **
b *

3 .. a .a n . x e. X'N. |
*

.

' It u
CLAS9tf'lCAT10N CANCF.LLEDd- -- na euu f .........

& W ay AvuioniTv OF COC/DPC ', l
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HARSHAW CHEMICAL COMPANY
'

CNTRACT No. W-7405-eng-45
'

s

ARTICLE I -SCOPE OF THIS CONTRACT Page 2

ARTICLE II -CHANGES Page 3

ARTICLE III -EXTRAS Page 3

Page 3ARTICLE IV -DiSPECTIT .

ARTICLE V -DELAYS-DAMAGES Pa68 4
'

ARTICLE VI. -RESPQiSIBILITY FOR SUPPLIES TENDERED Page 5

ARTICLE VII -DiCREASE OR DECREASE Page 5

ARTICLE VIII -DELETED Page 5

ARTICLE II -OFFICIALS NOT TO BENEFIT Page 5

ARTICLE I -COVENANT AGADIST CONTHIGENT FEES Page 6

ARTICLE II -DISPUTES Page G

ARTICLE XII -TERMDIATION FOR CONVHIIENCE OF THE
Page 6G07ERNMENT - .-

*

e ,

ARTICLE IIII -DELETED ,Page 10
l

*** '

AR.7ICLE XIV -WAISH-HEALEY ACT pac 8 13

ARTICLEII.~ -NOIICE TO THE 007E2NMENT' 0F IABC1 DISPUTES Page' 14 -

1,. ...

! ARTICLE IVI -CONVICT IAD W Page 14

ARTICLE IVII -ANTI,DISCRIMDIATION Page 15

)ARTICLE IVIII -Doleted Page 15 -
,

'ARTICLE III -NDIICE OF SHIPMEiTS .Page 1G,
,

1
'

ARTICLE II -FEDERAL, STATE, AND LOCAL TAIES Page 16
,

ARTICLE IXI -PATEtiTS - Page 17 )

ARTICLE IIII -DEFDiITIONS Page 17
,

*

ARTICLE IIIII -ALTERATIQIS Page 17

' r
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This droutnut caantats cL.E/..jagt(s)..

.'.E''.''.
-

~ '

d Ifumber..V..cf... 7..cspies, Series../....
' t. D. Contract Form No.1 Contract wo. w-Teos < ar-48i

APPROPRIATION: 212/30905 NEG0'k'IATED CONTRACTCA A'
'

gg;'o=2"** n o in m ucH iT. 1.a.08

gF(>TiptITRAC'l.

spllCIA ggggrioN

CL ,sstytED
cgg33,ncAsioN CANCELLEDi

() i .~ n ..............,
' 78 i JU?t By AUTHORITY, OF DOE /DPC

'

g,1c.g-b.#-gph,, ,a. muooAca uta f u-IfL__Dy*
,meo m

,

win
(Department )

C0dThACTOR'& ADDRET.iS: THE HAR_IHAN CHEMICAL COMP 117
.

CLEVITAMD OHIO.

'

CONTRACT FOR: 382 and als

AMOUllT: A17. coo.no (r +t +.A)
LOCATION: 9 i

,.s ,
. . . - 1,.

PAYl.ENT: To be made by wi n..e 74 ... n ect .. n ._ . _ _ _ m .,,g -

'

Manhattan District. New York. Near York.
,

g The supplios a:.!d services to be obtained by this instrument are
authorized by, are for the purposes set forth in, and are chargeable -

to the following procurement authorities, the available balances of
which are sufficient to ecyer tiu coat of the came.,;

ENG 31110 P480 os A-osos-Es

*

G, MARSHALL

ONCL Cf.R3S OF E

.\
@DNIRACTIRG Qif&q,

.

.
,

This sontract is authorized by the following laws: / .

t.

Statutory Authority * * * * Title II of the First War Poweia
Act, 1941, Act of December 18,1941, (Public Law M4 - 77th Cong.),
and Executive Order No. 90pl,. date,d.. co.j.or 27, 1941. .*

3'
''

.

q*g *- -1- t.L.SUP.HO. 1
PR 9-5-42

,

. . - ~



[
'

THIS CONTRACT, cut: red into this 27th d y cf Mar;h,1943, by
the UNITED STATES OF AMERICA (hereinafter called the " Government") re-
presented by the Contracting Officer executing this contract, and Tis
HARS!!AW CIU;MICAL COMPANY, a corporation organised and existing under
the laws of the State of Ohio in the City of Cleveland, State of Ohio,
(hereinafter called the Contractor), witnesseth that the parties hereto -

do mutually agree as follows
1

ARTICLE I - OCOPE OF THIS CONTRACT ,

|'

Tbs Contractor shall furnish and deliver to the Government at j

Loontion T, in the shortest possible tine, and at the prices indicated,
approxinato quantities ofs

.

1. H32 -

Tf6 Units O $8.20 per Unit, f.o.b. East Liverpool,lifornia.Ohio.
125 Units e 6.60 per Unit, f.o.b. Los Angeles, Ca

2. 815
TffUnitse$6.20perUnit,f.o.b. Cleveland,' Ohio (

6.20 por Unit, f.o.b. Philadelphia, Penn
6.20perUnit,f.o.b.Pittsburgh, Penna.pylvania.

158.5 Units a
904 Unite G _ venia.
70 Units 0 6.60 per Unit, f.o.b. Los Angeles, Califor %.
88 Units e 6.60 per Unit, f.o.b. San Francisco, Cali'tprna. .

150 Units a 6.20 per Uv.it, f.o.b. East Liverpool, Ohiq.-

482 Units e 6.E0 per Unit, f.o.b. Elyria, Ohio, n

?

3. In addition to the materials contracted for in sootions '(1)
and (2) above mentioned, the Contractor gives to the Governtsent for a period
of six (6) months from the date hereof, the exclusive right to purchases from
time to time, any or all of the H32 and 818 received by the Contractor /from
its distributors, at the rate of $8.20 per Unit of E32 and $6,20 per il
for 815, all prises f.o.b. point or points of the ' distributors, from on\

g the Contractor receives any of the said materials purchased by the Go rn \
ment. If the Government elects at any time or times, to exercise thils \
option, and after notification to that effect, by the Contracting Officer, (the Contractor shall immediately deliver any or all of the materialsd or '

any part or portion thereof, purchased under said option. (,
l. n\\4. In striot sooordance with the speoitioations, all of which

are made a part hereof, and contained in a secret letter from the Govern- | g
ment to the Contractor dated March 27, 1943 and mooepted by the Contraotor.1 '

Said letter which also contains the meaning of the oods symbols used here, \
in is hereby incorporated herein by reference and made a part hereof as !

'though fully set forth. Copy of said letter is on file in the Manhattan , . ,

Distriot Office. d
.1
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ARTICLO 2. Changes.--Where the supplies to be furnished are
to be specially reanufactured in aooordance with drawings and speciflom-
tions, the Contracting Officer may at any time, by a written order, and
without notice to the sureties, make changes in the drawings or specifi-
cations. Changes as to ship:nent and paaking of all supplies may also be
made as above provided. If such changes cause an increase or doorense
in the amount due under this contract, or in the time required for its
performanos, en equitable adjustment shall be made and the contract shall
be modified in writing aooordingly. Any clairs for adjustment under this
article must be asserted within 10 days from the date the change is
ordered, provided, however, that the Contracting Officer, if he determines
that the facts justify suoh actioh, may reocive and consider, and with
the approval of the Georetary of War or his duly authorised representa-
tive, adjust any such claim asserted at any time prior to the data of
final settlement of the contract. If the parties tail to agree upon
the adjustment to be made the dispute shall be determined as provided
in Artiole 11 hereof. But nothing provided in this article shall exouse
the Contractor from proceeding with the contract as changed.

ARTICLE 3 Extras.--Except as otherwise herein provided, no
charge for extras will be allowed unless the same have been ordered in'
writing by the Contracting Officer and the prios stated in such order.

ARTICLE 4. Inspection.--(a)Allmaterialandworkmanship
shall be subject to inspeotics and test at all times and places and
when practicable, during manufactwo. In case any artioles are found
to be defootive in material or workmanship, or otherwise not in con-
formity with the speoitioation requirements, the Government shall han
the right to reject such articles, or require their correction. Rejected
articles, c.nd/or articles requiring correction, shall be removed by and
at the expense of the contractor promptly after notice so to do. If the
Contractor fails to prom h articles and to proceed promptly
withthereplacementand/ptlyremovesucor correction thereof, the Government may, by

{ contraat or otherwise replace and/or correct such articles and charge to
the Contractor the exooss cost ooonsicned the Government thereby, or the
Government may terminate the right of the contractor to proceed as pro-
vidsid.in Article 5 of this contract, the Contractor and surety being
liable for any damage to the same extent as provided'in said Article 5
(or in said substitute artiolo) for terminations thereuhder.

(b) It inspection and test, whether preliminary or final, are made
on the premises of the Contractor or subcontractor, the Contractor shall
furnish, without additional charge, all reasonable fkoilities and assist-
anos for the safe sad convenient inspections and tests required by the
inspootors in the performance of their duty. All inspections and tests by
the Government shall be performed in such a manner as not to unduly delay
the work. Spooial and pertorinance tests shall be as desoribed in the
specifications. The Government reserves the right to charge to the Con- -

tractor any additional cost of inspootion and test when articles are not
ready at the time inspection is requested by the Contractor.

-3 - -
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(e) Final inspoetion' and'acedritanes of materials and finisheci
articles will be made after delivery, unless othemise stated. If
final inspection is made at a point other than the premises of the
C :n,ractor or subcontractor, it shall be at the expense of the Govern-
ment except for the value of samples, used .in case of rejection. Final
inspection shall be conclusive except as regards latent defects, fraud,
or such gross mistakes as amount to fraud. Final inspection and
acceptance or rejection of the materials or supplies shall be made as
promptly as practicable, but' failure to inspect and accept or reject

' materials or supplies chall not impose liability on the Government for
such'matoriale. or supplice au are not in accordance with the specifi-
cations. In the event public nec6ssity requires the use of materials
or supplies not conforining to the specifications, payment therefor
shall be mogtgg,reggg rice. ,

'

ARTICLE 5 Pol'ays-Damaces.-(a) If the Contractor refuses 'or
fails to make deliveries of the supplies within the time specified in
Article 1, or any extension thereof, the , Government, cubject to the pro-
visions of paragraph (b) below, may, by a notice in writing from the
Contracting Officer'tc the Contractor of its intention to terminate -

under this Articlo, terminate 'the right of the Contractor to proceed*

with delivery of the supplies or such parts thercor as to which thero
has been aclay. In..such event, the Government may (1) require the ,

Contractor to deliver to the Government such completed sdpplies, par . '

tially completed supplies and. materials, parts, plans, drawings, in-
formation, and contract rights of the Contractor, (hereinafter caned

;

manufacturing maf,crial), as the Contractor has produced or acquired '

for the performance of such portion of this contract as to which the
right to proceed with delivery is terminated,, and tecomplish or secure

,the completion or manufacture of supplies tnerewith; cnu, in addition !

*

thereto or in lieu thereof-(2) purchase in tro open market or secure I

ty co'ntract or otherwise, the manufacture and delivery of supplies i

similar to those called for by this contract in en amount whien to- i

gether with the supplies, if any, ccrapleted under (1) above shall not
j exceed the amount of supplies the right to procect) with delivery of I.

which is terminated. If delivery is made pursuant"to clause (l') of
the preceding sentence the Government shall pay to the Contractor,
less any previous peyments, the foll'owing: (a) For each unit of the

i,

completed supplies accepted by the Governrdent the unit contract price,
and (b) for all partially completed supplies and manufacturing material
delivered, the unit centract price 'for each unit of supplies corupleted !
or manufactured thorowith, less the cost to the Government of. comple-
tion or me.nufacture, but if that coct exceeds the unit contract price,
the Contractor and his suretics shall be liable for such excess. If
the cost to the Government of supplies procured in accordance with j
clause (2) above exceeds the corresponding unit prico or prices under '

this contract, the Contractor and his sureties shall be liab,lo for
such excess.

(b) The Government shall not have a ,right of termination under this
'

Article if (i) the delay of the Contractor in making deliveries is an
excusablo delay, as horcinafter defined, and (ii) the Contractor noti-
fies the Contracting Officer in writing of such delay and the cause
thereof, within ten days from the bocinning thereof or within such fur- y' ;

'
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ARTICLE.10. Covenant A Fees.--The Contractor ~

. ,, .

, warrr.nts t,, hat he has n'ot employedWyietson-tbiolicit or. securs. his . ,, . . .,,
. . .

contract upon any agreement for a commiss),on, percentage, brokerage, or . L l

contingent feo. Breach of this warranty shale give the Government the,.,
riCht, to . annul the contract, or,. in its discretion, to deduct from thp|
contract price or consideration the amount of such ccrr. mission, porcentage,
brokerage, or contingent fees. - This warranty shall not -apply to commis-

,

sions,. payable by contractors upon contracts or saJes. secured or made
thr,ough, b,ona ,fi,de, established commercial or selling. agencies maintained .
by the Contractor, for the purpose of securing business.

.. . . . .. ... .

ARTICLE '11. Disputes.--Except, as otherwise sp'ecifically' pro
,

'
*

vided in 'this, contract,, all disputes concern'ing questions] of' fact which
may aride 'under 'this contract, and which are not disposea~ of b'y mutual
acrecent, . shall be~ decided by the 'dontractirig Officer [who shall ' reduce'
his decisioh 'to'' writing and mail a copy' thereof to the Cor. tractor at his
acdress Miown herein. Within 30 days frcn said mailing the Contrac. tor
may appeal'in writini; to' the Secretary of War, vihose uritten decision' or

~

Sthat of his dssignated renresentative or representat'iveg thereon shall
be " final arid conclusive upon the parti 5s hereto._ The Sacretary of War

~

may, $n 'his' discretion, designate an' iridividual, or.-individuals,. other '

than t'he Contracting Officei, .or a board as his authoriz'u' representa-
tis to detemine appe'als under this Article. The Contr0 ter shall be
affordedran opportunity to bo heard and offer evidence in s1pport of *

his appeal. The president of the board, frcm time, to time, may ' divide
the board into divisions of one or more members and assign members there-
to. A majority of ,the members of the board .or of a division ther. eof shall
constitute a quorum for the t,ransaction of the business of the board or
of'a division, respectively, and the decision of a majority of the mem-
bers of the' board or of a division shall.be deemed to be the decision of
the board or of a division, as the case may be. If a majorit'y of the mem-

'

bers of a divi'sion nre unable to aqrce on a decision or if. within 30 days
after a decision by a division, the board or the president thereof directs
that the decision of the division be_ reviewed by the board, the decision
will be so reviewed, otherwise the decision of a majority of the members
of a division shall become the decision of the board. If a majority of
the members of the board is unable to agree upon a decisiori, the president
will promptly submit the appeal to 't'ho Under; Secretary of 'A'ar 'fo'r his
decision upon th e record.' A vacancy in the board or in any division

,

thercof shc11 not impair the powers, nor affect the duties bf the board -
,

or divi'sion nor of the remaining members of the board or' division, res-
pectively. Any member of the board, . or any examiner designated by the
president of the board for that p'irpose, may hold hearings, exnmine
witnesses, receive evidence and report the evidence to the board or to'
the appropriate division, if the case is pending before n division. Pend-
ing decision of a dispute hereunder the Contractor shall diligently. pro '
cced with 'the perfomance of this contract. Any sum or sums allowed to ,'

the" Contractor under the provisions of this Articlo shall be paid by the'
United States as part of the cost'of the articles or vork herein. con- ''

tracted for and' chall, be deemed to be within the contempintion of thi% ' [ , ,contract.
.

'

- '

' <
. . .

ARTICLE 12. Termination for Convenience of the Government. i "
(a) The Government may, at any time, . terminate this centract in whole or >

in partNby a notice' in writing from the ' ontFacting .0ffice'r to the Con 'C

tractor that th'e contract is terminated Under t'his Article. Such tc'mi-- r. - -

natdan shall be p.ffectie in the nannor and hpon' i.ho date epocifisd in 8

sum @Ligy ?AS "s -i
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snid notico and 'shall b'e .withodt ' prejudice to any claims which the Govern '- '

ment nay hive against the Contractor, or'any claims 'uhich the Contractor
may havo against the Government. Upon roceipt .of such notice the Contract-
or shall, except as the Contracting. 0fficer directs .otherwise; (1) discon-
tinue all work and the placing of all orders 'for' materials'and facilitics in
connection with performance of this contract, cancel all existing orders
chargeable tb this contract, and terminate all' subcontracts chargeable to
this contrach (2)' transfer to the Governsent, by . delivery f.o.b. . . . . .
. . . . . . . . . . .'or by such othot means as the Contracting. Officer may'

direct,. title to all completed supplies (including spare parts, drawings,
infomation and other thin 3s) called for hersin, not pr,cviously delivered,
and partially completed supplies, work in proccas, materials,' f abricated
parts, plans, drawings, and information acquired or produced by,the Con .
tractor for the performance of tids contract; an1 (3) tako such action ^as
may be necessary to secure to.the Government the benefits of any rights
remaining in the Contracter under orders or subcontract.s wholly or partially
chargeable to this contract to the extent that such orders or subcontracts
are so chargeable. If and as the tontracting Officer to directs or author-
izes,,the Contractor shall sell at a price approved by the Contracting Of-
ficer, or retain at . ne price mutually agrecable, any such; supplies, partial-
ly completed supplies, work in' process,' materials fabricated . parts or. other

,

things. The prococda of such sale' or the agreed prico shall be paid or
credited to the Government in such manner es the Contracting Officer may
direct so as .to reduce, the amo' int payable by the Government under this
Article.

(b) The Government shall, upon such temination of this cont'ract,. pay
to tha Contractor the contract price of all supplies, (includin; spare parts,
drawings, information, and other things) called .for herein which have been
cenpinted in accordance with the provisions 6f this contract'cnd to which
title has been meeived by the Government under.the provisions of Paragraph
(n) (2) of this Article and for which paymont has not previously been made.

^

(c) In addition to, and without duplication of, the payments provided
for in paragraph (b), or of payments mdo prior to the, terniaation of this
contract, the Government shall pay to the Contractor such sum n_s the Con-

I tracting.vffic'er and the Contractor' may agree by Supplemental Agreement is
reasonably nocessary to compensato the contractor for his. costs, expendi-
tures, liabilitics, commitments, and work in respect to the uncompleted .

portion of the contract so far as'teminated by the notice referred to in
paragraph (a). The Contracting' Ufficer shall ' include in such sum such al- -

lowance for nnticipated profit with* mspect to such uncompleted, portion
of the contract ns is reasonable under all the circumstances.

'

(21) If the Contracting Officer and the Uontractor within 90, days from
the effective date of the notice of termination referred to in paragraph
(a) or within such extended period ns may be agreed upon between them, can-
not agreo, upon the sum payable under the provisions of paragraph (c), the
Government', without duplication of' any payunt mado pursutint to paragraph
(b) or prior to the termination'of this contract, shall in the above events ,
compensate the Contractor for the uncompleted portion of the contract as
follows:

~ "

(1) By reimbursing the Contractor for all 'actua1 expenditures certi-
fled by the Contracting Officer u liaving been made with respect to the un-
completed, portion of t}}c contract;

, ,,

..
.
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(2) By reimbursing, or prov yment or reimbursement of,.

the Contractor for all expenditures mads with the prior written approval !of th2 Contracting Officer in settling or discharging .that portion of the
outstanding obligations or commitments of the' Contractor which had been in-
curred or entered into with respect to the uncompleted portion of the con-
tract; and

(3) By paying the Contractor, as a profit on the uncompleted portion
of the contract insofar as a profit is realized hereunder, a sum to be com-
puted by the Contracting Officer in the following manner:

(k) The Contracting Officer shall estimate the profit which would
have been realized on the uncompleted portion of the contract if the
contract had been completed and labor and material costs prevailing
at the date of temination had remained in effect.

(B) Estimate, from a consideration of all relevant factors, the
percentage of completion of the uncompleted portion of the contract.

(C) Multiply the anticipated profit detemined under (A) by the
percentage detemined under (B). The result is the amount to be paid
to the Contractor as a proportionato share of profit,, if any, as
above provided.

Notwithstanding the above provisions, no compensatien shall be paid under
this Paragraph (d) by way of reimbursement for expenditure, includirig ex-
penditures made in settling or discharging obligations or commitments, or
by way of profit on account of supplies and other things which are unde-
liverable because of destruction or damage, whether or not because of the
fault of' the contractor.

(c) The Government shall pay to the Contractor such sum as the Con-
tracting Officer and the Contractor may acrea upon for expenditures made
and costs incurred with the approval of the Contracting Officer (a) after
the date of termination for the protection of Government property, and (b)

g for such other expenditures and costs as may be necessa'ry in connection
with the settlement of this contract, and in the absence of such agreement
as to the trnount of such expenditures and conts shall reimbaran the Con-
tractor for tlm same.

(f) The obligation of the Government to make any.of the payments re-
quired by thin Article shall be subject to any unsettled claim for labor
or material and to any claim which the Government may have *, gainst the Con-
tractor under or in connection with this contract, and pay =cnts under this
Article shall be subject to reasonable deductions by the Contracting Of-
ficer on account of defects in the materials or workmanship of completed
or partially completed supplies delivered hereunder.

(g) The sum of all amounts payable under this Article, plus the sum
of all amounts previously paid under this contract, shall not exceed the -

total contract price, adjusted in the event that this contract contains an
article providing for price adjustment, on the basis of the estimate of the
Contracting Officer to the extent, which would have been required by such
article if this contract had been completed and labor and materials costs
prevailing at the date of termination had remained in effect. - -

% 0- '
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(h) Should the above provisions of this Article not result in' payment
~

to tic Contractor of at least $100, then .that amount shall be ' paid to th'o f
Co,ntractor in lieu of any and all' payment's hereinbefore provided for in ,"
this' Article. ' '

(1) The Government shall promptly make partial payments to the Contract-
o r.

8. . . . ..

' (1) o'n accot$nt of the amounts duc under paragraphs (b), (c) and (d)
*

of this Article to the. cxtent that, in the judgment of the Contracting.0f-
ficer, such payments are clearly within the 9 mounts duo under such paragraphs,
a6d" . . '

(2) of such amounts as the Contracting Officer may direct on account \
of proposed settlements of outstanding obligations .or commitments, to be made '

by the: Contractor pursuant to paragraph (d) (2) of this Article, if such '

settlements shall have been approved by the Contracting Officer and subject '

to sui:h provisions for escrow or direct pay.nent to the persons entitled to
receive such settlement pay &snts as the Contracting Officer may require.

(j) ' Ang disputes arising out of temination under this Articlo shall be '

decided in accordance wt th the procedure prescribed in Article 12 of this ,

contract. .
.

(k') Upon tha making of the payments .calle,d f or by this Artible, all ob-
ligations, of tho Government to mcke further payments or to carry out other
undertakings hereunder shall cease forthwith and forever, except that all
rights nnd obligations of the respective parties under the Articles, .if ny,
of this contract applicable to pstent infringemente and reproduction rights
shall remnin in full force and effcet. j.

,

(l[' The Governmrnt shall teminats this contract only in accordanco
with this Article, except as othorwise provided by law or by Article 5. ,

Notwith' standing Article 5 and any, defaults of the Contrsctor; the Govern- !

j ment shall terminato this contract only in accordance with this Article if
such termination is simultaneous with or pa' t of or in connection with nr -

gennral .tcrmination of war contracts at, about the time of,.or f ollowing.
, ,

the cessation of the present hostilitics or the cnd of the present war,(un-
I

less the Contracting Officcr finds that the defaults of the Contractcr 1) -
-

have been gross;or willful cnd (2) have caused, substantial danage to the
Government., ,-

.
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(seeAgtirlo23.Alterationc)
, ,_ gy 3 m- - t 1 , 3, ;..,m m, .. w m m ,- .,

Supplementcl thtional Darense Appropriation Act,1942.--

(a) Upon tho vritten demand of the Secretary, at such period or 1riods
when, in the judgmcat of the Secretary, thu profits accruing to the on-
tractor under this contruct can be detemined with rcasonoble cort inty,
tre contract prico ,will be mnugotiated to climinate therefrom / anount
found os a result of such renogc),1Ltion to rorrcsont~cxcessivu .rofi ts.
The dumtnd of the Secretnry shall fix a pl, ce for renegotiati t Lnd s tinnq
for corrnenement thoroof not hter then ono your after the o of completion
or terminntion of the contrcet as found by the Sucretary.

(b) Tno Contrr.ctor will furnish to the Secrettry s ' n str.tuaents of
cetual costs of production cnd such other finnne tal st- unents, ct, such
tinnes end in such fom and dete11, as tho Secret,try c y prescribo, 'and will
permit such cudits and inspJctions of its books and ecords as the Secretary
may request.

.
.

(c) '!he Government sh 111 retnin'or the.Cor rtetor. shall mpty to'the
Government, as the Socrctcry any <ttract, any r acunt of the contract prico
found as a result of such renocotiation to r present excessivo profits.

(d) The Contrcetcr will include'in c ch fixed-prico or lump-sum sub-
contract nado under .this contract for er emount in excess of $100,000, the,

following provisions:

, lJiTICLE Ror cotir tion Pursuant to Section 403
"

.

of the Sixth Supplomontra Natfonni Defenso uppropriation Act,1942.

(1) Upon the writton dantuid of the Secretary, nt such period
or periods when, in thc dgrrnt of the Scentery, the profitsaccruing to under this con-

(subcontractor)-
k tract can be datormi ad with reasonable certuinty, the Secrotary and

, will nnegotiato the contract prico,

. (subco n ' actor)
to eliminMo the efmm any amount found as a result of such renegotir.-
tion to represe 4t excessivo profits. The demand of the Secretary
shall fix a p ace for renegotiation and a time for the comencement
thereof not ~ cter than ono year after the dato of cornpletion or ter-
minotion or this contrt.ct as found by tho Secrotcry.

(2 wil,1 Ihrnish to the *

(subcontractor)
.

.

Socr scry such statononta of actual costa of production and such
oth< financic1 statancnts, at such times tuxi in such form and detail,
n- the Secretary,mqy prescribe, cnd will parmit such tiudits and

,

.

4 , .r, r.n e,.m nr4+e wt ,. ..g m g _ ,

.. _ , , , , , , , 4, _
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such renetptiation to reprosert, exccasive profit s shall, as dire od -

by the Secretary,-- -

. . ,. ,

*
(A)' Bo deducted by

(contractor) /
from pymnts otherwiso due to /

(sube9ntractor-

under 'this eontract;' or . . . *

(B) Bo paid by*

'

*
''

(subcontractor)
directly to the Gowrnment.

~

(4) cgroce that .
~

(subcontracto r),
shall n be licble to '

.
* '

(contractor)
for r on account of any

(subcontractor)
, ,'emdunt paid to the Governmnt by

,

-

'

/ (subcontractor) '

or deducted by / from payments
'

(contra r) '
'- -

otherwise due under this contrae , pursuant to <tirections from the .''
,

Secrutary in accordence with provisions of this Article. Under
its contract with the Governm t,

,

,

:>. . . . .
**

:(contrtsctor) !
"

-
,

'.is..oblicated to pay or cro t to 'the Governant all amotints' withheld !

by it from hereunder.
t'

.

subcontractor)* -

- ~ * *.t : .. .

- (5) L s used .in his Article .

" ^
A2-

-

.

! - t. (A) .The term 'Secrotary' mans the Secretcry 'of War or |
'

-

.any duly au so'rized representative of the Secret;ary; including
ttu Contra . ting Officer. .. .

. -
'

.

(B The terms ' renegotiate' and irenegotiation' ha've the-

sare aning as in Section 403(b) of the Sixth Supplemdntal
Nati nnl Defense Appropriut' ion Act, .1942. , '

(C) The term 'this contract' monns this contract as '

aodified from tinr, to timo." - - -

;

( In any "such sQbcontract, by which the subcontractor undertakes to
.sup; to the Contractor tho seme' nrticl'c or, articles.whicH the Contractor a

is >quirod to dell'ver to the Government under this contract, the Contractor
also includor.in cddition to sections (1) to (5) required by section (d),w

! . . !:22 n' .g r. . .: : ..

%... ..
,

%q ... . .

" '' ~

wil - M.D.SUP.NO. 1'* '' '-
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(subcontractor) .

cach fixed-prico er lump-sua subcontract horcunder for an. amount n .

cxcess of E100,(XO the foregninc sections (1) to (5) inclusive, md
(b) to make no subdivisions of nry contrnet or subcontr'tet for he
purposo of evading :the provisions of thia section, and (c) to o pe.y
to the Governr.ient the cmount. cf ony mduction in thu contrac4 price
of raty such contract vhich results from renegotiation tirre f by the
Secretary ond which.the .Sacrutary directs

(subcontr' ctor),,

to withholc from payments otherwiso duo under such cont act and actuc11y.

unphid t t the tir.c eceives such_

(subcontrnetor)
dircetion. "

(f) (1) The Contrcetor agrcos to make no subdiv sions of any contract
or subcontreet for the purpose of ovhding the provis ans of this irticle.

(2) If any renegotiation betwoon the Sce'rotr / cnd any subcontractor
, pursuant to the provisions required by section ( j hereof results in a re-
duction of tre contract prico of thu subcontrac , the Goverrvaent shral retain
from paynents otherwiso Cuc. to thc Contractor nder this contract, or the
Contractor shall rop.y to the Governxnt, as le Secretary may direct, tho
amount of such reduction which the Sversta" dimets the Contractor to with-
hold from prywnts otherwiso due to the tu contractor under the subcontract
cnd actually unpaid nt tte tim the Centr.ctor receives such direction. *

(g) As used in this isrticlo--

(1) The term " Secretary" .iorns the. Secretary of 'dar or riny
duly authorized retroscntotive of the Sccretcry, including the
Contracting Officer.

(2) The term'"subcor ract" includes eny purchr.so order from,
or any agrecuent with, t .;. Contractor (1) to perform all er any part
of the work to bo dono nder this contract, or to mske or furnish
all or any part of way articles or structures covered by this con-
tract, (ii) to suppl. any services required directly for the pro-
duction of my arti os or structures covered by this contract, or
any component pert hereof, not including services for the general
operction of the ,ontractor's pir.nt or business, (iii) to mako or
furnish any art ..s destined to becme a compcnent pcrt of any
articlo coverei by this contrnet, or (iv). to acke er furnish any
articles r.cqu cd by the Contractor primarily for,the pcrformrinco
cf this con act, or this contract and isny other contract with the
United Sta ;s. The term " articles" includes any supplies, materials,
machinery equipe.ent or other pcrsonal projurty.

(. The term "renegotiato" and " renegotiation" have .the once *

meanir , as in Section 403(b) of the Sixth Supplu:nntal National
Defc" .so Appropriation 4.ct,1942.

(4) Tho term "this contract" mccna this contract Ls moaified
,v ,,_ +e . .,

_

, ,
.

..
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NiTICLE 14. palsh-Henley 4.ct.--Representations and stipulations
puratent to the Ucich-llculey Act: e.

(n) The contrcctor is the mat $fr
in the ceterie,ls, supplics, articledgturor of or a regular doalorob equi;raent to be manufteturedg

or used in the performance of the contrLet.
*

I
(b) All pvrsons employed by the contrnetor in the manufneturo or

farnisning of tho interi:1s, suppl 10c, crticlas, or e.jui;raent used in
the perfomanco of tnc contract will be puio, without subsequent de-
daction or rebate on Lny account, not loss thun the rainimum wages no
deternined ty tlus Secretary of Ltbor to ba thu provciling minimum
wcces for persons employed on similar work or in the pcrticulcr or
similtr indaatrius or gitups of industrics currently opern' ting in the
locality in which thu mterials, supplies, articles, or equipment are
to ba rxaufactured or furnished under the contrLet Provided, how-
cvor, Thr.t this stipulttion with respct to minimum wt.gns shc11 npply
only to parchosus or contracta 2Ticting to such industrics as have

~

been the cubpct raatter of c detarminLtion by the Secrottary of LLbor. .

(c) No praon employed by the contractor in the manufacturo or
furnishing of tho materit.ls, supplies, t rticles, or equipaent used
in the performance of the ecntreet r;n.11 be pomitted to work in
cxcess of 8 hours in any 1 acy or in excess of 40 hours in tmy 1.

week unless such person is paid such cpplictble overtirac r.to as has
been set by tro Secretary of Lrtur; Provided, however, thLt the pro-
visions of t.is stipulatton shtll not rpply to any empicycr who shall
havo entered into an agrcement with his employcoa pursur'nt to the
provisions of paragraphs 1 or 2 of subsection (b) of section 7 of an
act entitled "The Fair Labor Stnndards Act of 1938"; provided further
that in the case of such en caploycr, during the life of the ncreement
referred to, the applictblo overtiro rato set by tho Socrotcry of
Labor shall be pid for hours in excess of 12 in any 1 day or in
execss of 56 in cny 1 wock cnd if such overtico is not paid, the
employer chL11 be requin d'to compensato hic enployees during that
week ,ct the. applicable overtimirato set by the Sccretary of L:.bor -

for hours in excess of 8 in nny 1 day or in excesu of 40 in eny 1
week.

.

(d) l'o cele purson under 16 yonra of age end no femcle person
under 18 years of ugo and no convict labor will be employed by the
contractor in the nanufacture or production or furnishing of any of
the mutorlula, supplies, articles, or equip:.ent includen in the
contract. -

(e) .Ho prt of the contract will bo pdrformd nor ydll criy of
the catoriels, supplies, crticle s, or equirnmt to be acnufcetured.
or Abmished under said contract be unnuft.ctured or fabrict ted in any
plLnts, factorics, buildLngs, or surrounuings or under working con-
ditions which cns unstnitary or hazardous or dt;ngerous to tho henfth
cnd safety of employcos engcged in the perforacnce of the. contreet.

- -

| |
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Complig.nco.with;the safety, kShEind>T6.ctory inspection lws. .

of tho .Stctq;in which the work or part thoroof is to be perfomancs
.shall be prima-fccio evidence. of 'comblituice with this cubscetion.-

'

.'('f) inys brccch oi violt. tion of any of thu furedoing:ropresenta-
tions. and stipulttions shell render the party responsible therefor.

lit.ble to the United States of.icerica for liquidrtod demagos, in
cddition to damages for any other brocch of the contract, in the
sum of $10 per day for ench malo person under 16 yoars of ogo or
o.ach. female po rnon under 18 years of age, or cach convict laborer
knowingly employed. in 'the pt.rfomanco of the contrdet, and a sum*

.

equr+1 to the amount of nny dqductions, rebates, refunds or undcr-
payment of wages duo to any 'employco engaged in the perfonnance of
the contract; and, in addition, the agency of the United States
entering into the contragt chall havn the right to cancel same and
to make open-market purcigases or enter into other contracts for tho
. completion of the original contract, . charging any additional cost to.

: the original contractor. Any' uums of money due to the United States
..of i.mcrica.by reason of any violation of any of the representations
end, stipulations of the contract as set forth herein may be withheld
from any amounts .due on the egntrnet or may be recovered in a suit
brought in tho 'name of the United Str.tes of icerica by tho att'orney
General thereof, all sums sit 1Jnid or recovered as deductions, re-
bates, refunds, or underpycnnts of wcges shall be hold in a special
deposit acco'unt und chall be pid, on order' of the Secretary of Labor,
directly to the capioyees who have been paid less thtn minimum rates
of pay as set forth in such cont:racts end on whoso'uccount such sums-

.

woro witlpold or recoverod: ',Prov'ded, That no claims by employees
for such p,apents shall be ontortaincd unluss mado within 1 year from
tno date of. actual' notice to the contractor of tho withholding or
recovery of such sums by the United States of America.

,
,

(g) The contractor shall. post a copy of the stipulations in a-

..

prominent and readily accascible place at the site of the contract
work end, sin 11 keep such employmnnt' records no are required in the

9 hogulctions under the act nvailtble for inspection by authoiiced
representativos of the Secrotcry .of Labor.

(h) The foregoing stipulations shall,be decend inoperativo if
this contract is for a definito amount not in excess of $10,000.

AhTICLE 15 Notiec to the Covarnment of Lnbor Disputos.--
L'honeycr an actual or potontial labor dispute is deleying or throatens
to delay the timely perfomance of.this, contract, the Contractor will
immediately give notice thereof to the Listrict Engineer, nanhatthn DLstrict.
Such notico chcll includa r.11 relevant infomation witn respoet to cuen
disputo.

/JtTICLE 16. Convict Labor.-The contractor shall not employ ,
any person undergoing sentenco of imprisonmont at hard labor. This pro-
vision *shall not be. construod to prcvont the contractor or any subcon-

'' ' ' ~ ~

g.
* s e

1
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component, -

.pr ; c .i J. i. J- ?c'Itract or any .
,

' C: ' hO 90rformt.nCO '

c; a. State orir, t t c. :.rticle o,
c .. 3 r _; rcet or other'

v .~: , * .or usua by
,

.

<

9;r, in per-
. Anate against ..

:, < ~ - f. ) ' ~!n, .

,
, ,, . ,

.

::

(!O .ph (a) above - ',

b ;.._ purpoSG ofw- m, . .

thia : rtielc. c - .i: ca : o :in.: :.' , .;. c,
. :.ct (:n ered 'into by '

t h; u c, L. c. .. . 1, b : . c.u c t: m, corporation,
estate, on t ;t, or ot: : ' L . =a ca.t; .rir.e or c ther .Lc91 entity,- for
c,' c py e i f.' -- g'.. a. . a l. u . .: .th the supplies

" ''-

or cervice: f ir: n.; ' t c.v c th. r contrr.c ; j.rev._d ad, m:c ec r, that'n con-
trcet fo: the O ' ..' M r." d r t Srd cr cc ~crci ' r.rticlec or raw.natorial .

.s..q,..
% ..

.

.
s.

' l..sg.
.

.

g
.._,

c ..ev aura a or
-.

..
.ic e i.' c ::n.. t.. G7.:....:c.nt under is. .

c antract r.my be accicer.nl to a bn:2, trust cc::.:nny or other financ '

inct it. Lien, inclua in.~. rc: . eerd leniin~ r .wn .7 -/.n.r ruch as gnraent
oh 1 c. r e u - ' ' e''- cc:a: a and n>t p cady. paid, >

:Ind :.bcl.t nn t.. m. w c;- , c:.. ;- ay, exe:-pt that71ysuchassign-.

cent ns: be c:tco to e,c re.rty cd cgent cr' trurte for tp cr more parties
participstin- in r mh ri: ~.-iirk.

~'

'/-
.

.

(b) In the e . 2r;t of * ny i.cch r.csignant thpAccij, nce shall file four .

ui;ng d capia c.; ritu a.,.:.a of the La!, .c nt , to::, ether with one
,

copy of the :.nctre at of c a c i cr.mt ,- : / h , '.c h of t h e fnlouing : -

. .

(1) O. .cr:_'. I,ec: mt . ti. Lea; -
,f

-
, .

< r-
t-) .a. , c. .s. , z t._ c . ., ., . ,e:

,

,

* .,

(iii) t. . : . upx; t b. n" ando, if nny in connec-
-

;h .. . . . , .
.

. .

'
,

s
(iv) :w en a ch .a t . in tid., u.c.a cct w ame pa3uents thent- '

.-p r ; ,. ;

(c) A.. /,lti;
. . . ,

c t '.# '. e a r w; ~. 5 h 1. x .:. .::signod pursuant to i

, .

thu fo2v/.:.; prr,m > c_ th_., .rtich . b- furta r : %igned and re-
. ,

ccsicryo to n buu, tre.st co::; n:/.cr ott.e r. Tin _ncing ;:utitution, includi,ng '

eny..//ed . rM LW n ; * 5:'- - - - "
c. a fcrt .r ccaignrdent or

74I.; L e 7N ~'M _-
*

. ' ? --!*l -~;; - f.' : gr~:0~c.-*i c- i (k. ,,yth o-

*

,

J

, . . . . . . . , ,
. -.
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cf LW f=' ' .: =1c=~ t er - r_; v tg r ' * * ~ y ; ~*-
tho -ins'tzum6nt of 'further assi gncont or reassignment with the contr or;

and s' hall file four ' signed copies of such' written not' ice end on . co py of
such instrument with .cach of the parti ~es closignr.ted in th cceding
prragraph. ,

'

(d) ! o'assigneo shall divulgo any info . ion concerning the contract
exce#, to those peracns concerned with a trt.nsaction.*

- (c)' payment to cn assigry of :ny cle.im under th'is contract'ahall not
be subj ect to reduction o ,,ot.-off for any indebtedness of the assignor
to the United States ' asing inwpendently of this contract.

~ (f) I '" ation of the assignment''offelaim'.and of cny' further assign-
ment N pof: ud .thu .name of the assighoo will* be'maco on all voucnors or -

*

ir ~ -r* ifi? Q t' :~.- L p t = |
,

anTICLE 19 Notice of Shirments.'--Iri c'onn'ection with 'any ship-
ment hereunder of one earloLd or equivalent or moro * consigned to any. unit
or officer of .the War Depcrtosnt,,the shipper, at tho, timu the equip ent or
supplies arc. ordgred for loading f6r rail,: motor; or wctor transport, will.

sond. consignee notico thereof by prepaid telegraph or toletype, including
date, routs, sizo of shipnent, and brief general desBription of>the equip-.

ment or supplies comprising the shipant. When mthorizsd by the purchasing
and contracting officer, such notico may, be sent by, air mail, in lieu of

!telegraph or tolotype, v.tiere. secrecy is;ossentinl'and wh'e're the use of air
mail is practicable. . : This provialon is not to 'bo sub'stitUted for'any other.

requirement, such as railing bills' of lading.
'

hhTICLE 20. . Fed ral'. 'S't' ate. t>n'il Local Taxes.--Unloss otherwise
'

irnip ; ', the pricos horein include any Federal, state and> local tax or
charc ' ^ hposed which is applicable to the supplies or work. , , -

-after the date of the award, the Federal Governmentcoverca w m ; .t

or any scate or local government shall impose, rcmove., or change eny duty,
stics, usa or excise. tax or rny other tax or chargo directly cppliccble

l to the supplies or work coverud narchy or the materials used in tho mcnu-
facture thorcof or directly upon the importation, production, processing,
manuf acture, construction or sale of such :.upplies, work, or materials,
which tax or charge must bo borne by the contractor because of a specific
contractual obligation or by operation of law, or, in case of a decrease
or elimination of a tax, where the contractor is relieved to that extent,
and if in caso of an increaso in an existing tax or the imposition, of a new
tax the contractor has paid suen tex or chargo to the Federal Government or
a state or local government, or cny other praon, then the prices namod
heroin will be increased or decreased accordingly and any amount che to the
contractor Ls a result of such chango will be charged to the Government and
entered on vouchers (or invoices) as a separate iten: Provided, however, .
That the Government reserves the right to issue to the contractor in lieu
of such paycent a tax exemption cortificate or certificates acceptable to
tre Federal Government or state or local government, as the caso may bo,

- 16 - U.D.SUP.NO. 1 - -
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ari,d the. ,c'ontractor :agroos, in the case of .any such state or local tax or
.

chargo, to take such steps as may.be iequested by the Government to cause
such tax or charge to be paid under protest, to.proscrvo and to cause to
be assigned to the Government any and all rights to the refund of such-
tax or charge, and to furnish to the Covernment all reasonabic assistance
and cooperatioti requestol by the. Govprnment in any litigation or proceed-
ing for tre recovory of such tax or, charge;' dnd Provided further, That
nothing contained herein shd1 be construed as requiring the Government {to'reimbarco thi contractor for any Federal, stato or local income taxes,
incomo surtaxes or excess profits taxes.

..
. .

. .

.c ARTICLE 21. Patents.--The Contractor shall hold and save the
Government,~its officers,' agents, servants, .and employees, hamless from,

liability of any nature or kind including ' costs and expenses, for or on
account of any patented or unpatented invention article -or applianco manu-
factured or used in the performance of this' contract, irioluding their use.

- by the Governm'ent'' a' - . , .
.,

, , , .

*. 4 . . t t. . . ,,

ARTIC5E221 Definition [.--(a) .The ' term " Secretary of War" as,.

used'herein'shall incidde the. Under Secretary of War, and the term. "his-

duly autheiized representative" shall mean any persort or board authorized
,

,

by the Secretary of War to,.act for..him other than the Ucntracting Officer.
.

-

.: 4.

- (b) 'E::copt for the original. siEning of this contract, and except as
.

.

otherwise stated herein,' the tem " Cont,iacting Officer" as used herein,

shall 'includo his duly appointed:succepcor, or his authorized representative.
.. . .

, ,

'

ARTICLE 23. Alterations.--The following changes were made in
this contract'before itc )yas . sign.ed by, the. psrties hereto:

,

.
. . .

,,

, * *
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ARTICLM R3. Alterations. -- The following ohanges were saade in
this contrast before it was signed by the partiet hereto

.
Page "3" was deleted and a new page "2" substituted therefor,

and affixed to deleted page 2.

Article 4 - Inspection - Added subparagraph (d) - After final
deliwry and prior to finai seseptance by the Contracting Officer of the
materials, the Contractor shall fWaiah to the Contrasting Offiser a
verified statement certifying the weights'of the materiale deliwred.

Article 8 - Payments - Deleted, and the following substituted
in lieu thereof

.

Artiolo 8 - Payments

Upon the substission of properly certified invoices or vouchers,
partial payments will be made to the Contraotor as each deliwry of
material is accepted by the Centracting Offiesr, provided however, that
W Genrnment shall retain ten (10;C) percent of the amount to become due
hereunder until final delivery of all W material has been made, and until
final soooptance as to quality and quantity has been verified and approved
by the Contracting Officer. .

Article 15 - Renegotiation - Delsted, and the following substituted
in lieu W reof

Article 13 - Renacotiation
in order to assist the Contracting Officer in omrrying out the

provisions of sub-section (o) of Sootion 408 of the Sixth Supplemental
National Defense Appropriation Act (Title IV of Public Law 688 - 77th Cong.),
the Contractor agrees to f urnish, upon request, a certified statement on de
fona to be furnished by the Contmoting Officer of actual costs incurred in
the performaneo of this contrast, together with supporting data where re-

j quired, and to include a like provision in any subcontraets entered into fbr
the performance of a port'.on of the work at the site of operations.

_
Article 18 - Assigurnent of Rir, hts !!sreunder - Deleted, and the

fellowing substituted in lieu thereof

Article 18 - Assi ,nmenif

Neither this contract nor any interest therein or claim there-
under shall be assigned or transferred by the Contractor to any other
party or parties.

The following articles han been added

Article 24 - Covehant. Araina tic.ontdmfant Foos -

the Con'nastor warrants that he has not employed any person
to solloit or secure this contract upon any agreement for a constission,
peroentage, brokersgo, or contingent fee. Breach of warranty shall give
the OcTernment thr, right to annul the contract, or, in its discretion ' ~

todeductfromp trast price or consideration the amount of such

r- - -18v, .

. . . . . , i



- .. . . - .- __ - . - . .

~

.- >

oessaission, pereestage, brokerage, or oontingent fees. This warranty
shall not apply to oossaissions payable by contractors upon contracts or -

seiles seoured or made through bona fide established oesseerdial or ag1 ling
agencies maintained by the Contmotor for the purpose of seouring business.

Article 25. Deployment of Aliens

.The Contractor will not.pemit asqr alien maployed er to be
employed by it or by any sub-bidder or suboontraotor to have aseese to
the drawings, speoittoations and mooaspanying enolosures reisting to
the performanee'of this contrsot, or to b models or material referred
to therein, or to engineering principles, composition, subassemblies, or
assemblies which are vital to the fumotioning or use of the article or
articles forming the subject matter of this contrae.t, without the written
consent beforehand of W 8eowhy of War.

Article 26. Disolosum of Infomation

(a) It is understood that diselosure of information relatinC
-

to the work oontrsoted for hereunder to any person not entitled to re-
oeive it, or failure to softguard all secret, ooafidential and restrioted
matter that may come to the Contractor or any person under his sentrol
in connootion with the work under this sentreet, may subject the Con-
trsotor, his agents, employees, and subsont notors to criminal liability
under the laws of the United States. (See Title 1 of an Aet approved
June 15, 1917, 40 Stat. 2173 80 U.S.C. 50-42) as amended by an Act approved *
Harsh 13,1940 (54 Stat., Chap. 78)3 and the provisions of an Aet approved
January 12, 1988, (52 Stat. 33 50 U.S.C., Supp. Y 46-484), as supplemented
by Executive Order No. 8381, dated March 82, 19 40, 8 F.R. 1147, ' D.I.

(b) The Contraotor shall onuse a Kike provision to be inserted
*

in all subcontrsets under this contrast,

I
.

4

e
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~ "Ill UITiESS VIFIEOF, the parhics beroto have executed this
'

- . .

contr5ct as of the 'ay ntd year first above written.d

'TiiE UllITED 35TATES OF /dERICA
'

..
.

By d kA A d_d,

J . I.!ARSHALL,
Colonel, Co ps of Engineers,*

Cont ettne ottleer.
(Officic1' title),

Two Witnesses: ,

'

[Afgf[-(/)[.f[, THE HABSHAN NEMTCAL COMPANT

//70h 'U/cf$1W N *" ? ')
dast 4 /Zwx ad. By. _ b I ' 4 4 4 2 n /J Y

(^dd#"88 I 1945 Eaa 97th Street
Clew ' d, Ohio

'

'

' (Business Address) :;
,

- h.
'

m.n. & *
!.

tS $4 / (W Ds
- ' '

(Address) / '
,

, 'cortify that I am the-I n. T. rerm
j Secretary of the corporstion n:uned as Contractor herein; that

!V.' J. Ihrshaw who signed this contract on behnif of the
Contractor v.as then Frosident _ of said corporation; that
said contract was duly signed for and on behalf of said corporation by
authority of its governing body and is within the scope of its corporate
powe rs. --

Ill 1|ITIESS IMEREOF, I have hereunto affixed q. hand ard the setu. of
said corporation this 'A7th day of April , 194 3 .

-
.

. .

)

(Corporato u -

Scal) (Secretary) [ !
- '

.

* :

2.h
'

' ~

.@ @DTT
U.D.SUP.;10. 1-

PR 9-3-42
'

a

J
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, ~ c- t
,,. .Q.[.. ;

*
< .< , , ,

,p.
'hereby cortify that, to the best of afy knowledge and belief, based ;

*

'
upon observation md ' inquiry, ,

-

who signed this contract for the , ,

had authority to .executo the same, and 13 the individual. who signs sictilar j.
contrr. cts on behalf of this corporation with thu public generally. I

* * L ;. - ,

v..,

: .
.

.
. . .

. .. . . ..
ContractinE Officor +

,
,

. .

. .

Icmify that as- !N .

> O f f H'h L A ''

0%andN of copies) .
.

*
*

of subject d
at weet destroyed by tung. i

{

N' -

|i
s

.'

p..
A ttjg(/ 78/a/47

wum ,

r eme ttat
-

'

a wq yr ;
,-v.

o. a rid . ...itu- fefpi,.} ' "*

bicet docume t were dearered by b' o'ri ag.
of ;

'
, ,

;fj7hf --

?^~4|:.g,,,I certify that on ;(Date) ,>0 - Chief. Recorda b ,
,

*3.g p </ r/ , . - _am .-

e.'" . . >
,c, d ~ * ci per yed by burnin&,

, , , ,

~.s *

|'*

g ,._, y ' .--

- . '..

! - col CoKPs of E.ngueza -
..

,
,

.-
,

. -
,.. - .

.

; .. .- .
\- .. .

. - ,
'

;,,

.
'

. ,

!

'
" '

]. , .

.&''.
'
'' -

. . . - - . . . . . . . . . . . . . . .

Tcertify that ep'n 1

\

**) t.
.

auMee.. x
"

e
t ra \we,>

,

.

tw
ere deuroyed by be \g ning .

Ch.e

Record. Dcoository
'

s

9*
y . 3: . .&,- . g 9*D* y

.

*k.
#

1g, . ?.,*
. . . Q g,,, ,hjU. <

(. *

,,-> . ,. * * ' ,, .. . s



. . s, This accutica6 cu.ma.r v4.ns . -a~ * * * .-.

,.b W ". IInmber.y....of. ..copics, Series..d..
r . a -. .

U. D. Contract Form No.1 ' ' ~ ' 7 d l'F "..$ontract No. =._m..__..
,

-

. , , ,

I

|
*

APPROPRIATION: 118M908 NEGOTIATED CONTRACT J. O. N.;

Radan*F Servloe, Arg- DATED tema 37,1943, !

194r/1s4s.
SUPPLY CONTRACT !

4

NED. . . . . ..
Pr.P. IRED. ""**l
APPROVED. "5 ***

'. .W u".*.*.?
~
"

. . . . . . a..

"
win . . . . . . . . . .

(Department) .1
I

q.

l
CONTitACTOR & ADDRESS: vast manamm mnnomi enerenwe ;

.

matymien; num;

|
CONTRACT FOR: sets . a ata

AMOUNT: atv;nnn;nn ev.u

|LOCATION: e

IPAYMENT: To be made by u.a.4 - - pe- - -- n e_ma___ , ,... _. a_
___

._
_ .-, ,. - - - --- _ . ,

Wambattaa Distrikt. Ese Y d . "- T4. '

The supplies and services ta be obtained by this instrument are .|

! authorized by, 'are for the purposes set forth in, and are chargeable
to the following procurement authorities, the available balances of

.

which are sufficient to cover tin cost' of the same,t;

i'

E30 81110 M50=ot A.osos.as a

/s/ .J. c. Marshall _

I

i i"-

.

gio a gc P "" - b M.f ~__
'

'
-

t

gqitiffss A -- ..

This,sontract is authorized by the followinewnu -

/ :.

.' 16 1
Statutory Authority * * * * Title II of the First War Powers |

Act, 1941, Act of Docember 18,1941, (Public Law 3% - 77th Cong.).,
and Executive Order No. 1 dated Deco ~ber 27, 1941. . . - i

temrf enay. . 'yggg,....... .'
.

*- "

g, c. CORIby,' Mor. 0.U.
Dy...

- . . c ". - --

-1- t.D.SUP.NO. 1 ,

PR 9.-5-42 j

- . . - . . . 4
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This docuraent consists of...kpass(8).'

NT
UNITED STATE 3 ENGINEER 4 OFFIC Numbero /~..of... 7..Copics, Scries...d...

** ' MANHATTAN DISTRICT
P. O. DOX 42

GTATION F A'43*DNstw YoRet. N. Y.
Thi2 document contains information affecting tha
.\*atione] lbf W.e tif the United States v/f thin 1

D t' t f t' 4 % irntre Act 50 U.S.C. 31 e !! arch 27,1943.
' ' ''' I 'ib sn or the revelati,a of it:.

contents .,n any inaunct to an Unauthorid pn
I8 ProbiLited by law. i IHCADON CANCE.LLEDLA,,

Tho Harshaw Chemical Conpany, ............--

gy AUTHORITY OF DOE /DPCCleveland, Ohio.
m u .,A.c" F * fr2 +'"" &

Gentlemen: efvic s 6'af f - .

In connootion with Contract No. W-7405 ens-45, symbols are
used in place of the materials contracted for, their quantities and
point of delivery. The code for these symbols is as follows:

Black Uranium OxidoH32 -

Sodium UranateS15 -

Four (4) poundsUnit -

Robert J. Dunbar,I,ocation T -

Clinton Engineering Works,
Elza,, Tennessee.

The specifications for the materials contracted for shall
be as follows:

Minimum Assay 97% Us aoBlack Urenium oxide -

Minimum Assay 80% Us08Sodium Uranate -

It is understood that disclosure of information contained in
{

this letter or in the contract relating to the work contraoted for here-
' under to any person not entitled to receive it, or failure to safeguard

all secret, confidential and restricted matter that may cono to the con-
tractor or any person under his control in connection with the work
under this contraot, may subjoot the contractor, his agents, employees,
and subcontractors to orininal liability under the laws of the United
States. (See. Title I of an Act approved June 15,1917, 40 Stat. 217;
50 U.S.C. 30-42), as amended by an Act approved March 23, 1940 (54 Stat.,
Chap 72), and the provisions of an Act approved January 12,1938,(52
Stat. 3; 50 U.S.C., Supp. V 45-45d), as supplemented by Executive Order
No. 8581, dated March 22, 1940, 5 P.R. 1147 D.I.

Upon the signing of the proposed contract No. W-7405 eng-45,
this letter shall become a part thereof, in the same manner as though
fully set forth therein. A copy of this letter shall be kept on file -

.

in the Manhattan Distriot Office.

-1-
~ ~
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'

., '

If the foregoing is acooptable to you, kindly sign hereon
and on the two (2) copios hereof, and return the original and one
copy to this office on or before April 28, 1943

Very truly yours,. .

..

THE UNITED STATES OF AMERICA

BY

. MARSHALL,.

Col , Corps of Engineers,
Contracting Officer.

,

This is to certify that this letter has been received and
the contents thereof read, fully understood and a6 reed to as of
March 27, 1943.

THE HARSHAW CHEMICAL COMPAIN
,

DY /2$AA //S ,,gsd,
"

_ /Cleye and,* Ohio
(Aadreaa)

.

0

0

V

-2-
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