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The unitigation of property and the alloesating of the related cost
weumlated through the eonstruetion assount for equipment aoquirsd
is indiosted by mesorsndum gubjoet wus osupleted Jamuary 14, 1952,
Pencil copies of jJourmal vouchers were prepured, supperted by detail
wark shoets. The jourmals and detail werk sheet supports were
diseussnd with the soting chief of the Accounting Nranch, The
discussions toek plase prior to the final review asd aceeptance of
these decuments for typing and posting to the fixed sasset socounts,

The property records will be affested an followss the journal
vouchers will adjust the fixed asset aocounts, which were previously
debited by tamporsry jourmals. The temporary journals were necessary
for reporting purpeses te Weshingtom, D, Ce

The adjusting journals will alse piok up additional construotion
oost pertaiming to equipment listed im property schedules attached
to suppleents zentioned in memorandum subject. The detail work
pepers provide the necessary imfermstiom fer the supporting Property
Unit Reocords.

I have besx informed that the Jourmals sdjusting cost applicadle te
equipment ssquired through supplement te Couwtrect 276, and cest

ot applioable te equipment mequired through PC's and GWO's have beem

- posted in the oapital ledger control fixed asset scoounts as &

December 1961 posting. The journal fer cost lioadble to equipment
soquired through construction centrast AT (50-1) 201 will be posted
in the same accounts as & January 1968 pesting. Stated below is &
brief sumoery eof the work in the ordar scoomplished,

A. Schedules of Property, Harshaw Ocntrect We7405-i8C-276 Supplements.

Mr. Robert Musser and I discovered that several of the supplementa
to the sontract mentioned above, contained schedules of equipment,
The squipment was listed at soquisition cest and it was found that
this wes the eost posted to the fixed asset ascounts, We also

discovered on file in this office records of engincering estinmates,
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for freight, deaign, installatien, eeatingensies, sanagement and

equimment. These costs, it was found, sgreed with total reivbursement

nade to the oontrsetor. The differsnce between the sequisition

cost and the ocost to the Gevernment eof installing the equipmemt on
the schedule was allecated in tdrmp cf 3 pnporty campletion report, te

uah ftem of equipnent appesring an the

B. Purchase Cemtreots & Govermment Work Orders (PC'S & GW0'8)

The seoond phase of the work was to o8 wp umits of property ceat of
which was scousulated in eur 1680 sccount, To oredit the 1880 mecoumt
and debit the fixed asset sceount for equipment asquired in regard

te (B) above and also allocate cost te the units ef property
ocomstructed, replaced, improvemsnts er cther changes to existing
facilities. This was scoemplished by setting up work sheete based

on & review of the reismbursement vouchars for the PC's arGiWO's which

was the anthority for the preject and allooating the cost to the fixed
assets soquired in terss of s property ecempletiom report.

Ce Harshew Comatruotion Co:tnet AT (30-1) 201 (LUMP SUM AGREENZNT)

mthirdpm.otmmkmuu-qn-hmmrauluu
outlined in (B) for facilities installed and other construction cost
irvelved under subjeet (C) alove. The work was aocesmplished by means
of Work Order 1225 and other data obtainred from the sub-contractoer,
FPerpuson Construction Compaxy, Records on file ia Harshaw Chemical
Coey Cloveland, Ohio and records on file in this eoffloce.

De Property Unit Records

In regard te A, sines record sheets were presently in the rooort.. only
schedules of cost by ftems were furnished to the Property Umit Reeord
Section. New ledger sheets completely posted were prepared and
furnished te the Proeperty Unit Record Sectiom for property units
resulting from work outlhod in (B) & (C) herein,

Be Joursal Vouchers

Copies of the jourval wvouchers will be furnished the Property Section
by Gemeral Accounting. These copies will have attached the deteil
work shests. The copy in Ceneral Ascounting files will bear raference
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Complusions

As & result of working en this project it is suggested that all

Found on MWorks adjustments be made on separate jourmals and that said
journals be supported by itemdized 1ist. Each item listed to be
identified by mooount elassification, It is further desired to point
out that the terminslegy "Foumd on Werks" is an eld Army Property
Acoounting Titls, for a dooument used in cases of abandoned

taken over by the Govermmemt. This form was not intemded for use

in pleking up equipment, where there is evidenscs that it was asquired
through purchase, transfer, fabrisatioa or construction. Comtinuance
of this prectice may result iz inflatiog eur Pixed Asset Acoounts.

It is felt, that if a Found om Terks veucher 18 mscessary, all angles
of the problem should be investigated thoroughly.

CCs P Bac.ll.’
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