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U, 7, Momie #nerry Commiseion
Rrow 312 Cayehoge Caviness Bulldins
AP Proepect Avenue
Clevelend 1%, “hio
Att'nt My, B C, Sargent,
Tentlenent Clevelnnd Ares Henacer

C.NTRACT HO. Wu7h05-LEG-276
CONTRACTUAL ARRANGEMTNTS FOR
PLACING PLART IN STAND-BY

Pursusnat to our several comversstions om the rubject,
ve 2t Harshav have initiated & proposed draft of & nev Parsgraph 1,
Article 11 of sudject contraeot, You will find thie draft attached
hereto, A few comments wny be in order,

e apnreciate the fect that Commission lawyers may wieh
to ‘rav up the metual terxt of this contrect amendsent p reusnt to
cortain Oovernment contrect nrocedures, To thie, of cource, we have
no ahjection, e ‘o feel, however, that the principles embodied in
our dreft shonld be conteined in the rerulting contract amendsent.

You will note that the proposed text brimze in to the
contract, by reference, & lettor frowm The Harshaw Chemicel Comnany to
the Commisnion, mnd an acknovliedgwent and mocification of this Harshav

e letter in the form of & lettsr from the Commission to ‘ershav. The
vesie coneideratione of the Harshav progras have bdeen set forth in a
aronoral entitled "Shut-dowa 616 - Jeauary 9, 19%52°, as prepared by

o r 'y, C, ¥, Showmlter, coples of wvhich are in your noseersion. Ye
propose to incorporete a corrected form of this docuseat into » formsl
letter dated Januvary &, 1952, (me of Jmmnery 1, 1952), froe Dr, G, §,
Ferneliue to ¥r, B, C Sargent of the Commission. Thie will thue

set up & proper channeled letter of transmiesion whieh ean he referred
to in t-e contract amendment,

In your letter of Ferrnary 29, 1952,(Nr. E, C, Sargent
to r. 0 R, Termelian), sndject *DIRECTIONS FOR PLA| 'NO THE HARSHAY
H1.10 PLANT IR ‘TAND.BY COMMENCING 'PON TERMINATION OF OPINATIORS
I¥ DECEMFER, 19%1", you have slreedy sckmovledzed receipt of Harshew's
above dated proporal snd conntered with suggerted modifiemtions, It
wvould anpear that this letter should rerve as the Covrirecion letter
¢ited in the propored amendment; perhaps you may wich to chanpe t'e
tert thereof 1a 1ight of the uro to which the letter 111 e put. V¥e -
wvould prefer that you rtrike out the reference to verbal agreementir
vith certain Harghay employeas, end that yon definitely cet January 1,
1752 ae the stert of **a ~tand-by perind, Yon will note that ve
have set up & letter of February 23, 1952 in the contract roferonc:.

940323018% 940315 ' wded
PDR ™~ ADOCK 04008724
=



——

" ~

. 5. Atomic “nersy Commiseion
Att'ni Mr K C, Sargent
Cleveland, Ohio Mareh 19, 19%2

I trust that you are in essentinl agreement vith the
above procedure #nd will take stens to implement the preparation of
n nev rupplement, Needlews to sy, The Earshaw Chemica! Compeny i
pretently following the Commierion orders to plece the X.10 opera-
tione in stend-by under the prerent Article II of the contrmet. 1
believe that we are all in sgresment that t>is present Article II
doer not ndecately cover the condition of rtmnd-dy nov desired by
the Commiarion.

At the present time we con see no need for reviglon of
the 1ster psragrephs of Article II; presumadly the Commisrion
obligzation of Pearmgraph 2 will be suitadly sdjusted by lettar after
the cost of thie prosram has been predicted by the Mant “C* enpineer-
ing <taff,

Very truly youre,
THE RAR"HAw CHEMICAL COMPAVY
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Apeictant to the
Execntive Vice-FPrerident
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Effeactive ae of , Parsgreph 1
af Avticle II in amended to resd as followsi-

AITICLE 11 - STASD=BY WORK ARD CO‘PENSATION THIREPOA

1. During the period set forsh in Paregrevh 1 of
Articie I hersof and on reasonsble motice froam, and to the
ertent designated by the Commission, the Contractor thall,
in »-pood,vorkmanlike manner, place and meintain 4n «tand-ly
candition the portione of said Plant *C" (including esuipment
vhether oF not Government-owned) which ars net nec.tsary
for the production and/or delivery of Chemicals BF-20, B%21,
OR-15 or GR.16 under thie contreet, In #o doin ', the Con-
tractor shall, to the ertent ressonsbly practicadle, take
adecunte mesgures to Abate rust end other deterioration in
wsid pouipment, e used in this contract, the tern
"etan ‘sopAdtion' rhell be deemed to mean snch condition
that time, sesusing the availability of s.fficlent
faed .. sthar necessary materinle, stores, and treined
onerating personnel: mesuning #lso thy comnletion of the
nropram descrited in & letter from the Contractor to the
Commiesion dated Jenumry 9, 1952, certain portions of
vhich program vill be deferred (pursuant to instructions of
the Commiseion contained in m letter from the Commisesion to
tts Contractor Asted Fahraary 29, 1952) until such time as
the "ammission orders the Contrmetor to cowplete eane; and
for psguning the return and reinstallstion of »ll eouip-
ment r the eauivalent thereof) by or on inrtruction of the
Cowmiasion removed from said portions of ilant "C* subeeouent
{ to the lart day of operation nrior to placing in stand-hy

(which ‘nortiene shall not inelude portions used for produc-

- tion of H-10 nor the vortions kmown as "the Aanex"), raid

- portions of seid plant with the egquipment then therein can
Y& mt dack in.to oreration for the production of Chemical
AX-10 within 60 Aays and, sssuning cowplets functioning of
sy other portions of said Flant upon which the operstion of
spid portions may be denendent, emn resch full cmpeeity
rroduction of said equipment within 90 Aave, To the ertent
thet adeniate maintenance mey be curtsiled pursuant to
direction or request of the Commiesion, Comtractor shall de
relieved of its odlization to meintain euch portione of raid
plant in stand-by comdition,
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